
 
Special - Regular Meeting Agenda 

City Council 
Rich Constantine - Mayor 

John McKay - Mayor Pro Tem 

Gino Borgioli - Council Member 

Yvonne Martinez Beltran - Council Member 

Rene Spring - Council Member 

 
Wednesday, September 1, 2021 5:30 p.m. 

 
Virtual Meeting 

 
 

VIRTUAL MEETING GUIDELINES AND PUBLIC COMMENT 
In accordance with Executive Order N-25-20 and guidance from the California Department of Public 
Health on gatherings, remote public participation is allowed. Physical meetings will not be in the City 
Council Chamber until further notice.  

City Council meetings will be live streamed on Channel 17, on the City’s website and on the City’s 
Facebook page. Those members of the community that would like to participate in the meetings remotely 
may do so by joining the virtual meeting at: <https://bit.ly/MHCityCouncilMeeting> or by calling in to: (669) 
900-9128, then enter the webinar id:  873 3200 8380#. 

Public comment may be provided in the following ways: 

· Join the virtual City Council meeting via the link above, when public comment is opened, raise 
your virtual hand and be called upon to speak for up to 3 minutes 

- In order to speak, please be sure that your version of Zoom is up to date. 

· Join the virtual meeting by calling in to the number above, dial *9 to raise your hand and be called 
upon to speak for up to 3 minutes 

· Send public comments in writing to the City Clerk at ccpubliccomment@morganhill.ca.gov 
<mailto:ccpubliccomment@morganhill.ca.gov> 

* Please note that comments made on Facebook are not considered public comment.  

 
 

 

SPECIAL/REGULAR MEETING 
A special meeting of the City Council is called at 5:30 p.m. for the purpose of conducting 

a Water Workshop.  
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5:30 p.m. Water Workshop 
7:00 p.m. Regular Meeting 

SPECIAL MEETING 
5:30 p.m. Water Workshop 

CALL TO ORDER 
Mayor Constantine 

ROLL CALL ATTENDANCE 
City Clerk Michelle Bigelow 

DECLARATION OF POSTING AGENDA 
Per Government Code Section 54954.2  

City Clerk Michelle Bigelow 

WORKSHOP 
This workshop is intended to provide the City Council and community with background information on the 
City’s water supply system ahead of review of the City’s Urban Water Management Plan and Water 
Supply Contingency Plan. 
 

REGULAR MEETING 
7:00 p.m. 

The City Council has adopted a policy that regular meetings shall not continue beyond 11:00 p.m. unless 
extended by a majority of the City Council. 

PRESENTATIONS 
Edward Boss Prado Foundation Donation Presentation for Aquatics Center Passes 

PROCLAMATIONS 
Proclaiming the month of September 2021 as National Emergency Preparedness Month 
Proclaiming the month of September 2021 as Childhood Cancer Awareness Month and  

Honoring Jacob's Heart Children's Cancer Support Services 

CITY COUNCIL REPORTS 
Council Member Borgioli 

CITY MANAGER'S REPORT 
City Manager Christina Turner 

CITY ATTORNEY'S REPORT 
City Attorney Donald Larkin 
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OTHER REPORTS 

PUBLIC COMMENT 
Members of the public are entitled to address the City Council concerning any item within the Morgan Hill 
City Council’s subject matter jurisdiction. Public comments are limited to no more than three minutes. 
Except for certain specific exceptions, the City Council is prohibited from discussing or taking action on 
any item not appearing on the posted agenda. (See additional noticing at the end of this agenda) 

ADOPTION OF AGENDA 
 

CONSENT CALENDAR 
Items appearing on the Consent Calendar are considered routine and may be approved by one motion. 
Pursuant to City Council Policies and Procedures (CP 97-01), any member of the Council or public may 
request to have an item removed from the Consent Calendar for comment and action.  
 
Time Estimate for Consent Calendar: 1 - 10 Minutes 
 

1. APPROVE ON-CALL WATER AND SEWER REPAIR AGREEMENTS 
Recommendation: 

1. Approve and authorize the City Manager to execute an agreement with West Valley Construction 
Company, Inc. in the not to exceed amount of $150,000 for on-call as needed water and sewer 
repairs; and 

2. Approve and authorize the City Manager to execute an agreement with Pacific Underground 
Construction, Inc. in the not to exceed amount of $50,000 for on-call as needed water and sewer 
repairs. 

 

2. APPROVE ANTENNA GROUND LICENSE AGREEMENT FOR NEW CELL TOWER AT 
THE OUTDOOR SPORTS CENTER AND RELATED SIDE LETTER AGREEMENT WITH 
FACILITY OPERATOR 
Recommendation: 

1. Authorize the City Manager to execute the Cell Tower Hosting Side Letter Agreement with 
MHOSC; and 

2. Authorize the City Manager to execute the Antenna Ground License with New Cingular Wireless 
PCS for the siting of a new cell tower at the Outdoor Sports Center. 

 

3. ADOPT RESOLUTION DECLARING THE SUMMARY VACATION OF A PORTION OF 
THE SUTTER BOULEVARD STREET EASEMENT, AND THE ADJACENT LANDSCAPE 
AND PUBLIC SERVICE EASEMENTS BETWEEN BUTTERFIELD BOULEVARD AND 
DIGITAL DRIVE 
Recommendation: 

1. Adopt resolution declaring the Summary Vacation of: 
a. A portion of Sutter Boulevard street easement between Butterfield Boulevard and Digital 

Drive; and 
b. Adjacent 15-foot wide Landscape and Public Service Easements on both sides of Sutter 

Boulevard between Butterfield Boulevard and Digital Drive; 
2. Direct the City Clerk to file a certified copy of the Resolution of Vacation in the Office of the 

Recorder of Santa Clara County; and  
3. Authorize the City Manager to sign Quitclaim Deeds of the vacated portion of Sutter Boulevard on 

behalf of the City and direct the City Clerk to file in the Office of the Recorder of Santa Clara 
County. 
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4. ADOPT RESOLUTION DECLARING THE SUMMARY VACATION OF A PORTION OF 
MONTEREY ROAD STREET RIGHT-OF-WAY, NORTH OF COCHRANE ROAD, AND 
RESERVATION OF A PUBLIC SERVICE EASEMENT 
Recommendation: 

1. Adopt resolution declaring the Summary Vacation of a portion of Monterey Road street right-of-
way, north of Cochrane Road, and reservation of a public service easement; 

2. Direct the City Clerk to file a certified copy of the Resolution of Vacation in the Office of the 
Recorder of Santa Clara County; and  

3. Authorize the City Manager to sign Quitclaim Deeds of the vacated portion of Monterey Road on 
behalf of the City and direct the City Clerk to file in the Office of the Recorder of Santa Clara 
County. 

 

PUBLIC HEARING 
 

5. RECEIVE 2020 URBAN WATER MANAGEMENT PLAN AND 2020 WATER SHORTAGE 
CONTINGENCY PLAN 
Recommendation: 

1. Receive 2020 Urban Water Management Plan and 2020 Water Shortage Contingency Plan; and 
2. Open and close the public hearing for the 2020 Urban Water Management Plan and 2020 Water 

Shortage Contingency Plan. 

Estimated Time: 20 Minutes 

OTHER BUSINESS 
 

6. APPROVE A DISPOSITION AND DEVELOPMENT AGREEMENT AMENDMENT AND 
AMENDMENT TO THE FISCAL YEAR 2021-22 BUDGET FOR THE DEPOT - LATALA 
PROJECT 
Recommendation: 

1. Adopt resolution authorizing the City Manager to execute an amendment to the Disposition and 
Development Agreement for the Hale Lumber site; and  

2. Adopt resolution amending the Fiscal Year 2021-22 Budget appropriating $755,591 from the 
Public Facilities Fund (346) and $138,263 from the Undergrounding Fund (350). 

Estimated Time: 45 Minutes 

7. APPROVE POLICY CRITERIA FOR ONE-TIME AMERICAN RESCUE PLAN ACT (ARPA) 
FUNDING FOR COMMUNITY ORGANIZATIONS 
Recommendation: 

Approve policy criteria for one-time ARPA funding to nonprofit organizations serving the residents and 
businesses of Morgan Hill. 

Estimated Time: 30 Minutes 

8. RECEIVE MONTHLY BUDGET UPDATE AND JULY 2021 FINANCIAL AND 
INVESTMENT REPORTS 
Recommendation: 

Accept and file report. 

Estimated Time: 10 Minutes 
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9. ADOPT POLICY REGARDING THE APPOINTMENT OF  EMERGENCY STANDBY 
COUNCIL MEMBERS 
Recommendation: 

Adopt resolution approving the City Council Policies and Procedures CP-21-01 “Appointment of 
Emergency Standby City Council Members.” 

Estimated Time: 15 Minutes 

FUTURE COUNCIL INITIATED AGENDA ITEMS 
Note: in accordance with Government Code Section 54954.2(a), there shall be no discussion, debate 
and/or action taken on any request other than providing direction to staff to place the matter of business 
on a future agenda. 
 

CLOSED SESSION 
 

OPPORTUNITY FOR PUBLIC COMMENT 
 

ADJOURN TO CLOSED SESSION 
CONFERENCE WITH REAL PROPERTY NEGOTIATORS  

Authority:    Gov. Code section 54956.8 

Property:    APN’s - 762-61-3052 (Community and Cultural Center)  

Agency negotiator:   Christina Turner, City Manager and  

Chris Ghione, Public Services Director  

Under negotiation:   Price and Terms of Lease 

 

CONFERENCE WITH LABOR NEGOTIATORS 

Authority:    Pursuant to Government Code Section 54957.6 

City Negotiators:   Christina Turner City Manager; Donald Larkin, City Attorney;  

Michael Horta, Human Resources Director;  

Dat Nguyen, Finance Director 

Employee Organization:  Morgan Hill Police Officers Association 

Employees Covered under Management Resolution #21-025 

AFSCME Local 101 Morgan Hill 

Community Service Officers Association 
 

ADJOURNMENT 
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NOTICE 

Any documents produced by the City and distributed to the majority of the City Council less than 72 hours 
prior to an open meeting, will be made available for public inspection at the City Clerk’s Counter at City 
Hall located at 17575 Peak Avenue, Morgan Hill, CA, 95037 and at the Morgan Hill Public Library located 
at 660 West Main Avenue, Morgan Hill, California, 95037 during normal business hours. (Pursuant to 
Government Code 54957.5) 

PUBLIC COMMENT 

Members of the Public are entitled to directly address the City Council concerning any item that is 
described in the notice of this meeting, before or during consideration of that item. If you wish to address 
the Council on any issue that is on this agenda, please complete a speaker request card located in the 
foyer of the Council Chambers and deliver it to the Minutes Clerk prior to discussion of the item. You are 
not required to give your name on the speaker card in order to speak to the Council, but it is very helpful. 
When you are called, proceed to the podium and the Mayor will recognize you. If you wish to address the 
City Council on any other item of interest to the public, you may do so during the public comment portion 
of the meeting following the same procedure described above. Please limit your comments to three (3) 
minutes or less.  

Please submit written correspondence to the Minutes Clerk, who will distribute correspondence to the City 
Council.  

Persons interested in proposing an item for the City Council agenda should contact a member of the City 
Council who may plan an item on the agenda for a future City Council meeting. Should your comments 
require Council action, your request may be placed on the next appropriate agenda. Council discussion or 
action may not be taken until your item appears on an agenda. This procedure is in compliance with the 
California Public Meeting Law (Brown Act) Government Code §54950.  

City Council Policies and Procedures (CP 03-01) outlines the procedure for the conduct of public 
hearings. Notice is given, pursuant to Government Code Section 65009, that any challenge of Public 
Hearing Agenda items in court, may be limited to raising only those issues raised by you or on your behalf 
at the Public Hearing described in this notice, or in written correspondence delivered to the City Council 
at, or prior to the Public Hearing on these matters.  

The time within which judicial review must be sought of the action by the City Council, which acted upon 
any matter appearing on this agenda is governed by the provisions of Section 1094.6 of the California 
Code of Civil Procedure.  

For a copy of City Council Policies and Procedures CP 97-01, please contact the City Clerk’s office (408) 
779-7259, (408) 779-3117 (fax) or by email cityclerk@morganhill.ca.gov. 

 

 

AMERICANS WITH DISABILITIES ACT (ADA) 

In compliance with the Americans with Disabilities Act, if you are a disabled person and you need a 
disability-related modification or accommodation to participate in this meeting, please contact the City 
Clerk's Office at (408)779-7259, (408)779-3117 (fax) or by email cityclerk@morganhill.ca.gov.  Requests 
must be made as early as possible and at least two-full business days before the start of the meeting. 
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CITY COUNCIL STAFF REPORT 
MEETING DATE: September 1, 2021 
 
PREPARED BY: Inga Alonzo, Management Analyst 
APPROVED BY: City Manager 
 
APPROVE ON-CALL WATER AND SEWER REPAIR AGREEMENTS 
 
RECOMMENDATION(S) 
1. Approve and authorize the City Manager to execute an agreement with West Valley 

Construction Company, Inc. in the not to exceed amount of $150,000 for on-call as 
needed water and sewer repairs; and 

2. Approve and authorize the City Manager to execute an agreement with Pacific 
Underground Construction, Inc. in the not to exceed amount of $50,000 for on-call 
as needed water and sewer repairs. 

 
COUNCIL PRIORITIES, GOALS & STRATEGIES 
Ongoing Priorities 
Enhancing Public Safety 
Maintaining Infrastructure 

2020-2021 Strategic Priorities 
Fiscal Sustainability 

 
GUIDING DOCUMENTS 
Water System Master Plan 
Wastewater System Master Plan 
 
REPORT NARRATIVE: 
It is the intent of the Utilities Division to contract with multiple on-call contractors to 
provide an additional resource to support City staff when water and sewer repairs may 
be too large or complex for City staff to perform.  Typical work to be performed under 
this contract includes repair of water service leaks, water main leaks, hydrant repair, 
valve replacement, water service replacement, meter installation, sewer main repairs, 
sewer lateral repair, manhole repair or installation, backfill of excavations, compaction, 
and final paving of streets. The agreements would be for a base term of two (2) years 
with the possibility of three (3) additional one-year extensions.  
 
A Request for Proposal (RFP) was issued on May 12, 2021, to select one to three 
contractors for these services. The RFP was advertised in both the Morgan Hill Times 
and the San Jose Mercury News. Additionally, it was posted to the City’s website and 
Public Purchase website. The City received two proposals for this RFP from West 
Valley Construction Company and Pacific Underground Construction. Current State of 
California Department of Industrial Relations (DIR) registrations and contractor’s 
licenses for these two entities were verified before submittals were reviewed. An 
evaluation team of four City staff members reviewed the submittals based on criteria 
including experience, qualifications, capability, references, quality of the proposal, 
safety practices, and fee schedule. Evaluators determined that both contractors were 

1
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highly qualified to meet the needs of the City and the scope of work. The fee schedule 
for Pacific Underground was slightly higher than that of West Valley so staff 
recommends contracting with both but using West Valley contractors as the first point of 
contact for on-call services and Pacific Underground as the secondary, if and when the 
need arises. 
 
COMMUNITY ENGAGEMENT: Not Applicable 
Ongoing maintenance of the City’s water and wastewater infrastructure is an expected 
service provided by the City. 
 
ALTERNATIVE ACTIONS: 
Staff recommends that Council awards the maintenance contracts to West Valley 
Construction Company and Pacific Underground Construction; however, Council may 
consider different alternatives: 

1. Award just one contract to the lowest overall proposer, West Valley Construction. 
This action would limit the flexibility of having multiple contractors available in 
emergency repair situations and to expedite, when needed, multiple non-
emergency repairs. 

2. Reject all proposals, this action may delay services for water and wastewater 
infrastructure repairs and as such may risk the ability to meet water and/or 
wastewater demands due to system failure. 

 
PRIOR CITY COUNCIL AND COMMISSION ACTIONS: 
The City Council has previously approved on-call contract services for various 
maintenance services, including electrical, plumbing, roofing and for general 
contractors. Most recently on April 15, the Council approved contracts for On-Call 
General Contractors. 
 
FISCAL AND RESOURCE IMPACT:  
Funding for these two-year agreements is available in the Water (650) and Wastewater 
(640) Divisions’ operations budgets. Additionally, funds in various capital improvement 
project budgets may fund some of this work.  
 

CEQA (California Environmental Quality Act):  Categorical Exemption 
This project is Categorically Exempt pursuant to Section 15301 of CEQA Guidelines 
because the work to be performed is repair of existing water and wastewater 
infrastructure involving no expansion of existing use. 
 
LINKS/ATTACHMENTS: 
1. WV Executed-Maintenance Service Agreement 
2. PU Executed - City Maintenance Service Agreement 

1
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MAINTENANCE SERVICE AGREEMENT 
WEST VALLEY CONSTRUCTION COMPANY, INC. 

THIS AGREEMENT is entered into and becomes effective on (Effective Date), by 
and between the CITY OF MORGAN HILL, a municipal corporation, ("CITY"), and West Valley Construction 
Company, Inc. a California corporation ("SERVICE PROVIDER") hereinafter referred to collectively as 
"Parties." In consideration of the promises and the mutual covenants contained in this Agreement, the Parties 
agree as follows: 

1. City Authority. This Agreement is entered into pursuant to the action of the Morgan Hill City Council
taken on , __ , 20_.

2. Term of Agreement. This Agreement shall cover services rendered from the Effective Date of this
Agreement until August 30, 2023 at which time SERVICE PROVIDER'S services shall be completed. The
City Manager is authorized to extend the term of this Agreement for a maximum of three one-year extensions.
Any such extension shall be in writing and signed by both Parties to this Agreement.

3. Scope of Service. The services to be performed by SERVICE PROVIDER shall be Water and Sewer
Repairs as further described in Exhibit A.

4. Compensation. SERVICE PROVIDER shall be compensated as follows:

4.1. 

4.2. 

Amount. $150,000.00. Total compensation to SERVICE PROVIDER under this Agreement 
during its initial term set forth in Section 2 above shall not exceed One Hundred Fifty 
Thousand dollars and shall be billed based on the rate and basis set forth in Exhibit B. If the 
City Manager extends the term of this Agreement pursuant to the provisions of Section 2 
above, the City Manager shall have the authority to increase the maximum compensation 
allowed to be paid to SERVICE PROVIDER during that extended term period, so long as City 
Council has appropriated sufficient funds therefor, the Parties mutually agree to such amount 
in a writing signed by both Parties to this Agreement and provided further that in no event shall 
such maximum compensation allowed for each subsequent extended one-year term exceed 
105% of the maximum compensation allowed to be paid to SERVICE PROVIDER for one year 
of service during the immediately preceding prior year of service. 

Billing. SERVICE PROVIDER shall provide CITY with an invoice containing the dated, 
detailed, and itemized descriptions of all services performed and expenses incurred (if such 
expenses are reimbursable pursuant to Exhibit B) by SERVICE PROVIDER on a monthly basis 
unless otherwise specified in Exhibit B. All invoices shall be sent to the CITY addressed to the 
department head or project manager identified below in Section 14 Notices. Payment will be 
made to SERVICE PROVIDER within thirty (30) days of receipt of invoice by CITY. Any rate 
charged shall be prorated where services are interrupted or not provided for any rate period 
(for example, any monthly rate charge should be prorated when services were interrupted or 
provided for only part of the month). For services billed on an hourly rate, the minimum unit of 
billed time shall not exceed one tenth of one hour. CITY shall pay for services and expenses 
(if so provided in Exhibit B) up to the limit of compensation set forth above, that in the CITY's 
judgment were necessary and reasonable. Services for work performed and expenses 
incurred in excess of the total compensation set forth in paragraph 4.1 above shall be at no 
cost to CITY. 

5. Termination. CITY or SERVICE PROVIDER shall have the right to terminate this Agreement, without
cause, by giving thirty (30) days' written notice or less under urgent circumstances. Upon such termination,

1 
Updated: January 2021 
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MAINTENANCE SERVICE AGREEMENT 
PACIFIC UNDERGROUND·CONSTRUCTION, INC. 

THIS AGREEMENT is entered into and becomes effective on (Effective Date), by 
and between the CITY OF MORGAN HILL, a municipal corporation, ("CITY"), and Pacific Underground 
Construction, Inc. a California corporation ("SERVICE PROVIDER") hereinafter referred to collectively as 
"Parties." In consideration of the promises and the mutual covenants contained in this Agreement, the Parties 
agree as follows: 

1. City Authority. This Agreement is entered into pursuant to the action of the Morgan Hill City Council
taken on , __ , 20_.

2. Term of Agreement. This Agreement shall cover services rendered from the Effective Date of this
Agreement until August 30, 2023 at which time SERVICE PROVIDER'S services shall be completed. The
City Manager is authorized to extend the term of this Agreement for a maximum of three one-year extensions.
Any such extension shall be in writing and signed by both Parties to this Agreement.

3. Scope of Service. The services to be performed by SERVICE PROVIDER shall be Water and Sewer
Repairs as further described in Exhibit A.

4. Compensation. SERVICE PROVIDER shall be compensated as follows:

4.1. 

4.2. 

Amount. $50,000.00. Total compensation to SERVICE PROVIDER under this Agreement 
during its initial term set forth in Section 2 above shall not exceed Fifty Thousand dollars and 
shall be billed based on the rate and basis set forth in Exhibit B. If the City Manager extends 
the term of this Agreement pursuant to the provisions of Section 2 above, the City Manager 
shall have the authority to increase the maximum compensation allowed to be paid to 
SERVICE PROVIDER during that extended term period, so long as City Council has 
appropriated sufficient funds therefor, the Parties mutually agree to such amount in a writing 
signed by both Parties to this Agreement and provided further that in no event shall such 
maximum compensation allowed for each subsequent extended one-year term exceed 105% 
of the maximum compensation allowed to be paid to SERVICE PROVIDER for one year of 
service during the immediately preceding prior year of service. 

Billing. SERVICE PROVIDER shall provide CITY with an invoice containing the dated, 
detailed, and itemized descriptions of all services performed and expenses incurred (if such 
expenses are reimbursable pursuant to Exhibit B) by SERVICE PROVIDER on a monthly basis 
unless otherwise specified in Exhibit B. All invoices shall be sent to the CITY addressed to the 
department head or project manager identified below in Section 14 Notices. Payment will be 
made to SERVICE PROVIDER within thirty (30) days of receipt of invoice by CITY. Any rate 
charged shall be prorated where services are interrupted or not provided for any rate period 
(for example, any monthly rate charge should be prorated when services were interrupted or 
provided for only part of the month). For services billed on an hourly rate, the minimum unit of 
billed time shall not exceed one tenth of one hour. CITY shall pay for services and expenses 
(if so provided in Exhibit B) up to the limit of compensation set forth above, that in the CITY's 
judgment were necessary and reasonable. Services for work performed and expenses 
incurred in excess of the total compensation set forth in paragraph 4.1 above shall be at no 
cost to CITY. 

5. Termination. CITY or SERVICE PROVIDER shall have the right to terminate this Agreement, without
cause, by giving thirty (30) days' written notice or less under urgent circumstances. Upon such termination,

1 
Updated: January 2021 
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CITY COUNCIL STAFF REPORT 
MEETING DATE: September 1, 2021 
 
PREPARED BY: Anthony Eulo, Program Administrator 
APPROVED BY: City Manager 
 
APPROVE ANTENNA GROUND LICENSE AGREEMENT FOR NEW 
CELL TOWER AT THE OUTDOOR SPORTS CENTER AND RELATED 
SIDE LETTER AGREEMENT WITH FACILITY OPERATOR 
 
RECOMMENDATION(S) 
1. Authorize the City Manager to execute the Cell Tower Hosting Side Letter 

Agreement with MHOSC; and 
2. Authorize the City Manager to execute the Antenna Ground License with New 

Cingular Wireless PCS for the siting of a new cell tower at the Outdoor Sports 
Center. 

 
COUNCIL PRIORITIES, GOALS & STRATEGIES 
 2020-2021 Strategic Priorities 

Fiscal Sustainability 
 
 
REPORT NARRATIVE: 
The purpose of this item is to provide the City Council with an opportunity to consider an 
agreement to host a new cell tower at the Outdoor Sports Center (OSC). The City 
currently hosts several cell towers on City property including the Nob Hill Water 
Reservoir, the Woodland Acres Water Reservoir, and El Toro. The annual rents 
received support the General Fund and Water Fund.   
 
The City was approached by a representative of AT&T indicating that they were 
interested in siting a new cell tower at the OSC. While the site is not on a hill like the 
City’s other sites, its proximity to the freeway and relative lack of nearby towers made 
AT&T interested in the site. Their plan includes mounting nine panel antennae on the 
stadium light pole closest to the intersection of Condit and San Pedro and creating a 
new equipment shelter nearby. They have finished site design and have received a 
conditional use permit from Development Services.  
 
While the City is naturally interested in the additional rental income of $48,000 annually, 
getting an additional cell tower sited to serve the community is a second worthwhile 
benefit. Many people have complained about pockets of poor cell service in the 
community on social media and the use of mobile devices continues to grow. Adding a 
new tower will definitely enhance the experience of many residents and visitors in 
Morgan Hill.  
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Since the City has ceded some of its land use control at the OSC to the site operator, 
MHOSC, proceeding with the siting requires the approval of a side letter agreement that 
memorializes our mutual understanding. Staff has negotiated a revenue split with 
MHOSC that provides 50% of the revenue to the City, which would be booked in the 
General Fund, 25% of the revenue to MHOSC to support operations and maintenance 
at the facility, and 25% of the revenue to the OSC Reserve Fund to support facility 
refurbishment and replacement activities.  
 
Staff recommends approval of both the Cell Tower Hosting Side Letter Agreement 
(Attachment 1) and the Antenna Ground License with AT&T (doing business as New 
Cingular Wireless PCS) (Attachment 2).  
 
COMMUNITY ENGAGEMENT: Not Applicable 
No community engagement activities were completed for this aspect of the tower siting 
because Development Service’s permitting process already included public noticing and 
two public Planning Commission meetings for this tower.  
 
ALTERNATIVE ACTIONS: 
The Council could decline to approve the agreement.  
 
PRIOR CITY COUNCIL AND COMMISSION ACTIONS: 
The Planning Commission approved the conditional use permit for the site on 
November 10, 2020. While the Council has not previously considered a cell tower at this 
location, all of the City’s current license agreements for cell towers have been reviewed 
and approved by the City Council in the past.  
 
FISCAL AND RESOURCE IMPACT:  
The annual rent for the site is $48,000 and escalates by 3.5% annually. As detailed 
above, $24,000 would come to the General Fund, $12,000 would be dedicated to the 
OSC Reserve Fund, and $12,000 would be directed to MHOSC to support their 
operations and maintenance.  
 
All expenses associated with siting and constructing the tower are to be borne by AT&T. 
There are no planned City expenses associated with constructing the project.  
 
Negotiating and administering cell tower agreements is an activity included in the work 
program of the Community Services Department and City Manager’s Office.  
 
CEQA (California Environmental Quality Act): Categorical Exemption  
The Director of Community Development determined that the project is exempt 
pursuant to Section 15303 Class 3, as it involves the construction and location of limited 
numbers of new, small facilities or structures, and the installation of small new 
equipment and facilities in small structures, and has further determined that none of the 
exceptions to the exemption apply. 
 
LINKS/ATTACHMENTS: 
1. Attachment 1: Cell Tower Hosting Side Letter Agreement 

2

Packet Pg. 58



 
 
2. Attachment 2: Agreement with AT&T (weblink) 
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Cell Tower Hosting Side Letter Agreement 

This Side Letter to the Agreement for the Operation and Maintenance of the Outdoor Sports Center 
(AGREEMENT) is entered into on __________________ 2021, by and between the City of Morgan Hill 
(CITY) and MHOSC, LLC (OPERATOR). The purpose of this side letter is to clarify the sharing of revenues 
associated with a cell tower hosted at the facility.  

R E C I T A L S 

Whereas CITY and OPERATOR entered into the AGREEMENT for the operation and maintenance 
of the Outdoor Sports Center (CENTER) on July 2, 2019; and 

Whereas the AGREEMENT includes details on the financial aspects of operating CENTER 
including payment schedules, fees, and the establishment of a reserve fund; and 

Whereas, CITY reserved the right to further develop or improve the CENTER for the benefit of 
the OSC operation and enhancement of the sports related function at the facility, in its sole discretion; 
and 

Whereas AT&T has submitted plans to CITY to develop a cell tower at CENTER that includes 
payments to CITY for hosting the tower; and  

Whereas the AGREEMENT is silent on the sharing of revenues collected by CITY related to cell 
tower property use agreements; and 

Whereas CITY and OPERATOR wish to share cell tower payments to support CENTER operations, 
CENTER facility reserve funds, and CITY services.  

Now, Therefore, the parties agree as follows: 

1. All payments from AT&T or any successor entity shall be made directly to CITY.

2. CITY shall forward 25% of payments received from the cell tower at CENTER to OPERATOR
to support OPERATOR operations and maintenance at CENTER.

3. CITY shall deposit 25% of payments received from the cell tower at CENTER into the Reserve
Fund established pursuant to the AGREEMENT to support the refurbishment and
replacement of facilities and equipment at the CENTER.

4. OPERATOR shall reasonably cooperate and facilitate the construction of the cell tower and
not unreasonably limit access to the construction site.

5. CITY shall require AT&T to provide reasonable notice to OPERATOR regarding construction
planning, scheduling, and access requirements to the construction site.
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6. CITY shall provide OPERATOR with an opportunity to comment on construction plans

submitted for the cell tower before CITY approves them. CITY reserves the right to approve

the construction plans in its sole discretion.

IN WITNESS WHEREOF, the parties have entered into this Agreement as of the date first set 

forth above. 

MHOSC, LLC 

B 
.• .,...,.y/�..., /�' 

y_. -----------

Date 0:/ ie-:z/? ( 

�:,�Ce 

City of Morgan Hill: 

By ___________ _ 

Christina Turner, City Manager 
Date __________ _ 

Approved to Form: 

By ___________ _ 

Donald Larkin, City Attorney 

Date __________ _ 

Attest: 

By ___________ _ 

Michelle Bigelow, City Clerk 

Date __________ _ 

L:\Admin\Agreements\Leases\OSC\MHOSC, LLC Agreement and Records\Agreement and Side 

Letters\Cell Tower Hosting Side Letter Agreement 2021.docx 
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CITY COUNCIL STAFF REPORT 
MEETING DATE: September 1, 2021 
 
PREPARED BY: Charlie Ha, Supervising Civil Engineer 
APPROVED BY: City Manager 
 
ADOPT RESOLUTION DECLARING THE SUMMARY VACATION OF A 
PORTION OF THE SUTTER BOULEVARD STREET EASEMENT, AND 
THE ADJACENT LANDSCAPE AND PUBLIC SERVICE EASEMENTS 
BETWEEN BUTTERFIELD BOULEVARD AND DIGITAL DRIVE 
 
RECOMMENDATION(S) 
1. Adopt resolution declaring the Summary Vacation of: 

a. A portion of Sutter Boulevard street easement between Butterfield Boulevard and 
Digital Drive; and 

b. Adjacent 15-foot wide Landscape and Public Service Easements on both sides of 
Sutter Boulevard between Butterfield Boulevard and Digital Drive; 

2. Direct the City Clerk to file a certified copy of the Resolution of Vacation in the Office 
of the Recorder of Santa Clara County; and  

3. Authorize the City Manager to sign Quitclaim Deeds of the vacated portion of Sutter 
Boulevard on behalf of the City and direct the City Clerk to file in the Office of the 
Recorder of Santa Clara County. 

 
COUNCIL PRIORITIES, GOALS & STRATEGIES 
Ongoing Priorities 
Maintaining Infrastructure 

2020-2021 Strategic Priorities 
Transportation 

 
GUIDING DOCUMENTS 
Morgan Hill 2035 General Plan 
 
REPORT NARRATIVE: 
As part of the original Morgan Hill Business Park subdivision in 2001, Sutter Boulevard 
was proposed to be extended from the intersection of Butterfield Boulevard and Sutter 
Boulevard to the dead-end stub of Sutter Boulevard (formerly Sutter Place), just north of 
Digital Drive, as shown on the attached site map of the Sutter Extension (Attachment 1).  
However, the extension to complete the missing segment of Sutter Boulevard was 
never constructed, although the street easement along with a landscape easement and 
public service easement were dedicated to the City on the recorded Parcel Map.  The 
Sutter Boulevard extension remained unimproved until 2020, when the developer of the 
Butterfield Village Apartments began construction on the Sutter Boulevard extension. 
 
As part of the conditions of approval for the Design Review Permit (Approval Certificate 
No. 20-005; application number SR2019-0015) of the 389-unit Butterfield Village 
Apartment Project located on the west side of Butterfield Boulevard, south of Jarvis 
Drive, the developer, JTJ Morgan Hill RE, LLC, was required to construct the said 
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extension of Sutter Boulevard (formerly Sutter Place) as shown on the attached Site 
Map (Attachment 1).  
 
As part of the Butterfield Village Apartment Project’s Design Review approval, the 
developer realigned Sutter Boulevard to meet the required lot size of the private park 
proposed as part of the Butterfield Village Apartment Project and as shown on the 
attached site map of the Sutter Boulevard Extension (Attachment 2).  
 
The Butterfield Village Apartment Project has completed the realignment and extension 
of Sutter Boulevard.  The required street right-of-way and public service easements 
have been granted to the City for the realignment and extension of Sutter Boulevard. 
Therefore, the old street alignment of Sutter Boulevard, between Butterfield Boulevard 
and Digital Drive, is no longer necessary and the street easement and the adjacent 
landscape and public service easements can be vacated by summary vacation by 
adoption of the attached resolution (Attachments 3, 4 and 5). 
 
The recommended vacation of the Sutter Boulevard street easement, and the adjacent 
landscape and public service easements, conforms to California Streets and Highways 
Code, Sections 8330, 8333, and 8334 as follows:  (1) said portion of Sutter Boulevard 
has been superseded by relocation;  (2) said landscape and public service easements 
adjacent to said portion of Sutter Boulevard has been superseded by relocation; and (3) 
said portion of Sutter Boulevard is an excess right-of-way no longer required for street 
or highway purposes. 
 
All concerned utility companies have been contacted in writing and no opposition was 
received.  A public service easement will not be reserved over the portion of Sutter 
Boulevard proposed to be vacated since there are new public service easements that 
have been granted over the re-routed and newly constructed portion of Sutter 
Boulevard. 
 
COMMUNITY ENGAGEMENT:  Inform 
This report serves to inform the community of the Summary Vacation of the Sutter 
Boulevard street easement, and the adjacent landscape and public service easements.   
 
ALTERNATIVE ACTIONS: 
There are no feasible alternative actions, as Sutter Extension has been constructed 
based on a new alignment which supersedes the old street easement.  
 
PRIOR CITY COUNCIL AND COMMISSION ACTIONS: 
On October 17, 2018, Ordinance 2287 was introduced by the City Council to approve 
the Development Agreement for the Butterfield Village Apartment Project.  
 
On October 24, 2018, the City Council approved Ordinance 2287. 
 
On March 24, 2020, the City Council approved an extension of the Butterfield Village 
Apartment Project’s Improvement Agreement for the public improvements required to 
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be performed by the project including the construction of the Sutter Boulevard 
Extension. 
 
FISCAL AND RESOURCE IMPACT:  
Development review costs for this project are paid for by development processing fees. 
 

CEQA (California Environmental Quality Act):   
Project: An Environmental Impact Report (EIR) for the Butterfield-Keenan (MWest) 
General Plan Amendment Project (GPA 14-04) (November 2014) and an Addendum 
(April 2015) were prepared for the project (State Clearinghouse #2014072009). The 
EIR, Mitigation Monitoring and Reporting Program (MMRP) and Statements of 
Overriding Consideration were adopted by City Council Resolution May 6, 2015. In 
addition, an Initial Study/Consistency Checklist demonstrating consistency with the 
Butterfield-MWest General Plan Amendment was prepared September 2018. Because 
all potentially significant effects (a) have been analyzed adequately in an earlier EIR 
pursuant to applicable standards, and (b) have been avoided or mitigated pursuant to 
the prior EIRs to the greatest extent feasible, including mitigation measures that are 
imposed upon the proposed project, nothing further is required. The design is consistent 
with the project as previously analyzed pursuant to CEQA.  
 
LINKS/ATTACHMENTS: 
1. Site Map - Butterfield Village 
2. Site Map - Sutter Extension 
3. Resolution - Summary Vacation of Sutter Extension 
4. Resolution - Exhibits A and B 
5. Resolution - Exhibits C and D 
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RECORDING REQUESTED BY: 
 
CITY OF MORGAN HILL 
 
 
WHEN RECORDED MAIL DOCUMENT 
TO: 
 
CITY CLERK 
CITY OF MORGAN HILL 
17575 PEAK AVENUE 
MORGAN HILL, CA  95037 
 
 
RECORD AT NO FEE  
PER GOVERNMENT CODE SECTION 6103 & 
27383  
  SPACE ABOVE THIS LINE FOR RECCORDER’S USE 

 
 

RESOLUTION NO._____________ 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF MORGAN HILL DECLARING ITS SUMMARY 
VACATION OF THE SUTTER BOULEVARD STREET 
EASEMENT, AND THE ADJACENT LANDSCAPE AND 
PUBLIC SERVICE EASEMENTS, BETWEEN 
BUTTERFIELD BOULEVARD AND DIGITAL DRIVE 

 
WHEREAS, pursuant to the provisions of the California Streets and Highways Code, 

Section 8330 et seq., the City Council may summarily vacate street or highway that has been 
superseded by relocation;  

 
WHEREAS, pursuant to the provisions of Section 8333, the City Council may summarily 

vacate a public service easement if the easement has been superseded by relocation; 
 
WHEREAS, pursuant to the provisions of Section 8334. the City Council may summarily 

vacate an excess right-of-way of a street or highway not required for street or highway purposes; 
and 

 
WHEREAS, the City Engineer of the City of Morgan Hill has recommended that the 

hereinafter described properties presently held for public purposes is unnecessary for present or 
prospective municipal purposes, as the alignment of Sutter Boulevard, between Butterfield 
Boulevard and Digital Drive, has been re-routed and constructed;  

 
NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Morgan Hill that: 
 
 SECTION 1:  The City Council of the City of Morgan Hill hereby finds from all evidence 
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City of Morgan Hill 
Resolution No. 21-XXX 
Page 2 of 3 
 
submitted that the Sutter Boulevard street easement, and the adjacent landscape and public service 
easements, between Butterfield Boulevard and Digital Drive, as fully described in Exhibits “A”, 
“B”, “C”, and “D”, are unnecessary for present or prospective public street, landscape and public 
service easement purposes as said portion of Sutter Boulevard has been superseded by relocation, 
and are hereby vacated;  

 
SECTION 2:  The order of vacation of Sutter Boulevard street easement, and the adjacent 

landscape and public service easements, between Butterfield Boulevard and Digital Drive,  
conforms to California Streets and Highways Code, Sections 8330, 8333, and 8334 as follows:  
(1) said portion of Sutter Boulevard has been superseded by relocation;  (2) said landscape and 
public service easements adjacent to said portion of Sutter Boulevard has been superseded by 
relocation; and (3) said portion of Sutter Boulevard is an excess right-of-way no longer required 
for street or highway purposes. 

 
 SECTION 3:  All concerned utility companies have been notified in writing of the 
proposed summary vacation and no opposition was received.  The reservation of a public service 
easement over the portion of Sutter Boulevard proposed to be vacated was not necessary since 
new public service easements have been granted over the re-routed and newly constructed portion 
of Sutter Boulevard. 

 
SECTION 4:  From and after the date this Resolution is recorded, the portion of street 

right-of-way and public service easements described here as vacated will no longer constitute a 
public street and public service easement.   

 
SECTION 5:  The vacation hereby releases all public right-of-way rights for streets and 

highway purposes to the two adjacent property owners, JTJ MORGAN HILL RE, LLC, and TC 
Butterfield Venture, LLC as fully described in Exhibits “A”, “B”, “C”, and “D”. 
 

SECTION 6:  The City Manager is herby authorized to sign the following Quitclaim 
Deeds on behalf of the City: 

 
a) City of Morgan Hill Quitclaim to JTJ MORGAN HILL RE, LLC; and 
b) City of Morgan Hill Quitclaim to TC BUTTERFIELD VENTURE, LLC.  

 
 SECTION 7:  The City Clerk is hereby directed to cause said Quitclaim Deeds to be 
notarized and recorded in the Office of the Recorder of Santa Clara County. No fees shall be 
charged for recordation.   
 
 SECTION 8:  The City Clerk is hereby directed to cause a certified copy of this 
Resolution of Summary Vacation, attested by said Clerk under seal, to be recorded without 
acknowledgment, certificate of acknowledgment or further proof in the Office of the Recorder of 
Santa Clara County.  No fees shall be charged for recordation.   
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City of Morgan Hill 
Resolution No. 21-XXX 
Page 3 of 3 
 

PASSED, APPROVED AND ADOPTED by the City Council of the City of Morgan 
Hill at a regular meeting held on the September 1, 2021. 

 
AYES: COUNCIL MEMBERS:   
NOES: COUNCIL MEMBERS:   
ABSTAIN: COUNCIL MEMBERS:  
ABSENT: COUNCIL MEMBERS:  
 
 
APPROVED:      ATTEST: 
 
 
_____________________________   ________________________________ 
RICH CONSTANTINE, Mayor    MICHELLE BIGELOW, City Clerk 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   CERTIFICATION    
 
 I, Michelle Bigelow, City Clerk of the City of Morgan Hill, California, do hereby 
certify that the foregoing is a true and correct copy of Resolution No. 21-XXX, adopted by the 
City Council at a regular meeting held on September 1, 2021. 
 
  
 WITNESS MY HAND AND THE SEAL OF THE CITY OF MORGAN HILL. 
 
 
DATE: _____________________   ___________________________________ 

MICHELLE BIGELOW, City Clerk 
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“EXHIBIT A” 
LEGAL DESCRIPTION FOR VACATION  

OF THE “SUTTER BOULEVARD” STREET EASEMENT AND 
THE ADJACENT “LANDSCAPE AND PUBLIC SERVICE EASEMENT” 

TO JTJ MORGAN HILL RE, LLC 
 
 

Page 1 of 2 
 

Sutter Boulevard (Street Easement): 
All that real property situated in the City of Morgan Hill, County of Santa Clara, State of 
California, being a portion of “Sutter Boulevard” formerly “Sutter Place”, as offered for 
dedication on the Parcel Map filed October 10, 2001, in Book 743 of Maps, at Pages 3 
through 6, Records of Santa Clara County, California, being a portion of “Parcel 3” as 
shown on the Parcel Map for Lot Line Adjustment filed June 22, 2017 in Book 904 of 
Maps, at Pages 47 and 48, Records of Santa Clara County, California, being more 
particularly described as follows: 
 
BEGINNING at a corner on the south line of said “Parcel 3” being the easterly terminus 
of a line bearing N85°48’25”W a distance of 188.05’ as shown on said “Parcel Map for 
Lot Line Adjustment”; thence along said south line, N85°48'25"W, a distance of 34.00 
feet to the westerly line of said “Sutter Boulevard”, also being the beginning of a non 
tangent curve to the right, from which the radius point bears S85°48'25"E a radial 
distance of 334.00 feet; thence along said westerly line, northeasterly along the curve, 
through a central angle of 52°39'49", a distance of  307.00 feet; thence continuing along 
said westerly line, N56°51'24"E, a distance of 505.89 feet to the beginning of a tangent 
curve to the left, from which the radius point bears N33°08'36"W a radial distance of 
30.00 feet; thence continuing along said westerly line, northerly along the curve, through 
a central angle of 88°02'42", a distance of  46.10 feet to the southerly line of “Butterfield 
Boulevard” and the beginning of a non tangent curve to the left, from which the radius 
point bears N58°48'42"E a radial distance of 1,846.00 feet; thence along said southerly 
line, southeasterly along the curve, through a central angle of 01°57'18", a distance of  
62.99 feet to the south line of said “Parcel 3”; thence along said south line, S56°51'24"W, 
a distance of 534.79 feet to the beginning of a tangent curve to the left, from which the 
radius point bears S33°08'36"E a radial distance of 300.00 feet; thence continuing along 
said south line, southwesterly along the curve, through a central angle of 52°39'49", a 
distance of  275.75 feet  to the POINT OF BEGINNING. 
 
Containing 28,274 square feet, more or less. 
As shown on "Exhibit B", attached hereto and made a part hereof. 
 
 
Landscape and Public Service Easement: 
All that real property situated in the City of Morgan Hill, County of Santa Clara, State of 
California, being all of the 15-foot wide “Landscape and Public Service Easement” 
(L&PSE), offered for dedication on the Parcel Map filed October 10, 2001, in Book 743 
of Maps, at Pages 3 through 6, Records of Santa Clara County, California, contained 
within the Boundary of “Parcel 3” as shown on the Parcel Map for Lot Line Adjustment 
filed June 22, 2017 in Book 904 of Maps, at Pages 47 and 48, Records of Santa Clara 
County, California, being adjacent to, and contiguous with, the above described “Sutter 
Boulevard”, and being more particularly described as follows: 
 
COMMENCEING at a corner on the south line of said “Parcel 3” being the easterly 
terminus of a line bearing N85°48’25”W a distance of 188.05’ as shown on said “Parcel 
Map for Lot Line Adjustment”, and the northwesterly line of “Sutter Boulevard” also to 
the southerly line of said “Parcel 3”; thence along said south line, N85°48'25"W, a 

3.d

Packet Pg. 70

A
tt

ac
h

m
en

t:
 R

es
o

lu
ti

o
n

 -
 E

xh
ib

it
s 

A
 a

n
d

 B
  (

31
58

 :
 S

U
M

M
A

R
Y

 V
A

C
A

T
IO

N
 O

F
 S

U
T

T
E

R
 B

L
V

D
)



“EXHIBIT A” 

Page 2 of 2 
 

distance of 34.00 feet to the POINT OF BEGINNING; thence continuing along said south 
line, N85°48'25"W, a distance of 15.00 feet to the westerly line of said “Landscape and 
Public Service Easement” and to the beginning of a non tangent curve to the right, from 
which the radius point bears S85°48'25"E a radial distance of 349.00 feet; thence along 
said westerly line, northeasterly along the curve, through a central angle of 52°39'49", a 
distance of  320.79 feet; thence continuing along said westerly line, N56°51'24"E, a 
distance of 505.89 feet to the beginning of a tangent curve to the left, from which the 
radius point bears N33°08'36"W a radial distance of 15.00 feet; thence continuing along 
said westerly line, northerly along the curve, through a central angle of 88°02'42", a 
distance of 23.05 feet to the southerly line of the “15’ Landscape and Public Service 
Easement” being adjacent to, and contiguous with “Butterfield Boulevard” as shown on 
said “Parcel Map”, also being the beginning of a non tangent curve to the left, from which 
the radius point bears N58°48'42"E a radial distance of 1,861.00 feet; thence along said 
southerly line, southeasterly along the curve, through a central angle of 00°47'48", a 
distance of 25.88 feet, to the westerly line of said “Sutter Boulevard” as shown on said 
“Parcel Map”, also being the beginning of a non tangent curve to the right, from which 
the radius point bears N61°35'09"W a radial distance of 30.00 feet; thence along said 
westerly line, southwesterly along the curve, through a central angle of 28°26'33", a 
distance of 14.89 feet; thence continuing along said westerly line, S56°51'24"W, a 
distance of 505.89 feet to the beginning of a tangent curve to the left, from which the 
radius point bears S33°08'36"E a radial distance of 334.00 feet; thence continuing along 
said westerly line, southwesterly along the curve, through a central angle of 52°39'49", 
a distance of 307.00 feet  to the POINT OF BEGINNING. 
 
Containing 12,540 square feet, more or less. 
As shown on "Exhibit B", attached hereto and made a part hereof. 
 
Note: “Sutter Boulevard” was formerly “Sutter Place”. 
 
 
END OF DESCRIPTION. 
 
This description was prepared by me or under my direction pursuant to the 
requirements of the Professional Land Surveyor's Act. 
 
 
______________________________ 
Bryan Pierce, PLS 8859        Date 
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“EXHIBIT C” 
LEGAL DESCRIPTION FOR VACATION 

OF THE “SUTTER BOULEVARD” STREET EASEMENT AND THE 
ADJACENT “LANDSCAPE AND PUBLIC SERVICE EASEMENTS” 

TO BUTTERFIELD VENTURE, LLC 
 

Page 1 of 2 
 

Sutter Boulevard (Street Easement): 
All that real property situated in the City of Morgan Hill, County of Santa Clara, State of California, 
being a portion of “Sutter Boulevard”, as offered for dedication on the Parcel Map filed October 
10, 2001, in Book 743 of Maps, at Pages 3 through 6, Records of Santa Clara County, California, 
being portions of “Lot 1” and “Lot 3”, as described as in the Certificate of Compliance for Lot Line 
Adjustment recorded December 04, 2020 as Document No. 24735226, Official Records of Santa 
Clara County, California; and being portions of “Parcel A” and “Parcel B” as shown on the Parcel 
Map For Lot Line Adjustment filed December 08, 2020 in Book 934 of Maps, at Pages 47 and 48, 
Records of Santa Clara County, California, being more particularly described as follows: 
 
BEGINNING at the south corner of said “Lot 3”; thence along the southeast line of said “Parcel 
B”, S45°23'54"W a distance of 34.00 feet to the west line of said “Sutter Boulevard”; thence along 
said west line, N44°36'06"W, a distance of 478.65 feet to the beginning of a tangent curve to the 
right, from which the radius point bears N45°23'54"E a radial distance of 334.00 feet; thence 
continuing along said westerly line, northerly along the curve, through a central angle of 48°47'41", 
a distance of 284.44 feet to the north line of said “Parcel A”; thence along said north line, 
S85°48'25"E, a distance of 34.00 feet to the beginning of a non tangent curve to the right, from 
which the radius point bears S85°48'25"E a radial distance of 300.00 feet and to the south line of 
“Parcel 3” as shown on the Parcel Map filed in Book 904 of Maps, at Pages 47 and 48, Records 
of Santa Clara County, California; thence along said south line, northeasterly along the curve, 
through a central angle of 52°39'49", a distance of  275.75 feet; thence continuing along said 
south line, N56°51'24"E, a distance of 534.79 feet to the westerly line of “Butterfield Boulevard” 
and the beginning of a non tangent curve to the left, from which the radius point bears 
N56°51'24"E a radial distance of 1,846.00 feet; thence along said westerly line, southeasterly 
along the curve, through a central angle of 01°57'18", a distance of 62.99 feet to the east line of 
said “Sutter Boulevard” and the beginning of a non tangent curve to the left, from which the radius 
point bears S54°54'06"W a radial distance of 30.00 feet; thence along said east line, westerly 
along the curve, through a central angle of 88°02'42", a distance of 46.10 feet; thence continuing 
along said east line, S56°51'24"W, a distance of 505.89 feet to the beginning of a tangent curve 
to the left, from which the radius point bears S33°08'36"E a radial distance of 266.00 feet; thence 
along said east line, southerly along the curve, through a central angle of 101°27'30", a distance 
of 471.03 feet; thence continuing along said east line, S44°36'06"E, a distance of 478.65 feet to 
the southeast line of said “Lot 3”; thence along said southeast line, S45°23'54"W a distance of 
34.00 feet to the POINT OF BEGINNING. 
 
 
Containing 77,133 square feet, more or less. 
As shown on "Exhibit D", attached hereto and made a part hereof. 
 
 
 
 
Landscape and Public Service Easement: 
All that real property situated in the City of Morgan Hill, County of Santa Clara, State of California, 
being all of the 15-foot wide “Landscape and Public Service Easements” (L&PSE), offered for 
dedication on the Parcel Map filed October 10, 2001, in Book 743 of Maps, at Pages 3 through 6, 
Records of Santa Clara County, California, contained within the boundaries of “Lot 1” and “Lot 3”, 
as described as in the Certificate of Compliance for Lot Line Adjustment recorded December 04, 
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"EXHIBIT C" 

Page 2 of 2 
 

2020 as Document No. 24735226, Official Records of Santa Clara County, California; and 
contained within the boundaries of “Parcel A” and “Parcel B” as shown on the Parcel Map For Lot 
Line Adjustment filed December 08, 2020 in Book 934 of Maps, at Pages 47 and 48, Records of 
Santa Clara County, California, being adjacent to, and contiguous with, the above described 
“Sutter Boulevard” contained within the boundaries of said “Lot 1”, said “Lot 3”, said “Parcel A”, 
and said “Parcel B”. 
 
As shown on "Exhibit D", attached hereto and made a part hereof. 
 
Note: “Sutter Boulevard” was formerly “Sutter Place”. 
 
END OF DESCRIPTION. 
 
This description was prepared by me or under my direction pursuant to the requirements of the 
Professional Land Surveyor's Act. 
 
 
______________________________ 
Bryan Pierce, PLS 8859        Date 
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CITY COUNCIL STAFF REPORT 
MEETING DATE: September 1, 2021 
 
PREPARED BY: Maria Angeles, Senior Civil Engineer 
APPROVED BY: City Manager 
 
ADOPT RESOLUTION DECLARING THE SUMMARY VACATION OF A 
PORTION OF MONTEREY ROAD STREET RIGHT-OF-WAY, NORTH OF 
COCHRANE ROAD, AND RESERVATION OF A PUBLIC SERVICE 
EASEMENT 
 
RECOMMENDATION(S) 
1. Adopt resolution declaring the Summary Vacation of a portion of Monterey Road 

street right-of-way, north of Cochrane Road, and reservation of a public service 
easement; 

2. Direct the City Clerk to file a certified copy of the Resolution of Vacation in the Office 
of the Recorder of Santa Clara County; and  

3. Authorize the City Manager to sign Quitclaim Deeds of the vacated portion of 
Monterey Road on behalf of the City and direct the City Clerk to file in the Office of 
the Recorder of Santa Clara County. 

 
COUNCIL PRIORITIES, GOALS & STRATEGIES 
Ongoing Priorities 
Enhancing Public Safety 

2020-2021 Strategic Priorities 
Transportation 

 
GUIDING DOCUMENTS 
Morgan Hill 2035 General Plan 
Vision Zero 
 
REPORT NARRATIVE: 
On October 2, 2019, the City Council considered a preliminary proposal for the 
elimination of the high-speed right turn at the northeast corner of the Monterey Road 
and Cochrane Road intersection (Attachment 1). These modifications were proposed to 
improve pedestrian safety and connectivity at the intersection while adhering to the 
Complete Streets and Vision Zero guidelines. The reconfiguration proposal was 
prompted by 1) the Design Permit application (File number SR2019-0023) Monument 
Land Company LLC, for a commercial office development (Techcon Project) proposed 
on two vacant parcels with Assessor Parcel Numbers 726-34-016 and 726-34-017; and 
2) the City’s desire to improve pedestrian safety and connectivity at the intersection.  
 
On April 22, 2020, Council adopted Resolution 20-025 that approved the Mitigated 
Negative Declaration (MND) and Mitigation Monitoring and Reporting Plan (MMRP) for 
the Techcon Project.  Along with the MND, Council also approved an improvement 
agreement with Monument Land Company LLC for the construction of the redesigned 
Monterey Road and Cochrane Road intersection improvements.  
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On December 2, 2020, Council accepted the intersection improvements as complete 
and approved an Amended and Restated Improvement Agreement with the Monument 
Land Company LLC relating to the public improvements at the Cochrane and Monterey 
intersection.   
 
With the completion of the intersection modifications, there is approximately 10,825 sq. 
ft. of excess right-of-way that is no longer required for street purposes. Therefore, it is 
recommended that the excess right-of-way be vacated and quitclaimed to the adjacent 
property owner(s).  The area proposed to be vacated is shown on the attached Site Map 
(Attachment 2).   
 
The recommended action to summarily vacate the excess right-of-way along Monterey 
Road conforms to Section 8334(a) of the California Streets and Highways Code which 
states, “The legislative body of a local agency may summarily vacate any of the 
following: (a) An excess right-of-way of a street or highway not required for street or 
highway purposes.”   
 
All concerned utility companies have been contacted in writing and no opposition was 
received to the proposed right-of-way vacation.  However, there are existing public 
utilities in the area to be vacated; therefore, a public service easement will need to be 
reserved over the vacated area. 
 
Staff is recommending that Council approve the summary vacation of a portion of 
Monterey Road right-of-way and the reservation of a public service easement by 
adoption of the attached resolution (Attachments 3 and 4). 
 
COMMUNITY ENGAGEMENT: Inform 
This report serves to inform the community of the summary vacation of the excess 
Monterey Road right-of-way and the reservation of a public service easement.   
 
ALTERNATIVE ACTIONS: 
There are no feasible alternative actions, as the reconfiguration of the northeast corner 
of Monterey Road and Cochrane Road intersection has been constructed and the 
excess street right-of-way can be vacated as it is no longer needed. 
 
PRIOR CITY COUNCIL AND COMMISSION ACTIONS: 
On October 2, 2019, the City Council provided preliminary feedback on the 
reconfiguration of the Monterey Road and Cochrane Road intersection.  
 
On April 22, 2020, Council adopted Resolution 20-025 approving the Techcon Project’s 
Mitigated Negative Declaration (MND), Mitigation Monitoring and Reporting Plan 
(MMRP), and the Improvement Agreement for the construction of the redesigned 
Monterey Road and Cochrane Road intersection improvements. 
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On December 2, 2020, Council accepted the intersection improvements as complete 
and approved an Amended and Restated Improvement Agreement with the developer 
relating to the public improvements at the Cochrane and Monterey intersection.   
 
FISCAL AND RESOURCE IMPACT:  
Development review costs for this project are paid for by development processing fees. 
 

CEQA (California Environmental Quality Act):   
Project: Mitigated Negative Declaration adopted by Council Resolution 20-025. 
 
LINKS/ATTACHMENTS: 
1. Map and Schematic of Monterey/Cochrane Intersection Improvements 
2. Site Map 
3. Resolution - Summary Vacation of a Portion of Monterey Road 
4. Resolution - Exhibits “A” and “B” 
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CITY OF MORGAN HI LL 

Public Works 

MAP AND SCHEMATIC INTERSECTION IMPROVEMENTS
NORTHEAST CORNER  OF  MONTEREY  RD. AND COCHRANE RD. 

SCALE: 1"=40' 
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Public Works

SITE MAP
SUMMARY VACATION OF A PORTION OF 

MONTEREY ROAD

G:\R-14\PROJ\JH\DWG\LeslieScott_CochraneBase.dwg

SCALE: 1"=100'
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RECORDING REQUESTED BY: 
 
CITY OF MORGAN HILL 
 
 
WHEN RECORDED MAIL DOCUMENT TO: 
 
CITY CLERK 
CITY OF MORGAN HILL 
17575 PEAK AVENUE 
MORGAN HILL, CA  95037 
 
 
RECORD AT NO FEE  
PER GOVERNMENT CODE SECTION 6103 & 27383  
  SPACE ABOVE THIS LINE FOR RECCORDER’S USE 

  

 
 

RESOLUTION NO._____________ 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF MORGAN HILL DECLARING ITS SUMMARY 
VACATION OF A PORTION OF MONTEREY ROAD 
RIGHT-OF-WAY, LOCATED NORTH OF COCHRANE 
ROAD, AND THE RESERVATION OF A PUBLIC SERVICE 
EASEMENT  

 
WHEREAS, pursuant to the provisions of Section 8334. the City Council may summarily 

vacate an excess right-of-way of a street or highway not required for street or highway purposes; 
and 

 
WHEREAS, the City Engineer of the City of Morgan Hill has recommended that the 

hereinafter described property presently held for public purposes is unnecessary for present or 
prospective municipal purposes, as the northeast corner of Monterey Road and Cochrane Road 
has been re-configured; 

 
NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Morgan Hill that: 
 
 SECTION 1:  The City Council of the City of Morgan Hill hereby finds from all 
evidence submitted that the street right-of-way of a portion of Monterey Road (a public street) 
located north of Cochrane Road, as fully described in Exhibits “A” and “B”, is unnecessary for 
present or prospective public street as said portion of Monterey Road has been superseded by 
relocation, and is hereby vacated;  
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City of Morgan Hill 
Resolution No. 21-XXX 
Page 2 of 3 
 
 

 

SECTION 2:  All concerned utility companies were notified in writing of the proposed 
summary vacation and one utility company requested that a public service easement be 
maintained over their respective public facilities.   

 
SECTION 3:  Public convenience and necessity require the reservation of a Public 

Service Easement over the portion of Monterey Road to be vacated to construct, maintain, 
operate, replace, remove, renew, and enlarge lines of pipe, conduits, cables, wires, poles, and 
other convenient structures, equipment, and fixtures for any and all existing and future public 
facilities. 

 
SECTION 4:  The order of vacation of Monterey Road right-of-way, located north of 

Cochrane Road, conforms to California Streets and Highways Code Section 8334 as follows:  
said portion of Monterey Road is excess right-of-way no longer required for street or highway 
purposes. 
 

SECTION 5:  From and after the date this Resolution is recorded, the portion of right-of-
way described here as vacated will no longer constitute a public street.  However, public 
convenience and necessity require the reservation of a public service easement.   

 
SECTION 6:  The vacation hereby releases all public right-of-way rights for streets and 

highway purposes to the property owner of the two adjacent parcels (with Assessor Parcel 
Numbers 726-34-016 and 726-34-017), Monument Land Company LLC. 
 

SECTION 7:  The City Manager is hereby authorized to sign Quitclaim Deeds with 
Monument Land Company LLC on behalf of the City. 
 
 SECTION 8:  The City Clerk is hereby directed to cause said Quitclaim Deeds to be 
notarized and recorded in the Office of the Recorder of Santa Clara County. No fees shall be 
charged for recordation.   
 
 SECTION 9:  The City Clerk is hereby directed to cause a certified copy of this 
Resolution of Summary Vacation, attested by said Clerk under seal, to be recorded without 
acknowledgment, certificate of acknowledgment or further proof in the Office of the Recorder of 
Santa Clara County.  No fees shall be charged for recordation.   
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City of Morgan Hill 
Resolution No. 21-XXX 
Page 3 of 3 
 
 

 

PASSED, APPROVED, AND ADOPTED by the City Council of Morgan Hill at its 
meeting held on this 1st day of September 2021 by the following vote: 
 
AYES: COUNCIL MEMBERS:   
NOES: COUNCIL MEMBERS:   
ABSTAIN: COUNCIL MEMBERS:  
ABSENT: COUNCIL MEMBERS:  
 
 
APPROVED:     ATTEST: 
 
 
_________________________________  _________________________________ 
RICH CONSTANTINE, Mayor   MICHELLE BIGELOW, City Clerk 
 
 

   CERTIFICATION    
 

I, Michelle Bigelow, City Clerk of the City of Morgan Hill, California, do hereby 
certify that the foregoing is a true and correct copy of Resolution No. 21-XXX, adopted by the 
City Council at the meeting held on September 1, 2021. 
 
 
WITNESS MY HAND AND THE SEAL OF THE CITY OF MORGAN HILL. 
 
 
DATE: _____________________   ___________________________________ 

MICHELLE BIGELOW, City Clerk 
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CITY COUNCIL STAFF REPORT 
MEETING DATE: September 1, 2021 
 
PREPARED BY: James Sylvain, Deputy Director Utility Services 
APPROVED BY: City Manager 
 
RECEIVE 2020 URBAN WATER MANAGEMENT PLAN AND 2020 
WATER SHORTAGE CONTINGENCY PLAN 
 
RECOMMENDATION(S) 
1. Receive 2020 Urban Water Management Plan and 2020 Water Shortage 

Contingency Plan; and 
2. Open and close the public hearing for the 2020 Urban Water Management Plan and 

2020 Water Shortage Contingency Plan. 
 
COUNCIL PRIORITIES, GOALS & STRATEGIES 
Ongoing Priorities 
Enhancing Public Safety 
Maintaining Infrastructure 

2020-2021 Strategic Priorities 
Economic Development  

 
GUIDING DOCUMENTS 
Water System Master Plan 
 
REPORT NARRATIVE: 
 
Background  
The City of Morgan Hill, as a water supplier, must submit an Urban Water Management 
Plan (UWMP) to the Department of Water Resources (DWR) in accordance with 
California Water Code requirements. The purpose of the UWMP is to review and 
maintain the reliability of urban water supplies, ensure that future beneficial use can be 
complemented by sufficient water supply, continue to promote policies and programs 
that benefit water conservation and provide a means for response during water supply 
shortages and drought conditions. In addition to being filed every five years, the UWMP 
must satisfy requirements defined in the Urban Water Management Planning Act 
(UWMPA) of 1983 and any amendments thereof.  
 
Since passage of the UWMPA, there have been more than 20 amendments to the Act. 
According to the UWMPA, an UWMP must be prepared by an urban water supplier that 
supplies over 3,000 acre-feet (AF) of water a year, or services 3,000 or more 
connections. The City of Morgan Hill currently pumps approximately 7,808-acre feet per 
year to supply over 14,400 service connections. 
 
In June 2018, DWR completed the review of the City’s 2015 UWMP and its 
supplements and issued a letter of completeness. The UWMPA has undergone 
significant expansion and revision since the last UWMP Guidebook was prepared in 
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2015. Prolonged droughts, groundwater overdraft, regulatory revisions, and changing 
climatic conditions not only affect each supplier’s water reliability determinations, but 
also the broad picture of statewide water reliability overseen by DWR, the State Water 
Resources Control Board (State Water Board), and the Legislature. Accordingly, the Act 
has grown to address changing conditions, and it guides California’s water resources 
management. Thus, this 2020 UWMP includes updates to the 2015 UWMP and 
addresses additional amendments to the UWMPA and new guidelines established by 
DWR.  
 
It is very important to note that as a Water Retailer the City relies on the Santa Clara 
Valley Water District (Valley Water) to provide supply data for the City’s UWMP. Valley 
Water serves as the water wholesaler and the ground water management agency and is 
responsible for providing water supply to the City as a water retailer. Consequently, the 
City must utilize data provided by Valley Water to develop the supply projections. Valley 
Water’s 2020 UWMP was approved in June 2021 and is available for review as 
Attachment 3. 
 
The City has contracted with Akel Engineering for water system planning services. Akel 
is a highly experienced firm and has a very strong understanding of the City’s water 
system. Akel is also provides similar services for the City of Gilroy and has significant 
experience with the water supply in the South County as well as long-time experience in 
working with Valley Water. 
 
HIGHLIGHTS OF THE 2020 UWMP 
Water Supply  
The City currently uses local groundwater as the sole source of water supply and does 
not purchase or import water from any other water suppliers or entities. It extracts its 
water from the Coyote Valley subarea of the Santa Clara subbasin and the Llagas 
subbasin. Those subbasins are monitored and addressed by the Valley Water District. 
The January 2021 Groundwater Condition Report from Valley Water notes that 
groundwater levels were about the same as the 5-year average in Coyote Valley 
subarea but about 13 feet lower than the 5-year average in the Llagas subbasin. 
Additionally, groundwater pumping for 2020 was above the 5-year average for both 
subbasins. However, groundwater recharging for 2020 was below the 5-year average 
for both subbasins.  
 
The actual volume pumped for 2020 from the Coyote and Llagas subbasins are 1,626 
acre-feet (AF) and 6,182 acre-feet (AF) respectively for a total of 7,808 acre-feet (AF). 
 
As discussed previously, the City’s sole source of potable water is groundwater. As 
such, the only method available to provide additional capacity for growing demand is the 
construction of new wells. It should also be noted that the City staff is continuing to look 
at other conceptual alternatives. City staff have worked with Valley Water during the 
agency’s development of its Draft Countywide Water Reuse Master Plan which includes 
three potential options for recycled water alternatives that would support Morgan Hill. 
Additionally, the City continues to review options with our partners at Valley Water and 
the City of Gilroy for the use of recycled water from the South County Regional 
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Wastewater Authority (SCRWA) to support increased water supply resiliency in Morgan 
Hill. Newer technologies related to treated water augmentation (TWA) are now bringing 
additional options for the City and our partners at Valley Water to explore. 
 
The City’s total capacity is approximately 21,600 acre-feet per year; its firm capacity, 
calculated as the total capacity excluding the largest well, is approximately 19,200 acre-
feet per year. The existing firm capacity can meet the City’s current demands. The 
projected water supply capacity in this report is calculated from annual natural recharge 
at Llagas subbasin of the Gilroy-Hollister Groundwater Basin and the Coyote Valley 
subarea of the Santa Clara subbasin. 
 
Table 1. Water Supplies – Projected 
 

 
Water Supply 

Source 

 
Additional Detail 
on Water Supply 

Projected Water Supply 

2025 2030 2035 2040 2045 

(AF) (AF) (AF) (AF) (AF) 

Groundwater 
(not 

desalinated) 

Coyote Valley – 
Santa Clara 

 
2,500 

 
2,500 

 
2,500 

 
2,500 

 
2,500 

Groundwater 
(not 

desalinated) 

Gilroy-Hollister 
Valley – Llagas 

Area 

 
22,000 

 
22,000 

 
22,000 

 
22,000 

 
22,000 

Recycled 
Water 

South Bay Water 
Recycling 

0 700 1,500 2,200 2,900 

 Total 24,500 25,200 26,000 26,700 27,400 

 
Supply Reliability 
AB2242 (2018) requires an urban water supplier to include in its UWMP an assessment 
of the reliability of its water service to customers during normal, dry, and multiple dry 
years. In addition to assessing supply and demands, the UWMP also considers the 
reliability of the water supply and vulnerability to seasonal or climatic changes. The 
reliability assessment includes a comparison of projected water use versus expected 
water supply for the next 25 years.  The UWMP considers three types of climatic 
conditions as described below: 
 

1. Average Water Year – The average water year is a year that represents the 
median runoff levels from precipitation as well as the same general pattern of 
runoff. The supply quantities would be like historical average supplies. 
 

2. Single Dry Year – The single dry year is defined as the individual year with the 
lowest usable water supply. This condition can be derived as the year with the 
lowest annual supply and is represented by the year 1977. 
 

3. Five-Consecutive-Year Drought – The five-consecutive-year drought is defined 
as the five consecutive years with the lowest usable water supply. The multiple 
dry years are detrimental to the water supply system because of their adverse 
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effect on the levels of local and state-wide reservoirs, as well as groundwater 
levels. Available supply for these conditions is constituted as the minimum 
historical yields for a running average of five years. Consistent with the Valley 
Water 2020 UWMP, the period between 1988 and 1992 was selected to 
represent the five-consecutive-year drought. The reduced supply volumes are 
compared with the projected demands out to 2045.  

 
Table 3.  Single Dry Year Supply and Demand Comparison 
 

2025 

(AF) 

2030 

(AF) 

2035 

(AF) 

2040 

(AF) 

2045 

(AF) 

Supply 19,600 20,160 20,800 21,360 21,920 

Demand 8,671 10,181 11,623 13,008 14,372 

Difference 10,929 9,979 9,177 8,352 7,548 

 Single Dry-Year Base Year 1977. 
 
Table 4.  Multiple Dry Years Supply and Demand Comparison 
 

2025 
(AF) 

2030 
(AF) 

2035 
(AF) 

2040 
(AF) 

2045 
(AF) 

 Supply 19,110 19,656 20,280 20,826 21,372 

First year Demand 8,671 10,181 11,623 13,008 14,372 

 Difference 10,439 9,475 8,657 7,818 7,000 

 Supply 20,335 20,916 21,580 22,161 22,742 

Second year Demand 8,671 10,181 11,623 13,008 14,372 

 Difference 11,664 10,735 9,957 9,153 8,370 

 Supply 18,865 19,404 20,020 20,559 21,098 

Third year Demand 8,671 10,181 11,623 13,008 14,372 

 Difference 10,194 9,223 8,397 7,551 6,726 

 Supply 19,110 19,656 20,280 20,826 21,372 

Fourth year Demand 8,671 10,181 11,623 13,008 14,372 

 Difference 10,439 9,475 8,657 7,818 7,000 

 Supply 18,865 19,404 20,020 20,559 21,098 

Fifth year Demand 8,671 10,181 11,623 13,008 14,372 

 Difference 10,194 9,223 8,397 7,551 6,726 

 Five Consecutive Year Drought Base Years 1988-1992. 
 
Water Loss Audit 
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Water loss is water from the distribution system that the City does not collect any 
revenue for. This water loss can be attributed to two factors. The first is for planned 
flushing of the system for maintenance and testing, typically for the fire protection 
system. The second is for system failures and issues due to water seepage, leaks, pipe 
failures and water theft. 
 
As part of the 2020 UWMP update, urban water suppliers are required to quantify the 
previous five years distribution system water losses in a manner consistent with the 
American Water Works Association (AWWA) water system balance methodology. The 
City has completed the required water loss audit worksheet in accordance with the 
DWR guidelines for the years 2016-2019, while the audit for 2020 will be completed 
before the October 2021 deadline. Table 5 documents the reported water loss volumes 
for 2016-2019. For preliminary reporting purposes the 2020 water loss value was 
estimated based on historical water loss volumes, as a percentage of total water 
produced, and then applied to the 2020 water production. In general, the city shows a 
decrease in water loss volumes over the past five years. 
 
Table 5.  Last Five Years of Water Loss Audit Reporting 
 

Reporting Period Start Date 
Volume of Water Loss 

(AF) 

January 2016 606 

January 2017 541 

January 2018 574 

January 2019 453 

January 2020 305 

 
Conservation Targets 
Senate Bill X7-7 (SBX7-7) was approved by the Governor of California on November 
10, 2009, requiring urban water suppliers to set target goals for water conservation, 
which were to be achieved by the year 2020. These goals were referred to as the 
“20X2020” goals and included reducing per capita consumption by 20 percent by the 
year 2020.  
 
The future needs of the supply source were evaluated by applying the per capita 
consumption rate, expressed as gallons per capita per day (GPCD), to the projected 
population. 
 
The city had an average GPCD of 192 from 1995 to 2000, while the average from 2001 
to 2010 remained relatively flat at approximately 200 GPCD. Conservation efforts were 
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successful in lowering the water consumption to a per capita water consumption rate of 
123 GPCD in the year 2015, and 150 GPCD in the year of 2020. 
 
Due to ongoing water conservation policies and practices within the City’s service area, 
the 2020 per capita water demand target has been achieved. 
 
Water Shortage Contingency Plan 
The City’s Water Shortage Contingency Plan (WSCP) is a separately adopted planning 
document that most notably outlines levels of water shortage conditions, demand 
reduction methods to be implemented in the event of a water shortage, and the process 
the City will implement to perform an annual Supply and Demand assessment. The 
requirement to develop a separate WSCP outside the UWMP is new and this will be the 
first time the WSCP is created as a separate document for the City. The WSCP was 
previously included as a chapter in the UWMP. One key purpose of this separation is to 
allow the WSCP to be updated more frequently than the 5 year cycle of the UWMP.  
 
The WSCP also includes discussion of the City’s communication protocols during a 
water shortage, methods of determining compliance and enforcing water use 
prohibitions, estimating the financial consequences of a water shortage, and the 
methods the City has in place to monitor and report the effectiveness of any water 
demand reduction methods implemented. The City updated its conservation ordinance 
for water waste prevention in September 2015 through the adoption of Ordinance 2159 
and declared a level 2 water restriction on June 16, 2021, which reduces the number of 
days to irrigate from 3 to 2 days per week.  
 
In the face of increasing drought conditions, the City staff are recommending that the 
WSCP be separated into 6 levels to allow for additional actions to be taken as drought 
conditions impact the City and region. These actions are included in the table below. 
Should the new levels be approved with the WSCP, the City will need to update its 
Water Waste Ordinance to maintain consistency. City staff will bring back the Water 
Waste Ordinance before the end of the year to reflect the new water shortage 
contingency plan levels in the City’s Municipal Code. This will allow for additional 
actions to be taken early on should drought conditions continue through the winter. 
 
Table 6. Water Shortage Contingency Plan Levels 
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Demand Management  
To maintain ongoing demand and achieve the water use targets as stipulated in the 
2014, Assembly Bill 2067 which amended the UWMPA to 6 more general requirements. 
The following lists each requirement and gives a summary of City activities to meet the 
requirement. 
 

1. Water Waste Prevention Ordinance 
In September 2015, the City adopted Ordinance 2159, which included the City’s 
water conservation program and established three levels of water rationing plan. 
The water waste prevention ordinance is also documented in the Water Shortage 
Contingency Plan. 

 
2. Metering 

To encourage additional water conservation, the City has an ordinance in place 
that requires separate meters installed at multi-unit residences and in multi-use 
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developments. Research has shown that water users responsible for paying for 
their own water use an average of 15% less water than if metered separately. 

 
3. Conservation Pricing 

Historically, the City’s pricing structure charged customers at different rates 
based on amount of water delivered; customers using more water were charged 
at a higher rate than those using less water. Currently, the City water rates use a 
combination of fixed rates, based on meter size, as well as a potential variable 
rate component where rates increase based on increases in consumption. 

 
4. Public Outreach and Rebate Programs 

The City, in cooperation with Valley Water, has multiple programs in place to 
reduce water consumption by raising public awareness of water conservation. 
Additionally, they are incentivizing replacement of high-water use fixtures through 
both optional and mandated fixture replacement programs. The City uses 
information programs such as bill inserts, demonstration gardens, special events, 
literature rack, new resident orientation, newspaper columns, and newsletters as 
well.  

 
5. Programs to Assess and Manage Distribution System Real Loss 

The City has implemented a system water audit to determine if leaks in the 
supply and distribution system exist and a method for repair if the leaks become 
significant. The system audit is performed by tracking the actual metered water 
use, which can be compared to total well production. Production is tracked 
monthly and reviewed annually to determine if the system exhibits significant 
losses. 

 
6. Water Conservation Program Coordination and Staffing Support 

The City supports the water conservation program using 0.25 full time equivalent 
staff allocation. 

 
Next Steps 
Following this review by the City Council and the community engagement outlined in 
this report, the draft UWMP will be placed before Council for adoption at its October 6th 
meeting. Additionally, this fall, City staff will be bringing forward to the Council an update 
to the Water System Master Plan followed by a user rate study for water rates. 
 
COMMUNITY ENGAGEMENT: Inform 
The UWMPA requires that the adopted UWMP demonstrate the water agency solicited 
public participation. In accordance with the stated law, the City will hold a public hearing 
for members of the community to provide comments, learn about existing and future 
water supplies of the City, and raise concerns towards the plan. A notice of the public 
hearing was published in the local newspaper on August 13 and 20, 2021, notifying 
interested parties that the draft 2020 UWMP was available at various City facilities and 
on the City’s web page (www.morganhill.ca.gov) for review two successive weeks prior 
to adoption, which is scheduled on October 6. In addition to the public hearing held for 
this item with the Council, the City will host a workshop/town hall meeting for the public 
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on September 9th, in anticipation of the 2020 UWMP being adopted by the Council on 
October 6th. 
 
ALTERNATIVE ACTIONS  
The City Council may provide feedback and alternate direction on the content of the 
UWMP or the WSCP. Depending upon the feedback, the City may be required to return 
for second review by the Council prior to going to the Council for approval.  
 
PRIOR CITY COUNCIL AND COMMISSION ACTIONS: 
The City last adopted the 2015 UWMP on August 24, 2016. The City updated its Water 
System Master Plan on October 18, 2017. This will be the first time the City Council is 
required to adopt its WSCP. 
 
FISCAL AND RESOURCE IMPACT:  
Funding for this project was included in the fiscal year (FY) 2020-2021 Capital 
Improvement Program (CIP) budget and funded through the Water Fund, which is paid 
for by customer rates 
 

CEQA (California Environmental Quality Act):  Categorical Exemption 
The analysis of long-term water supply strategies is exempt from CEQA under Public 
Resources Code § 21102, 21150 (Feasibility or planning studies for possible future 
actions that the agency has not approved, adopted, or funded). 
 
LINKS/ATTACHMENTS: 
1. Public Review Draft Morgan Hill UWMP (weblink) 
2. Public Review Draft Morgan Hill WSCP (weblink) 
3. Valley Water Uban Water Management Plan (weblink) 
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CITY COUNCIL STAFF REPORT 
MEETING DATE: September 1, 2021 
 
PREPARED BY: Tiffany Brown, Associate Planner 
APPROVED BY: City Manager 
 
APPROVE A DISPOSITION AND DEVELOPMENT AGREEMENT 
AMENDMENT AND AMENDMENT TO THE FISCAL YEAR 2021-22 
BUDGET FOR THE DEPOT - LATALA PROJECT 
 
RECOMMENDATION(S) 
1. Adopt resolution authorizing the City Manager to execute an amendment to the 

Disposition and Development Agreement for the Hale Lumber site; and  
2. Adopt resolution amending the Fiscal Year 2021-22 Budget appropriating $755,591 

from the Public Facilities Fund (346) and $138,263 from the Undergrounding Fund 
(350). 

 
COUNCIL PRIORITIES, GOALS & STRATEGIES 
  
 
GUIDING DOCUMENTS 
Morgan Hill 2035 General Plan 
 
BACKGROUND: 
On October 3, 2018, the City Council approved a Disposition and Development 
Agreement (DDA) with Latala Group, LLC (Developer) for the realignment of Depot 
Street, Community Cultural Center (CCC) parking lot enhancements, and development 
of a 3,000 square foot office space as part of the residential project on the Hale Lumber 
site in exchange for .29-acres of public right-of-way on Depot Street. In March of 2019, 
it was determined that further environmental review was required prior to processing the 
tentative map and final map.  To allow for the completion of the environmental 
assessment, a minor amendment to the DDA was approved to extend the map 
processing timeline. 
 
The Planning Commission reviewed and awarded 49-allotments for the mixed-use 
project on January 22, 2019, followed by the RDCS Development Agreement (DA) 
adopted by City Council on April 17, 2019. Subsequent approvals in 2019 include the 
Tentative Map and Design Review permit. The Developer filed for the final map in 
compliance with the DDA and started the process for the off-site improvement 
agreement in March 2020.  
 
The State of California declared a State of Emergency on March 4, 2020, due to the 
COVID-19 pandemic and the City of Morgan Hill Director of Emergency Services 
declared a local emergency on March 13, 2020, which was ratified and extended by the 
City Council on March 18, 2020. The Shelter-in-Place restrictions affected residents and 

6

Packet Pg. 98



 
 
business operations, including the construction and building trades. The impacts of 
these restrictions caused the cost of construction and building materials to increase. 
Additionally, inflation costs, lack of labor, and lack of financing has further impacted 
projects under construction.   
 
Due to the affects of the pandemic, the Developer is requesting the following: 

• time extensions to project deadlines and DDA updates;  
• construction cost estimate adjustments including City’s contribution; and  
• a reimbursement agreement for the undergrounding of the PG&E utilities 

adjacent to the railroad tracks 
 
REPORT NARRATIVE: 
Time Extensions to project deadlines and DDA updates 
 
Time Extensions: On February 17, 2021, the Council adopted a Resolution extending 
Planning, Subdivision, and Building permit approvals due to COVID-19 Emergency.  
This Resolution extends the effectiveness of entitlements by an additional eighteen 
months. The DDA outlined tasks to be completed during different stages. This 
amendment, if approved, would extend the dates within the DDA by eighteen months.   
 
DDA updates: A draft site plan was created for the mixed-use portion of the project that 
identified 48 units. During the RDCS application process, it was determined that the 
project could yield an additional unit for a total of 49-units. The project received 
approvals for a 49-unit project by the Planning Commission and City Council in 2019.  
This amendment will update the DDA to reflect 49-units.   
 
Construction cost estimate adjustments including City’s contribution 
 
Depot Street Realignment and Parking Lot Enhancements: As described within the 
existing DDA, the realignment of Depot Street includes selling .29-acres of the existing 
Depot Street right-of-way and vacating that portion of the street for redevelopment.  The 
City receives credit from the Developer for street frontage improvements on Depot 
Street south of the CCC parking lot entrance, as this would have been required for the 
development of the Hale Lumber site if the road was not realigned. The remaining 
balance for the construction of Depot Street with parking lot improvements would be 
contributed from the RDCS fees associated with the new development. The table below 
describes the City’s contribution of the cost and payment resources outlined in the DDA. 
 
TABLE 1.1  
CREDIT FROM VALUE OF DEPOT STREET $303,178 
CREDIT FROM DEPOT STREET FRONTAGE IMPREOVEMENTS $213,739 
CREDIT FROM RDCS COMMITMENTS (MUNI INFRASTRUCTURE) $193,904 
CREDIT FROM RDCS COMMITMENTS (TRANSPORTATION) $190,905 
TOTAL COST FOR REALIGNMENT $901,726 
 
The DDA states cost estimates will be reconfirmed during off-site permit review.  As the 
off-site permit is currently under review, the City has received new cost estimates for the 
construction. The new estimates show the increase in costs associated with materials 

6

Packet Pg. 99



 
 
and construction and how the COVID-19 pandemic and inflation have affected the 
construction industry, and this project in particular. Additionally, as the project has 
progressed, additional costs previously not accounted for in the original cost estimates 
have been discovered. The City will need to contribute an additional $996,520 to cover 
the costs to realign Depot Street with associated offsite improvements for the project, 
bringing the City’s total contribution to $1.9 million. The funding sources to cover these 
expenses would be allocated from the following areas:  
 
TABLE 1.2  
FEE CREDITS FOR RDCS INFRASTRUCTURE  $98,000 
FEE CREDITS FOR RDCS SCHOOL PEDESTRIAN SAFETY $49,000 
FEE CREDITS FOR TRAFFIC IMPACT FEES $93,929 
REIMBURSEMENT FROM THE CITY FROM PUBLIC FACILITIES FUND $755,591 
TOTAL ADDITIONAL CONTRIBUTION $996,520 
 
Office Space for Public Use: The project includes an approximate 3,000 square foot 
office building to be purchased by the City for use as a non-profit services center. The 
appraised price at the time of approval for the DDA was $800,000. The City is funding 
the acquisition of the non-profit service center building from the Recreation Center 
Impact Fund (360). The current estimated cost for office space has increased to $320 
per square foot, totaling in $960,000 for the office space. Staff recommends continuing 
the plan for the purchase as the cost of purchasing this building will be less than half the 
cost of constructing a separate facility. Funding to purchase the building was included in 
the development of the FY 2021-22 Fiscal Year Capital Improvement Program based on 
the project moving forward. 
 
Undergrounding of Utilities 
Consistent with our guiding documents, the City would like to underground PG&E 
utilities that run adjacent to the railroad along the east property line of the Hale Lumber 
Site. The best time to complete this project is before or during the construction of the 
new project. The bid for the undergrounding project is $138,263. A reimbursement 
agreement with the Developer would allow the Developer to complete the construction 
work at the same time of their project. If the reimbursement agreement is approved, the 
funds for the reimbursement of the project will come from the Undergrounding Fund 
(350). Staff recommends appropriating funds now for this enhancement to ensure funds 
are accounted for. The reimbursement agreement for these funds will return to the 
Council at the time the public improvements agreement is developed.  
 
COMMUNITY ENGAGEMENT: Inform 
All prior City Council and Commission Actions for this project included a notice to the 
public. City staff and the Developer have engaged the Downtown Association, the 
Downtown Restaurant Association, the Chamber of Commerce, the Freedom Fest 
event representative, Mardi Gas event representative, and Bingo representative on this 
project.   
  
ALTERNATIVE ACTIONS: 
The Council may deny the proposed DDA amendment and/or the reimbursement 
agreement. While the project would still be allowed to move forward under the approved 
DDA, this could ultimately result in a loss of this project. If the project does not move 
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forward, a new development proposal could be submitted that would not include the 
realignment of Depot Street, nor the ability to purchase office space for public purposes. 
Additionally, the project’s proximity to the Caltrain Station positions this property to be 
eligible for unlimited density, extended height, and no on-site parking under current law 
for projects within a ½ mile of a transit station.  
 
PRIOR CITY COUNCIL AND COMMISSION ACTIONS: 
• April 18, 2018 – ENA was presented and approved by City Council. 

 
• July 20, 2018 – Planning Commission Workshop on Downtown Housing and Retail 

Capacity, Trends, and Opportunities. 
 

• August 21, 2018 – Presentation to the Parks and Recreation Commission for the 
opportunity to purchase the 3,000 square foot office space within the 
proposed development.  Parks and Recreation Commission recommended approval 
to City Council.  
 

• September 5, 2018 – Presented opportunity to purchase the 3,000 sq ft office 
building for non-profits. 
 

• October 3, 2018 – City Council approved a Disposition Development Agreement 
memorializing the realignment of Depot Street, the parking lot enhancements for the 
CCC, the development of office space within the mixed-use project site, and the 
vacation of Depot Street. 
 

• January 22, 2019 – Planning Commission awarded 49 allotments to the project’s 
RDCS application. 
 

• April 17, 2019 – City Council approved the RDCS Development Agreement for the 
49 allotments. 
 

• September 10, 2019 – Planning Commission approved the Tentative Map for the 
project and recommended approval of the Design Review Permit to City Council. 
 

• October 2, 2019 – City Council reviewed and approved the Design Review Permit 
for the project. 

 
FISCAL AND RESOURCE IMPACT:  
Attachment 3 provides details on the original and newly proposed project funding, 
including all proposed credits and reimbursements for the public improvements. This 
includes the updated cost estimates, fee credits for RDCS Infrastructure and school 
pedestrian safety, Fee credits for Traffic Impacts, and the appropriation of $755,591 
from the Public Facilities Fund (346). The Public Facilities Fund has approximately $1.1 
million in funding. Dollars within the fund were collected from the previous project 
commitments in the former RDCS and are typically used for public improvements on 
street and sidewalk infrastructure.  
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City staff are additionally proposing the appropriation of $138,263 in funding from the 
Undergrounding Fund (350) to support the undergrounding of the City’s portion of 
overhead lines adjacent to the project. 
 
CEQA (California Environmental Quality Act):   
The Final Master Environmental Impact Report (FMEIR) for the Morgan Hill Downtown 
Specific Plan was certified in November 2009 in conformance with California 
Environmental Quality Act (CEQA) Guidelines Section 15175(a), which identified the 
impacts of the Downtown Specific Plan in order to streamline the later environmental 
review of projects and approvals required to implement the Specific Plan. The intent 
was for the Downtown Specific Plan MFEIR to be a program-level document from which 
subsequent development consistent with the Specific Plan could tier from in 
conformance with CEQA Guidelines Section 15176(d)). 
 
In addition, an Environmental Impact Report (EIR) for the Morgan Hill 2035 Project, was 
prepared in accordance with CEQA and certified by the Morgan Hill City Council on July 
27, 2016. (SCH #2015022074). CEQA Guidelines Section 15164 states that the lead 
agency or a responsible agency shall prepare an Addendum to a previously certified 
EIR if some changes or additions are necessary, but none of the conditions described in 
Section 15162 calling for preparation of a subsequent EIR have occurred.  
 
An Addendum was completed and provided CEQA analysis for the project as part of the 
adopted 2009 Downtown Specific Plan MFEIR. As part of the Addendum, a 
Transportation Impact Analysis concluded consistency with both the General Plan and 
Downtown Specific Plan. The Addendum found no impacts that were not previously 
disclosed in the General Plan FEIR or the Downtown Specific Plan Master FEIR, nor 
would it result in a substantial increase in the magnitude of any significant 
environmental impacts previously identified. This amendment to the DDA and 
Reimbursement Agreement is a fiscal change by nature, therefore will not result in a 
change to the outcome of the Addendum. 
 
LINKS/ATTACHMENTS: 
1. Resolution for DDA Amendment 
2. Exhibit A to Resolution for DDA Amendment 
3. Cost, Credit and Reimbursement Detail 
4. Budget Resolution 
5. Exhibit A to Budget Resolution - Budget Scorecard 
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RESOLUTION NO. 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF MORGAN HILL AUTHORIZING THE CITY MANAGER 
TO EXECUTE AN AMENDMENT TO THE DISPOSITION 
AND DEVELOPMENT AGREEMENT BETWEEN THE 
CITY OF MORGAN HILL, AND THE LATALA GROUP, 
LLC, FOR THE PURCHASE BY THE CITY OF PROPERTY; 
FOR THE SALE OF PROPERTY BY THE CITY; AND FOR 
THE CONSTRUCTION OF PUBLIC IMPROVEMENTS 
INCLUDING SURFACE PARKING ENHANCEMENTS AT 
THE COMMUNITY AND CULTURAL CENTER, AND THE 
REALIGNMENT OF DEPOT STREET 

 
WHEREAS, the City of Morgan Hill (“City”) is the owner of (i) the Community and 

Cultural Center (the “CCC”) located on an approximate eight (8) acre parcel located at the 
northeast corner of East Dunne Avenue and Monterey Road in Morgan Hill California, designated 
by Assessors Parcel Number 726-13-052 (the “CCC Property”) and (ii) Depot Street, a City street 
that runs north-south between East Main Avenue and East Dunne Avenue; and 

 
WHEREAS, the City desires to sell, and the The Latala Group, LLC (“Developer”) desires 

to buy, for fair market value, Depot Street right-of-way, which totals .29 acres; and 
 
WHEREAS, the Downtown Specific Plan, and the General Plan 2035 guide development 

in Morgan Hill. These documents envision the realignment of Depot Street to connect to Church 
Street, improving transportation circulation and movement in the Downtown area. To reach this 
goal, the City has been examining opportunities that could lead to realignment of Depot Street by 
exploring development opportunities with adjacent properties; and 

 
WHEREAS, Developer and the City entered into a Disposition Development Agreement 

on October 3, 2018 for the purposes of memorializing an agreement between themselves to 
redevelop the sites as follows: 1) a mixed-use housing development with office space on the Hale 
Lumber Property located at 17020 Depot Street, Morgan Hill (APN: 726-13-049), including the 
.29 acre portion of the former Depot Street alignment, 2) the realignment of Depot Street to connect 
with Church Street, 3) and surface parking lot enhancements on with no net loss in parking on the 
CCC property; and 

 
WHEREAS, The State of California declared a State of Emergency on March 4, 2020 due 

to the COVID-19 pandemic and the City of Morgan Hill Director of Emergency Services declared 
a local emergency due to the COVID-19 pandemic on March 13, 2020 which was ratified and 
extended by the City Council on March 18, 2020; and 

 
WHEREAS, The County of Santa Clara declared an Order of the Health Officer on March 

16, 2020, ordering a Shelter in Place for County residents and restricting business operations to 
slow the spread of COVID-19.  These restrictions included restrictions on all operations other than 
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essential operations, including construction, planning, and buildings with further Order revisions 
providing for limited operations; and 

 
WHEREAS, the impacts of these restrictions caused the cost of construction and building 

materials to increase including inflation costs, lack of labor, and lack of financing; and 
 
WHEREAS, the City Council of the City of Morgan Hill wishes to support local residents, 

business owners, and property owners throughout this emergency and in their recovery; and  
 
WHEREAS, this amendment will update the DDA to be consistent with RDCS allotments 

awarded and will memorialize: 1) an 18-month time extension to all task related timelines within 
the DDA and 2) allow the City to contribute additional funds toward the construction of the 
realigned Depot Street with associated off-site improvements; and 

 
WHEREAS, the City Council has determined that the Project is consistent with the 

Downtown Specific Plan and the 2035 General Plan; and 
 
WHEREAS, the Final Master Environmental Impact Report for the Morgan Hill 

Downtown Specific Plan was certified in November 2009 in conformance with California 
Environmental Quality Act (CEQA) Guidelines Section 15175(a), identified the impacts of the 
Downtown Specific Plan in order to streamline the later environmental review of projects and 
approvals required to implement the Specific Plan. The intent was for the Downtown Specific Plan 
FEIR to be a program-level document from which subsequent development consistent with the 
Specific Plan could tier from (in conformance with CEQA Guidelines Section 15176(d)); and 

WHEREAS, an Environmental Impact Report (EIR) for the Morgan Hill 2035 Project, 
was prepared in accordance with CEQA and certified by the Morgan Hill City Council on July 27, 
2016. (SCH #2015022074); and 

WHEREAS, CEQA Guidelines Section 15164 states that the lead agency or a responsible 
agency shall prepare an Addendum to a previously certified EIR if some changes or additions are 
necessary, but none of the conditions described in Section 15162 calling for preparation of a 
subsequent EIR have occurred; and 

WHEREAS, an Addendum was prepared to provide a program-level CEQA analysis of 
the proposed project, as part of the adopted 2009 Downtown Specific Plan EIR. The TIA prepared 
for the project concluded consistency with both the General Plan Final Environmental Impact 
Report (FEIR) and the Downtown Specific Plan Master Environmental Impact Report (MFEIR) 
and was incorporated within the Addendum; and 

WHEREAS, the Addendum found no impacts that were not previously disclosed in the 
General Plan FEIR or the Downtown Specific Plan Master FEIR, nor does it result in a substantial 
increase in the magnitude of any significant environmental impacts previously identified; and 

WHEREAS, this amendment to the DDA is financial in nature and does not change the 
CEQA analysis for the project, therefore no further analysis is required; and 
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WHEREAS, the City’s overall contribution of land and funds does not exceed the value 
that the City is receiving in return. The City is receiving a net benefit from this DDA; and 

 
NOW, THEREFORE, THE CITY OF MORGAN HILL DOES HEREBY FIND, 
DETERMINE, RESOLVE AND ORDER AS FOLLOWS: 
 
SECTION 1. The City does hereby find, determine and resolve that all of the foregoing 
recitals are true and correct. 
 
SECTION 2. That the sales price of $960,000 at $320 per square foot as provided in the amended 
DDA for the sale of the office building to the City represents fair market value of the property. 
 
SECTION 3. That the City hereby approves and authorizes the City Manager and City Clerk to 
execute and enter into the Amended Agreement with Developer, in substantially the form attached 
hereto as Exhibit A, together with such further minor conforming, technical or clarifying changes 
or revisions as may be agreed to and approved by the City Attorney which do not materially 
increase the obligations of the City there under. Further, the City Manager and City Clerk are 
authorized and directed to take such further actions and execute such documents on behalf of the 
City of Morgan Hill as are necessary to carry out the transaction contemplated by the Agreement, 
including without limitation, one or more deeds, use agreements, easements, assignment and 
assumption agreements, and certificates of completion. 
 
SECTION 4. This Resolution shall take effect immediately upon adoption. 
 

PASSED, APPROVED, AND ADOPTED by the City Council of Morgan Hill at a 
Regular Meeting held on the 1st day of September, 2021 by the following vote: 
 
AYES: COUNCIL MEMBERS:    
NOES: COUNCIL MEMBERS:   
ABSTAIN: COUNCIL MEMBERS:  
ABSENT: COUNCIL MEMBERS:  
 
 
APPROVED:       ATTEST: 
 
 
 
____________________________     __________________________ 
RICH CONSTANTINE, Mayor    Michelle Bigelow, City Clerk 
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   CERTIFICATION    
 

I, Michelle Bigelow, City Clerk of the City of Morgan Hill, California, do hereby certify 
that the foregoing is a true and correct copy of Resolution No. ______, adopted by the City Council 
at the meeting held on September 1, 2021. 
 

WITNESS MY HAND AND THE SEAL OF THE CITY OF MORGAN HILL. 
 
 
DATE: ____________________   ________________________________ 

Michelle Bigelow, City Clerk 
 

6.a

Packet Pg. 106

A
tt

ac
h

m
en

t:
 R

es
o

lu
ti

o
n

 f
o

r 
D

D
A

 A
m

en
d

m
en

t 
[R

ev
is

io
n

 3
] 

 (
31

66
 :

 D
is

p
o

si
ti

o
n

 D
ev

el
p

m
en

t 
A

g
re

em
en

t 
A

m
en

d
m

en
t 

an
d

 R
ei

m
b

u
rs

em
en

t



EXHIBIT A 

SECOND AMENDMENT TO DISPOSITION AND DEVELOPMENT AGREEMENT 

HALE LUMBER, DEPOT STREET, AND COMMUNITY CULTURAL CENTER 

THIS AMENDMENT TO THE DISPOSITION AND DEVELOPMENT 
AGREEMENT (“Amendment”) is dated as of this 1st day of September, 2021, is entered 
into by and between the CITY OF MORGAN HILL, a California municipal corporation 
(“City”), and the Latala Group, LLC, a California Limited Liability Company (“Latala” or 
“Developer”). Developer and City are sometimes referred to individually as a “Party”, and 
collectively as the “Parties.” 

RECITALS 

The following recitals are a substantive portion of this Amendment: 

On October 3, 2018, the Parties entered into a Disposition and Development Agreement 
(DDA) to develop property located at the northeast corner of East Dunne Avenue and 
Depot Street in Morgan Hill, California, designated as APN: 726-13- 049 for a mixed-use 
residential development project (“Project”). 

On March 12, 2019 an amendment to the DDA was approved to allow for an extension 
of time to process the tentative and final map.  This time extension allowed for the 
completion of the project-level environmental assessment  

Pursuant to the DDA, the Developer is required to meet entitlement application submittal 
timelines and achieve construction tasks by a specified date.   

The State of California declared a State of Emergency on March 4, 2020, due to the 
COVID-19 pandemic and the City of Morgan Hill Director of Emergency Services declared 
a local emergency due to the COVID-19 pandemic on March 13, 2020, which was ratified 
and extended by the City Council on March 18, 2020. 

Shelter in Place for county residents and restricting business operations other than 
essential operations included but was not limited to construction, planning and building. 

These responses to the COVID-19 pandemic crises have been critical to protect public 
health and safety.  However, these restrictions have, and will continue to cause, financial 
stress such as cost of construction and building material increases, inflation costs, lack 
of labor, and lack of financing.   

This amendment will update the DDA to be consistent with RDCS allotments awarded 
and will memorialize: 1) an 18-month time extension to all task related timelines within 
the DDA and 2) allow the City to contribute additional funds toward the construction of the 
realigned Depot Street with associated off-site improvements. 

AGREEMENT 

THE PARTIES MUTUALLY AGREE AS FOLLOWS: 
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EXHIBIT A 

1. All task related timelines within the DDA are extended by 18-months.  Developer 
can apply for an additional 18-month time extension with the review and approval 
authority by the City of Morgan Hill City Manager. 

2. The DDA will allow for the construction of up to 49-units to be consistent with the 
approved RDCS DA, and subsequent approved entitlements. 
 

3. Section 3.8 shall be amended to include: 
 
The City’s contribution to the construction of the realignment of Depot Street with 
associated off-site improvements for the project will be increased by $996,520 per 
the updated cost estimates from the following funding sources: 
 

TABLE 1.2  

Fee Credits for RDCS Infrastructure  $98,000 

Fee Credits for RDCS School Pedestrian Safety $49,000 

Fee Credits for Traffic Impact Fees $93,929 

Reimbursement from the City from Public Facilities Fund $755,591 

TOTAL ADDITIONAL CONTRIBUTION $996,520 

 
 

4. Section 3.10 of the DDA is amended to read as follows: 
 
3.10  Mixed Use Construction. 
 
Developer shall construct an approximate 3,000-square foot "warm shell" ground 
floor office building on the Project Property to be conveyed to City for public 
purpose ("Office Building"). If approved by City, Developer may construct 
condominiums on the second and third floors of the building. The Office Building 
shall be conveyed from Developer to City at Fair Market Value of $960,000 based 
upon $320 per square foot valuation (Purchase Price). Should the size of the 
portion of the building be increased or decreased the payment by City shall be 
adjusted based upon the $320 per square foot calculation. 
 
(a) Should the building include residential units, Developer shall convey to City 

only the office portion of the building. 
 

(b) Conditional Use Permit. A CUP will be required if the Project is residential 
only, and not Mixed Use. 
 
(c) Agreements regarding common areas. The City will not participate in or 
become a member of the Home Owners Association (HOA) contemplated to be 
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EXHIBIT A 

formed for the residential areas of the project. The City will be responsible for 
maintenance and repair of grounds specifically designated as a part of the 
commercial parcel to a commercially reasonable standard and will limit access of 
commercial tenants and their customers to those commercial areas as designated 
on a mutually agreed upon plan to be determined during site review. City agrees 
that HOA-maintained areas are for residents and their guests only, and not for 
City's use.  
 
As to those common structures necessitating replacement or common 
maintenance/servicing (roof, exterior paint, common water lines), the City will 
contribute to the cost of the repair, replacement, servicing, in a manner 
proportionate to the square footage cost of the improvements, commensurate with 
the proportionate square footage of commercial occupancy. Should the residential 
or mixed-use portion not be constructed, and City purchases the office building in 
fee simple than City will be solely responsible for any maintenance and there will 
be no common area.  
 
To the extent that the City has not maintained the commercial space and 
associated landscaping in a commercially reasonable manner, HOA may notice 
City, describe failure, and City will respond to HOA and or replace or repair within 
60 days. City intends to maintain a cooperative relationship with the HOA, 
indicative of the long term occupancy of a portion of the project.   

The Parties hereto have executed this Agreement as of the date last date written below. 
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EXHIBIT A 

ATTEST:  CITY OF MORGAN HILL  

     

     

Michelle Bigelow, City Clerk  Christina Turner, City Manager 

Date:   Date:  

     

APPROVED AS TO FORM:  The Latala Group, LLC 

     

     

Donald A. Larkin, City Attorney  By:    

Date:   
 

 

 

 

  

Date: 

Print Name and Title of Signer. 
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RECORDING REQUESTED BY AND
24197079
Regina A 1 eomendras

WHEN RECORDED MAIL TO:       Santa Clara County - Clerk- Recorder

0

City of Morgan Hill
6/ 06/ 2019 11: 16 AM

Development Services Department Titles:  1 Pages:  5

17575 Peak Avenue Fees:   $ 0. 00

Mor an Hill CA 95037
Taxes:   @

g Total:   0. 00

RECORDING FEES EXEMPT 111 FOR: K Aftlilk M VAAW"KUMA 11111
PURSUANT TO GOVERNMENT

CODE SECTION 27383

t   - 0k4- 1    - o U.2

AMENDMENT TO

DISPOSITION AND DEVELOPMENT AGREEMENT

by and between the
CITY OF MORGAN HILL,

a California municipal corporation

and

THE LATALA GROUP, LLC

a California Limited Liability Company

regarding the
HALE LUMBER SITE, DEPOT STREET REALIGNMENT

AND COMMUNITY & CULTURAL CENTER
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AMENDMENT TO DISPOSITION AND DEVELOPMENT AGREEMENT

HALE LUMBER, DEPOT STREET, AND COMMUNITY CULTURAL CENTER

THIS AMENDMENT TO THE DISPOSITION AND DEVELOPMENT
AGREEMENT (" Amendment") is dated as of this 2X,__ day of 2019, is
entered into by and between the CITY OF MORGAN HILL,  a California municipal

corporation (" City"), and the Latala Group, LLC, a California Limited Liability Company
Latala" or" Developer"). Developer and City are sometimes referred to individually as a

Party", and collectively as the " Parties."

RECITALS

The following recitals are a substantive portion of this Amendment:

On November 20,  2018,  the Parties entered into a Disposition and Development
Agreement ( DDA) to develop property located at the northeast corner of East Dunne
Avenue and Depot Street in Morgan Hill, California, designated as APN 726- 13- 049 for
a mixed- use residential development project ("Project").

Pursuant to the DDA, Developer is required to submit specific entitlement, applications no
later than December 31, 2018.

Furthermore, pursuant to the DDA, Developer is required to file a Tentative Map no later
than February 28, 2019, and the Final Map no later than August 30, 2019.

On June 11, 2018, Developer applied for an environmental assessment of its Project.

On December 3, 2018, Developer submitted a tentative map for the Project.

City determined that a project- level environmental assessment is necessary for

processing of the Tentative Map,  but it will not be completed in time to allow for the
processing of the Tentative Map and Final Map as described in the DDA section 3. 6, and
therefore, time for compliance needs to be extended for filing of the Final Map.

AGREEMENT

THE PARTIES MUTUALLY AGREE AS FOLLOWS:

Section 3. 6 of the DDA is amended to read as follows:

3. 6 Subdivision Maps Required.  Developer shall file all required Tentative and Final
Maps in compliance with Title 17 of the MHMC, and as required by RDCS to exercise
allotments.

a)      Tentative map.   Tentative map shall be filed no later than February 28,
2019.     Developer' s engineer shall timely respond to all corrections

requested by the city engineer until it has been marked as " Approved as
Submitted."
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b)      Final Map. Within 6 months of approval the tentative map, Developer must

file its phase 1 Final Map and execute the Subdivision Improvement

Agreement if improvements have not been constructed. Within six months  _

of approval of the phase 1 Final map by City Council, Developer shall apply

to the Engineering and Public Works Department for all entitlements

necessary for the off-site improvements.

The Parties hereto have executed this Agreement as of the date last date written below.

ATTEST:       CITY OF MORGAN HILL

i

City Clerk
U Christina Tukae', City Manager

DateDate:Date:       
I    

APPROVED AS TO FORM:       The Latala Group, LLC

7,       '__--

Donald A. Larkin, City Attorney By:

Date:     RIN 1- 40c" 0
t ,

Print Name and Title of Signer.

Date:
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CALIFORNIA ALL- PURPOSE ACKNOWLEDGMENT CIVIL CODE§ 1189

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California
pp

R

County of

On Ir before me,

Date Here nsert Name and itle of the Officer

personally appeared 9CL"
Name( s) of Signer( s)

who proved to me on the basis of satisfactory evidence to be the person{   whose names) is/ a*&

subscribed to the within instrument and acknowledged to me that he/ she/ they executed the same in
his/ herttheii authorized capacity(ies ,  nd that by his/tmr4heiLsignature(&}on the instrument the person(s)r

or the entity upon behalf of which the person*- acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
is true and correct.

WITNESS my hand and official seal.

VICTORIA ROSSI

Notary Pjo, c- Cadbno a
z    _ Saita C• a• a Cou- ity Signature

coTT

xD.,es Nov 6,
1

Signature of Notary PublicMy COTT. Exa•• es Nov" 6. 202'

Place Notary Seal Above
OPTIONAL

Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Ppcumen

Title or Type of Document.uqvn3puy 4,      D  - S?, IC)- N

Ir -
Document Date:    Number of Pages:

Signer( s) Other Than Named Above:

Capacity( ies) CI, '  e y igner(s)

Signer' s Name:  Signer' s Name:

Corporate Officer — Title( s):      Corporate Officer — Title(s):

Partner —   Limited    General Partner —   Limited    General

dividual Attorney in Fact Individual Attorney in Fact
Trustee Guardian or Conservator Trustee Guardian or Conservator

Other:  Other:

Signer Is Representing:       Signer Is Representing:

02016 National Notary Association • www. National Notary. org • 1- 800- US NOTARY( 1- 800- 876- 6827)   Item# 5907
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CALIFORNIA ALL- PURPOSE ACKNOWLEDGMENT CIVIL CODE§ 1189

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of Californi

County of

OnMA_jbefore me,       t
ate Here Insert Name a d Title of the Officer

personally appeared

R

t 1

Name( s) of Signer(s)

who proved to me on the basis of satisfactory evidence to be the person( s) whose name( s) is/ are

subscribed to the within instrument and acknowledged to me that he/ she/ they executed the same in
his/ her/ their authorized capacity(ies), and that by his/ her/ their signature( s) on the instrument the person( s),
or the entity upon behalf of which the person( s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
is true and correct.

VICTORIA ROSSI WITNESS my hand and official seal.
Notary Public—

California Z
Santa Clara County

Z Commission# 2222021

My Comm.
Expires Nov 16.  Z' Signature

Signature of Notary Public

Place Notary Seal Above
OPTIONAL

Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document

Title or Type of Document:

Document Date:    Number of Pages:

Signer(s) Other Than Named Above:

Capacity( ies) Claimed by Signer(s)
Signer' s Name:  Signer' s Name:

Corporate Officer — Title( s):      Corporate Officer — Title(s):

Partner —   Limited    General Partner —   Limited    General

Individual Attorney in Fact Individual Attorney in Fact
Trustee Guardian or Conservator Trustee Guardian or Conservator

Other:   Other:

Signer Is Representing: Signer Is Representing:

2016 National Notary Association - www. National Notary.org - 1- 800- US NOTARY( 1- 800- 876- 6827)   Item# 5907
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Attachment 3 

Detail of Public Improvement Funding 

 

Public Improvements  Original DDA   DDA Amendment  

Depot Street Improvements  $                710,821   $            1,514,902  

Parking Lot Improvements  $                190,905   $                407,454  

Sale of Property to Developer (Credit)  $              (303,178)  $              (303,178) 

Developer Cost of Depot Street Frontage (Credit)  $              (213,739)  $              (230,659) 

Credit  Against RDCS Pledge  Towards Transportation   $              (384,809)  $              (392,000) 

Credit  Against RDCS Pledge towards Municipal Infrastructure  $                          -     $                (98,000) 

Credit  Against RDCS Pledge towards School Ped Safety   $                          -     $                (49,000) 

Credit Against Traffic Impact Fees  $                          -     $                (93,929) 

Reimbursement from Public Facilities Fund (306)  $                          -     $              (755,591) 

 

Total City Increased Contribution (Shaded Area) - $996,520 
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RESOLUTION NO.  
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF MORGAN HILL APPROVING AN AMENDMENT TO 
THE CITY’S FISCAL YEAR 2021-2022 BUDGET IN THE 
PUBLIC FACILITIES (NON-AB 1600) FUND (FUND NO. 346) 
AND UNDERGROUNDING FUND (FUND NO. 350) TO 
APPROPRIATE $755,591 AND $138,263, RESPECTIVELY, 
THEREFOR 

 
WHEREAS, the City of Morgan Hill, a municipal corporation and general law city duly 

organized and existing under and pursuant to the Constitution and laws of the State of California 
(“City”), is authorized to enter into contracts and agreements for the benefit of the City; and 
 

WHEREAS, the reasons supporting this Resolution are set forth in detail in that certain 
City Council Staff Report entitled “Approve a Disposition Development Agreement Amendment 
and Amendment to the Fiscal Year 2021-2022 Budget for the Depot - Latala Project” submitted 
for City Council consideration at its meeting of September 1, 2021, submitted to the City Council 
by the City Manager (the “Staff Report”), the contents of which Staff Report are incorporated 
herein by this reference; and 

 
WHEREAS, recommended amendments are needed and proposed to the City’s previously 

adopted Annual Budget for Fiscal Year 2021-2022 as set forth on Exhibit A to this Resolution, to 
appropriate the requisite funds to implement the actions authorized by this Resolution; and 

 

WHEREAS, the consideration by City Council of the adoption of this Resolution has been 
duly noticed pursuant to applicable laws and has been placed upon the City Council Meeting 
Agenda on the date set forth in the Staff Report, or to such date that the City Council may have 
continued or deferred consideration of this Resolution, and on such date the City Council 
conducted a duly noticed public meeting at which the City Council provided members of the public 
an opportunity to comment and be heard and considered any and all testimony and other evidence 
provided in connection with the adoption of this Resolution; and 
 

WHEREAS, the City Council determines that adoption of this Resolution is in the public 
interest. 
 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORGAN HILL DOES 
HEREBY FIND, DETERMINE, RESOLVE AND ORDER AS FOLLOWS: 
 

Section 1. Recitals. The City Council does hereby find, determine and resolve that all 
of the foregoing recitals are true and correct. 
 

Section 2. Approval and Authorization. The City Council does further resolve, order 
and/or direct as follows: 
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City of Morgan Hill 
Resolution No. _____ 
Page 2 of 2 
 

a. That the City’s previously adopted Fiscal Year 2021-2022 Budget, as the same 
has been amended to date, is hereby further amended in accordance with and as 
reflected on Exhibit A attached hereto and incorporated herein by this reference; 
and 

 
b. That the City Clerk is hereby authorized and directed to forward a copy of this 

Resolution to the City’s Finance Director, who is hereby authorized and 
directed to take all actions necessary to implement the terms of this Resolution 
pertaining to the Fiscal Year 2021-2022 Budget of City. 

 
Section 3. This Resolution shall take effect immediately upon adoption. 
 
PASSED, APPROVED, AND ADOPTED by the City Council of the City of Morgan 

Hill at its meeting held on this 1st day of September 2021 by the following vote: 
 
AYES: COUNCIL MEMBERS:   
NOES: COUNCIL MEMBERS:   
ABSTAIN: COUNCIL MEMBERS:  
ABSENT: COUNCIL MEMBERS:  
 
APPROVED:       ATTEST: 
 
 
___________________________________   _______________________________ 
RICH CONSTANTINE, Mayor    MICHELLE BIGELOW, City Clerk 

 
 

 

 

 
   CERTIFICATION    

 
I, Michelle Bigelow, City Clerk of the City of Morgan Hill, California, do hereby certify 

that the foregoing is a true and correct copy of Resolution No. _____ adopted by the City Council 
at the meeting held on the 1st day of September 2021. 

 
 

WITNESS MY HAND AND THE SEAL OF THE CITY OF MORGAN HILL. 
 
 
 
DATE: _____________________   ___________________________________ 

MICHELLE BIGELOW, City Clerk 
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AGENDA BUDGET SCORECARD

FISCAL YEAR 2021‐2022

ADJUSTMENT # 005

FUND: 346 Public Facilities (Non AB1600)

DEPARTMENT: 8049 Public Facility/Non AB1600

OBJECT: 86360 CONSTRUCTION

AGENDA DATE: 09/01/21

AGENDA ITEM TITLE:

07/01/21 06/30/22

PROJECTED PROJECTED

BEGINNING AMENDED ENDING

FUND ESTIMATED APPROPRI‐ FUND

BALANCE REVENUES ATIONS BALANCE

ORIGINAL BUDGET 532,183              911,488              372,377              1,071,294          

CUMULATIVE REVISIONS PRIOR ‐                      ‐                      ‐                      ‐                     

TO RECOMMENDED ACTION

RECOMMENDED ACTION ‐                      755,591              (755,591)            

RESULT OF RECOMMENDED ACTION 532,183              911,488              1,127,968           315,703             

Depot‐Latala 
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AGENDA BUDGET SCORECARD

FISCAL YEAR 2021‐2022

ADJUSTMENT # 006

FUND: 350 Undergrounding Fund

DEPARTMENT: 8057 Undergrounding

OBJECT: 86360 CONSTRUCTION

AGENDA DATE: 09/01/21

AGENDA ITEM TITLE:

07/01/21 06/30/22

PROJECTED PROJECTED

BEGINNING AMENDED ENDING

FUND ESTIMATED APPROPRI‐ FUND

BALANCE REVENUES ATIONS BALANCE

ORIGINAL BUDGET 868,999            86,073               84,938               870,134            

CUMULATIVE REVISIONS PRIOR ‐                      ‐                      ‐                      ‐                     

TO RECOMMENDED ACTION

RECOMMENDED ACTION ‐                      138,263              (138,263)           

RESULT OF RECOMMENDED ACTION 868,999            86,073               223,201              731,871              

Depot‐Latala 
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CITY COUNCIL STAFF REPORT 
MEETING DATE: September 1, 2021 
 
PREPARED BY: Nichole Martin, Community Services Coordinator 
APPROVED BY: City Manager 
 
APPROVE POLICY CRITERIA FOR ONE-TIME AMERICAN RESCUE 
PLAN ACT (ARPA) FUNDING FOR COMMUNITY ORGANIZATIONS 
 
RECOMMENDATION(S) 
Approve policy criteria for one-time ARPA funding to nonprofit organizations serving the 
residents and businesses of Morgan Hill. 
 
COUNCIL PRIORITIES, GOALS & STRATEGIES 
Ongoing Priorities 
Supporting Our Youth 
Seniors 
and Entire Community 
Preserving and Cultivating Public Trust 
Preserving Our Community History 
Enhancing Equity 
Diversity and Inclusiveness 

 

 
 
REPORT NARRATIVE: 
In March 2021, the American Rescue Plan Act (ARPA) of 2021 was signed into law. 
The ARPA provides additional funding for state and local governments. The City of 
Morgan Hill will receive one-time funding of $10.99 million in two tranches as part of the 
ARPA. The City Council has elected to make a portion of this funding available to 
qualifying nonprofit organizations serving the Morgan Hill community.  
 
Following the discussion by the City Council at the Mid-Year Goal Review Workshop, 
City staff have developed a list of policy criteria for proposed funding. The criteria have 
been developed based on the Council’s discussion on the item. To be considered for 
this one-time funding, organizations would be required to meet the following criteria: 
 

• The organization requesting funding must be a non-profit 
• The organization must show the funds will be used to support the community 
• Funds must be used for services for residents or businesses of the City of 

Morgan Hill 
• Requests for funding are for one-time use 
• The organization may not have received or be scheduled to receive other funding 

from the City of Morgan Hill 
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Additionally, the following criteria would provide priority for funding to organizations 
which meet it: 
 

• Priority will be given to organizations that can demonstrate they were significantly 
financially impacted by Covid 

• Priority will be given to organizations that can demonstrate a near term impact (1 
year) by providing a direct service to Morgan Hill residents or businesses.  

• Priority will be given to organizations that have not previously received COVID 
related funding 
 

In addition to meeting the criteria, organizations would be required to enter into a 
funding agreement with the City. This agreement would include provisions to require 
reporting on the uses of the funds for the intended purposes and a summary of the 
impacts the funds had on the community. 
 
Following Council approval of the criteria at this meeting, an application for funding 
would be posted on the City website. Funding recommendations will be made to City 
Council in October 2021 to ensure funds can be awarded quickly.  
 
COMMUNITY ENGAGEMENT: Inform 
If approved, City staff would provide information on the City’s website and in other 
electronic communications to inform the community about the funding opportunity and 
criteria.  
 
ALTERNATIVE ACTIONS: 
The Council may adjust the criteria to align with its priorities for the program. This could 
include an alternative that makes the funding available for private businesses. 
 
PRIOR CITY COUNCIL AND COMMISSION ACTIONS: 
Budget updates have been provided at City Council meetings since the Covid-19 
pandemic began in Spring 2020. This specific funding was included in the August 18, 
2021 Budget Amendments approved by the Council and was also discussed at the 
August 6, 2021 City Council Mid-Year Goal Setting Workshop.  
 
FISCAL AND RESOURCE IMPACT:  
The total funding available is up to $100,000. This funding would be dependent on the 
funding requests submitted and the requests approved by Council at a future meeting.  
 

CEQA (California Environmental Quality Act):  Not a Project 
Since the resulting activity is an administrative program that will not result in a change to 
the physical environment, this action is not a project under the California Environmental 
Quality Act. 
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CITY COUNCIL STAFF REPORT 
MEETING DATE: September 1, 2021 
 
PREPARED BY: Dat Nguyen, Finance Director 
APPROVED BY: City Manager 
 
RECEIVE MONTHLY BUDGET UPDATE AND JULY 2021 FINANCIAL 
AND INVESTMENT REPORTS 
 
RECOMMENDATION(S) 
Accept and file report. 
 
COUNCIL PRIORITIES, GOALS & STRATEGIES 
Ongoing Priorities 
Maintaining Infrastructure 
Preserving and Cultivating Public Trust 

2020-2021 Strategic Priorities 
Community Outreach 
Engagement and Messaging 
Fiscal Sustainability 

 
 
REPORT NARRATIVE: 
As part of the City Council’s expectation to maintain a high level of transparency and to 
be responsible stewards of public funds, staff is providing this monthly budget update, 
along with the July 2021 financial and investment reports (Attachment 1 and 2).  
 
July 2021 Financial Report 
 
The Revenue and Expense Summary for the month of July is included on the first page 
of the monthly financial report (Attachment 2). Overall, General Fund revenues total 
$6.5 million mainly from the receipt of American Rescue Plan Act (ARPA) in the amount 
of $5.5 million. Expenditures, including encumbrances, amounted to $4.1 million. 
 
Budget Update 
 
There has been no material change to the City’s revenue since the last budget update 
to the Council on August 18, 2021, except excess Educational Revenue Augmentation 
Fund (ERAF) distribution. On August 20, 2021, the Controller-Treasurer’s Department 
of the County of Santa Clara notified the cities and agencies within the County that the 
State of California Controller’s Office agreed with the County’s methodology of 
calculating excess ERAF, therefore, set aside provision is no longer required. What this 
mean is the City of Morgan Hill is expecting to receive an additional $650,000 in excess 
ERAF for FY 2021-22. However, the County cautioned cities and agencies in planning 
and budgeting this source of revenue as future legislation could impact the calculation 
methodology.  
 
Excess ERAF has becoming a large revenue category for the City in recent years. 
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Morgan Hill begun to receive excess ERAF distribution in the amount of $13,000 in 
FY2013-14 to about $1.9 million in last fiscal year, FY2020-21. The increase is mainly 
due to the growth of property tax outpacing the growth of school funding requirement. 
 
COMMUNITY ENGAGEMENT: Inform 
Finance staff prepares these financial reports to inform City officials, the Council, the 
community, and various lenders and stakeholders about the financial health of the 
organization, which assists each one of the interested parties in making sound financial 
and investment decisions. 
 
ALTERNATIVE ACTIONS: 
No alternative action is recommended, as this is a monthly financial report on City 
transactions which have already occurred. 
 
PRIOR CITY COUNCIL AND COMMISSION ACTIONS: 
The City Council receives and files the financial and investment report for each month. 
At the September 16, 2015 meeting, City Council recommended monthly financial and 
investment reports be agendized under the Consent Agenda, and quarterly financial 
and investment reports be presented to City Council as an “Other Business” item. 
Beginning in FY 2020-21, budget reports are presented to the Council monthly. 
 
FISCAL AND RESOURCE IMPACT:  
The preparation of the report is a part of the Finance workplan. Staff does not 
recommend any budget adjustments at this time. 
 
CEQA (California Environmental Quality Act):   
Not a Project. 
 
This report is not a project, as defined in Section 15378 of the State CEQA Guidelines. 
Organizational or administrative activities of governments that will not result in direct or 
indirect physical changes in the environment. 
 
LINKS/ATTACHMENTS: 
1. July 2021 Financial Statement Analysis 
2. July 2021 Financial and Investment Report 
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     CITY OF MORGAN HILL, CALIFORNIA 
FINANCIAL STATEMENT ANALYSIS - FISCAL YEAR 2021-22 

FOR THE MONTH ENDED JULY 2021 – 8% OF YEAR COMPLETE 

i

• General Fund – Revenues for the month of July totaled $6.5 million versus about $0.7 million prior 
year to date mainly due to the receipt of American Rescue Plan Act (ARPA) in the amount of $5.5 
million. On August 20, 2021, the Controller-Treasurer’s Department of the County of Santa Clara 
notified the cities and agencies within the County that the State of California Controller’s Office agreed 
with the County’s methodology of calculating excess Educational Revenue Augmentation Fund 
(ERAF), therefore, set aside provision is no longer required. As a result the City of Morgan Hill is 
expecting to receive an additional $650,000 in excess ERAF for FY2021-22. However, the County 
cautioned cities and agencies in planning and budgeting this source of revenue as future legislation 
could impact the calculation methodology. The increase in excess ERAF distribution is mainly due to 
the growth of property tax outpacing the growth of school funding requirement and this revenue stream 
is becoming a large revenue category for the City in recent years. Morgan Hill began receiving excess 
ERAF distribution in FY2013-14 in the amount of $13,000 and it has grown to about $1.9 million in 
last fiscal year FY2020-21.
The chart below shows historical General Fund revenues by major revenue category from FY17-18 
through FY19-20 Actual, Un-audited FY20-21, FY21-22 Budget, and YTD as of July 31, 2021.

General Fund expenditures and encumbrances as of July 31, 2021 totaled $4.1 million, of which 
approximately $1.2 million is attributable to outstanding encumbrances. 

 Community Services - The Community Services Department’s recreation operations, as reflected in
the schedule presented on page 4 of the Monthly Financial and Investments Reports, shows a negative
impact to the General Fund of approximately $140,000 as of July 31, 2021. The large budgeted
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       CITY OF MORGAN HILL, CALIFORNIA 
FINANCIAL STATEMENT ANALYSIS - FISCAL YEAR 2021-22 

FOR THE MONTH ENDED JULY 2021 – 8% OF YEAR COMPLETE 

ii

operating loss for recreation operations reflect the restrictions and limited opening of recreation 
facilities since March 2020 due to shelter-in-place order as a result of coronavirus pandemic. 
 
 

 
 
Due to longstanding governmental accounting and budgeting convention, the City’s recreation 
operations are not charged for indirect costs (known in Morgan Hill as “General Fund Administration”) 
from the central services departments of City Attorney, City Manager, and Administrative Services. 
The City’s other governmental funds, such as Community Development, and the proprietary funds, 
such as Water and Wastewater, and the Information Services Fund, are assessed such charges through 
the City’s indirect cost allocation plan, prepared in compliance with the Federal government’s OMB 
Circular No. A-87, which mandates certain calculation and cost allocation practices that must be 
followed in order to qualify for Federal grant funding, but which also represent best practice for non-
grant funded City operations like utilities and information services. 
 

 Development Services Fund – Revenues for July totaled $0.6 million. Expenditures, including 
encumbrances, totaled $0.4 million. The fund is budgeted at a higher revenue at $5.3 million compared 
to recent years actuals primarily due to the anticipated completion of the updated fee study. Staff, with 
the assistance of the consultant, is in the process of finalizing a fee study to update the current fees 
which were developed over five years ago and anticipated its completion in the fall or early winter. 
 

 Debt Service Funds – Expenditures for the month totaled $1,224. The debt service for the first half of 
the year includes both interest and principal, while the second half of the year will include interest only. 
Debt service payments were all scheduled when the bonds were issued, and are budgeted for in the 
months delineated in the underlying bond documents. The General Fund’s portion of the annual debt 
service payments is approximately $200,000, less than one percent of the General Fund’s budgeted 
revenues. 
 

 Wastewater Operations – Revenues from Sewer Operations for the month of July totaled $1.2 million. 
Expenditures and outstanding encumbrances totaled $0.8 million or 6% of the budget. The table below 

($2.5)

($2.0)

($1.5)

($1.0)

($0.5)

$0.0

$0.5

FY12‐13 FY13‐14 FY14‐15 FY15‐16 FY16‐17 FY17‐18 FY18‐19 FY19‐20 Un‐audited
FY20‐21

FY21‐22
Budget

M
il
li
o
n
s 
(S
)

Historical Net GF Impact

8.a

Packet Pg. 180

A
tt

ac
h

m
en

t:
 J

u
ly

 2
02

1 
F

in
an

ci
al

 S
ta

te
m

en
t 

A
n

al
ys

is
 [

R
ev

is
io

n
 1

] 
 (

31
71

 :
 M

o
n

th
ly

 B
u

d
g

et
 U

p
d

at
e 

an
d

 J
u

ly
 2

02
1 

F
in

an
ci

al
 a

n
d

 In
ve

st
m

en
t



 

 

       CITY OF MORGAN HILL, CALIFORNIA 
FINANCIAL STATEMENT ANALYSIS - FISCAL YEAR 2021-22 

FOR THE MONTH ENDED JULY 2021 – 8% OF YEAR COMPLETE 

iii

shows historical Sewer Operations revenues and expenditures from FY17-18 through FY19-20 Actual, 
Un-audited FY20-21, FY21-22 Budget, and YTD as of July 31, 2021. 

 

(amount in millions) FY17‐18 FY18‐19 FY19‐20
Un‐audited 
FY20‐21

Budget
FY21‐22

YTD
FY21‐22

Revenues 10.3             11.4             11.9             13.3                14.1             1.2                
Expenditures 10.8             11.4             12.3             13.3                14.0             0.8                
Operating Margin (0.5)              ‐               (0.4)              ‐                  0.1                0.4                
Operating Margin 
without Encumbrances (0.3)              0.4                (0.1)              ‐                  0.1                0.5                  
 

 Water Operations – Water Operations includes Utility Billing, Water Conservation, and Water 
Operations. Revenues from Water Operations for the month of July totaled $1.5 million. Water 
Operations expenditures, including outstanding encumbrances, totaled $1.5 million for the month of 
July. Without the encumbrances, however, the expenditures amounted to $0.7 million. The table below 
shows Water Operations revenues and expenditures from FY17-18 through FY19-20 Actual, Un-
audited FY20-21, FY21-22 Budget, and YTD as of July 31, 2021. 
 

(amount in millions) FY17‐18 FY18‐19 FY19‐20
Un‐audited 
FY20‐21

Budget
FY21‐22

YTD
FY21‐22

Revenues 13.0             14.2             15.3             16.5               16.3               1.5                 
Expenditures 12.1             14.3             16.4             16.5               16.4               1.5                 
Operating Margin 0.9                (0.1)              (1.1)              ‐                 (0.1)                ‐                 
Operating Margin 
without Encumbrances 1.4                0.8                (0.1)              ‐                 (0.1)                0.8                   
 

 Investments – One security was called and two securities were purchased. Total interest earnings 
received on investments were $21,000 during the month.  
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FINANCE DIVISION

CITY OF MORGAN HILL

July 31, 2021 - 8% of Year Complete

Prepared by:

Monthly Financial and Investment Reports

                 

8.b

Packet Pg. 182

A
tt

ac
h

m
en

t:
 J

u
ly

 2
02

1 
F

in
an

ci
al

 a
n

d
 In

ve
st

m
en

t 
R

ep
o

rt
  (

31
71

 :
 M

o
n

th
ly

 B
u

d
g

et
 U

p
d

at
e 

an
d

 J
u

ly
 2

02
1 

F
in

an
ci

al
 a

n
d

 In
ve

st
m

en
t 

R
ep

o
rt

s)



% OF ACTUAL PLUS % OF
FUND NAME ACTUAL BUDGET ENCUMBRANCES BUDGET

General 6,524,242$            13% 4,110,083$            9%
Community Development 571,391                 11% 372,403                 7%
RDA Successor Agency -                             n/a 573                        0%
Housing Successor Agency -                             n/a 582,769                 58%
Sewer Operations 1,203,298              9% 809,569                 6%
Sewer Other 705,543                 6% 4,476,899              16%
Water Operations 1,532,870              9% 1,490,988              9%
Water Other 458,715                 7% 577,893                 8%
Other Special Revenues * 134,779                 3% 310,323                 11%
Capital Projects & Streets 817,052                 5% 22,105,807            68%
Debt Service 57,430                   8% 1,224                     0%
Internal Service 670,651                 5% 3,504,849              28%

TOTAL FOR ALL FUNDS 12,675,970$          9% 38,343,380$          22%
* Includes all Special Revenue Funds except Community Development, Street Funds, and RDA and Housing Successor Agencies.

EXPENSESREVENUES

0% 10% 20% 30% 40% 50% 60% 70% 80%

General

Community
Development

RDA Successor
Agency

Housing
Successor

Agency

Sewer Operations

Sewer Other

Water Operations

Water Other

Other Special
Revenues *

Capital Projects
& Streets

Debt Service

Internal Service

Morgan Hill YTD Revenue & Expense Summary
July 31, 2021 - 8% of Year Complete

Revenues to Budget Expenses to Budget

8%
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% OF PRIOR YEAR % CHANGE FROM
REVENUE CATEGORY BUDGET ACTUAL BUDGET TO DATE PRIOR YEAR

Property Tax 15,771,000$  -$              -$                   N/A
Sales Tax 11,098,601    -                    -                         N/A
Franchise Tax 2,375,000      -                    -                         N/A
Hotel Tax 2,235,300      -                    -                         N/A
Licenses 198,825         88,275           44% 90,540                -3%
Other Agencies 437,794         3,030             1% -                         N/A
Service Charges 8,176,736      713,043         9% 340,134              110%
Interest/Other 7,446,359      5,582,870      75% 140,517              3873%
Transfers In 2,768,816      137,025         5% 136,571              0%

TOTAL REVENUES 50,508,431$  6,524,242$    13% 707,762$            822%

0% 10% 20% 30% 40% 50% 60% 70% 80%

Property Tax

Sales Tax

Franchise Tax

Hotel Tax

Licenses

Other Agencies

Service Charges

Interest/Other

Transfers In

Total Revenues

Percent of Actual to Budget

Morgan Hill YTD General Fund Revenues
July 31, 2021 - 8% of Year Complete

8%
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ACTUAL PLUS PRIOR YTD PLUS % CHANGE FROM
EXPENDITURE CATEGORY BUDGET ENCUMBRANCES % OF BUDGET ENCUMBRANCES PRIOR YEAR

Administration 5,878,826$       460,683$               8% 358,406$              29%
Community Services 13,733,468       1,369,940              10% 789,483                74%
Police 19,063,242       1,635,766              9% 1,409,032             16%
Fire 7,388,401         533,134                 7% 524,969                2%
Transfers Out 2,083,681         110,559                 5% 130,207                -15%

TOTAL EXPENDITURES 48,147,618$     4,110,083$            9% 3,212,097$           28%

0% 10% 20%

Administration

Community
Services

Police

Fire

Transfers Out

Total Expenditures

Percent of Actual to Budget

Morgan Hill YTD General Fund Expenditures
July 31, 2021 - 8% of Year Complete

8%
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City of Morgan Hill
Recreation Report -  Fiscal Year 2021-22
For the Month Ended July 31, 2021
8% of Year Complete

% of
Budget July 2021 YTD  Budget

Revenues
Membership Services & Rec Programs 4,238,989$     463,459$           463,459$     
Facility Rentals 945,931          68,575               68,575         
Community Services 126,449          14,586               14,586         
Transfers in 75,000            6,250                 6,250

Total Revenues 5,386,369$     552,870$           552,870$     10%

Less:  Expenditures
Membership & Program Services 5,594,211$     249,254$           249,254$     
Facility Rentals 1,313,549 35,150 35,150
Community Services 641,554 29,572 29,572

Total Expenditures 7,549,315$     313,976$           313,977$     4%

Net Impact without encumbrances (2,162,946)$    238,894$           238,893$     

Encumbrances -                  -                     378,787
Net Impact with encumbrances (2,162,946)$    238,894$           (139,894)$    
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The chart below shows cash balances by fund type reconciled to City's financial system:

City of Morgan Hill

Monthly Investment Report - July 31, 2021

The following are the snapshots of City's investment portfolio as of July 31, 2021. The first chart shows the 

portfolio composition by investment type:

General Fund, 
$19,432,665 Community 

Development, 
$1,228,622

RDA Successor 
Agency (except 

Housing), $507,846

Housing Successor 
Agency/ CDBG, 

$4,231,222
Water - Operations, 

$2,701,423

Water Other, 
$14,968,877

Sewer - Operations, 
$2,952,843

Sewer Other, 
$56,620,609

Other Special 
Revenue, $7,424,949

Streets and Capital 
Projects (except RDA), 

$37,843,779

Debt Service ,
$393,497

Internal Service, 
$18,094,929

Agency Funds 
(assessment 

dists./refundable 
deposits), $3,379,238

Cash Balances by Fund Type
$169,780,500

LAIF - $91.4M
54%

Treasury Note - $4.4M
3%

Money Market-
$2.1M

1%

Federal Agency 
Issues- $64M

38%

Certificate of 
Deposits- $0.5M

0%

Bond Reserves/Trust-
$5.5M

3%

Cash & Other 
Deposits - $1.9M

1%

Investment Portfolio Composition - $169.8 Million 

LAIF - $91.4M

Treasury Note - $4.4M

Money Market- $2.1M

Federal Agency Issues-
$64M

Certificate of Deposits-
$0.5M

Bond Reserves/Trust-
$5.5M

Cash & Other Deposits -
$1.9M
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The following chart illustrates a yield comparison by month among the City's portfolio, LAIF and 2-Year US 

Treasury: 

The chart below illustrates monthly average days to maturity of the City's portfolio along with the weighted 

average yield for the past two years:

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

Ju
l-

19

A
u

g-
19

Se
p

-1
9

O
ct

-1
9

N
o

v-
1

9

D
ec

-1
9

Ja
n

-2
0

Fe
b

-2
0

M
ar

-2
0

A
p

r-
2

0

M
ay

-2
0

Ju
n

-2
0

Ju
l-

20

A
u

g-
20

Se
p

-2
0

O
ct

-2
0

N
o

v-
2

0

D
ec

-2
0

Ja
n

-2
1

Fe
b

-2
1

M
ar

-2
1

A
p

r-
2

1

M
ay

-2
1

Ju
n

-2
1

Ju
l-

21

Yield Portfolio vs. Benchmarks

LAIF City 2 Yr US-Treasury

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

0

100

200

300

400

500

600

700

Ju
l-

19

A
u

g-
19

Se
p

-1
9

O
ct

-1
9

N
o

v-
1

9

D
ec

-1
9

Ja
n

-2
0

Fe
b

-2
0

M
ar

-2
0

A
p

r-
2

0

M
ay

-2
0

Ju
n

-2
0

Ju
l-

20

A
u

g-
20

Se
p

-2
0

O
ct

-2
0

N
o

v-
2

0

D
ec

-2
0

Ja
n

-2
1

Fe
b

-2
1

M
ar

-2
1

A
p

r-
2

1

M
ay

-2
1

Ju
n

-2
1

Ju
l-

21
YieldDays

Portfolio Yield and Maturity Trends

Avg Days to Maturity YieldPage 6 of 16

8.b

Packet Pg. 188

A
tt

ac
h

m
en

t:
 J

u
ly

 2
02

1 
F

in
an

ci
al

 a
n

d
 In

ve
st

m
en

t 
R

ep
o

rt
  (

31
71

 :
 M

o
n

th
ly

 B
u

d
g

et
 U

p
d

at
e 

an
d

 J
u

ly
 2

02
1 

F
in

an
ci

al
 a

n
d

 In
ve

st
m

en
t 

R
ep

o
rt

s)



City of Morgan Hill

Investment Portfolio Detail

As of July 31, 2021

Investment Settlement Book % of Market YTM Next Call Date of

Type Date Value Portfolio Value at Cost Date Maturity

L A I F 91,383,987$         53.82% 91,391,570$            0.22%  

City Managed

FNMA Bond 8/25/2016 4,000,000             2.36% 4,003,400                 1.40% 8/25/2021 8/25/2021

Treasury Note 4/30/2018 4,414,169             3.28% 4,600,395                 2.73% 3/31/2023 3/31/2023

FFCB Bond 4/8/2020 2,000,000             1.18% 2,010,480                 0.88% 10/8/2021 4/8/2024

FFCB Bond 5/27/2020 2,000,000             1.18% 1,999,140                 0.73% 11/27/2021 5/27/2025

FHLMC Bond 6/3/2020 2,000,000             1.18% 2,003,000                 0.60% 12/3/2021 12/3/2024

FHLMC Bond 10/20/2020 2,000,000             1.18% 1,994,300                 0.60% 10/20/2021 10/20/2025

FHLMC Bond 10/27/2020 2,000,000             1.18% 1,995,080                 0.63% 10/27/2021 10/27/2025

FHLMC Bond 11/2/2020 2,000,000             1.18% 2,000,720                 0.32% 11/2/2021 11/2/2023

FFCB Bond 11/3/2020 2,000,000             1.18% 1,995,020                 0.54% 11/3/2021 11/3/2025

FNMA Bond 11/18/2020 2,000,000             1.18% 2,001,660                 0.65% 11/18/2021 11/18/2025

FHLMC Bond 11/24/2020 2,000,000             1.18% 1,994,980                 0.64% 11/24/2021 11/24/2025

FFCB Bond 11/24/2020 1,000,000             0.59% 996,420                    0.60% 11/24/2021 11/24/2025

FHLMC Bond 11/25/2020 3,000,000             1.77% 3,000,210                 0.63% 11/25/2021 11/25/2025

FHLMC Bond 11/30/2020 2,000,000             1.18% 1,995,340                 0.65% 11/26/2021 11/26/2025

FFCB Bond 12/22/2020 2,000,000             1.18% 1,989,500                 0.47% 12/22/2021 12/22/2025

FHLB Bond 1/22/2021 2,000,000             1.18% 1,992,360                 0.63% 1/22/2022 1/22/2026

FNMA Bond 1/28/2021 2,000,000             1.18% 1,989,080                 0.55% 1/28/2022 1/28/2026

FHLB Bond 1/28/2021 2,000,000             1.18% 1,993,100                 0.65% 1/28/2022 1/28/2026

FHLB Bond 2/24/2021 2,000,000             1.18% 1,996,360                 0.75% 8/24/2021 2/24/2026

FHLB Bond 2/25/2021 2,000,000             1.18% 1,993,600                 0.66% 8/25/2021 2/25/2026

FHLB Bond 2/26/2021 2,000,000             1.18% 1,992,220                 0.65% 8/26/2021 2/26/2026

FHLB Bond 3/10/2021 2,000,000             1.18% 1,998,420                 0.85% 9/10/2021 3/10/2026

FHLB Bond 3/16/2021 2,000,000             1.18% 1,995,120                 0.70% 9/16/2021 3/16/2026

FHLB Bond 3/16/2021 2,000,000             1.18% 1,996,820                 0.80% 9/16/2021 3/16/2026

FHLB Bond 3/17/2021 2,000,000             1.18% 2,000,960                 1.00% 9/17/2021 3/17/2026

FHLB Bond 6/9/2021 2,000,000             1.18% 2,000,480                 1.08% 12/9/2021 6/9/2026

FHLB Bond 6/30/2021 2,000,000             1.18% 2,001,720                 1.10% 12/30/2021 6/30/2026

FHLB Bond 6/30/2021 3,000,000             1.77% 3,002,700                 1.11% 12/30/2021 6/30/2026

FHLB Bond 6/30/2021 2,000,000             1.18% 2,007,040                 1.00% 12/30/2021 6/30/2026

FHLB Bond 7/15/2021 3,000,000             1.77% 3,002,940                 1.13% 1/15/2022 7/15/2026

FHLB Bond 7/15/2021 2,000,000             1.18% 2,001,580                 0.85% 1/15/2022 7/15/2025

CD - Goldman Sachs Bank USA 5/13/2020 250,000                 0.15% 250,838                    0.50% 5/13/2022 5/13/2022

CD - American Nat'l Bank 5/20/2020 250,000                 0.15% 250,645                    0.40% 5/20/2022 5/20/2022

Sub Total/Average 68,914,169$         41.27% 69,045,628$            0.70%  

Money Market 2,139,471$           1.26% 2,139,471$               0.01%  

Total City Managed/Average 162,437,627$       96.35% 162,576,668$          0.42%

Bond Reserve Accounts - Held By Trustees 1,687,824$           0.99% 1,687,824$               

Cash/Deposits 1,867,645$           1.10% 1,867,645$               

PARS Trust 3,787,404$           2.23% 5,011,927$               

GRAND TOTAL/AVERAGE 169,780,500$       100% 171,144,063$          
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CITY OF MORGAN HILL CASH AND INVESTMENT REPORT

FOR THE MONTH OF JULY 31, 2021

FOR THE FISCAL YEAR OF 2021-22

Invested  Book Value % of Market

in Fund Yield End of Month Total Value

Investments

State Treasurer LAIF - City All Funds Pooled 0.22% 71,340,948$           42.02% 71,346,867$           
2015 Wastewater Rev Bonds - CIP Wastewater Fund 0.22% 20,043,039             11.81% 20,044,702             

Federal Issues All Funds Pooled 0.84% 64,000,000             37.70% 63,943,750             
US Treasury Notes All Funds Pooled 2.73% 4,414,169               2.60% 4,600,395               
Certificate of Deposits All Funds Pooled 0.45% 500,000                  0.29% 501,483                  
Dreyfus Treas Cash Management Acct All Funds Pooled 0.01% 2,139,471               1.26% 2,139,471               

SUBTOTAL 162,437,627$         95.68% 162,576,668$         

Bond Reserve Accounts - held by trustees

Zions Bank - Civic Center/Library Facility
Blackrock Liq Fund Debt Service 0.01% 1                              0.00% 1                              

Zions Bank - MH Police Facility Lease Revenue Bonds
Blackrock Liq Fund Debt Service 0.01% 1                              0.00% 1                              

BNY - RDA Bonds
Dreyfus Cash Mgmt 521 Successor Fund 0.00% 503,079                  0.30% 503,079                  

Zions Bank - MH Ranch 2015
Blackrock Liq Funds Fed Fund -DI -2015 Agency Fund 0.01% 595,735                  0.35% 595,735                  

Zions Bank - Madrone Bus Park Taxable/ Tax Exempt 2015
Blackrock Liquidity Temp Fund-2015 Agency Fund 0.01% 589,007                  0.35% 589,007                  

SUBTOTAL 1,687,824               0.99% 1,687,824               

Other Cash/Deposits

General Checking All Funds 1,830,533               1.08% 1,830,533               
Workers' Comp Administrators Workers' Comp 30,000                    0.02% 30,000                    
Petty Cash & Emergency Cash General Fund 7,112                      0.00% 7,112                      
PARS - OPEB Trust 2,587,404               1.52% 3,456,602               
PARS - PENSION Trust 1,200,000               0.71% 1,555,325               

SUBTOTAL 5,655,049               3.33% 6,879,572               

Total Cash and Investments 169,780,500$         100.00% 171,144,063$         

CASH ACTIVITY SUMMARY

FY 2021-22

Unaudited

07/1/21  Change in 7/31/2021

Fund Type Balance Cash Balance Balance

General Fund 16,482,660$           2,950,005$             19,432,665$           
Community Development 972,100                  256,523                  1,228,622               
RDA Successor Agency (except Housing) 11,666,343             (11,158,497)            507,846                  
Housing Successor Agency/ CDBG 4,593,710               (362,488)                 4,231,222               
Water - Operations 3,747,502               (1,046,079)              2,701,423               
Water Other 8,567,976               6,400,901               14,968,877             
Sewer - Operations 3,220,859               (268,016)                 2,952,843               
Sewer Other 32,031,933             24,588,676             56,620,609             
Other Special Revenue 5,770,282               1,654,667               7,424,949               
Streets and Capital Projects (except RDA) 40,583,676             (2,739,897)              37,843,779             
Debt Service 227,953                  165,543                  393,497                  
Internal Service 17,977,892             117,037                  18,094,929             
Agency Funds (assessment dists./refundable deposits) 3,260,978               118,261                  3,379,238               

Total 149,103,863$         20,676,637$           169,780,500$         

Note:  See Investment Porfolio Detail for maturities of "Investments."  Market values are obtained from the City's investment brokers' monthly reports.

I certify the information on the investment reports on pages has been reconciled to the general ledger and bank statements and that there are
sufficient funds to meet the expenditure requirements of the City for the next six months.  The portfolio is in compliance with the City of Morgan Hill 
investment policy and all State laws and  regulations.

Prepared by:          ____________________________________ Approved by:  
                                  Gina Nazareno, Senior Accountant

Reviewed by:           ____________________________________
                                  Dat Nguyen, Finance Director Caitlin Jachimowicz, Treasurer
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City of Morgan Hill
Year to Date Revenues - Fiscal Year 2021-22

  For The Month Ended July 31, 2021
  8% of Year Complete

CURRENT INCR (DECR)
ADOPTED AMENDED YTD % PRIOR FROM PRIOR %
BUDGET BUDGET ACTUAL OF BUDGET YTD YTD CHANGE

010 GENERAL FUND 

TAXES
Property Tax - Secured/Unsecured 13,485,000$     13,485,000       -$                      n/a -$                      -$                     n/a
Property Tax - RPTTF Residual Distribution 2,144,000         2,144,000         -                        n/a -                        -                       n/a
Property Tax - Supplemental Roll 142,000            142,000            -                        n/a -                        -                       n/a
Sales Tax 10,699,601       10,699,601       -                        n/a -                        -                       n/a
Public Safety Sales Tax 399,000            399,000            -                        n/a -                        -                       n/a
Transient Occupancy Taxes 2,235,300         2,235,300         -                        n/a -                        -                       n/a
Franchise (Refuse ,Cable ,PG&E) 2,375,000         2,375,000         -                        n/a -                        -                       n/a
Property Transfer Tax 541,000            541,000          -                      n/a -                       -                      n/a

TOTAL TAXES 32,020,901       32,020,901       -                        n/a -                        -                       n/a

LICENSES/PERMITS
Business License 159,135            159,135            85,701              54% 90,540              (4,839)              -5%
Other Permits 39,690              39,690            2,574              6% -                       2,574              n/a

TOTAL LICENSES/PERMITS 198,825            198,825            88,275              44% 90,540              (2,265)              -3%

FINES AND PENALTIES
Parking Enforcement 8,240                8,240                -                        n/a 473                   (473)                 -100%
Bails & Fines 75,854              75,854              -                        n/a -                        -                       n/a
Administrative Citations 10,331              10,331            682                 7% 5,100               (4,418)             -87%

TOTAL FINES AND PENALTIES 94,425              94,425              682                   1% 5,573                (4,891)              -88%

OTHER AGENCIES
Motor Vehicle in-Lieu 26,026              26,026              -                        n/a -                        -                       n/a
Other Revenue - Other Agencies 437,794            437,794          3,030              1% -                       3,030              n/a

TOTAL OTHER AGENCIES 463,820            463,820            3,030                1% -                        3,030               n/a

CHARGES CURRENT SERVICES
Police False Alarm Charge 31,340              31,340              360                   1% 540                   (180)                 -33%
Business License Application Review 38,007              38,007              -                        n/a -                        -                       n/a
Membership Services & Rec Programs 4,238,989         4,238,989         463,459            11% 106,841            356,618           334%
Facility Rentals 945,931            945,931            68,575              7% 70,749              (2,174)              -3%
Community Services 126,449            126,449            14,586              12% -                        14,586             n/a
General Administration Overhead 1,825,440         1,825,440         152,692            8% 148,406            4,286               3%
Other Charges Current Services 970,580            970,580          13,371            1% 13,598             (227)                -2%

TOTAL CURRENT SERVICES 8,176,736         8,176,736         713,043            9% 340,134            372,909           110%

OTHER REVENUE
Use of money/property 823,436            823,436            72,442              9% 28,702              43,741             152%
Other Revenues 5,961,472         5,961,472       5,509,745       92% 106,242           5,403,503       5086%

TOTAL OTHER REVENUE 6,784,908         6,784,908         5,582,188         82% 134,944            5,447,244        4037%

TRANSFERS IN
One Time Transfer 180,000            180,000            17,082              9% 17,082              -                       0%
Public Safety Facilities Fund 25,000              25,000              -                        n/a -                        -                       0%
Supplemental Law Enforcement Fund 100,000            100,000            -                        n/a -                        -                       n/a
Countywide Solid Waste 324,763            324,763            -                        n/a -                        -                       n/a
Streets 699,735            699,735            -                        n/a -                        -                       n/a
Park Maintenance 650,000            650,000            54,167              8% 54,167              -                       n/a
Sewer Operations 357,159            357,159            29,763              8% 29,536              227                  1%
Water Operations 357,159            357,159            29,763              8% 29,536              227                  1%
Park Development 75,000              75,000              6,250                8% 6,250                -                       n/a

TOTAL TRANSFERS IN 2,768,816         2,768,816         137,025            5% 136,571            454                  0%

TOTAL GENERAL FUND 50,508,431       50,508,431       6,524,242         13% 707,762            5,816,480        822%

SPECIAL REVENUE FUNDS 6,471,348           
44,037,083       

  
202 STREET MAINTENANCE   

Gas Tax  2105 - 2107.5 699,735            699,735            -                        n/a -                        -                       n/a
Interest / Other Revenue/Other Charges -                       -                      -                      n/a -                       -                      n/a

202 STREET MAINTENANCE 699,735            699,735            -                        n/a -                        -                       n/a

FUND
REVENUE
SOURCE
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City of Morgan Hill
Year to Date Revenues - Fiscal Year 2021-22

  For The Month Ended July 31, 2021
  8% of Year Complete

CURRENT INCR (DECR)
ADOPTED AMENDED YTD % PRIOR FROM PRIOR %
BUDGET BUDGET ACTUAL OF BUDGET YTD YTD CHANGE

FUND
REVENUE
SOURCE

SPECIAL REVENUE FUNDS   

205 SUPPLEMENTAL LAW ENFORCEMENT FUND
Interest Income 858                   858                   -                        n/a -                        -                       n/a
Police Grant/SLEF/JAG 100,000            100,000          -                      n/a -                       -                      n/a

205 SUPPLEMENTAL LAW ENFORCEMENT FUND 100,858            100,858            -                        n/a -                        -                       n/a

206  DEVELOPMENT SERVICES
Building Fees 3,195,787         3,195,787         315,161            10% 158,567            156,594           99%
Planning Fees 766,776            766,776            88,930              12% 47,889              41,040             86%
Engineering Fees 999,810            999,810            142,864            14% 38,368              104,496           272%
Other Revenue/Current Charges 330,747            330,747          24,437            7% 88,200             (63,763)           -72%

206  DEVELOPMENT SERVICES 5,293,120         5,293,120         571,391            11% 333,024            238,367           72%

207  LONG RANGE PLANNING 869,266            869,266            83,555              10% 38,074              45,482             119%

215 and 216 HCD BLOCK GRANT
Interest Income/Other Revenue 3,173                3,173              -                      n/a -                       -                      n/a

215 and 216 HCD BLOCK GRANT 3,173                3,173                -                        n/a -                        -                       n/a

225 ASSET SEIZURE 1,931                1,931                -                        n/a -                        -                       n/a
229 LIGHTING AND LANDSCAPE 2,573                2,573                -                        n/a -                        -                       n/a
230 COMMUNITY FACILITIES DISTRICT 1,240                1,240                -                        0% -                        -                       0%
232 ENVIRONMENTAL PROGRAMS 481,008            481,008            50,132              10% 39,202              10,930             28%
234 MOBILE HOME PARK RENT STAB. 757                   757                   -                        n/a -                        -                       n/a
235 SENIOR HOUSING 3,869                3,869                -                        n/a -                        -                       n/a
236 HOUSING MITIGATION 2,446,028         2,446,028         -                        n/a 40,711              (40,711)            -100%
237 BEGIN -                        -                        -                        n/a -                        -                       n/a
238 CAL HOMES -                        -                        -                        n/a -                        -                       n/a
240 EMPLOYEE ASSISTANCE 29,089              29,089              1,092                4% 797                   295                  37%
246 COUNTYWIDE SOLID WASTE -                        -                        n/a -                        -                       n/a
247 ENVIRONMENT REMEDIATION 2,448                2,448                -                        n/a -                        -                       n/a
250 COMH-SUCCESSOR AGENCY-MHRDA 7,100,496         7,100,496         -                        n/a 976                   (976)                 -100%
255 HOUSING SUCCESSOR AGENCY 215,318            215,318            -                        n/a 30,015              (30,015)            -100%
260 PUBLIC ART -                        -                        -                        n/a -                        -                       n/a
TOTAL SPECIAL REVENUE FUNDS 67,759,341       17,250,910       706,169            4% 482,799            223,370           46%

CAPITAL PROJECTS FUNDS

301 PARK DEVELOPMENT 1,748,480         1,748,480         43,211              2% 429,626            (386,415)          -90%
302 PARK MAINTENANCE 360,613            360,613            -                        n/a -                        -                       n/a
303 LOCAL DRAINAGE 1,675,036         1,675,036         65,000              4% 65,000              -                       n/a
304 LOCAL DRAINAGE/NON AB1600 80,692              80,692              2,051                3% -                        2,051               n/a
306 AGRICULTURE & OPEN SPACE PRESERVATION 180,385            180,385            -                        n/a 20,611              (20,611)            -100%
308 STREET CIP 3,300,523         3,300,523         85,877              3% 23,377              62,500             267%
309 TRAFFIC IMPACT 1,468,388         1,468,388         135,473            9% 65,344              70,129             107%
313 FIRE IMPACT 62,830              62,830              -                        n/a 5,389                (5,389)              -100%
315 PUBLIC SAFETY FACILITIES IMPACT 801,587            801,587            14,441              2% 35,353              (20,912)            -59%
346 PUBLIC FACILITIES NON-AB1600 611,488            611,488            27,500              4% -                        27,500             n/a
347 PUBLIC FACILITIES IMPACT 265,536            265,536            4,116                2% 23,545              (19,429)            -83%
348 LIBRARY 1,077,617         1,077,617         23,125              2% 98,081              (74,956)            -76%
350 UNDERGROUNDING 86,073              86,073              362,080            421% -                        362,080           n/a
355 SCHOOL PEDESTRIAN/TRAFFIC SAFETY 591,967            591,967            24,750              4% -                        24,750             n/a
360 COMMUNITY/REC IMPACT FUND 1,730,018         1,730,018         29,428              2% 158,303            (128,875)          -81%
375 QUIMBY FEE 1,623,552         1,623,552         -                        n/a -                        -                       n/a

TOTAL CAPITAL PROJECTS FUNDS 15,664,785       15,664,785       817,052            5% 924,628            (107,576)          -12%

DEBT SERVICE FUNDS

420 CIVIC CENTER DEBT 307,385            307,385            25,413              8% 25,825              (412)                 -2%
441 POLICE FACILITY BOND 385,639            385,639            32,017              8% 31,903              114                  0%

TOTAL DEBT SERVICE FUNDS 693,024            693,024            57,430              8% 57,728              (298)                 -1%
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City of Morgan Hill
Year to Date Revenues - Fiscal Year 2021-22

  For The Month Ended July 31, 2021
  8% of Year Complete

CURRENT INCR (DECR)
ADOPTED AMENDED YTD % PRIOR FROM PRIOR %
BUDGET BUDGET ACTUAL OF BUDGET YTD YTD CHANGE

FUND
REVENUE
SOURCE

ENTERPRISE FUNDS

640 SEWER OPERATION
Sewer Service Fees 13,812,501       13,812,501       1,203,298         9% 1,097,358         105,940           10%
Interest Income/Transfers 37,425              37,425              -                        n/a -                        -                       n/a
Other Revenue/Current Charges 268,241            268,241          -                      n/a 335                  (335)                -100%

640 SEWER OPERATION 14,118,167       14,118,167       1,203,298         9% 1,097,693         105,605           10%

641 SEWER EXPANSION
Interest Income 220,194            220,194            278                   0% 418                   (140)                 -34%
Development Impact Fee 6,845,919         6,845,919       306,683          4% 598,768           (292,085)         -49%

641 SEWER EXPANSION 7,066,113         7,066,113         306,961            4% 599,186            (292,225)          -49%

642 SEWER RATE STABILIZATION 195,311            195,311            12,500              6% -                        12,500             n/a

643 SEWER-CAPITAL PROJECT 4,707,648         4,707,648         386,082            8% 365,228            20,854             6%

TOTAL SEWER FUNDS 26,087,239      26,087,239      1,908,841         7% 2,062,107        (153,266)         -7%

650 WATER OPERATION
Water Sales 15,179,148       15,179,148       1,434,066         9% 1,564,290         (130,224)          -8%
Meter Install & Service 25,215              25,215              3,775                15% 3,406                369                  11%
Transfers-In / Interest Income 546,952            546,952            40,696              7% 38,644              2,052               5%
Other Revenue/Current Charges 585,381            585,381          54,332            9% 51,771             2,561              5%

650 WATER OPERATION 16,336,696       16,336,696       1,532,870         9% 1,658,111         (125,242)          -8%

651 WATER EXPANSION
Interest Income/Other Revenue/Transfer 64,003              64,003              -                        n/a -                        -                       n/a
Development Impact Fee 1,782,143         1,782,143       29,120            2% 159,531           (130,411)         -82%

651 WATER EXPANSION 1,846,146         1,846,146         29,120              2% 159,531            (130,411)          -82%
 

652 Water Rate Stabilization 141,222            141,222            10,417              7% 4,167                6,250               150%

653 Water Capital Project 5,047,350         5,047,350         419,178            8% 403,857            15,321             4%

TOTAL WATER FUNDS 23,371,414      23,371,414      1,991,585         9% 2,225,666        (234,082)         -11%

TOTAL ENTERPRISE FUNDS 49,458,653       49,458,653       3,900,426         8% 4,287,774         (387,348)          -9%

INTERNAL SERVICE FUNDS

730 INFORMATION SYSTEMS 1,952,577         1,952,577         188,451            10% 157,856            30,595             19%
740 BUILDING MAINTENANCE 3,409,334         3,409,334         94,221              3% 285,413            (191,192)          -67%
741 BUILDING REPLACEMENT 745,508            745,508            57,224              8% 54,865              2,359               4%
745 CIP ADMINISTRATION 1,798,889         1,798,889         -                        n/a -                        -                       n/a
760 UNEMPLOYMENT INSURANCE 2,513                2,513                -                        n/a 8,333                (8,333)              -100%
770 WORKERS COMPENSATION 913,504            913,504            53,054              6% 48,661              4,394               9%
790 EQUIPMENT REPLACEMENT 1,086,223         1,086,223         84,101              8% 84,101              -                       n/a
791EMPLOYEE BENEFITS 1,043,858         1,043,858         50,520              5% 49,498              1,022               2%
795 GENERAL LIABILITY INSURANCE 1,504,188         1,504,188         143,080            10% 71,452              71,628             100%

TOTAL INTERNAL SERVICE FUNDS 12,456,594       12,456,594       670,651            5% 760,179            (89,528)            -12%

TOTAL FOR ALL FUNDS 196,540,828$   146,032,397$   12,675,970$     9% 7,220,870$       5,455,100$      76%
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City of Morgan Hill
Year to Date Expenses - Fiscal Year 2021-22
For the Month Ended July 31, 2021
8% of Year Complete

 CURRENT
FUND MONTH PERCENT OF
NO. FUND/ACTIVITY ACTUAL AMENDED YTD OUTSTANDING TOTAL TOTAL TO PRIOR

EXPENSES BUDGET EXPENSES ENCUMBRANCE ALLOCATED BUDGET YTD

010   GENERAL FUND

I.    ADMINISTRATION

      CITY COUNCIL 30,688$           433,850$                 30,688$            -$                   30,688$            7% 24,573$            

      CITY ATTORNEY 42,833             802,889                   42,833              43,483               86,316              11% 41,767              

      CITY MANAGER 41,938             638,262                   41,938              5,000                 46,938              7% 37,473              

      HUMAN RESOURCES 43,882             830,904                   43,882              -                         43,882              5% 41,395              

      COUNCIL SVCS & RECORDS MGMT
Council Svcs & Records Mgmt 42,376             672,320                   42,376              20,700               63,076              9% 34,102              
Elections 1,719              28,180                   1,719              -                        1,719                6% 1,405              

      COUNCIL SVCS & RECORDS MGMT 44,095             700,500                   44,095              20,700               64,795              9% 35,506              

       FINANCE 132,352           2,472,421                132,352            55,712               188,063            8% 88,779              

TOTAL ADMINISTRATION 335,788           5,878,826                335,788            124,895             460,683            8% 269,494            

II.  COMMUNITY SERVICES 
Membership Services & Rec. Programs 249,254           5,594,211                249,254            347,032             596,286            11% 269,642            
Recreation Facility Rentals 35,150             1,313,549                35,150              31,755               66,905              5% 79,676              
Community Services 29,572             641,554                   29,572              -                         29,572              5% 28,836              
Park Maintenance 48,589             1,159,250                48,589              97,575               146,164            13% 57,009              
Environmental Services 14,736             349,129                   14,736              -                         14,736              4% 13,317              
Countywide Solid Waste Program 1,867               303,550                   1,867                -                         1,867                1% -                        
Street Maintenance 94,472             2,562,248                94,472              171,144             265,616            10% 97,279              
Downtown Maintenance 8,218               318,869                   8,218                70,850               79,068              25% 12,461              
Cable Television 2,408              34,272                   2,408              -                        2,408                7% 1,522              

      COMMUNITY SERVICES 484,267           12,276,632              484,267            718,356             1,202,623         10% 559,742            

      CODE COMPLIANCE 11,582             174,873                   11,582              -                         11,582              7% 10,844              

      INFRASTRUCTURE PLANNING & CONGESTION MGMT 20,598             356,583                   20,598              -                         20,598              6% 21,183              

      ECONOMIC DEVELOPMENT PROGRAMS 19,305             925,380                   19,305              115,832             135,137            15% 52,804              

TOTAL COMMUNITY SERVICES 535,752           13,733,468              535,752            834,189             1,369,940         10% 644,573            

III.  PUBLIC SAFETY

      POLICE
PD Administration 88,435             1,421,383                88,435              48,363               136,798            10% 92,740              
Field Operations 658,465           9,244,988                658,465            218,259             876,724            9% 499,850            
Support Services 242,441           2,596,110                242,441            -                         242,441            9% 160,107            
Emergency Services/Haz Mat 12,476             202,072                   12,476              -                         12,476              6% 12,207              
Special Operations 243,395           3,700,816                243,395            6,748                 250,143            7% 224,843            
Dispatch Services 117,185           1,897,873              117,185          -                        117,185            6% 98,962            

      POLICE 1,362,397        19,063,242              1,362,397         273,370             1,635,766         9% 1,088,708         

       FIRE 532,559           7,388,401                532,559            575                    533,134            7% 524,394            

TOTAL PUBLIC SAFETY 1,894,956        26,451,643              1,894,956         273,945             2,168,901         8% 1,613,102         

IV.   TRANSFERS
Other 110,559           2,083,681                110,559            -                         110,559            5% 130,207            

TOTAL TRANSFERS 110,559           2,083,681                110,559            -                         110,559            5% 130,207            

TOTAL GENERAL FUND 2,877,054        48,147,618              2,877,054         1,233,028          4,110,083         9% 2,657,376         
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City of Morgan Hill
Year to Date Expenses - Fiscal Year 2021-22
For the Month Ended July 31, 2021
8% of Year Complete

 CURRENT
FUND MONTH PERCENT OF
NO. FUND/ACTIVITY ACTUAL AMENDED YTD OUTSTANDING TOTAL TOTAL TO PRIOR

EXPENSES BUDGET EXPENSES ENCUMBRANCE ALLOCATED BUDGET YTD

SPECIAL REVENUE FUNDS

202 STREET MAINTENANCE 361                  704,068                   361                   -                         361                   0% 352                   

205 PUBLIC SAFETY/SUPP.LAW 604                  107,245                   604                   -                         604                   1% 589                   

206  DEVELOPMENT SERVICES FUND
Planning 120,395           1,956,314                120,395            34,760               155,155            8% 98,273              
Building 135,714           2,233,914                135,714            1,836                 137,549            6% 119,238            
Engineering 67,859            1,366,129              67,859            11,840             79,699              6% 63,834            

206  DEVELOPMENT SERVICES FUND 323,968           5,556,357                323,968            48,435               372,403            7% 281,345            

207 LONG RANGE PLANNING 39,127             756,202                   39,127              58,953               98,080              13% 61,866              
215/216 CDBG 458                  5,499                       458                   -                         458                   8% 447                   
225 ASSET SEIZURE -                       54,232                     -                        14,232               14,232              26% -                        
229 LIGHTING AND LANDSCAPE 3,454               168,130                   3,454                28,316               31,770              19% 5,569                
230 COMMUNITY FACILITIES DISTRICT 1,278               42,093                     1,278                -                         1,278                3% 2,016                
232 ENVIRONMENT PROGRAMS 26,428             508,715                   26,428              7,495                 33,924              7% 22,891              
234 MOBILE HOME PARK 37                    449                          37                     -                         37                     8% 37                     
236 HOUSING MITIGATION 41,251             1,095,875                41,251              88,603               129,854            12% 38,908              
237 BEGIN -                       -                               -                        -                         -                        n/a -                        
238 CAL HOMES -                       -                               -                        -                         -                        n/a -                        
240 EMPLOYEE ASSISTANCE 86                    28,531                     86                     -                         86                     0% 2,084                
246 COUNTYWIDE SOLID WASTE PROGRAM -                       1,324,763                -                        -                         -                        n/a 111                   
247 ENVIRONMENTAL REMEDIATION -                       -                               -                        -                         -                        n/a -                        
250 COMH-SUCCESSOR AGENCY-MHRDA 573                  6,939,408                573                   -                         573                   0% 113,256            
255 HOUSING SUCCESSOR AGENCY 124,435           1,003,785                124,435            458,333             582,769            58% -                        
260 PUBLIC ART -                       23,500                     -                        

TOTAL SPECIAL REVENUE FUNDS 562,060           18,318,852              562,060            704,368             1,266,428         7% 529,471            

CAPITAL PROJECT FUNDS

301 PARK DEVELOPMENT 10,495             5,551,383                10,495              3,375,449          3,385,944         61% 10,527              
302 PARK MAINTENANCE 55,195             650,000                   55,195              -                         55,195              8% 54,167              
303 LOCAL DRAINAGE 2,504               2,293,385                2,504                43,345               45,849              2% 2,489                
304 LOCAL DRAIN. NON-AB1600 240                  201,469                   240                   48,585               48,825              24% 235                   
306 AGRICULTURE & OPEN SPACE PRESERVATIO 2,249               96,991                     2,249                -                         2,249                2% 2,228                
308 STREET CIP 1,316               3,371,467                1,316                2,690,529          2,691,845         80% 2,260                
309 TRAFFIC IMPACT 77,463             15,471,092              77,463              14,307,590        14,385,053       93% 74,941              
313 FIRE IMPACT -                       223,375                   -                        -                         -                        n/a -                        
315 PUBLIC SAFETY FACILITIES IMPACT 19,598             231,805                   19,598              -                         19,598              8% 19,525              
346 PUBLIC FAC.NON AB1600 12,274             372,377                   12,274              52,974               65,248              18% 632                   
347 PUBLIC FACILITIES IMPACT 2,277               27,331                     2,277                -                         2,277                8% 2,273                
348 LIBRARY IMPACT 18,059             216,704                   18,059              -                         18,059              8% 18,407              
350 UNDERGROUNDING 95                    1,135                       95                     -                         95                     8% 92                     
355 SCHOOL PEDESTRIAN & TRAFFIC SAFETY 30,117             1,160,466                30,117              960,729             990,846            85% 6,795                
360 COMM/REC CENTER IMPACT 43                    1,454,834                43                     394,321             394,364            27% 376                   
375 QUIMBY FEE -                       500,000                   -                        -                         -                        n/a -                        

TOTAL CAPITAL PROJECTS FUNDS 231,925           31,823,813              231,925            21,873,521        22,105,446       69% 194,947            

DEBT SERVICE FUNDS

420 CIVIC CENTER DEBT 886                  304,947                   886                   -                         886                   0% 865                   
441 POLICE FACILITY BOND DEBT 338                  389,497                   338                   -                         338                   0% 329                   

TOTAL DEBT SERVICE FUNDS 1,224               694,444                   1,224                -                         1,224                0% 1,194                
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City of Morgan Hill
Year to Date Expenses - Fiscal Year 2021-22
For the Month Ended July 31, 2021
8% of Year Complete

 CURRENT
FUND MONTH PERCENT OF
NO. FUND/ACTIVITY ACTUAL AMENDED YTD OUTSTANDING TOTAL TOTAL TO PRIOR

EXPENSES BUDGET EXPENSES ENCUMBRANCE ALLOCATED BUDGET YTD

ENTERPRISE FUNDS

SEWER 
640 SEWER OPERATIONS 686,291           13,992,048              686,291            123,278             809,569            6% 625,213            
641 SEWER CAPITAL EXPANSION 27,172             17,978,982              27,172              542,919             570,091            3% 27,029              
642 SEWER RATE STABILIZATION 95                    1,138                       95                     -                         95                     8% 93                     
643 SEWER-CAPITAL PROJECTS 2,515              10,456,667            2,515              3,904,198        3,906,713         37% 2,490              
TOTAL SEWER FUND(S) 716,073           42,428,835              716,073            4,570,395          5,286,468         12% 654,825            

WATER
Water Operations 665,705           15,239,783              665,705            762,633             1,428,338         9% 639,124            
Utility Billing 46,698             985,735                   46,698              9,468                 56,166              6% 42,573              
Water Conservation 6,485              157,768                 6,485              -                        6,485                4% 4,510              

650 WATER OPERATIONS 718,888           16,383,286              718,888            772,101             1,490,988         9% 686,207            
651 WATER CAPITAL EXPANSION 60,997             2,149,012                60,997              56,271               117,268            5% 45,637              
652 WATER RATE STABILIZATION 31                    371                          31                     -                         31                     8% 30                     
653 WATER-CAPITAL PROJECTS 1,932              5,274,857              1,932              458,663           460,595            9% 1,884              
TOTAL WATER FUND(S) 781,848           23,807,525              781,848            1,287,034          2,068,882         9% 733,758            

TOTAL ENTERPRISE FUNDS 1,497,921        66,236,360              1,497,921         5,857,429          7,355,350         11% 1,388,583         

INTERNAL SERVICE FUNDS

730 INFORMATION SYSTEMS 92,133             2,512,628                92,133              1,196,691          1,288,824         51% 86,245              
740 BUILDING MAINTENANCE 42,425             3,425,095                42,425              141,189             183,614            5% 121,120            
741 BUILDING REPLACEMENT -                       310,000                   -                        -                         -                        n/a -                        
745 CIP ADMINISTRATION 118,982           1,735,361                118,982            6,425                 125,407            7% 111,432            
760 UNEMPLOYMENT -                       20,000                     -                        -                         -                        n/a -                        
770 WORKERS COMPENSATION 31,314             876,877                   31,314              -                         31,314              4% 411,490            
790 EQUIPMENT REPLACEMENT 16,860             1,273,014                16,860              403,041             419,901            33% -                        
791 EMPLOYEE BENEFITS FUND 22,983             625,000                   22,983              -                         22,983              4% 31,923              
795 GEN. LIABILITY INSURANCE 1,432,806        1,724,061                1,432,806         -                         1,432,806         83% 1,013,726         

TOTAL INTERNAL SERVICE FUNDS 1,757,503        12,502,036              1,757,503         1,747,346          3,504,849         28% 1,775,936         

REPORT TOTAL 6,927,687$      177,723,123$          6,927,687$       31,415,693$      38,343,380$     22% 6,547,508$       
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 City of Morgan Hill
 Fund Activity Summary - Fiscal Year 2021-22
 For The Month Ended July 31, 2021
 8% of Year Complete

Unaudited Year to-Date
Fund Fund Balance YTD % of YTD % of Deficit or
No. Fund 06-30-21 Actual Budget Actual Budget Carryover Reserved1 Unreserved

010 GENERAL FUND 17,740,168$      6,524,242$        13% 2,877,054$         6% 3,647,188$        1,233,028$        20,154,327$      

TOTAL GENERAL FUND 17,740,168$      6,524,242$        13% 2,877,054$         6% 3,647,188$        1,233,028$        20,154,327$      

202 STREET MAINTENANCE 6,241               -$                  n/a 361$                  6% (361)$                -$                  5,880$              
205 PUBLIC SAFETY/SUPPL. LAW 195,711            -                       n/a 604                   5% (604)                 -                       195,107            
206 DEVELOPMENT SERVICES (423,104)          571,391            11% 323,968             6% 247,423            48,435             (224,116)          
207 LONG RANGE PLANNING 1,134,648         83,555             10% 39,127              5% 44,428             58,953             1,120,123         
215 / 216 CDBG 34,847             -                       n/a 458                   8% (458)                 -                       34,389             
225 ASSET SEIZURE 143,171            -                       n/a -                        n/a -                       14,232             128,939            
229 LIGHTING AND LANDSCAPE 182,693            -                       n/a 3,454                2% (3,454)              28,316             150,923            
230 COMMUNITY FACILITIES DISTRICT 137,817            -                       0% 1,278                3% (1,278)              -                       136,539            
232 ENVIRONMENTAL PROGRAMS 214,035            50,132             10% 26,428              5% 23,704             7,495               230,243            
234 MOBILE HOME PK RENT STAB. 62,151             -                       n/a 37                     8% (37)                   -                       62,114             
235 SENIOR HOUSING 234,443            -                       n/a -                        n/a -                       -                       234,443            
236 HOUSING MITIGATION 4,447,211         -                       n/a 41,251              4% (41,251)            88,603             4,317,357         
237 BEGIN 218,320            -                       n/a -                        n/a -                       -                       218,320            
238 CAL HOMES 81,151             -                       n/a -                        n/a -                       81,151             
240 EMPLOYEE ASSISTANCE 68,944             1,092               4% 86                     0% 1,006               -                       69,950             
246 COUNTYRWIDE SOLID WASTE -                       n/a -                        n/a -                       -                       -                       
247 ENVIRONMENT REMEDIATION 135,843            -                       n/a -                        n/a -                       -                       135,843            
250 COMH-SUCCESSOR AGENCY-MHRDA (4,693,361)         -                         n/a 573                    0% (573)                   -                         (4,693,934)         
255 HOUSING SUCCESSOR AGENCY 4,306,346         -                       n/a 124,435             12% (124,435)          961,413            3,220,498         
260 PUBLIC ART 69,000               -                         n/a -                         -                         -                         69,000               

TOTAL SPECIAL REVENUE FUNDS 6,556,107$        706,169$           4% 562,060$            3% 144,109$           1,207,448$        5,492,768$        

301 PARK DEV. IMPACT FUND 529,873$           43,211$             2% 10,495$              0% 32,716$             3,375,449$        (2,812,860)$      
302 PARK MAINTENANCE 2,775,515         -                       n/a 55,195              8% (55,195)            -                       2,720,320         
303 LOCAL DRAINAGE 11,984,228       65,000             4% 2,504                0% 62,496             43,345             12,003,379       
304 LOCAL DRAINAGE/NON-AB1600 1,271,739         2,051               3% 240                   0% 1,811               48,585             1,224,966         
306 AGRICULTURE AND OPEN SPACE PRESERVA 6,007,955         -                       n/a 2,249                2% (2,249)              -                       6,005,706         
308 STREET CIP 3,435,969         85,877             3% 1,316                0% 84,561             2,690,529         830,001            
309 TRAFFIC IMPACT FUND 1,231,012         135,473            9% 77,463              1% 58,010             14,307,590       (13,018,569)     
315 PUBLIC SAFETY FACILITIES IMPACT 3,648,278         14,441             2% 19,598              8% (5,157)              -                       3,643,121         
346 PUBLIC FACILITIES NON-AB1600 1,102,002         27,500             4% 12,274              3% 15,226             52,974             1,064,254         
347 PUBLIC FACILITIES IMPACT FUND 1,033,930         4,116               2% 2,277                8% 1,839               -                       1,035,769         
348 LIBRARY IMPACT FUND 1,494,070         23,125             2% 18,059              8% 5,066               -                       1,499,136         
350 UNDERGROUNDING 1,073,164         362,080            421% 95                     8% 361,985            -                       1,435,149         
355 SCHOOL PEDESTRIAN/TRAFFIC SFTY 203,738            24,750             4% 30,117              3% (5,367)              960,729            (762,358)          
360 COMM/REC CTR IMPACT FUND 1,377,907         29,428             2% 43                     0% 29,385             394,321            1,012,971         

TOTAL CAPITAL PROJECT FUNDS 37,169,380$      817,052$           5% 231,925$            1% 585,127$           21,873,521$      15,880,986$      

420 CIVIC CENTER DEBT 165,444$           25,413$             8% 886$                  0% 24,527$             -$                  189,971$           
441 POLICE FACILITY BOND DEBT 171,896            32,017             8% 338                   0% 31,679             -                       203,575            

TOTAL DEBT SERVICE FUNDS 337,340$           57,430$             8% 1,224$               0% 56,206$             (1)$                    393,546$           

Revenues Expenses Ending Fund Balance

Page 15 of 16

8.b

Packet Pg. 197

A
tt

ac
h

m
en

t:
 J

u
ly

 2
02

1 
F

in
an

ci
al

 a
n

d
 In

ve
st

m
en

t 
R

ep
o

rt
  (

31
71

 :
 M

o
n

th
ly

 B
u

d
g

et
 U

p
d

at
e 

an
d

 J
u

ly
 2

02
1



 City of Morgan Hill
 Fund Activity Summary - Fiscal Year 2021-22
 For The Month Ended July 31, 2021
 8% of Year Complete

Unaudited Year to-Date
Fund Fund Balance YTD % of YTD % of Deficit or
No. Fund 06-30-21 Actual Budget Actual Budget Carryover Reserved1 Unreserved

Revenues Expenses Ending Fund Balance

640 SEWER OPERATIONS 3,580,782$        1,203,298$        9% 686,291$            5% 517,007$           123,278            3,974,511         
641 SEWER IMPACT FUND* 22,815,616       306,961            4% 27,172              0% 279,789            542,919            22,552,486       
642 SEWER RATE STABILIZATION 2,690,651         12,500             6% 95                     8% 12,405             -                       2,703,056         
643 SEWER-CAPITAL PROJECTS 9,866,304         386,082            8% 2,515                0% 383,567            3,904,198         6,345,673         
650 WATER OPERATIONS 4,020,625         1,532,870         9% 718,888             4% 813,982            772,101            4,062,506         
651 WATER IMPACT FUND* 3,406,682         29,120             2% 60,997              3% (31,877)            56,271             3,318,535         
652 WATER RATE STABILIZATION 3,160,467         10,417             7% 31                     8% 10,386             -                       3,170,853         
653 WATER -CAPITAL PROJECT 8,754,608         419,178            8% 1,932                0% 417,246            458,663            8,713,191         

TOTAL ENTERPRISE FUNDS 58,295,735$      3,900,426$        8% 1,497,921$         2% 2,402,505$        5,857,429$        54,840,811$      

730 INFORMATION SERVICES 854,321$           188,451$           10% 92,133$              4% 96,318$             1,196,691$        (246,052)$         
740 BUILDING MAINTENANCE 74,519             94,221             3% 42,425              1% 51,796             141,189            (14,874)            
741 BUILDING REPLACEMENT 3,587,574         57,224             8% -                        n/a 57,224             -                       3,644,798         
745 CIP ENGINEERING (623,064)          -                       n/a 118,982             7% (118,982)          6,425               (748,471)          
760 UNEMPLOYMENT 333,729            -                       n/a -                        n/a -                       -                       333,729            
770 WORKERS COMPENSATION 2,114,390         53,054             6% 31,314              4% 21,741             30,000             2,106,131         
790 EQUIPMENT REPLACEMENT 5,987,386         84,101             8% 16,860              1% 67,241             403,041            5,651,586         
791 EMPLOYEE BENEFITS FUNDS 3,058               50,520             5% 22,983              4% 27,537             -                       30,595             
795 GEN. LIABILITY INSURANCE 1,324,414         143,080            10% 1,432,806          83% (1,289,726)       -                       34,688             

TOTAL INTERNAL SERVICE FUNDS 13,656,327$      670,651$           5% 1,757,503$         14% (1,086,852)$      1,777,346$        10,792,129$      

SUMMARY BY FUND TYPE
GENERAL FUND GROUP 17,740,168$      6,524,242$        13% 2,877,054$         6% 3,647,188$        1,233,028$        20,154,327$      
SPECIAL REVENUE GROUP 6,556,107         706,169            4% 562,060             3% 144,109            1,207,448         5,492,768         
DEBT SERVICE GROUP 337,340            57,430             8% 1,224                0% 56,206             (1)                     393,546            
CAPITAL PROJECTS GROUP 37,169,380       817,052            5% 231,925             1% 585,127            21,873,521       15,880,986       
ENTERPRISE GROUP 58,295,735       3,900,426         8% 1,497,921          2% 2,402,505         5,857,429         54,840,811       
INTERNAL SERVICE GROUP 13,656,327       670,651            5% 1,757,503          14% (1,086,852)       1,777,346         10,792,129       

TOTAL ALL GROUPS 133,755,057$    12,675,970$      9% 6,927,687$         4% 5,748,283$        31,948,772$      107,554,567$    

For Enterprise Funds:  Unrestricted fund balance = Fund balance net of fixed assets and long-term liabilities.   
*Unreserved fund balance includes bond proceeds reserved for projects listed in bond documents.
1 Amount restricted for encumbrances, fixed asset replacement, long-term receivables, and bond reserves.
2 Amount restricted for debt service payments and  AB1600 capital expansion projects as detailed in the City's five year CIP Plan and bond agreements.
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CITY COUNCIL STAFF REPORT 
MEETING DATE: September 1, 2021 
 
PREPARED BY: Jennifer Ponce, OES Coordinator 
APPROVED BY: City Manager 
 
ADOPT POLICY REGARDING THE APPOINTMENT OF  EMERGENCY 
STANDBY COUNCIL MEMBERS 
 
RECOMMENDATION(S) 
Adopt resolution approving the City Council Policies and Procedures CP-21-01 
“Appointment of Emergency Standby City Council Members.” 
 
COUNCIL PRIORITIES, GOALS & STRATEGIES 
Ongoing Priorities 
Enhancing Public Safety 
Preserving and Cultivating Public Trust 

2020-2021 Strategic Priorities 
Community Outreach 
Engagement and Messaging 

 
 
REPORT NARRATIVE: 
The Civil Disaster and Emergency Organization Chapter of the City of Morgan Hill’s 
Municipal Code includes the appointment and duties of Emergency Standby Council 
members in section 2.44.094 entitled “Continuity of Government in the Event of a 
Disaster.” This section authorizes the City to appoint a Standby Council comprised of 
former council members who reside within the City limits should current members of 
City Council be unavailable or unable to perform their duties during a large-scale 
disaster. Without this appointment, the default procedure, per Article 15 of the state of 
California Government Code declares that when council members are not available 
during a large-scale disaster, the authority goes to a neighboring municipality’s City 
Council with the largest population. 
 
Morgan Hill City Council Policies and Procedures CP-21-01 has been drafted for 
approval which includes the Policy Applicability and Reporting of Emergency Standby 
Council members and appointment.  
 
The need to call upon the Emergency Standby Council could occur in times of extreme 
emergencies when current City Council members would not be available due to the 
event effecting their personal lives/safety (i.e. large earthquake). Emergency Standby 
Council members would be added if a quorum of the elected Council were unable to 
participate, and would be called upon in reverse chronological order based on their last 
day of service.  
 
The Emergency Standby Council would be called upon to ratify a local emergency 
proclamation or assist the City’s Emergency Operations Center in getting critical 
information out to the community.  Staff previously reached out to former Council 
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members who live in Morgan Hill to see if they would be interested in being called upon 
if needed. Elected Council members would always be called on first. 
 
Based on the recommended policy, the members of the Emergency Standby Council 
would include: Larry Carr, Steve Tate, Caitlin Jachimowicz, Marilyn Librers, and Marby 
Lee.  
 
COMMUNITY ENGAGEMENT: Inform 
This report serves to inform the community of the draft City Council Policies and 
Procedure CP-21-01 supporting the Municipal Code section “Continuity of Government 
in the Event of a Disaster” in order to strengthen the City of Morgan Hill’s ability to act 
independently during a large disaster on issues relative to the community. 
 
ALTERNATIVE ACTIONS: 
One alternative action by the Council could be to decline appointment of Emergency 
Standby Council members. If a large-scale disaster were to occur and current City 
Council members were not available, the neighboring city with the largest population 
(San Jose) would step in to ratify any emergency proclamations and/or decisions 
relative to Morgan Hill. 
 
PRIOR CITY COUNCIL AND COMMISSION ACTIONS: 
The updated ordinance was introduced at the January 23, 2019, City Council meeting 
and approved at the February 6, 2019 Council meeting. The original Emergency 
Standby Council was appointed at the April 17, 2019, Council meeting. At the January 
15, 2020, Council meeting, the Emergency Standby Council was recognized with no 
changes to its membership. 
 
FISCAL AND RESOURCE IMPACT:  
There is no fiscal impact to appointing an Emergency Standby Council. 
 
CEQA (California Environmental Quality Act):   
Not a Project. Organizational or administrative activities of governments that will not 
result in direct or indirect physical changes in the environment. 
 
 
LINKS/ATTACHMENTS: 
1. Chapter 2.44.094 - Continuity of Government (weblink) 
2. CITY COUNCIL EMERG STANDY-CM Authority._ 
3. Emerg Standby Policies Resolution 
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DRAFT 

CITY OF MORGAN HILL 

CITY COUNCIL POLICIES AND PROCEDURES 

CP-21-01 

SUBJECT: APPOINTMENT OF EMERGENCY STANDBY CITY COUNCIL MEMBERS
  

EFFECTIVE DATE: August 18, 2021  

ORIGINATING DEPARTMENT: POLICE DEPARTMENT/OFFICE OF EMERGENCY 
SERVICES 

 

Background 

The primary purpose of this policy is to establish periodic updating of Emergency 
Standby City Council members in line with Morgan Hill’s Municipal Code, Chapter 
2.44.094 Civil Disaster and Emergency Organization - Continuity of government in 
the event of disaster. 

Policy 

1. Applicability 
The Chapter “Civil Disaster and Emergency Organization, section “Continuity of 
government in the event of disaster” in Morgan Hill’s Municipal Code outlines the 
duties and assignments of the Emergency Standby Council when, during a disaster, 
sitting council members are unavailable or there is not a quorum. The assignment 
of the Emergency Standby Council allows the City to appoint past City Council 
members who reside within Morgan Hill city limits.  Emergency Standby Council 
members will be called upon in reverse chronological order based on their last day 
of service.   
2. Reporting 

The Office of Emergency Services shall provide periodic updating as needed 
(quarterly, semiannually, or annually at the minimum) to the City Council 
summarizing the need to update the membership of the Emergency Standby 
Council in the event “members” are no longer available or no longer qualify 
(moved outside of Morgan Hill city limits). The report shall include the 
following information: 
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• Members no longer available  
• New members (previous Council members) qualified and interested. 

 
 
This policy shall remain in effect until modified by the City Council. 

 

APPROVED: 

 

_______________________________ 

RICH CONSTANTINE, MAYOR 
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RESOLUTION NO. 21-XXX 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF MORGAN HILL APPROVING THE CITY COUNCIL 
POLICIES AND PROCEDURES CP-21-01 “APPOINTMENT 
OF EMERGENCY STANDBY CITY COUNCIL MEMBERS” 

 
WHEREAS, the Civil Disaster and Emergency Organization Chapter of the City of Morgan 

Hill’s Municipal Code includes the appointment and duties of Emergency Standby Council 
members; and 
 

WHEREAS, this section of the Municipal Code outlines the duties and assignment of the 
Emergency Standby Council when sitting council members are unavailable or there is not a 
quorum; and 

 
WHEREAS, the appointment of a standby council allows the City to appoint former 

council members who reside within the city limits; and 
 
WHEREAS, without this section of the Municipal Code, Article 15 of the State of 

California Government Code states that when city council members are not available during a 
large-scale event, the authority goes to a neighboring municipality’s City Council with the largest 
population; therefore, the authority would fall to the City of San Jose; and  

 
WHEREAS, assigning an Emergency Standby Council strengthens the City of Morgan 

Hill’s ability to act independently during a large disaster on issues relative to the community; and  
 
WHEREAS, the City of Morgan Hill City Council Policies and Procedures CP-21-01 

“Appointment of Emergency Standby City Council Members” was created to support the 
Municipal Code section “Continuity of Government in the Event of a Disaster”; and 
 

WHEREAS, it is resolved to approve the City of Morgan Hill City Council Policies and 
Procedures CP-21-01 “Appointment of Emergency Standby City Council Members” and 

 
WHEREAS, the City Council determines that adoption of this Resolution is in the public 

interest. 
 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORGAN HILL DOES 
HEREBY FIND, DETERMINE, RESOLVE AND ORDER AS FOLLOWS: 
 

Section 1. Recitals. The City Council does hereby find, determine, and resolve that all 
of the foregoing recitals are true and correct. 
 

Section 2. Approval and Authorization. The City Council does further resolve, order 
and/or direct as follows:  To approve the City of Morgan Hill City Council Policies and Procedures 
CP-21-01 “Appointment of Emergency Standby City Council Members.” 
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City of Morgan Hill 
Resolution No. 21-XXX 
Page 2 of 2 
 

Section 3. This Resolution shall take effect immediately upon adoption. 
 
PASSED, APPROVED AND ADOPTED by the City Council of the City of Morgan Hill 

at a regular meeting held on the September 1, 2021. 
 

AYES: COUNCIL MEMBERS:   
NOES: COUNCIL MEMBERS:   
ABSTAIN: COUNCIL MEMBERS:  
ABSENT: COUNCIL MEMBERS:  
 
 
APPROVED:      ATTEST: 
 
 
_____________________________   ________________________________ 
RICH CONSTANTINE, Mayor    MICHELLE BIGELOW, City Clerk 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   CERTIFICATION    
 
 I, Michelle Bigelow, City Clerk of the City of Morgan Hill, California, do hereby certify 
that the foregoing is a true and correct copy of Resolution No. 21-XXX, adopted by the City 
Council at a regular meeting held on September 1, 2021. 
 
  
 WITNESS MY HAND AND THE SEAL OF THE CITY OF MORGAN HILL. 
 
 
DATE: _____________________   ___________________________________ 

MICHELLE BIGELOW, City Clerk 
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2020 Urban Water Management Plan 
and 

2020 Water Shortage Contingency Plan

Public Hearing 
September 1st, 2021



Presentation Overview

2020 UWMP. What is It?

New Requirements

Notifying Stakeholders and Public Participation

Demand and Supply Projections

Water Shortage Contingency Plan 

Next Steps



California Urban Water Management Planning Act

• Who: Urban water retailers (at least 3,000 connections or 
3,000 acre-feet/year)

• What: Assess long-term water supply adequacy and 
reliability (at least 20-year horizon)

• Why: Ensure water supply reliability. 
Comply with State law (Section 10610 – 10656). 
Maintain eligibility for grants & drought assistance.

• When: Every 5 years (July 1, 2021)

Morgan Hill Submitted a 2015 Urban Water Management Plan. This 2020 UWMP 
complies with the new State requirements



California Urban Water Management Planning Act

Key Components
• Public Participation
• Water Service Area & System Description
• Existing & Future Water Demands
• Water Supply Availability & Reliability
• Current & Future Demand Management Efforts
• Water Shortage Contingency Plan



New Requirements
New Requirements Description
5 Consecutive Dry-Year Water 
Reliability Assessment

This statutory change requires a Supplier to analyze 
the reliability of its water supplies to meet its water 
use over an extended drought period. 

Drought Risk Assessment The DRA requires a Supplier to assess water supply
reliability over a five-year period from 2021 to 2025 
that examines water supplies, water uses, and the 
resulting water supply reliability under a reasonable 
prediction for five consecutive dry years

Seismic Risk An important aspect of this provision is the 
intersection of water supply infrastructure planning 
with a county or regional hazard mitigation plan

Energy Use Information The Water Code now requires Suppliers to include 
readily obtainable information on estimated amounts 
of energy for their water supply extraction, treatment, 
distribution, storage, conveyance, and other water 
uses. 



New Requirements (Cont’d)
New Requirements Description
Water Loss Reporting for Five 
Years

The Water Code added the requirement to include the 
past five years of water loss audit reports as part of 
this UWMP

Water Shortage Contingency Plan In 2018, the Legislature modified the UWMP laws to 
require a WSCP with specific elements. The WSCP is a 
document that provides a Supplier with an action plan 
for a drought or catastrophic water supply shortage

Groundwater Supplies Coordination In 2014, the Legislature enacted the Sustainable 
Groundwater Management Act (SGMA) to address 
groundwater conditions throughout California. The 
Water Code now requires Suppliers’ 2020 UWMPs to 
be consistent with Groundwater Sustainability Plans 
(GSP)



Notifying Stakeholders and Public Participation

Notice to County 
& Cities

April 15th, 2021

Public Outreach 
& Notice

August 13th, 
August 20th 2021

Public Review
August 13th –

September 1st, 
2021

Public Hearing
September 1st, 

2021

City Council Plan 
Adoption

October 6th, 
2021

Town Hall
September  9th 

& Farmers M. Event
September 11th, 

2021



Water Service Overview
• 46,500 population in 2020
• 14,400 active service connections



Service Connections vs Water Use

Single Family 
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Historic Water Use and Population

Water Use
Population
Drought Periods



AB1668
SB 606 

2009 
State 
Reg

Set 
Targets

2010 
UWMP

Interim 
Target

2015 
UWMP

Final 
Target

2020 
UWMP 

Compliance with Water Conservation Act (SB X7-7)

20%
by 2020

• Goal is to reduce per capita water use below baseline by:
• 10% by June 30th, 2015
• 20% by June 30th, 2020



SB X7-7 Per Capita Water Use
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Water Supply vs Demand (Llagas Subbasin)
Normal Year Supply and Demand Comparison (Llagas)

2025 2030 2035 2040 2045

Projected Water Supply of the Llagas Subbasin

Natural Groundwater Recharge 22,478 22,478 22,478 22,478 22,478 

Local Surface Water 10,251 13,408 14,597 14,832 15,199 

Valley Water CVP Deliveries 12,918 9,626 8,834 8,415 8,201 

Recycled Water Supply 1,673 2,069 2,464 2,464 2,464 

Recycled Water 
(WWTP Utility Water) 1,224 1,228 1,232 1,232 1,232 

Total Supplies with WWTP Utility Water 48,544 48,808 49,605 49,420 49,574 

Total Supplies 47,320 47,580 48,373 48,188 48,342 

Projected Average Annual Water Demand

City of Gilroy 8,646 9,314 10,034 10,809 11,645 
City of Morgan Hill 6,865 7,507 8,015 8,557 9,083 
Other Users 31,455 30,057 29,296 27,832 26,644 
Total Demands 46,966 46,878 47,345 47,198 47,372 

Supply vs Demand Comparison

Difference (Supply - Demand) 354 702 1,028 990 970

Percent of  Total Supply 99% 99% 98% 98% 98%



Water Supply vs Demand (Coyote Subbasin)
Normal Year Supply and Demand Comparison (Coyote)

2025 2030 2035 2040 2045

Projected Water Supply of the Llagas Subbasin

Natural Groundwater Recharge 2,301 2,304 2,304 2,304 2,304 

Local Surface Water 5,167 6,481 6,495 6,503 6,494 

Valley Water CVP Deliveries 4,996 4,377 4,965 5,506 5,852 

Total Supplies 12,465 13,162 13,764 14,313 14,650 

Projected Average Daily Water Demand

City of Morgan Hill 1,806 1,974 2,108 2,251 2,389 

Other Users 9,316 9,489 9,999 10,427 10,636 

Total Demands 11,122 11,463 12,107 12,678 13,025 

Supply vs Demand Comparison

Difference (Supply - Demand) 1,343 1,699 1,657 1,635 1,625 

Percent of  Total Supply 89% 87% 88% 89% 89%



Water Shortage Contingency Plan

Key Updates

•Standalone document
•Annual Supply and Demand 
Assessment

•Standardized Water Shortage 
Levels



Water Shortage Contingency Plan

Shortage Level Shortage Level Condition Percent Shortage Range

Level 0 Normal None

Level 1 Alert Up to 10%

Level 2 Significant Up to 20%

Level 3 Sever Up to 30%

Level 4 Critical Up to 40%

Level 5 Crisis Up to 50%

Level 6 Emergency Up to 60%



Next Steps

17

• Urban Water Management Plan Review
• Monitor drought situation and return with further 

water conservation needs as necessary
• Continue to work with Valley Water on drought 

contingency and water conservation planning as it 
relates to non-City users

• Continue/accelerate work on recycled water 
planning with our partners

• Prepare to include recycled water in Water 
System Master Plan – late 2021

• Update Water System Master Plan
• Water Rate Study – early 2022



2020 Urban Water Management Plan 
and 

2020 Water Shortage Contingency Plan

Public Hearing 
September 1st, 2021

QUESTIONS?
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with a county or regional hazard mitigation plan
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distribution, storage, conveyance, and other water 
uses. 
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New Requirements Description
Water Loss Reporting for Five 
Years

The Water Code added the requirement to include the 
past five years of water loss audit reports as part of 
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Water Shortage Contingency Plan

Key Updates

•Standalone document
•Annual Supply and Demand 
Assessment

•Standardized Water Shortage 
Levels



Water Shortage Contingency Plan

Shortage Level Shortage Level Condition Percent Shortage Range

Level 0 Normal None

Level 1 Alert Up to 10%

Level 2 Significant Up to 20%

Level 3 Sever Up to 30%

Level 4 Critical Up to 40%
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Next Steps

17

• Urban Water Management Plan Review
• Monitor drought situation and return with further 

water conservation needs as necessary
• Continue to work with Valley Water on drought 

contingency and water conservation planning as it 
relates to non-City users

• Continue/accelerate work on recycled water 
planning with our partners

• Prepare to include recycled water in Water 
System Master Plan – late 2021

• Update Water System Master Plan
• Water Rate Study – early 2022



2020 Urban Water Management Plan 
and 

2020 Water Shortage Contingency Plan

Public Hearing 
September 1st, 2021

QUESTIONS?



Approve Disposition and Development 
Agreement Amendment and Amendment to 

Fiscal Year 2021-2022 Budget
Agenda Item #: 6

September 1, 2021



DDA Amendment
• Time extension to project deadlines
• Construction cost estimate adjustments 

including City’s Contribution

Reimbursement Agreement
• Underground Utilities

Project Request

1



Project Location

2



Project Background

3

• October 2018 - DDA
• March 2019 – Amendment to DDA 
• April 2019 – RDCS DA
• September 2019 – Tentative Map
• October 2019 – Design Review Permit



Project Site Plan

4



Attached Townhomes

5



Office Space with Lofts

6



Depot Street Realignment

7



Current DDA
• Includes task timelines

Proposed Amendment
• Extend all timelines by 18-months

8

DDA Timelines 



City Contributions

Current DDA Financing

9

TABLE 1.1

Credit from value of Depot Street $303,178

Credit from Depot Street Frontage Improvements $213,739

Credit from RDCS Commitments 
(Municipal Infrastructure)

$193,904

Credit from RDCS Commitments (Transportation) $190,905

TOTAL cost for realignment $901,726



City Additional Contributions

DDA Amendment

10

TABLE 1.2

Fee Credits for RDCS Infrastructure $98,000

Fee Credits for RDCS School Pedestrian Safety $49,000

Fee Credits for Traffic Impact Fees $93,929

Reimbursement from the City from Public 
Facilities Fund

$775,591

Total Additional Contribution $996,520



Undergrounding of Utilities

Reimbursement Agreement

11

TABLE 1.3

Undergrounding Fund (350) $138, 263



Questions?
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1. Q.  What is the purpose of the office space? 
A. The purpose of the office space is to provide the City with more space that could be used to 

support non-profits. The office space is the result of feedback and direction by the Council 
during the project review. The City has temporarily housed non-profits and government 
entities in an aging temporary office space next to the Council Chambers building. The need 
for new space increased when the City transferred its non-profit office space at the Friendly 
Inn to the Boys and Girls Club.  The location of the new non-profit space is ideal for the City 
as it is adjacent to the existing City facility, which will allow the City to share resources 
between the facilities.  
 

2. Q. Can I see the relative map for this area? 
A. Project Plans 

 
3. Q. Where are the .29-acres of public right-of-way on Depot Street? 

A. South of the current CCC parking lot entrance off Depot Street to East Dunne.  
 

4. Q. What is the City’s contribution? 
A. The City’s total contribution is $1,898,246. The City will utilize funds from the sale of the 

vacated portion of Depot Street, project related frontage improvement costs paid by 
developer, RDCS impact fees paid by developer, and pay $755,591 from the public facilities 
fund to cover the associated costs for the project.   
 

5. Q. Is the Public Facilities Fund a line item within the General Fund?  
A. No, the Public Facilities Fund is a capital project fund. 

 
6. Q.   Are the numbers outlined in Table 1.1 actual dollars or credits as stated? 

A. Table 1.1 within the Staff Report outlines costs to the Developer associated with the 
construction of the public improvements in the project.  For example, the City receives 
funds from selling the vacated portion of Depot Street (credit), those funds will be used 
toward the costs associated with the construction of the realignment.  New projects pay for 
street frontage improvements and RDCS contributions to the City (credit), those funds will 
be utilized for the Street realignment and off-site improvements for the new Depot Street. 
The numbers specifically in Table 1.1 are all credits.  
 

7. Q. Can the project proceed without the Depot Street Realignment?  Can I see the map of the 
realignment?  

A. This project could not move forward without the realignment of Depot Street as 
agreed upon within the existing DDA. The General Plan and Downtown Specific Plan 
Goals discuss the realignment of Depot Street through the CCC parking lot to 
connect to the East Dunne Avenue and Church Street intersection.  This project 
incorporates development of the office space and condos on the .29-acres of the 
existing Depot Street.  Maps:  Vacated portion of Depot Street and Depot Street 
Realignment through CCC parking lot.  

  

http://www.morgan-hill.ca.gov/DocumentCenter/View/39588/Approved-Plans-pdf
https://www.dropbox.com/s/f0nx8fvororh7ph/Depot%20re-alignment%20map%202018-05-04.pdf?dl=0
https://www.dropbox.com/s/d8xaoeq4zddjtrm/Hale%20CCC%20Depot%20Re-Alignment%20EXH%202018-08-03.pdf?dl=0
https://www.dropbox.com/s/d8xaoeq4zddjtrm/Hale%20CCC%20Depot%20Re-Alignment%20EXH%202018-08-03.pdf?dl=0


8. Q. If this project does not move forward, and a new residential project came in that did not 
include the re-alignment of Depot Street or office space, would the new project be brought 
forward to City Council for approval? 
A. Due to the location within a half mile from a transit station, a new affordable rental housing 

project that files in compliance with State Law could propose unlimited density, extend 
heights an extra 33 feet, and provide as little as zero on-site parking without requiring City 
Council approval. 
 

9. Q.  What are the enhancements with the realignment?  How many parking spaces will be 
eliminated? 
A.  Enhancements include paving, new curb and gutters, sidewalks, landscaping, lighting, 

decorative crosswalks, etc.  There will be no net loss of parking stalls with the new 
realignment.  The plan introduces up to 30% compact stalls consistent with the municipal 
code and introduces new stalls in some of the landscaped area. 
 

10. Q. What are school pedestrian safety fee credits utilized for?  What are the specific pedestrian 
safety improvements for this project? 
A. School pedestrian safety fees are utilized for public improvements on street and sidewalk 

infrastructure, including crosswalks that are within 2/3 of a mile from a school.  There are 
multiple schools within this distance.  The Hale Lumber site currently does not have a 
sidewalk connection from Railroad Park to East Dunne.  This project will complete the street 
and include new crosswalks in compliance with Vision Zero. 
 

11. Q.  Where can I find the Addendum and Transportation Impact Analysis that was completed for 
the project.   
A. All the environmental related documents can be found on the project environmental 
webpage.  Depot – Latala Environmental   
 
 

12. Q. What is no net loss in parking? 

A. We will end up with the same number of parking spaces after project completion. As 
mentioned above, the plan introduces up to 30% compact stalls consistent with the municipal 
code and introduces new stalls in some of the landscaped area. 

 
The following links will take you to the project webpage that outlines the project history. 

• Project webpage 
• October 3, 2018 DDA Staff Report 

http://www.morgan-hill.ca.gov/1918/Depot-Latala
https://www.morgan-hill.ca.gov/2230/Depot-Latala
http://morganhillca.iqm2.com/Citizens/Detail_LegiFile.aspx?Frame=&MeetingID=1741&MediaPosition=825.469&ID=1965&CssClass=


Criteria for One-time ARPA Funding 
for Community Organizations



• City of Morgan Hill will receive funding of $10.99 million 
in ARPA funding. 

• The majority of the funding has been allocated for 
supporting City services directly.

• During the mid-year goal update on August 6, the 
Council provided feedback on establishing a one-time 
community grant funding opportunity.

• On August 18, the City Council appropriated $100,000 
for one-time funding for Community organizations.

• City staff are now bringing back this item for the Council 
to establish criteria for the application process.

Background

1



• The organization requesting funding must be a non-profit 

• The organization must show the funds will be used to  
support the community 

• Funds must be used for services for residents or  
businesses of the City of Morgan Hill 

• Requests for funding are for one-time use 

• The organization may not have received or be scheduled  
to receive other funding from the City of Morgan Hill 

Recommended Policy Criteria

2



• Priority will be given to organizations that can 
demonstrate they were significantly financially impacted 
by Covid.

• Priority will be given to organizations that can 
demonstrate a near term impact (1 year) by providing a 
direct service to Morgan Hill residents or businesses.

• Priority will be given to organizations that have not 
received or are not scheduled to receive past Covid-19 
related funding.

Recommended Policy Criteria 
(Continued)

3



• Organizations would be required to enter into a funding 
agreement with the City. 

• The agreement would include provisions to require a 
reporting of the uses of funds and a summary of the 
impact of funds. 

Additional Requirements

4



• City staff recommends approving the criteria as 
recommended.

• The City Council could alternatively choose to change the 
criteria as it deems appropriate.

• The Council could also alternatively provide City staff with 
direction to update the criteria and return to Council. This 
option would delay implementation of the grant program 
by at least 1 month.

Council Action

5



• Following Council approval of the criteria, an application 
for funding would be posted on the City website. 

• Funding recommendations will be made to City Council in 
October of 2021. 

Next Steps

6
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From: D. Muirhead
To: CC Public Comment
Subject: [EXTERNAL] comment City Council September 1, 2021 Item #7. Criteria for one-time ARPA funding for NGOs
Date: Monday, August 30, 2021 9:53:54 PM

Dear Morgan Hill City Council,

A few comments for your
  Meeting September 1, 2021
  Item #7. Criteria for one-time ARPA funding for nonprofit organizations
  ---

I find that the criteria
  "organization may not have received or be scheduled to receive
   other funding from the City of Morgan Hill"
lacks specificity as to the time period covered.

As far as only considering non-profits, I know of at least one grocery
business in San Martin that provided some free handouts. Do we have
similar businesses in Morgan Hill? If so, since they meet the criteria
that funds were used to support the community, perhaps they should be
considered.

After ranking requests, likely over-subscribing the funds available,
are partial allocations possible?

Staff states that
  "organizations would be required to enter into a funding agreement
   with the City. This agreement would include provisions to require
   reporting on the uses of the funds for the intended purposes and
   a summary of the impacts the funds had on the community."
Having observed multiple grant cycles with Water District and Open Space
Authority, I want to stress that you must not make the application process
nor the reporting process overly burdensome.

When funding recommendations are made to City Council in October 2021,
the scoring for all applicants needs to be included so that the public
can see how City staff chose to distribute the funds. Staff should also
report on feedback from applicants on how "user-friendly" the process was.

Thank you for your consideration,
Doug Muirhead, Morgan Hill

WARNING: This message is from an external user. Confidential information such as social security numbers, credit
card numbers, bank routing numbers, gift card numbers, wire transfer information and other personally identifiable
information should not be transmitted to this user. For question, please contact the Morgan Hill IT Department by
opening a new helpdesk request online or call 408-909-0055.

mailto:CCPublicComment@morganhill.ca.gov


Morgan Hill Community Foundation  

Support for Morgan Hill City Council Agenda Item 7, September 1, 2021:  

APPROVE POLICY CRITERIA FOR ONE-TIME AMERICAN RESCUE PLAN ACT (ARPA) FUNDING FOR 
COMMUNITY ORGANIZATIONS 

The Covid 19 Pandemic has had a tremendous impact on many people globally.  The Morgan Hill 
Community Foundation developed a disaster relief effort and fund early last year to provide needed 
support to people in our community.  Through the generosity of individuals and organizations, 
donations were received that enabled over $129,000 to be granted to 14 non-profits to support local 
relief programs.   

In addition, and in partnership with the YMCA and Morgan Hill Unified School District the MHCF enabled 
$34,000 to be distributed for essential worker childcare, and partnership with the Downtown 
association enabled over $16,000 to support essential workers and distressed restaurants in our area.   

With the continuing pandemic and potentially more transmittable and lethal variants of the Covid-19 
virus now upon us, the medical emergency is still on our immediate horizon and our work is far from 
complete. In collaboration with the Morgan Hill Chamber of Commerce we will issue a grant of $25,000 
to sponsor an appropriate, qualifying and carefully overseen COVID-19 Small Business Micro Grant 
Program supporting Morgan Hill’s small businesses (30 and under employees) who have been severely 
impacted by the ongoing medical crisis and subsequent county-wide business recovery stabilization 
requirements. 

These efforts coincided with the 5 rounds of grants for a wide range of relief programs sponsored and 
delivered by local charities in total delivered over $200,000 in grants. 

All the above was achieved through partnership and working together with a multitude of people 
interconnected by one common mission:  to relieve negative impacts of the Global Pandemic on our 
Morgan Hill Community. 

The Morgan Hill Community Foundation whole heartily supports tonight’s motion to approve policy 
criteria for one-time ARPA funding to nonprofit organizations serving the residents and businesses of 
Morgan Hill.   

Working together we can continue to make a difference in the lives of our residents and businesses. 

Respectively, 

Nick Gaich 

President, Morgan Hill Community Foundation 

 



Item #8
Monthly Budget Update

September 1, 2021 



Overview

• Monthly Budget Update
• Staff does not recommend any budget 

adjustments at this time

1



• Excess ERAF $2.1 million versus $1.5 
million budgeted

• County cautioned cities/agencies in 
budgeting excess ERAF

General Fund

2



Updated General Fund Forecast

3
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GF Six Year Forecast September 1, 2021 GF Six Year Forecast August 18, 2021

Fund Balance Minimum Level 15% of Revenues Fund Balance Goal 25% of Revenues

$16.0M

$17.8M
$24.9M



• Police $1.3 million
• Fire: $2.3 million
• Infrastructure: $0.6 million
• Operational loss due to RDCS suspension: 

$1.0 million

Unfunded General Fund Needs -
$5.2 $4.6 million

4



• Public Employees Retirement System 
(PERS) - $52.5 million

• Other Postemployment Benefits (OPEB) -
$3.4 million

• General Fund Share - 67% or $37.5 million
• Current Funded Status

• Misc. Plan – 72.9%
• Safety Plan – 68.5%

Unfunded Liabilities- $55.9 million

5



Questions?
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From: Christina Turner
To: Michelle Bigelow; Angie Gonzalez
Cc: Dat Nguyen
Subject: Item 8 - Q&A
Date: Tuesday, August 31, 2021 5:30:55 PM

Please supplement this Q&A.
---
 
What are ERAF funds for?

ERAF stands for the Educational Revenue Augmentation Fund. A portion of property tax
revenue goes to the Educational Revenue Augmentation Fund (ERAF) to support local school
districts. When the amount contributed to ERAF is more than the minimum cost of funding
local schools, excess funds are returned to the County, Cities, and Special Districts.

What is the “Other” in the Historical GF Revenues category entail?
It includes categories not already identified in the chart including transfers in from other funds,
grants, interest, etc. The largest amount budgeted and revenue received in this category is the
American Rescue Plan Act (ARPA) funding of approximately $5.5 million.
 
Can you explain the 68% change?
The year-to-date expenses plus encumbrances of 68% of appropriations or $22.1 million in Capital
Projects & Streets category comprises carryover encumbrances or contracts already entered into
from prior year, including $14.3 million for Hale Avenue extension project, $2.7 million for the street
repavement and rehabilitation project, and $1.8 million for the inclusive/Magical Bridge playground.
Please refer to page 13 of Attachment B.
 
Can you explain the -74% number in the Other Revenue/Current Changes of Fund 206 Development
Services ?
The -74% represents the reduction in Other Revenue/Current Changes of Fund 206 Development
Services compared to prior year to date. It is difficult to analyze or draw conclusion of Fund 206
performance when there is only one month into a fiscal year.
 
Why is the ending number for School Pedestrian & Traffic Safety funds negative?
This fund accounts for the Residential Development Control System (RDCS) fee that the City
collected from developers to fund traffic safety projects and improvements close or nearby schools.
The negative $762,358 is the unreserved fund 355 balance as all of the fund 355 balance has been
reserved for the Britton Middle School Pedestrian Enhancement Project. This project includes
funding from the Community Development Block Grant which the City received the award but not
yet the money.
 
 

mailto:Christina.Turner@morganhill.ca.gov
mailto:Michelle.Bigelow@morganhill.ca.gov
mailto:Angie.Gonzalez@MorganHill.ca.gov
mailto:Dat.Nguyen@morganhill.ca.gov


Appointment of 
Emergency Standby 

Council



Adopt New Policy
Municipal Code Chapter – Civil Disaster and 
Emergency Organization 

• Authorizes the City to appoint Standby Council when 
current members unavailable 

• Includes the appointment of the Emergency Standby 
Council

• Members who currently live within the Morgan Hill city 
limits

• Called upon in reverse chronological order based on 
last day of service to meet a quorum

Appointment of Emergency 
Standby Council

1



Adopt New Policy
Municipal Code Chapter – Civil Disaster and 
Emergency Organization 

• Includes the duties of the Emergency Standby Council
• Ratify a local emergency proclamation 
• Assist Emergency Operations Center with critical 

information dissemination

Appointment of Emergency 
Standby Council

2



Adopt New Policy
Municipal Code Chapter – Civil Disaster and 
Emergency Organization 

• The Office of Emergency Services will provide periodic 
membership updating as needed

• Updates will include; members no longer available and 
new qualified and interested members

Appointment of Emergency 
Standby Council

3



Questions ?
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National Preparedness Month 

In Morgan Hill we prepare for all hazards; natural, environmental, manmade, and disasters we 
cannot predict such as the current infectious disease pandemic. 

The City of Morgan Hill partners with community members educating and encouraging 
preparedness for a minimum of seventy-two hours by creating emergency supply kits and family 
communication plans 

The City has a dedicated Community Emergency Response Team (CERT) and Radio Amateur Civil 
Emergency Service (ham radio) who are trained, regularly practice response, and are ready to 
provide critical assistance in times of disaster 

the City of Morgan Hill will join the nation in focusing on this year’s theme, “Prepare to Protect. 
Preparing for disasters is protecting everyone you love” 

We proclaim the month of September 2021 to be National Preparedness Month in the City of 
Morgan Hill, to recognize the importance of preparedness and work together to enhance our 
resilience and readiness. 

 

Childhood Cancer Awareness Month 

During the COVID-19 crisis Jacob’s Heart has been keeping medically fragile children and families 
housed, fed and emotionally supported by steadfastly adhering to the following commitments: 1) 
Parents of children with cancer and other serious illnesses will be relieved of financial fears and 
be able to focus attention to their children; 2) No child undergoing intensive treatment in our 
community will be homeless; 3) Families of seriously ill children will not experience food insecurity 
during and after the pandemic; and 4) No seriously ill child in our community will ever miss a 
medical appointment because of lack of transportation 

The oncology department at Lucile Packard Children's Hospital at Stanford has worked closely with 
Jacob's Heart for the past 23 years as a trusted community partner in providing family-centered 
care that addresses the emotional, practical and financial struggles of families of children with 
cancer in Morgan Hill 

It is important for all Morgan Hill residents to recognize the impact of pediatric cancer on families 
within our community and honor the children in our community whose lives have been cut short 
by cancer. 

We proclaim September 2021 as Childhood Cancer Awareness Month in the City of Morgan Hill 
and do hereby honor Jacob’s Heart Children’s Cancer Support Services for outstanding support to 
our community and acknowledge the organization’s contributions to Childhood Cancer Awareness 
Month 



 

Special - Regular Meeting Agenda 

City Council 

Rich Constantine - Mayor 

John McKay - Mayor Pro Tem 

Gino Borgioli - Council Member 

Yvonne Martinez Beltran - Council Member 

Rene Spring - Council Member 

 

Wednesday, September 1, 2021 5:30 p.m. 
 

Virtual Meeting 

 
 

VIRTUAL MEETING GUIDELINES AND PUBLIC COMMENT 

In accordance with Executive Order N-25-20 and guidance from the California Department of Public 

Health on gatherings, remote public participation is allowed. Physical meetings will not be in the City 

Council Chamber until further notice.  

City Council meetings will be live streamed on Channel 17, on the City’s website and on the City’s 

Facebook page. Those members of the community that would like to participate in the meetings remotely 

may do so by joining the virtual meeting at: <https://bit.ly/MHCityCouncilMeeting> or by calling in to: (669) 

900-9128, then enter the webinar id:  873 3200 8380#. 

Public comment may be provided in the following ways: 

· Join the virtual City Council meeting via the link above, when public comment is opened, raise 

your virtual hand and be called upon to speak for up to 3 minutes 

- In order to speak, please be sure that your version of Zoom is up to date. 

· Join the virtual meeting by calling in to the number above, dial *9 to raise your hand and be called 

upon to speak for up to 3 minutes 

· Send public comments in writing to the City Clerk at ccpubliccomment@morganhill.ca.gov 

<mailto:ccpubliccomment@morganhill.ca.gov> 

* Please note that comments made on Facebook are not considered public comment.  

 
 

 

SPECIAL/REGULAR MEETING 

A special meeting of the City Council is called at 5:30 p.m. for the purpose of conducting 
a Water Workshop.  
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5:30 p.m. Water Workshop 

7:00 p.m. Regular Meeting 

SPECIAL MEETING 

5:30 p.m. Water Workshop 

CALL TO ORDER 

Mayor Constantine 

ROLL CALL ATTENDANCE 

City Clerk Michelle Bigelow 

DECLARATION OF POSTING AGENDA 

Per Government Code Section 54954.2  
City Clerk Michelle Bigelow 

WORKSHOP 

This workshop is intended to provide the City Council and community with background information on the 
City’s water supply system ahead of review of the City’s Urban Water Management Plan and Water 
Supply Contingency Plan. 
 

REGULAR MEETING 

7:00 p.m. 

The City Council has adopted a policy that regular meetings shall not continue beyond 11:00 p.m. unless 
extended by a majority of the City Council. 

PRESENTATIONS 

Edward Boss Prado Foundation Donation Presentation for Aquatics Center Passes 

PROCLAMATIONS 

Proclaiming the month of September 2021 as National Emergency Preparedness Month 
Proclaiming the month of September 2021 as Childhood Cancer Awareness Month and  

Honoring Jacob's Heart Children's Cancer Support Services 

CITY COUNCIL REPORTS 

Council Member Borgioli 

CITY MANAGER'S REPORT 

City Manager Christina Turner 

CITY ATTORNEY'S REPORT 

City Attorney Donald Larkin 
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OTHER REPORTS 

PUBLIC COMMENT 

Members of the public are entitled to address the City Council concerning any item within the Morgan Hill 
City Council’s subject matter jurisdiction. Public comments are limited to no more than three minutes. 
Except for certain specific exceptions, the City Council is prohibited from discussing or taking action on 
any item not appearing on the posted agenda. (See additional noticing at the end of this agenda) 

ADOPTION OF AGENDA 
 

CONSENT CALENDAR 

Items appearing on the Consent Calendar are considered routine and may be approved by one motion. 
Pursuant to City Council Policies and Procedures (CP 97-01), any member of the Council or public may 
request to have an item removed from the Consent Calendar for comment and action.  
 
Time Estimate for Consent Calendar: 1 - 10 Minutes 
 

1. APPROVE ON-CALL WATER AND SEWER REPAIR AGREEMENTS 

Recommendation: 

1. Approve and authorize the City Manager to execute an agreement with West Valley Construction 
Company, Inc. in the not to exceed amount of $150,000 for on-call as needed water and sewer 
repairs; and 

2. Approve and authorize the City Manager to execute an agreement with Pacific Underground 
Construction, Inc. in the not to exceed amount of $50,000 for on-call as needed water and sewer 
repairs. 

 

2. APPROVE ANTENNA GROUND LICENSE AGREEMENT FOR NEW CELL TOWER AT 
THE OUTDOOR SPORTS CENTER AND RELATED SIDE LETTER AGREEMENT WITH 
FACILITY OPERATOR 

Recommendation: 

1. Authorize the City Manager to execute the Cell Tower Hosting Side Letter Agreement with 
MHOSC; and 

2. Authorize the City Manager to execute the Antenna Ground License with New Cingular Wireless 
PCS for the siting of a new cell tower at the Outdoor Sports Center. 

 

3. ADOPT RESOLUTION DECLARING THE SUMMARY VACATION OF A PORTION OF 
THE SUTTER BOULEVARD STREET EASEMENT, AND THE ADJACENT LANDSCAPE 
AND PUBLIC SERVICE EASEMENTS BETWEEN BUTTERFIELD BOULEVARD AND 
DIGITAL DRIVE 

Recommendation: 

1. Adopt resolution declaring the Summary Vacation of: 
a. A portion of Sutter Boulevard street easement between Butterfield Boulevard and Digital 

Drive; and 
b. Adjacent 15-foot wide Landscape and Public Service Easements on both sides of Sutter 

Boulevard between Butterfield Boulevard and Digital Drive; 
2. Direct the City Clerk to file a certified copy of the Resolution of Vacation in the Office of the 

Recorder of Santa Clara County; and  
3. Authorize the City Manager to sign Quitclaim Deeds of the vacated portion of Sutter Boulevard on 

behalf of the City and direct the City Clerk to file in the Office of the Recorder of Santa Clara 
County. 
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4. ADOPT RESOLUTION DECLARING THE SUMMARY VACATION OF A PORTION OF 
MONTEREY ROAD STREET RIGHT-OF-WAY, NORTH OF COCHRANE ROAD, AND 
RESERVATION OF A PUBLIC SERVICE EASEMENT 

Recommendation: 

1. Adopt resolution declaring the Summary Vacation of a portion of Monterey Road street right-of-
way, north of Cochrane Road, and reservation of a public service easement; 

2. Direct the City Clerk to file a certified copy of the Resolution of Vacation in the Office of the 
Recorder of Santa Clara County; and  

3. Authorize the City Manager to sign Quitclaim Deeds of the vacated portion of Monterey Road on 
behalf of the City and direct the City Clerk to file in the Office of the Recorder of Santa Clara 
County. 

 

PUBLIC HEARING 
 

5. RECEIVE 2020 URBAN WATER MANAGEMENT PLAN AND 2020 WATER SHORTAGE 
CONTINGENCY PLAN 

Recommendation: 

1. Receive 2020 Urban Water Management Plan and 2020 Water Shortage Contingency Plan; and 
2. Open and close the public hearing for the 2020 Urban Water Management Plan and 2020 Water 

Shortage Contingency Plan. 

Estimated Time: 20 Minutes 

OTHER BUSINESS 
 

6. APPROVE A DISPOSITION AND DEVELOPMENT AGREEMENT AMENDMENT AND 
AMENDMENT TO THE FISCAL YEAR 2021-22 BUDGET FOR THE DEPOT - LATALA 
PROJECT 

Recommendation: 

1. Adopt resolution authorizing the City Manager to execute an amendment to the Disposition and 
Development Agreement for the Hale Lumber site; and  

2. Adopt resolution amending the Fiscal Year 2021-22 Budget appropriating $755,591 from the 
Public Facilities Fund (346) and $138,263 from the Undergrounding Fund (350). 

Estimated Time: 45 Minutes 

7. APPROVE POLICY CRITERIA FOR ONE-TIME AMERICAN RESCUE PLAN ACT (ARPA) 
FUNDING FOR COMMUNITY ORGANIZATIONS 

Recommendation: 

Approve policy criteria for one-time ARPA funding to nonprofit organizations serving the residents and 
businesses of Morgan Hill. 

Estimated Time: 30 Minutes 

8. RECEIVE MONTHLY BUDGET UPDATE AND JULY 2021 FINANCIAL AND 
INVESTMENT REPORTS 

Recommendation: 

Accept and file report. 

Estimated Time: 10 Minutes 
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9. ADOPT POLICY REGARDING THE APPOINTMENT OF  EMERGENCY STANDBY 
COUNCIL MEMBERS 

Recommendation: 

Adopt resolution approving the City Council Policies and Procedures CP-21-01 “Appointment of 
Emergency Standby City Council Members.” 

Estimated Time: 15 Minutes 

FUTURE COUNCIL INITIATED AGENDA ITEMS 

Note: in accordance with Government Code Section 54954.2(a), there shall be no discussion, debate 
and/or action taken on any request other than providing direction to staff to place the matter of business 
on a future agenda. 
 

CLOSED SESSION 
 

OPPORTUNITY FOR PUBLIC COMMENT 
 

ADJOURN TO CLOSED SESSION 

CONFERENCE WITH REAL PROPERTY NEGOTIATORS  

Authority:    Gov. Code section 54956.8 

Property:    APN’s - 762-61-3052 (Community and Cultural Center)  

Agency negotiator:   Christina Turner, City Manager and  

Chris Ghione, Public Services Director  

Under negotiation:   Price and Terms of Lease 

 

CONFERENCE WITH LABOR NEGOTIATORS 

Authority:    Pursuant to Government Code Section 54957.6 

City Negotiators:   Christina Turner City Manager; Donald Larkin, City Attorney;  

Michael Horta, Human Resources Director;  

Dat Nguyen, Finance Director 

Employee Organization:  Morgan Hill Police Officers Association 

Employees Covered under Management Resolution #21-025 

AFSCME Local 101 Morgan Hill 

Community Service Officers Association 
 

ADJOURNMENT 
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NOTICE 

Any documents produced by the City and distributed to the majority of the City Council less than 72 hours 
prior to an open meeting, will be made available for public inspection at the City Clerk’s Counter at City 
Hall located at 17575 Peak Avenue, Morgan Hill, CA, 95037 and at the Morgan Hill Public Library located 
at 660 West Main Avenue, Morgan Hill, California, 95037 during normal business hours. (Pursuant to 
Government Code 54957.5) 

PUBLIC COMMENT 

Members of the Public are entitled to directly address the City Council concerning any item that is 
described in the notice of this meeting, before or during consideration of that item. If you wish to address 
the Council on any issue that is on this agenda, please complete a speaker request card located in the 
foyer of the Council Chambers and deliver it to the Minutes Clerk prior to discussion of the item. You are 
not required to give your name on the speaker card in order to speak to the Council, but it is very helpful. 
When you are called, proceed to the podium and the Mayor will recognize you. If you wish to address the 
City Council on any other item of interest to the public, you may do so during the public comment portion 
of the meeting following the same procedure described above. Please limit your comments to three (3) 
minutes or less.  

Please submit written correspondence to the Minutes Clerk, who will distribute correspondence to the City 
Council.  

Persons interested in proposing an item for the City Council agenda should contact a member of the City 
Council who may plan an item on the agenda for a future City Council meeting. Should your comments 
require Council action, your request may be placed on the next appropriate agenda. Council discussion or 
action may not be taken until your item appears on an agenda. This procedure is in compliance with the 
California Public Meeting Law (Brown Act) Government Code §54950.  

City Council Policies and Procedures (CP 03-01) outlines the procedure for the conduct of public 
hearings. Notice is given, pursuant to Government Code Section 65009, that any challenge of Public 
Hearing Agenda items in court, may be limited to raising only those issues raised by you or on your behalf 
at the Public Hearing described in this notice, or in written correspondence delivered to the City Council 
at, or prior to the Public Hearing on these matters.  

The time within which judicial review must be sought of the action by the City Council, which acted upon 
any matter appearing on this agenda is governed by the provisions of Section 1094.6 of the California 
Code of Civil Procedure.  

For a copy of City Council Policies and Procedures CP 97-01, please contact the City Clerk’s office (408) 
779-7259, (408) 779-3117 (fax) or by email cityclerk@morganhill.ca.gov. 

 

 

AMERICANS WITH DISABILITIES ACT (ADA) 

In compliance with the Americans with Disabilities Act, if you are a disabled person and you need a 
disability-related modification or accommodation to participate in this meeting, please contact the City 
Clerk's Office at (408)779-7259, (408)779-3117 (fax) or by email cityclerk@morganhill.ca.gov.  Requests 
must be made as early as possible and at least two-full business days before the start of the meeting. 
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Supplement & Presentation List  
September 1, 2021 
City Council Meeting 

Supplements 

Item 6- Supplement 1 – Depot-Latala – Q&A  

Item 7- Supplement 1 – ARPA Funds – Email from Doug Muirhead  

Item 7- Supplement 2 – ARPA Funds – Letter from MH Community Foundation-Nick Gaich 

Item 8- Supplement 1 – Budget – Q&A 

 

Presentations 

Water Workshop- Staff Presentation 

Item 5- UWMP - Staff Presentation 

Item 6- Depot-Latala – Staff Presentation 

Item 7- ARPA Funds – Staff Presentation 

Item 8- Budget – Staff Presentation 

Item 9- Emergency Council – Staff Presentation 

 



Morgan Hill Water
Council Workshop
September 1, 2021
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Workshop 
Components

1

Introduction & Background

Water System

Ground Water Supply

Water Conservation

Recycled Water Planning

Next Steps



Background
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City of Morgan Hill
• Water Retailer
• Local Government – Enforcement Authority

Valley Water
• Water Wholesaler
• Groundwater Management Agency



Our Water Supply

3

Morgan Hill is 100% Groundwater
• Two Aquifers

oLlagas subbasin of the Gilroy-Hollister 
Groundwater Basin

oCoyote Valley Subarea of the Santa Clara 
Subbasin of Santa Clara Valley Groundwater 
Basin

• We rely on Valley Water to recharge the
groundwater in both locations

• The City pays Valley Water to pump water out
of the ground, “Pump Tax”



Our Water Supply
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Water is a shared resource
• Communities across the 

State rely on imported water
• The City relies on Valley 

Water to recharge our 
aquifers

• Valley Water purchases 
imported water to support 
the region

• 55% of water used in Santa 
Clara County is imported

https://www.valleywater.org/your-
water/where-your-water-comes



Our Water Supply
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Water System Funding
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Morgan Hill is 100% Groundwater
• Rates of approximately $16.0M Annually

oRates Fund maintenance and operations of the 
City’s supply system

oThe City pays Valley Water ~$4M annually in 
ground water rates

• Impact Fees are collected to pay for any system 
expansions needed so that ratepayers are not 
forced to pay for development related costs



Water System Planning
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Major Planning Components
• Urban Water Management Plan – Every 5 Years 

as required by the State
• Water Loss Contingency Plan – newly required 

as a separate document
• Water Supply Master Plan – Determines needs 

of the water system and is the base for user 
fees and impact fees

• Water Rate Study – Establishes user rates
• Impact Fee Study – Establishes impact fees
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Morgan Hill’s Water System



Morgan Hill 
Water System

Water System Setup  
• Subbasins (Aquifers).
• Wells
• Storage Tanks
• Booster Stations
• Piping Network
• SCADA (Supervisory Control and Data Acquisition).

Water Supply Capacity and Aquifer Recharge Options
• Wells capacity
• Recharging the aquifers
• Staff work with Valley Water and Future Projects.
• Chart of wells levels (Current versus previous drought            

Current and Projected Water Demand
• Water projection table
• Summary
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Morgan Hill 
Water System

MH gets water from one 
source: Groundwater

That groundwater comes 
from two subbasins or 
(aquifers): 

Llagas and Coyote which 
are managed by the Valley 
Water District.

(What is an aquifer? An 
aquifer is an underground 
layer of water-bearing 
permeable rock.) 
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Morgan Hill 
Water System

16 Wells
The groundwater is pumped  
from the two aquifers using 16 
municipal wells with a total 
pumping capacity of 
approximately 15mgd. Three 
(3) wells get their water from 
the Coyote subbasin while the 
thirteen (13) other wells get 
their water from the Llagas 
subbasin. The wells range from 
10-16 inches in diameter and 
300-380 feet in depth.
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Morgan Hill 
Water System

12 Storage Tanks
The storage tanks have a 
total capacity of 10.23 
million gallons  and store 
the treated water that is 
distributed in the system. 
They store enough water 
to serve the residents and 
allow staff enough time to 
respond and make repairs 
to water emergencies.
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Morgan Hill 
Water System

10 Booster Stations
The booster stations play a 
crucial role; they help to
pressurize the system so we 
can fill the storage tanks and 
move water through the   
transmission and distribution 
water lines.
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Morgan Hill 
Water System

175 Miles of Pipe
175 miles of piping of 
different sizes and 
materials which form the 
transmission and 
distribution network for 
delivering treated water to 
homes and businesses 
throughout our service 
area.
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Morgan Hill 
Water System

SCADA 
The remote sub-systems 
mentioned earlier have 
associated electrical, 
communications, and 
instrumentation controls 
which allow us to monitor the 
sites continuously using our 
supervisory control and data 
acquisition (SCADA) system. 
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Wells capacity
• The combined supply capacity 

for the 16 wells is approximately 
18,600 acre-feet per year with a 
firm capacity (minus largest unit) 
of approximately 16,700 acre-
feet per year.

Recharge Options
• As we withdraw water from the 

aquifers, their water levels drop, 
and the levels will continue to 
drop until we either stop/reduce 
pumping or until they are 
recharged. The situation 
becomes more challenging 
when we have a drought as we 
are experiencing right now. 

Recharging the aquifers is done:
• Naturally through rainwater, and
• Imported water as Valley Water 

District is doing, to replenish our 
lakes, creeks, ponds, and dams.

• Use reclaimed water from the 
SRWWTP to recharge the 
Aquifers.

Supply Capacity and Aquifer Recharge 
Options

16



Staff work with Valley Water
Staff continuously monitor our wells’ water levels and have regular meetings 
with Valley Water every two months to ensure the recharge of the aquifers.

Future Projects
• City staff is looking at all options on recycled water as a means of 

securing additional/new water supply for our community. 

• Our 2017 Water System Master Plan calls for the City to install two new 
groundwater wells (2,600 AFY total capacity) by 2030 for serving 
anticipated population growth, we are currently exploring sites to build 
the wells.

• Start study of pipeline improvement project(s) to link the different water 
zones for increased reliability and redundancy.

• Water supply facility improvements (reservoirs repairs and re-coating)  
and upsize two (2) existing ones from 0.1 to 0.25 million gallons.

Morgan Hill Water System



Morgan 
Hill 
Water 
System
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Chart of well levels (Current 
versus previous drought)            

A graphical representation of the 
well levels for each subbasin for 
the past 8 years is shown below:

Coyote Subbasin: Boys Ranch 
Well # 1

Llagas Subbasin: Diana Well # 1
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Projected Water Demand 

Morgan Hill Water System
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Demand Type
Projected Demand

2020
(AF)

2025
(AF)

2030
(AF)

2035
(AF)

2040
(AF)

2045
(AF)

Potable and Raw
Water

Recycled Water

Total

7,808 8,671 9,481 10,123 10,808 11,472

0 0 700 1,500 2,200 2,900

7,808 8,671 10,181 11,623 13,008 14,372



Our water supply for 2020 was 7,808 acre-feet which
averages to about 7.0 mgd. Our target gallons per
capita demand (gpcd) was 159 gpcd, and our actual
was 150 gpcd.

The existing firm capacity (approximately 16,700
acre-feet per year) meets the City’s current
demands. As demands increase, additional
groundwater wells and other infrastructure will be
constructed as necessary.

Morgan Hill Water Systemicach
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Water Conservation & 
Sustainable Supply



Conservation Outline
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• How We Use Water
• Current Approach
• Recommended Approach
• Planning for a Sustainable Water Supply



Average Monthly Water Use



Morgan Hill Population and Water 
Use 2000 - 2020



Water Use Daily Per Person
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Permanent Water Waste Rules

• Limits on Watering Hours, Days, and 
Duration

• No Excessive Water Flow or Runoff
• No Washing Down Hard or Paved Surfaces
• Obligation to Fix Leaks, Breaks or 

Malfunctions
• Recirculating Water Required for Water 

Fountains and Decorative Water Features
• Limits on Washing Vehicles
• Drinking Water Served Upon Request Only



Permanent Water Waste Rules

• Commercial Lodging Establishments Must 
Provide Guests Option to Decline Daily Linen 
Services

• No Installation of Single Pass Cooling Systems
• No Installation of Nonrecirculating in 

Commercial Car Wash and Laundry Systems
• Restaurants Required to Use Water Conserving 

Dish Wash Spray Valves.  
• Commercial Car Wash Systems Must Recycle



Current Levels
• Level 1 – almost no change
• Level 2 – reduced two-day irrigation 

schedule in summer
• Level 3 – no irrigation + limits on serving 

new development (likely not enforceable on 
housing developments)

• No rationing or allocations
• No emphasis on enforcement effort
• Emphasis on faster leak repairs –

unenforceable
• “Nuclear” approach to irrigation
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Sustainable Water Supply

38

More About Climate Change, Biology, and 
Infrastructure Failures than Growth
• Recycled Water – ultimate resilient supply
• Drought Rate Schedule – new tool for water 

shortages
• Penalty Rate Schedule – new enforcement tool
• Water Offsets – “new” water for new growth
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Recycled Water



Recycled Water Options
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Past Planning Work with Valley Water/Gilroy
• Draft Countywide Reuse Master Plan (Core Plan)
• 2015 South County Recycled Water Master Plan

https://www.valleywater.org/your-water/recycled-and-purified-water



Recycled Water Options
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Future Work
• Continue to explore in more detail the current 

options identified to determine best path 
forward
oEach option has some flaws
oAll must be explored in partnership with 

Valley Water and Gilroy

• Treated Water Augmentation
oDelivery of purified water into the potable 

water distribution system
oState guidelines are nearing completion
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Next Steps



Next Steps
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• Urban Water Management Plan Review
• Monitor drought situation and return with further 

water conservation needs as necessary
• Continue to work with Valley Water on drought 

contingency and water conservation planning as it 
relates to non-City users

• Continue/accelerate work on recycled water 
planning with our partners

• Prepare to include recycled water in Water 
System Master Plan – late 2021

• Update Water System Master Plan
• Water Rate Study – early 2022



Questions?

44



Morgan Hill Water
Council Workshop
September 1, 2021



1

Workshop 
Components

1

Introduction & Background

Water System

Ground Water Supply

Water Conservation

Recycled Water Planning

Next Steps



Background
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City of Morgan Hill
• Water Retailer
• Local Government – Enforcement Authority

Valley Water
• Water Wholesaler
• Groundwater Management Agency



Our Water Supply

3

Morgan Hill is 100% Groundwater
• Two Aquifers

oLlagas subbasin of the Gilroy-Hollister 
Groundwater Basin

oCoyote Valley Subarea of the Santa Clara 
Subbasin of Santa Clara Valley Groundwater 
Basin

• We rely on Valley Water to recharge the
groundwater in both locations

• The City pays Valley Water to pump water out
of the ground, “Pump Tax”



Our Water Supply
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Water is a shared resource
• Communities across the 

State rely on imported water
• The City relies on Valley 

Water to recharge our 
aquifers

• Valley Water purchases 
imported water to support 
the region

• 55% of water used in Santa 
Clara County is imported

https://www.valleywater.org/your-
water/where-your-water-comes



Our Water Supply
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Water System Funding
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Morgan Hill is 100% Groundwater
• Rates of approximately $16.0M Annually

oRates Fund maintenance and operations of the 
City’s supply system

oThe City pays Valley Water ~$4M annually in 
ground water rates

• Impact Fees are collected to pay for any system 
expansions needed so that ratepayers are not 
forced to pay for development related costs



Water System Planning
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Major Planning Components
• Urban Water Management Plan – Every 5 Years 

as required by the State
• Water Loss Contingency Plan – newly required 

as a separate document
• Water Supply Master Plan – Determines needs 

of the water system and is the base for user 
fees and impact fees

• Water Rate Study – Establishes user rates
• Impact Fee Study – Establishes impact fees
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Morgan Hill’s Water System



Morgan Hill 
Water System

Water System Setup  
• Subbasins (Aquifers).
• Wells
• Storage Tanks
• Booster Stations
• Piping Network
• SCADA (Supervisory Control and Data Acquisition).

Water Supply Capacity and Aquifer Recharge Options
• Wells capacity
• Recharging the aquifers
• Staff work with Valley Water and Future Projects.
• Chart of wells levels (Current versus previous drought            

Current and Projected Water Demand
• Water projection table
• Summary
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Morgan Hill 
Water System
MH gets water from one 
source: Groundwater

That groundwater comes 
from two subbasins or 
(aquifers): 

Llagas and Coyote which 
are managed by the Valley 
Water District.

(What is an aquifer? An 
aquifer is an underground 
layer of water-bearing 
permeable rock.) 
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Morgan Hill 
Water System

16 Wells
The groundwater is pumped  
from the two aquifers using 16 
municipal wells with a total 
pumping capacity of 
approximately 15mgd. Three 
(3) wells get their water from 
the Coyote subbasin while the 
thirteen (13) other wells get 
their water from the Llagas 
subbasin. The wells range from 
10-16 inches in diameter and 
300-380 feet in depth.
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Morgan Hill 
Water System

12 Storage Tanks
The storage tanks have a 
total capacity of 10.23 
million gallons  and store 
the treated water that is 
distributed in the system. 
They store enough water 
to serve the residents and 
allow staff enough time to 
respond and make repairs 
to water emergencies.
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Morgan Hill 
Water System

10 Booster Stations
The booster stations play a 
crucial role; they help to
pressurize the system so we 
can fill the storage tanks and 
move water through the   
transmission and distribution 
water lines.
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Morgan Hill 
Water System

175 Miles of Pipe
175 miles of piping of 
different sizes and 
materials which form the 
transmission and 
distribution network for 
delivering treated water to 
homes and businesses 
throughout our service 
area.
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Morgan Hill 
Water System

SCADA 
The remote sub-systems 
mentioned earlier have 
associated electrical, 
communications, and 
instrumentation controls 
which allow us to monitor the 
sites continuously using our 
supervisory control and data 
acquisition (SCADA) system. 
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Wells capacity
• The combined supply capacity 

for the 16 wells is approximately 
18,600 acre-feet per year with a 
firm capacity (minus largest unit) 
of approximately 16,700 acre-
feet per year.

Recharge Options
• As we withdraw water from the 

aquifers, their water levels drop, 
and the levels will continue to 
drop until we either stop/reduce 
pumping or until they are 
recharged. The situation 
becomes more challenging 
when we have a drought as we 
are experiencing right now. 

Recharging the aquifers is done:
• Naturally through rainwater, and
• Imported water as Valley Water 

District is doing, to replenish our 
lakes, creeks, ponds, and dams.

• Use reclaimed water from the 
SRWWTP to recharge the 
Aquifers.

Supply Capacity and Aquifer Recharge 
Options

16



Staff work with Valley Water
Staff continuously monitor our wells’ water levels and have regular meetings 
with Valley Water every two months to ensure the recharge of the aquifers.

Future Projects
• City staff is looking at all options on recycled water as a means of 

securing additional/new water supply for our community. 

• Our 2017 Water System Master Plan calls for the City to install two new 
groundwater wells (2,600 AFY total capacity) by 2030 for serving 
anticipated population growth, we are currently exploring sites to build 
the wells.

• Start study of pipeline improvement project(s) to link the different water 
zones for increased reliability and redundancy.

• Water supply facility improvements (reservoirs repairs and re-coating)  
and upsize two (2) existing ones from 0.1 to 0.25 million gallons.

Morgan Hill Water System



Morgan 
Hill 
Water 
System
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Chart of well levels (Current 
versus previous drought)            

A graphical representation of the 
well levels for each subbasin for 
the past 8 years is shown below:

Coyote Subbasin: Boys Ranch 
Well # 1

Llagas Subbasin: Diana Well # 1
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Projected Water Demand 

Morgan Hill Water System
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Demand Type
Projected Demand

2020
(AF)

2025
(AF)

2030
(AF)

2035
(AF)

2040
(AF)

2045
(AF)

Potable and Raw
Water

Recycled Water

Total

7,808 8,671 9,481 10,123 10,808 11,472

0 0 700 1,500 2,200 2,900

7,808 8,671 10,181 11,623 13,008 14,372



Our water supply for 2020 was 7,808 acre-feet which
averages to about 7.0 mgd. Our target gallons per
capita demand (gpcd) was 159 gpcd, and our actual
was 150 gpcd.

The existing firm capacity (approximately 16,700
acre-feet per year) meets the City’s current
demands. As demands increase, additional
groundwater wells and other infrastructure will be
constructed as necessary.

Morgan Hill Water Systemicach
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Water Conservation & 
Sustainable Supply



Conservation Outline

24

• How We Use Water
• Current Approach
• Recommended Approach
• Planning for a Sustainable Water Supply



Average Monthly Water Use



Morgan Hill Population and Water 
Use 2000 - 2020



Water Use Daily Per Person
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Permanent Water Waste Rules

• Limits on Watering Hours, Days, and 
Duration

• No Excessive Water Flow or Runoff
• No Washing Down Hard or Paved Surfaces
• Obligation to Fix Leaks, Breaks or 

Malfunctions
• Recirculating Water Required for Water 

Fountains and Decorative Water Features
• Limits on Washing Vehicles
• Drinking Water Served Upon Request Only



Permanent Water Waste Rules

• Commercial Lodging Establishments Must 
Provide Guests Option to Decline Daily Linen 
Services

• No Installation of Single Pass Cooling Systems
• No Installation of Nonrecirculating in 

Commercial Car Wash and Laundry Systems
• Restaurants Required to Use Water Conserving 

Dish Wash Spray Valves.  
• Commercial Car Wash Systems Must Recycle



Current Levels
• Level 1 – almost no change
• Level 2 – reduced two-day irrigation 

schedule in summer
• Level 3 – no irrigation + limits on serving 

new development (likely not enforceable on 
housing developments)

• No rationing or allocations
• No emphasis on enforcement effort
• Emphasis on faster leak repairs –

unenforceable
• “Nuclear” approach to irrigation
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Sustainable Water Supply

38

More About Climate Change, Biology, and 
Infrastructure Failures than Growth
• Recycled Water – ultimate resilient supply
• Drought Rate Schedule – new tool for water 

shortages
• Penalty Rate Schedule – new enforcement tool
• Water Offsets – “new” water for new growth
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Recycled Water



Recycled Water Options
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Past Planning Work with Valley Water/Gilroy
• Draft Countywide Reuse Master Plan (Core Plan)
• 2015 South County Recycled Water Master Plan

https://www.valleywater.org/your-water/recycled-and-purified-water



Recycled Water Options
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Future Work
• Continue to explore in more detail the current 

options identified to determine best path 
forward
oEach option has some flaws
oAll must be explored in partnership with 

Valley Water and Gilroy

• Treated Water Augmentation
oDelivery of purified water into the potable 

water distribution system
oState guidelines are nearing completion
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• Urban Water Management Plan Review
• Monitor drought situation and return with further 

water conservation needs as necessary
• Continue to work with Valley Water on drought 

contingency and water conservation planning as it 
relates to non-City users

• Continue/accelerate work on recycled water 
planning with our partners

• Prepare to include recycled water in Water 
System Master Plan – late 2021

• Update Water System Master Plan
• Water Rate Study – early 2022



Questions?
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