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CITY OF MORGAN HILL

Regular Meeting Agenda

City Council

Rich Constantine -

Gino Borgioli -

John McKay -

Yvonne Martinez Beltran -
Rene Spring -

Mayor

Mayor Pro Tem
Council Member
Council Member
Council Member

Wednesday, June 1, 2022 7:00 PM

Virtual Meeting
Link to join the meeting can be found below

VIRTUAL MEETING GUIDELINES AND PUBLIC COMMENT

In accordance with Executive Order N-25-20 and guidance from the California
Department of Public Health on gatherings, remote public participation is allowed.
Physical meetings will not be in the City Council Chamber until further notice.

City Council meetings will be live-streamed on Channel 17, on the City’s website, and
on the City’s Facebook page. Those members of the community that would like to
participate in the meetings remotely may do so by joining the virtual meeting at:
https://bit.ly/MHCityCouncilMeeting or by calling (669) 900-9128, then enter the webinar

id: 873 3200 8380#.

Public comment may be provided in the following ways:

¢ Join the virtual City Council meeting via the link above, when public comment is
opened, raise your virtual hand and be called upon to speak for up to 3 minutes
(YOU MUST BE RUNNING THE MOST CURRENT VERSION OF ZOOM TO BE

UNMUTED)

¢ Join the virtual meeting by calling the number above, dial *9 to raise your hand,
and be called upon to speak for up to 3 minutes
e Send public comments in writing to the City Clerk at

ccpubliccomment@morganhill.ca.gov

* Please note that comments made on Facebook are not considered public comment.
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CALL TO ORDER

ROLL CALL ATTENDANCE

DECLARATION OF POSTING AGENDA

PROCLAMATIONS
Proclaiming the month of June 2022 as Pride Month

CITY COUNCIL REPORTS
Council Member Martinez Beltran

CITY MANAGER'S REPORT
Introduction of new Teammates

CITY ATTORNEY'S REPORT

OTHER REPORTS

PUBLIC COMMENT

This opportunity for public comment is for items that are not on the agenda. If you
would like to make comments on an item that is on the agenda, please wait until we get
to that item to offer your comments. Members of the public are entitled to address the
City Council concerning any item within the Morgan Hill City Council’s subject matter
jurisdiction. Public comments are limited to no more than three minutes. Except for
certain specific exceptions, the City Council is prohibited from discussing or taking
action on any item not appearing on the posted agenda. Public comment is intended for
comments. Questions posed during public comment are not generally answered. If you
have questions, please send them to the City Clerk at
ccpubliccomment@morganhill.ca.gov to receive a response. (See additional noticing at
the end of this agenda)

Public Comment Supplement

ADOPTION OF AGENDA

June 1, 2022
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CONSENT CALENDAR

Items appearing on the Consent Calendar are considered routine and may be approved
by one motion. Pursuant to City Council Policies and Procedures (CP 97-01), any
member of the Council or public may request to have an item removed from the
Consent Calendar for comment and action.

Time Estimate for Consent Calendar: 1 - 10 Minutes

1. APPROVE FIRST AMENDMENT TO THE JOINT VENTURE SILICON VALLEY
CONSULTANT AGREEMENT FOR THE COUNTYWIDE SOLID WASTE
PROGRAM

Recommendation:

1. Approve the first amendment to the consultant agreement with Joint
Venture Silicon Valley to add Inspection Program services for $100,000
and remove $50,000 in extra services for a revised total contract amount
of $350,000; and

2. Authorize the City Manager to execute and administer the first amendment
to the consultant agreement with Joint Venture Silicon Valley.

2, APPROVE AMENDMENTS TO IMPACT FEE FREEZE POLICY
Recommendation:
Accept Impact Fee Freeze Program update and amend the Impact Fee Freeze
Policy to use the current fiscal year fee schedule at the time the agreement is
executed.

3. APPROVE THE FOURTH AMENDMENT TO THE LEASE AGREEMENT OF EL
TORO BUILDING WITH COMMUNITY CHRISTIAN
Recommendation:
Authorize the City Manager to execute a lease amendment with Community
Christian for the use of the El Toro Building.

4. APPROVE THE MAY 18, 2022 CITY COUNCIL MEETING MINUTES
Recommendation:
Approve the May 18, 2022 City Council Meeting Minutes.

5. AUTHORIZE THE CITY MANAGER TO EXECUTE MAINTENANCE
AGREEMENTS WITH THE COUNTY OF SANTA CLARA FOR TRAFFIC
SAFETY IMPROVEMENTS AT MIDDLE AVENUE AT THE WEST LITTLE
LLAGAS CREEK TRAIL, WATSONVILLE ROAD AT THE WEST LITTLE
LLAGAS CREEK TRAIL, AND DEWITT AVENUE/SPRING AVENUE
INTERSECTION

Recommendation:
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Authorize the City Manager to execute Maintenance Agreements with the County
of Santa Clara, following approval by the City Attorney, for traffic safety
improvements at Middle Avenue at the West Little Llagas Creek Trail,
Watsonville Road at the West Little Llagas Creek Trail, and DeWitt
Avenue/Spring Avenue Intersection.

6. AUTHORIZE THE PURCHASE OF VARIOUS FIRE DEPARTMENT
EQUIPMENT INCLUDING ONGOING MAINTENANCE IN THE AMOUNT OF
$325,229

Recommendation:

1. Approve the purchase of 25 Self Contained Breathing Apparatus (SCBA)
systems, 33 additional SCBA cylinders, and 5 Rapid Intervention Team
(RIT) packs, from AllStar Fire Equipment for $201,553;

2. Approve the purchase of three LIFEPAK 15 V4 Monitor/Defibrillators with
accessories and nine spare batteries from Stryker for $104,031;

3. Approve a four-year service agreement with Stryker for the ongoing
maintenance of three new LIFEPACK 15 V4 Monitor/Defibrillators for
$19,645; and

4. Authorize the City Manager to execute associated purchase documents.

7. AWARD 2022 PAVEMENT REHABILITATION PROJECT TO A.TEICHERT &
SON, INC. DBA TEICHERT CONSTRUCTION

Recommendation:

1. Approve 2022 Pavement Rehabilitation Project plans and specifications;

2. Award contract to A. Teichert & Son, Inc. dba Teichert Construction for the
2022 Pavement Rehabilitation Project in the amount of $3,879,053;

3. Authorize expenditure of construction contingency not to exceed
$387,906; and

4. Authorize the City Manager to execute and administer the construction
contract with A. Teichert & Son, Inc. dba Teichert Construction contingent
on the adoption of the Fiscal Year 2022-23 Budget.

8. AWARD A TWO-YEAR TRAFFIC STRIPING, SIGNING, AND PAVEMENT
MARKINGS MAINTENANCE AGREEMENT TO CHRISP COMPANY IN THE
AMOUNT OF $200,000

Recommendation:

1. Award a two-year contract to Chrisp Company in the amount of $200,000;
and

2. Authorize the City Manager to execute and administer the Maintenance
Service Agreement with Chrisp Company.

June 1, 2022
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9. RATIFY CITY POSITION ON PENDING LEGISLATION, ASSEMBLY BILL 2181
(BERMAN) SANTA CLARA VALLEY TRANSPORTATION AUTHORITY:
BOARD OF DIRECTORS
Recommendation:

Ratify the City’s position on pending legislation, Assembly Bill 2181.

OTHER BUSINESS

10. APPROVE THE HOTEL STRATEGY AND INCENTIVE POLICY TO SUPPORT
NEW HOTEL DEVELOPMENT AND REHABILITATION OF EXISTING HOTELS
Recommendation:

Approve the Hotel Strategy and Incentive Policy to support New Hotel
Development and rehabilitation of Existing Hotels.

PUBLIC HEARINGS

11. ADOPT RESOLUTION ORDERING ANNUAL ASSESSMENTS AND RELATED
ACTIONS FOR CITY OF MORGAN HILL LANDSCAPE ASSESSMENT
DISTRICT NUMBER 1

Recommendation:

1. Open and close the Public Hearing; and
2. Adopt resolution confirming Fiscal Year (FY) 2022-23 annual assessments
and ordering the levy of assessments for the District.

12. HOLD PUBLIC HEARING REGARDING REVISIONS TO WATER RATE
ADJUSTMENTS

Recommendation:

1. Receive and adopt final 2022 Water Rate Study Report prepared by NBS;

2. Open public hearing and receive public comment;

3. Request submission or withdrawal of proposition 218 protest letters from

the public/audience;

4. Suspend public hearing and allow City Clerk, or designee, to tabulate final
Proposition 218 protest letter count;

. Reconvene meeting and reopen public hearing;

. Receive and accept verbal report from City Clerk, or designee, on ballot
tabulation results;

. Close public hearing; and

. Adopt resolution approving water rate adjustments.

o O

o N
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FUTURE COUNCIL INITIATED AGENDA ITEMS

Note: in accordance with Government Code Section 54954.2(a), there shall be no
discussion, debate and/or action taken on any request other than providing direction to
staff to place the matter of business on a future agenda.

ADJOURNMENT

June 1, 2022
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NOTICE

Any documents produced by the City and distributed to the majority of the City Council less than 72 hours
prior to an open meeting, will be made available for public inspection at the City Clerk’'s Counter at City
Hall located at 17575 Peak Avenue, Morgan Hill, CA, 95037 and at the Morgan Hill Public Library located
at 660 West Main Avenue, Morgan Hill, California, 95037 during normal business hours. (Pursuant to
Government Code 54957.5)

PUBLIC COMMENT

Members of the Public are entitled to directly address the City Council concerning any item that is
described in the notice of this meeting, before or during consideration of that item. If you wish to address
the Council on any issue that is on this agenda, please complete a speaker request card located in the
foyer of the Council Chambers and deliver it to the Minutes Clerk prior to discussion of the item. You are
not required to give your name on the speaker card in order to speak to the Council, but it is very helpful.
When you are called, proceed to the podium and the Mayor will recognize you. If you wish to address the
City Council on any other item of interest to the public, you may do so during the public comment portion
of the meeting following the same procedure described above. Please limit your comments to three (3)
minutes or less.

Please submit written correspondence to the Minutes Clerk, who will distribute correspondence to the City
Council.

Persons interested in proposing an item for the City Council agenda should contact a member of the City
Council who may plan an item on the agenda for a future City Council meeting. Should your comments
require Council action, your request may be placed on the next appropriate agenda. Council discussion or
action may not be taken until your item appears on an agenda. This procedure is in compliance with the
California Public Meeting Law (Brown Act) Government Code §54950.

City Council Policies and Procedures (CP 03-01) outlines the procedure for the conduct of public
hearings. Notice is given, pursuant to Government Code Section 65009, that any challenge of Public
Hearing Agenda items in court, may be limited to raising only those issues raised by you or on your behalf
at the Public Hearing described in this notice, or in written correspondence delivered to the City Council
at, or prior to the Public Hearing on these matters.

The time within which judicial review must be sought of the action by the City Council, which acted upon
any matter appearing on this agenda is governed by the provisions of Section 1094.6 of the California
Code of Civil Procedure.

For a copy of City Council Policies and Procedures CP 97-01, please contact the City Clerk’s office (408)
779-7259, (408) 779-3117 (fax) or by email cityclerk@morganhill.ca.gov.

AMERICANS WITH DISABILITIES ACT (ADA)

In compliance with the Americans with Disabilities Act, if you are a disabled person and you need a
disability-related modification or accommodation to participate in this meeting, please contact the City
Clerk's Office at (408)779-7259, (408)779-3117 (fax) or by email cityclerk@morganhill.ca.gov. Requests
must be made as early as possible and at least two-full business days before the start of the meeting.
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SUSTAINABLE
MORGAN HILL

SOCIAL
RESPONSIBILITY

3

(4

©®

ECONOMY

ENVIRONMENT

Q Vision e Choose Morgan Hill
To sustain a safe, inclusive, socially The City of Morgan Hill is the best
responsible, environmentally conscious, community for people to live, work,
and economically sound community. visit, and operate their businesses.

@ City Council Ongoing Priorities

° Enhancing Public Safety ° Fostering a Positive Organizational Culture

° Protecting the Environment and Preserving ° Preserving and Cultivating Public Trust
Open Space and Agricultural Land ° Preserving our Community History

° Maintaining and Enhancing Infrastructure * Enhancing Diversity and Inclusiveness

* Supporting our Youth, Seniors, and * Advancing Regional Initiatives

Entire Community

@ 2022-2023 Strategic Priorities

* Fiscal Sustainability * Economic Development
* Affordable Housing and Homelessness * Transportation
* Community Outreach, Engagement, and Messaging

o These strategic priorities were established prior to the COVID-19 pandemic. In light
of recent events, we recognize that all of these goals and priorities will be viewed

through the lens of the global pandemic, and we will continue to have equity, public —
health, and financial responsibility in mind. ﬁ‘/ "‘\_
June 1, 2022 _/ 2
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Public Comment
AGENDA DATE: 6/1/2022
SUPPLEMENT # 1

From: Christina Turner
Sent: Thursday, May 26, 2022 8:42 PM

To: shraddha chaugule <[ G-

Subject: RE: [EXTERNAL] Public comment - June City Council Meeting
Good evening — | wanted to share with you information regarding wild pigs:

The Police Department was contacted about this issue in September 2021. The original inquirer decided
not to pursue this neighborhood’s request for a depredation permit as he could not identify a safe
location on site to dispatch the wild pigs.

Wild pigs are a reoccurring problem throughout the city especially for houses near open space. This
problem is decades old as you can see with the newspaper articles from San Jose to Hollister below. San
Jose Council also took up this issue, October 27, 2020, of allowing licensed trappers to take out groups
of wild swine, also known as sounders, by crossbow and voted it down. In City limits, a local depredation
permit is needed from the Chief of Police as well as a depredation permit from the California
Department of Fish and Wildlife. Due to the safety concerns of issuing these types of permits in
populated neighborhoods it is best practice to follow the guidelines set forth in the newspaper articles
referenced below: such as erecting fences, using pesticides in laws, fastening chicken wire, or hiring a
trapper. If this City were to get involved with hiring trappers for wild pigs, the City could quickly become
overwhelmed with the number of communities requesting this service. The past practice has been for
the homeowners to hire a trapper.

https://morganhilltimes.com/piggin-out-on-morgan-hill-lawns/
https://morganhilltimes.com/wild-pigs-causing-problems-around-the-area/
https://abc7news.com/wild-boar-pigs-san-jose-feral/7408278/
https://gilroydispatch.com/problematic-pigs/

| have some details regarding the Discharge Permit. A Discharge Permit can be granted to a person
providing these steps are completed.

1. Obtain a California Department of Fish and Wildlife Depredation Permit for Wild Pigs or proof
that permit is in process (appears the HOA may need to apply on behalf of the specific
neighborhood/housing community or each homeowner if full HOA is not interested in the
removal of the wild pigs would need to apply)

2. Provide a simple letter from the specific neighborhood/housing community HOA or from each
homeowner (as stated above), the nature of the problem that would cause them to hire you to
remove and discharge the wild pigs.

3. Provide a simple letter from you on your removal and discharge tactics along with the location
of where the discharging of the pigs will take place.

4. Provide copy of Morgan Hill Business License

5. Provide proof of liability insurance in the amount of $1,000,000.00 per occurrence, naming the
city as the additional insured.

6. Pay Permit Fee of $25.00 (1-year permit; permit payment will take place on-line)

Our municipal code also state that a hold harmless agreement is also needed but we will satisfy this
requirement by having it listed as a condition of your permit.
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmorganhilltimes.com%2Fpiggin-out-on-morgan-hill-lawns%2F&data=05%7C01%7CAngie.Gonzalez%40MorganHill.ca.gov%7Cbb0f1d5aa2b4463b8f8108da40143ef4%7Ce11e3e269cf64968a58a8c3e515ebe87%7C0%7C0%7C637892753091781250%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=C3Nkn1O9PLrlRDsm%2F1TW0pW%2B8jhwhgBw7F1LhNKEKh8%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmorganhilltimes.com%2Fwild-pigs-causing-problems-around-the-area%2F&data=05%7C01%7CAngie.Gonzalez%40MorganHill.ca.gov%7Cbb0f1d5aa2b4463b8f8108da40143ef4%7Ce11e3e269cf64968a58a8c3e515ebe87%7C0%7C0%7C637892753091781250%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=EjiXN%2BBo2drTibzGE%2BcDhd8bpESlswKOP%2BgbFk4hSXQ%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fabc7news.com%2Fwild-boar-pigs-san-jose-feral%2F7408278%2F&data=05%7C01%7CAngie.Gonzalez%40MorganHill.ca.gov%7Cbb0f1d5aa2b4463b8f8108da40143ef4%7Ce11e3e269cf64968a58a8c3e515ebe87%7C0%7C0%7C637892753091781250%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=mea%2FNLOHvkeGJovfXjjTgHrk%2BfbDalpBszpUmdtEytM%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgilroydispatch.com%2Fproblematic-pigs%2F&data=05%7C01%7CAngie.Gonzalez%40MorganHill.ca.gov%7Cbb0f1d5aa2b4463b8f8108da40143ef4%7Ce11e3e269cf64968a58a8c3e515ebe87%7C0%7C0%7C637892753091781250%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=hEOdc%2B7JJBap1h%2BxujuHpUZXG%2FIIfF7pzyfBH4fVcuo%3D&reserved=0
agonzalez
Text Box
Public Comment
AGENDA DATE: 6/1/2022
SUPPLEMENT # 1



| attached our municipal code and CA Department of Fish and Wildlife’s Wild Pig Depredation section
(Fish and Wildlife’s Depredation Permit falls under this section).

https://wildlife.ca.gov/Conservation/Mammals/Wild-Pig/Depredation

https://wildlife.ca.gov/Keep-Me-Wild/Wild-Pig

https://apps.wildlife.ca.gov/wir

Also, specifically related to Borello Estates - In the past, we have received calls from community
members who had general questions and we directed them to the Dept. of Fish and Game. We called
Fish and Game and informed them of the pigs due to this being under their expertise. They continue to
inform us that it is possible to get a depredation permit, but they need to know specifics (who will carry
it out, when, how, and where, etc.); those details will determine if Fish and Game will issue a permit or
deny a permit. We have told community members who have HOAs to bring this to their HOA's attention,
so they can collectively split the cost.

Borello Estates hired Animal Damage Management (ADM) in October/ November 2020. According to
ADM, Borello Estates should still have the depredation permit active. They have been in communication
with board members of the HOA for Borello Estates. We have not received any recent calls from Borello
regarding wild pigs.

Thank you,
Christina

CITY OF MORGAN HILL

Christina J. Turner, CPA
City Manager

17575 Peak Avenue, Morgan Hill, California, USA 95037
d 408.776.7382 | ¢ 408.839.1705
e christina.turner@morganhill.ca.gov | www.morganhill.ca.gov

Facebook | Twitter

From: Shraddha Chaugule <}

Sent: Saturday, May 21, 2022 10:56 PM
To: CC Public Comment <CCPublicComment@morganhill.ca.gov>
Subject: [EXTERNAL] Public comment - June City Council Meeting

Hello!

| am Dr. Shraddha Chaugule and | live in Borello estates at || | | | | }jbNEFENEEE in Morgan Hill.
We moved to Morgan Hill in November of 2020 and were mortified to see wild pigs running
amok in the community. Several of my neighbor's front yards have been destroyed in the last
two years by these wild pigs causing a lot of material property damage. This week, a wild pig
made a go at my husband and our dog while on a walk at 9am in the morning.
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwildlife.ca.gov%2FKeep-Me-Wild%2FWild-Pig&data=05%7C01%7CAngie.Gonzalez%40MorganHill.ca.gov%7Cbb0f1d5aa2b4463b8f8108da40143ef4%7Ce11e3e269cf64968a58a8c3e515ebe87%7C0%7C0%7C637892753091781250%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=RLKjJoe84HJ0n%2FlXh%2B79vFtLBcBV%2FXInXjDgOqLZAuQ%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fapps.wildlife.ca.gov%2Fwir&data=05%7C01%7CAngie.Gonzalez%40MorganHill.ca.gov%7Cbb0f1d5aa2b4463b8f8108da40143ef4%7Ce11e3e269cf64968a58a8c3e515ebe87%7C0%7C0%7C637892753091781250%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=Y1FxjWpu6HhxOxSuPMYln9L278mesmB86%2B6ZCkh%2Bveo%3D&reserved=0
mailto:christina.turner@morganhill.ca.gov
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.morganhill.ca.gov%2F&data=05%7C01%7CAngie.Gonzalez%40MorganHill.ca.gov%7Cbb0f1d5aa2b4463b8f8108da40143ef4%7Ce11e3e269cf64968a58a8c3e515ebe87%7C0%7C0%7C637892753091781250%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=m5tZs65oOo%2BGBcrRApCZS72UL%2Fur%2F177ZhEQRFXuCrU%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.facebook.com%2Fmorganhillengage%2F&data=05%7C01%7CAngie.Gonzalez%40MorganHill.ca.gov%7Cbb0f1d5aa2b4463b8f8108da40143ef4%7Ce11e3e269cf64968a58a8c3e515ebe87%7C0%7C0%7C637892753091781250%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=xr8Eo%2FtJGNfFTCt7UmSks%2F4j3WVG%2BptNWS7vi0m2zkY%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Ftwitter.com%2FCityofMorganHil&data=05%7C01%7CAngie.Gonzalez%40MorganHill.ca.gov%7Cbb0f1d5aa2b4463b8f8108da40143ef4%7Ce11e3e269cf64968a58a8c3e515ebe87%7C0%7C0%7C637892753091781250%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=g3an8jogHlJxfniLtzj%2B6UOAg7j92RXdp85piGFNmGg%3D&reserved=0
mailto:CCPublicComment@morganhill.ca.gov

Not only this, but the USDA on their website say that these wild pigs carry harmful organisms
and pathogens, which can infect humans causing diseases such as leptospirosis,
toxoplasmosis, brucellosis, tularemia, trichinellosis, swine influenza, salmonella, hepatitis and
pathogenic E. coli. As we know there are nation-wide Hepatitis cases in children at the moment
and this is a very big health hazard.

As a concerned Morgan Hill resident, | believe these wild pigs pose a serious safety and health
hazard to our community. We request the Morgan Hill city council to kindly a)Allow us to gate
our community completely b) Employ hunters and get help from concerned wildlife dept. to
eliminate this problem and if a) and b) are not possible, then allow ¢) the community members
to build a temporary wire fencing around the community to protect these pigs from getting into
the community while it is under the control of the builders.

I would like this issue to be brought up during this coming month's city council meeting.
Thank you.
sincerely,

Shraddha Chaugule, B.Pharm.Sc, MS, PhD
, Morgan Hill, CA 95037

WARNING: This message is from an external user. Confidential information such as social security numbers,
credit card numbers, bank routing numbers, gift card numbers, wire transfer information and other
personally identifiable information should not be transmitted to this user. For question, please contact the
Morgan Hill IT Department by opening a new helpdesk request online or call 408-909-0055.
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Title 9 - PUBLIC PEACE, MORALS AND WELFARE
Chapter 9.04 WEAPONS

Chapter 9.04 WEAPONS!

9.04.010 Discharge—Permit required—Fee.

A.

No person shall discharge in the city, outside of a licensed shooting range, any instrument or device of any
kind, character or description which discharges, propels or hurls bullets, missiles of any kind to any distance
from such instrument or device by means of elastic force, air pressure, vacuum, explosive force, mechanical
spring action or electrical charge, without first having applied for and obtained a written permit therefore
from the chief of police.

Subject to review by and as specifically directed by the council, the chief of police shall be the sole judge as
to the desirability or necessity of such permit, which must be, in his judgment, necessary for the protection
of the applicant or his property, or in the furtherance of the public welfare, and which necessity cannot be
reasonably abated by other means.

Applicants for such permit shall provide the following:

1.  Anapplication in writing which states the purpose of such permit, the nature of the problem to be
abated which necessitates the protection of the applicant, his property or the furtherance of the public
welfare, and lists all other means which have been unsuccessfully employed to abate the problem;

2. Proof of liability insurance in the amount of one million dollars per occurrence, obtained by the
applicant and naming the city as additional insured, in a form and with companies approved by the
city;

3. A certificate of agreement holding the city harmless for any action by applicant under this chapter, in a
form prescribed by the city.

Upon approval, such permit may be issued upon payment of a fee of twenty-five dollars and shall be upon
conditions and limitations and for such a length of time as the chief of police may determine.

(Ord. No. 2289 N.S., § 1, 11-28-2018)

9.04.020 Licensed dealers—Posting of regulations.

Any person or business establishment engaged in the business of offering for sale any instrument or device

described in Section 9.04.010 of this chapter shall have posted in a conspicuous place in the place of sale, a copy of
this chapter and shall deliver a copy of this chapter to any purchaser of such instrument or device.

(Ord. No. 2289 N.S., § 1, 11-28-2018)

Editor's note(s)—Ord. No. 2289 N.S., § 1, adopted Nov. 28, 2018, amended Ch. 9.04Editor's note(s)— in its

entirety to read as herein set out. Former Ch. 9.04Editor's note(s)—, §§ 9.04.010Editor's note(s)——
9.04.040, pertained to similar subject matter and derived from Ord. 290 N.S., § A(part), adopted in 1970;
Ord. 1198 N.S., § 1, adopted in 1994; Ord. 1226 N.S., § 2, adopted in 1995; Ord. 1693 N.S., § 2, adopted in
2004; and Ord. No. 2276 N.S., § 35, adopted May 2, 2018.

Morgan Hill, California, Code of Ordinances Created: 2021-04-18 15:33:25 [EST]
(Supp. No. 62)
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9.04.030 Duty to report theft or loss of firearms.

Any person who owns or possesses a firearm (as defined in Penal Code Section 16520 or as amended) shall
report the theft or loss of the firearm to the Morgan Hill Police Department within forty-eight hours of the time he
or she knew or reasonably should have known that the firearm had been stolen or lost, whenever: (1) the person
resides in the city of Morgan Hill; or (2) the theft or loss of the firearm occurs in the city of Morgan Hill.

(Ord. No. 2289 N.S., § 1, 11-28-2018)

9.04.040 Safe storage of firearms.

No person shall leave a firearm (as defined in Penal Code Section 16520 or as amended) unattended in any
residence owned or controlled by that person unless the firearm is stored in a locked container (as defined in Penal
Code Section 16850 or as amended), or the firearm is disabled with a trigger lock that is listed on the California
Department of Justice's list of approved firearms safety devices.

(Ord. No. 2289 N.S., § 1, 11-28-2018)

9.04.050 Possession of large-capacity ammunition magazines prohibited.

A.  No person may possess a large-capacity magazine in the city of Morgan Hill whether assembled or
disassembled. For purposes of this section, "large-capacity magazine" means any detachable ammunition
feeding device with the capacity to accept more than ten rounds, but shall not be construed to include any of
the following:

1.  Afeeding device that has been permanently altered so that it cannot accommodate more than ten
rounds; or

2. A .22 caliber tubular ammunition feeding device; or
3. A tubular magazine that is contained in a lever-action firearm.

B.  Any person who, prior to the effective date of this section, was legally in possession of a large-capacity
magazine shall have ninety days from such effective date to do either of the following without being subject
to prosecution:

1. Remove the large-capacity magazine from the city of Morgan Hill; or

2. Surrender the large-capacity magazine to the Morgan Hill Police Department for destruction; or

3. Lawfully sell or transfer the large-capacity magazine in accordance with Penal Code Section 12020.
C.  This section shall not apply to the following:

1. Any federal, state, county, or city agency that is charged with the enforcement of any law, for use by
agency employees in the discharge of their official duties;

2. Any government officer, agent, or employee, member of the armed forces of the United States, or
peace officer, to the extent that such person is otherwise authorized to possess a large-capacity
magazine and does so while acting within the course and scope of his or her duties;

3.  Aforensic laboratory or any authorized agent or employee thereof in the course and scope of his or
her duties;

Created: 2021-04-18 15:33:25 [EST]
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4.  Any entity that operates an armored vehicle business pursuant to the laws of the state, and an
authorized employee of such entity, while in the course and scope of his or her employment for
purposes that pertain to the entity's armored vehicle business;

5.  Any person who has been issued a license or permit by the California Department of Justice pursuant
to Penal Code Sections 18900, 26500-26915, 31000, 32315, 32650, 32700-32720, or 33300, when the
possession of a large-capacity magazine is in accordance with that license or permit;

6.  Alicensed gunsmith for purposes of maintenance, repair or modification of the large-capacity
magazine;

7. Any person who finds a large-capacity magazine, if the person is not prohibited from possessing
firearms or ammunition pursuant to federal or state law, and the person possesses the large-capacity
magazine no longer than is reasonably necessary to deliver or transport the same to a law enforcement
agency;

8. Any person lawfully in possession of a firearm that the person obtained prior to January 1, 2000, if the
person can show that the large capacity magazine was included with the purchase of the firearm or no
magazine that holds fewer than ten rounds of ammunition is compatible with the firearm, and the
person possesses the large-capacity magazine solely for use with such firearm.

9.  Any retired peace officer holding a valid, current Carry Concealed Weapons (CCW) permit issued
pursuant to California Penal Code.

(Ord. No. 2289 N.S., § 1, 11-28-2018)

9.04.060 Confiscation—Authority—Conditions.

Any instrument, device or article used or possessed in violation of the provisions of this chapter is declared
to be a public nuisance and may be confiscated and possessed by a police officer of the city and turned over to the
chief of police under the conditions set forth in this section. If no complaint for violation of this chapter is filed
within seventy-two hours of the taking, the instrument or device shall be returned to the person from whom it was
taken. If a complaint for violation of this chapter is filed within seventy-two hours, the chief of police may return it
to the person from whose possession it was taken upon such conditions as he deems desirable for the public
welfare. If the person from whom it was taken is not convicted of a violation of this chapter, then the device or
instrument shall be returned to him without any conditions. If there is a conviction and sixty days have expired
since the date of conviction, the same may be destroyed by the chief of police or returned to the person from
whom it was taken upon such conditions as the chief deems desirable for the public welfare.

(Ord. No. 2289 N.S., § 1, 11-28-2018)

9.04.070 Violation.

It is unlawful for any person to violate or cause or permit the violation of the provisions of any section of this
chapter.

(Ord. No. 2289 N.S., § 1, 11-28-2018)

Created: 2021-04-18 15:33:25 [EST]
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Cynthia lwanaga, Management Analyst

APPROVED BY: City Manager

APPROVE FIRST AMENDMENT TO THE JOINT VENTURE SILICON
VALLEY CONSULTANT AGREEMENT FOR THE COUNTYWIDE SOLID
WASTE PROGRAM

RECOMMENDATION(S)

1. Approve the first amendment to the consultant agreement with Joint Venture
Silicon Valley to add Inspection Program services for $100,000 and remove
$50,000 in extra services for a revised total contract amount of $350,000; and

2. Authorize the City Manager to execute and administer the first amendment to the
consultant agreement with Joint Venture Silicon Valley.

Estimated Time:

COUNCIL PRIORITIES, GOALS & STRATEGIES
City Council Ongoing Priorities
Protecting the Environment and Preserving Open Space and Agricultural Land

REPORT NARRATIVE:

The purpose of this report is to provide the City Council with an opportunity to consider
a first amendment to the City's Consultant Agreement with Joint Venture Silicon Valley
(JVSV) for the administration and implementation of Santa Clara County's Countywide
SB 1383 Edible Food Recovery Program (EFRP) countywide activities.

Background on SB 1383: Senate Bill 1383 (SB 1383) was signed into law in September
2016 and establishes methane emission reduction targets in a statewide effort to
address the impacts of climate change on human health and the environment. A major
source of methane is from organic waste decomposing in landfills. Organic waste
includes green waste, wood waste, food waste and fibers such as paper and cardboard.
Organic waste is the largest waste stream in California and comprises two-thirds of the
total waste stream. To reduce methane gasses generated by organic waste in landfills,
SB 1383 contains provisions for organic waste recycling and edible food recovery,
including a requirement that jurisdictions adopt ordinances and implement programs to
ensure compliance by January 1, 2022. The City Council adopted ordinance 13.28
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updating the City's Municipal Code to bring it into compliance with SB 1383 on
November 17, 2021.

One requirement of the regulations specific to the solid waste sector is to launch a
statewide effort to rescue 20% of edible food from landfills and redirect it to food
insecure communities. Every jurisdiction in the state is required to establish and monitor
food recovery programs, strengthen existing food recovery networks and ensure food
donors arrange and recover the maximum amount of their edible food that would
otherwise go to landfills.

In 2019, the Santa Clara County Recycling and Waste Reduction Commission (RWRC)
voted to fund JVSV to develop, launch, and facilitate the Countywide Edible Food

Recovery Program (EFRP) to comply with SB 1383 food recovery requirements. The
Program is responsible for documentation to support participating jurisdictions with compliance,
educating commercial edible food generators, increasing commercial edible food generators' access
to food recovery organizations and food recovery services, monitoring commercial edible food
generators' compliance, and increasing edible food recovery capacity if they do not have sufficient

capacity.

In July 2021, City of Morgan Hill staff began providing Technical Advisory Committee
(TAC) Administrator and Contracting Agent roles for administering the work of the
RWRC as Countywide Solid Waste Services. As contracting agent, the City of Morgan
Hill entered into an agreement with JVSV to administer and implement Santa Clara
County's Countywide SB 1383 EFRP activities through June 30, 2023.

On December 15, 2021, the County RWRC voted to fund JVSV to implement Inspection
Program services related to the Santa Clara County Countywide EFRP activities. Beginning on
July 1, 2022, JVSV will assist in the coordination of centralized inspections and
monitoring throughout the County as required by SB1383.

The EFRP Inspection Program scope of work will include verification of edible food
recovery contracts, recordkeeping compliance, and confirmation of mandated donations
of edible food that would otherwise be disposed of. The Inspection Program scope of
work is being added to the JVSV Consultant Agreement with this proposed First
Amendment. The cost of the inspection services will add $100,000 to the contract for FY
2022-23. The current amount of JVSV's consultant agreement is $300,000, which
includes $50,000 for extra services. JVSV will no longer utilize the $50,000 for extra
services, therefore the $50,000 is being removed from the Schedule of Compensation.
The resulting net addition to the agreement is $50,000 for a new contract amount of
$350,000. The contract term remains unchanged with a completion date of June 30,
2023.

Staff recommends entering into the First Amendment with Joint Venture Silicon Valley
to incorporate Inspection Program services for the Santa Clara County EFRP in the
amount of $100,000 for FY 2022-23 and removing the $50,000 for extra services for a
new contract amount of $350,000.
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COMMUNITY ENGAGEMENT:

Not Applicable

The subject of this staff report is entirely administrative in nature and does not impact
services directly provided to the Morgan Hill community. Given this, no community
engagement was conducted prior to this meeting.

ALTERNATIVE ACTIONS:

The City Council could decline to approve the amendment, which would result in the
Santa Clara EFRP without a consultant to administer the inspection portion of the
Program.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:

The City Council has not taken prior action on this agreement. The amount of the
original agreement was $300,000, therefore it was approved via City Manager authority
on June 30, 2021. Per Ordinance 2321, purchases up to $300,000 can be made under
the City Manager's purchasing authority if they were made exclusively with countywide
funds for the administration of the integrated waste management program.

FISCAL AND RESOURCE IMPACT:
The funding for the addition of Inspection Program services to the Joint Venture Silicon
Valley consultant agreement is included in the Fund 246 contract services line item of

the Countywide Solid Waste Administration Services in the Recommended Budget for
FY 2022-23.

CEQA (California Environmental Quality Act):

Not a Project
The activities associated with this item are administrative activities that will not result in
direct changes to the physical environment.
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FIRST AMENDMENT TO AGREEMENT
JOINT VENTURE SILICON VALLEY

This FIRST AMENDMENT TO AGREEMENT is entered into and becomes effective on
(Effective Date), by THE CITY OF MORGAN HILL, a municipal corporation,
in its capacity as contracting agent on behalf of the County of Santa Clara Reduction and Solid Waste
Commission Implementation Committee ("CITY") and JOINT VENTURE SILICON VALLEY, a California
non-profit corporation ("CONSULTANT").

RECITALS
The following recitals are a substantive part of this Agreement:

1. This First Amendment to Agreement is entered into pursuant to the action of the Morgan Hill City
Council taken on , , 20

2. The CITY and CONSULTANT entered into that “Consultant Agreement” made as of June 30, 2021,
for consultant services for a maximum compensation of Three Hundred Thousand Dollars ($300,000.00)
(“CONSULTANT AGREEMENT”). The CONSULTANT AGREEMENT is attached as Exhibit “1” to this
Agreement.

AGREEMENT
THE PARTIES MUTUALLY AGREE AS FOLLOWS:
1. Amendments: All terms and conditions of the CONSULTANT AGREEMENT, as amended, as

attached as Exhibit "1,” shall remain in full force and effect; except that the following amendments shall be
made as set forth below:

A. Paragraph 3 Scope of Service shall be amended by adding “Exhibit A Additions To Scope
of Services as of July 1, 2022”, attached hereto and incorporated herein by this reference.

B. Paragraph 4.1 is amended and replaced in its entirety by the following:

"4.1. Amount. Compensation under this Agreement shall not exceed THREE HUNDRED
FIFTY THOUSAND AND NO/100 DOLLARS ($350,000.00) and shall be billed based on the
rate and basis set forth in “Exhibit B” and “Exhibit B Additions to Schedule of Compensation
Rates as of July 1, 2022”. If the City Manager extends the term of this Agreement for up to one
year pursuant to the provisions of Section 2 above, the City Manager shall have the authority
to increase the maximum compensation allowed to be paid to CONSULTANT, so long as City
Council has appropriated sufficient funds therefor, the Parties mutually agree to such amount
in a writing signed by both Parties to this Agreement and provided further that in no event shall
such maximum compensation allowed for the term exceed the City Manager's authority
pursuant to Chapter 3.04 of the Morgan Hill Municipal Code, unless otherwise authorized by
City Council.”

C. Paragraph 6 Performance of Work shall be amended by adding the “Exhibit C Additions to
Schedule of Performance as of July 1, 2022”, attached hereto and incorporated herein by this
reference.”

Signatures on the Next Page
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2. Conflicts. In the event of a conflict between the terms and provisions of this First Amendment
to Agreement and the terms and provisions of the CONSULTANT AGREEMENT, the terms of this First

Amendment to Agreement shall govern and control.

TWO SIGNATURES ARE REQUIRED FOR CORPORATIONS:
(1) CHAIRPERSON OF THE BOARD, PRESIDENT, OR VICE PRESIDENT; AND
(2) SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER, OR ASSISTANT

TREASURER.

ATTEST:

Michelle Bigelow, City Clerk
Date:

CITY OF MORGAN HILL

APPROVED AS TO FORM:
Donald Larkin, City Attorney

By:

Date:

Christina Turner, City Manager
Date:

JOINT VENTURE SILICON VALLEY

By: Russell Hancock

Title: President & CEO
Print Name and Title of Signer.
If Corporate: Chairman, President or
Vice President

Date: May 10, 2022

By: Michael Greco

Title: ~ CFO
Print Name and Title of Signer.
If Corporate: Secretary, Assistant
Secretary, Chief Financial Officer or
Assistant Treasurer

Date: May 10, 2022
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EXHIBIT A
ADDITIONS TO SCOPE OF SERVICES
As of July 1, 2022

Santa Clara County Food Recovery Monitoring Program and Deliverables

Joint Venture Silicon Valley will expand the scope of services for the Consultant
Agreement to administer and implement Santa Clara County’s SB 1383 Food Recovery
Program countywide activities to include a monitoring program and related deliverables
for the additional cost of $100,000 per the Revised Exhibit B-Schedule of
Compensation.

Additional scope of work between Joint Venture Silicon Valley and Morgan Hill
approved by Recycling and Waste Reduction Commission on December 15, 2021.

Monitoring Program and Deliverables

o Solicit, collect and synthesize Tier One and Food Recovery Organization
and Services Food Recovery Program Reports for both the August 1,
2022 reporting date and the May 1, 2023 reporting date.

O Prioritize the Inspection Prioritization List, deciding which non-compliant
entities should be inspected based on potential volume of recovered food

O Complete at least 10% of Tier One Entity in-person inspections, and at
least 23 virtual inspections (these may be either first-time inspections, or
follow up inspections to confirm compliance)

o  Should any city receive a complaint about a regulated entity, Joint Venture
will take all necessary steps, short of enforcement, to ensure compliance,
in accordance with state law SB 1383

©  Communicate with jurisdictions, in accordance with the Program
Overview, Responsibilities Section, to monitor regulated entities as
needed and refer them to the jurisdiction for enforcement if necessary.

o  Design and send mailings necessary for the program: yearly educational
notices, noncompliance notices, other notices as appropriate
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EXHIBIT B

ADDITIONS TO SCHEDULE OF COMPENSATION RATES

As of July 1, 2022

Activity FY 2022-23
Inspection Program support: Ipad, hotspot
subscription, insurance, workers comp, trainings,
travel, other tech support if needed $5,000
Inspector Staff time $30,000
Mailings -- yearly edu/enforcement notices and staff
time to create/follow up $2,000
Staff time -- Program Director $26,000
Data collection tool, staff time building necessary
add-ons, data strategy, and methodology $17,000
Overhead $20,000
Total $100,000

JVSV will no longer need the added $50,000 initially allocated and specified in
the original contract for undetermined additional scope of services (extra
services). Total compensation for July 1 2021 through June 30, 2023 not to

exceed $350,000.

Summary of Revised Contract Amount Per First Amendment:

Description Amount
Year 1 and Year 2: FYs21-22 and 22-23:

Food Recovery Program Scope of Work #1 to $250,000
#6

Year 1 and Year 2: $50,000 Extra Services: Delete $0

Year 2: FY 22-23: Monitoring/Inspection

Program $100,000
REVISED FIRST AMENDMENT AMOUNT $350,000
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EXHIBIT C
ADDITIONS TO SCHEDULE OF PERFORMANCE
As of July 1, 2022

Additional Deliverables for Monitoring and Inspection Program to be delivered between
July 1, 2022 and June 30, 2023.

o Solicit, collect and synthesize Tier One and Food Recovery Organization
and Services Food Recovery Program Reports for both the August 1,
2022 reporting date and the May 1, 2023 reporting date.

O Prioritize the Inspection Prioritization List, deciding which non-compliant
entities should be inspected based on potential volume of recovered food

O Complete at least 10% of Tier One Entity in-person inspections, and 23
virtual inspections (these may be either first-time inspections, or follow up
inspections to confirm compliance)

o  Should any city receive a complaint about a regulated entity, Joint Venture
will take all necessary steps, short of enforcement, to ensure compliance,
in accordance with state law SB 1383

©  Communicate with jurisdictions, in accordance with the Program
Overview, Responsibilities Section, to monitor regulated entities as
needed and refer them to the jurisdiction for enforcement if necessary.

o  Design and send mailings necessary for the program: yearly educational
notices, noncompliance notices, other notices as appropriate
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EXHIBIT 1
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Matthew Mahood, Economic Development Director

APPROVED BY: City Manager

APPROVE AMENDMENTS TO IMPACT FEE FREEZE POLICY

RECOMMENDATION(S)

Accept Impact Fee Freeze Program update and amend the Impact Fee Freeze Policy to
use the current fiscal year fee schedule at the time the agreement is executed.

Estimated Time:

COUNCIL PRIORITIES, GOALS & STRATEGIES
2022-2023 Strategic Priorities

Fiscal Sustainability

Economic Development

Guiding Documents
Economic Blueprint
Morgan Hill 2035 General Plan

REPORT NARRATIVE:

The proposed amendments to the Impact Fee Freeze Policy were introduced to the
Community at the Budget Workshop on May 18, 2022.

Background

On June 21, 2017, the City Council approved an Impact Fee Freeze Pilot Program to
promote economic development investment by locking impact fee schedules for
commercial and industrial projects for a period of three years. This program is an
economic development tool to attract commercial and industrial development by
providing financial certainty to developers.

On July 15, 2020, the City Council formally adopted the Impact Fee Freeze Program
and provided the City Manager the authority to approve agreements with a net impact of
up to $100,000 that meet Program requirements. The program freezes impact fees at
the Fiscal Year 2017-18 fee schedule and requires developers to pull building permits
within three years and the project is required to repay the savings created within 10
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years.

Staff recommends amending the program to use the current fiscal year fee schedule at
the at the time of the agreement instead of the FY 17-18 fee schedule. While this
reduces the incentive to the development community, it still provides certainty that the
fees will be locked in at the time of the agreement. This change will allow the City’s
impact fee fund to recover a greater amount and support the development of the City’s
infrastructure.

Background

Impact fees applied to new development allow the City to continue to plan for long-term
infrastructure including water, sewer, roads, and public facilities. Developers are
required to pay the impact fee associated with the projected impact caused by that
development.

Impact fees in Morgan Hill are high due to the cost of green field development—or
development in undeveloped land that requires the initial investment for infrastructure
development. In addition to higher impact fees, Morgan Hill is disadvantaged by lower
rents which previously had not justified the cost of new construction.

The original Impact Fee Freeze Program establishes and locks the City’s Impact Fees
using the FY 2016-17 rates for new industrial and commercial development provided
the prospective development secures entittements and submits for building permits
within three years of the date of the agreement. In 2020, with a City Council update and
review of this program, the base year was adjusted to FY 2017-18.

The savings afforded by the Impact Fee Freeze program are recovered through
revenue generated by the project—a combination of taxes collected by each
development that includes property taxes, retail sales taxes, business to business
taxes, and/or transient occupancy taxes. The respective Impact Fee Funds get
reimbursed from general tax revenues generated and collected by the development.

Analysis:

Since the approval of the Impact Fee Freeze Pilot Program in 2017, the City Council
has approved nine (9) Impact Fee Freeze Agreements for eight developments. The
table below provides a project description and the status of the project.

Previously approved Fee Freeze Projects

Project Approv Expiration Status Project
ed
Healthworks 4/4/201 Applicant Withdrew 17,152 sq. ft industrial building,
Bakery 8 headquarters for new baking
6/30/20 company
20
Bridge Group  10/17/20 Project in final construction 503,400 sq. ft industrial building,
Investments 18 phases headquarters for Shoe Palace
(Shoe Palace) 6/30/20
20
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Evergreen 10/17/20 Overall site construction 185,000 sq. ft proposed build out
Development 18 underway, Individual
Company 6/30/20 projects under review
21
Morgan Hill 11/7/201 Project abandoned 36,652 sq. ft commercial building
Real Estate 8 for new car dealership
(Towbin Dodge) 6/30/20
20
TBI-Mission 12/5/201 Project completed 31,172 sq. ft. industrial building
West I, LLC 8
(SV Glass) 6/30/20
21
TBI-Mission 1/23/201 Project completed 55,000 sq. ft. industrial building to
West I, LLC 9 be used as a training and
Parcel K 6/30/20 education facility
(Carpenter’s 21
Union)
TBI-Mission 1/23/201 Proposed Project 2 hotels, site is being marketed for
West I, LLC 9 Cancelled other purposes
Parcel 1 6/30/20
(Madrone Plaza) 21
Applied Motion 6/3/2020 Project completed 21,000 sq. ft industrial building,
Products 6/30/20 headquarters for a business-to-
22 business operator
TSC Motors 12/2/202 Project under construction 27,000 sq. ft new vehicle
(Cardinale - 0 dealership
Chrysler/Dodge/ 12/31/2
Ram/Jeep) 023

Staff recommends amending the program to use the current fiscal year fee schedule at
the time of the agreement instead of the FY 17-18 fee schedule. While this reduces the
incentive to the development community, it still provides certainty that the fees will be
locked in at the time of the agreement. This change will allow the City’s impact fee fund
to recover a greater amount and support the development of the City’s infrastructure.

The proposed Impact Fee Freeze Program Policy and eligibility criteria is in Attachment
A.

The Impact Fee Freeze Incentive Program aligns with the Economic Blueprint Strategy
#3 “Attract New Development,” Action #5, “Explore Incentive Programs to Attract
Industry Specific Development.” Developers and end users are aware of the program.

COMMUNITY ENGAGEMENT:

The proposed amendments to Impact Fee Freeze Policy were introduced to the
Community at the Budget Workshop on May 18, 2022. In addition, this staff report
serves to inform the Community of the proposed amendments to the Impact Fee Freeze
Policy.

ALTERNATIVE ACTIONS:
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The City Council may provide alternative direction on the Impact Fee Freeze Program.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:

On June 21, 2017, City Council approved the Citywide Impact Fee Freeze Program
establishing Fiscal Year 2016-17 Development Impact Fees as the basis for the three-
year term for any new commercial/industrial development project that enters into a
Development Agreement for an Impact Fee Freeze approved by City Council.

On February 21, 2018, City Council made a minor adjustment to the Impact Fee Freeze
Program by changing the agreement structure to an Impact Fee Freeze Agreement
from a Development Agreement.

On June 3, 2020, City Council approved an impact fee freeze agreement with Applied
Motion products which also included directing staff to come back with an amended
impact fee freeze program for June 17, 2020.

On June 17, 2020, City Council granted a 60-day extension to the current Fee Freeze
Program for commercial and industrial projects and asked staff to bring back the
proposed program at the next meeting and add an annual review of the program in the
guidelines.

On July 15, 2020, the City Council formally adopted the Impact Fee Freeze Program
(Attachment 1) as an ongoing City program and provided the City Manager the authority
to approve agreements with a net impact of up to $100,000 that meet Program
requirements. The base year was adjusted to FY 2017-18.

FISCAL AND RESOURCE IMPACT:

Each Impact Fee Freeze agreement is evaluated to determine the amount of savings a
Fee Freeze agreement creates. In addition, an analysis of revenues is also determined
to understand the payback period that it will take to replenish impact fees the project
generates. Once individual projects become occupied, staff will be able to determine the
amount of property tax, sales tax or other General Fund revenue generated.

Subsequently, a portion of those tax dollars will be set aside annually to pay back the
impact fee funds. Estimated impacts will vary depending on how much impact fees grow
over time. In addition, to create a uniform analysis, variable fees such as frontage fees
and meters hookups are not included in the estimate.

The City receives new and/or additional General Fund revenue from new development
in the form of increased property tax, sales tax and transient occupancy tax generation.

Due to the confidentiality of sales tax reporting, we are unable to share a specific
business’s increase in sales tax collection in this report. However, property tax
assessments and associated collections have increased in the projects that are
completed and/or are near completion. The graph below shows the increased property
tax assessments on 4 of the Fee Freeze projects with new property tax assessments.
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The City receives 10% of the property tax collected.

Property Tax Collections
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CEQA (California Environmental Quality Act):

Not a Project

An Environmental Impact Report (EIR) for the Morgan Hill 2035 Project, which included
the General Plan Update, was prepared in accordance with the California
Environmental Quality Act (CEQA) and certified by the Morgan Hill City Council on July
27, 2016. Commercial and industrial development as discussed above is consistent
with the general plan policies for which the EIR was certified. There is no substantial
evidence, in light of the whole record, that freezing of impact fees may have a significant
effect on the environment beyond that already analyzed in the certified EIR; therefore,
no further environmental analysis is required. Any development that occurs in the future
will undergo an independent analysis pursuant to the requirements of CEQA.

$700,000
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ATTACHMENT 6

City of Morgan Hill
Impact Fee Freeze Program Guidelines

Jore-May 20202

The Impact Fee Freeze Program establishes and locks City’s Impact Fees using-the F¥-2017-18ratesat the
time of the executed agreement for up to three years for

new industrial and commercial development provided the prospect development secures entitlements
and submits for building permits within three years of the date of the agreement.

The Impact Fee Freeze Program is intended to support new commercial and industrial development that
supports the City’s long-term economic sustainability goals identified in the City’s General Plan and
Economic Blueprint by growing jobs, retaining and attracting new companies and generate positive tax
revenue to the City caused by the development through new property, sales, and/or transient
occupancy taxes.

Eligibility:

The Impact Fee Freeze Program is eligible for new commercial and industrial development within the
City’s limits, except for developments that only support uses such as Mini-Storage Units, Stand-Alone
Carwashes, Assisted Living, Memory Care, and Congregate Care Facilities or similar uses that do not
generate added revenue for the City of Morgan Hill. Applicants must be a fee title owner or be under
contract to purchase land.

Program Requirements:

1. Program participants must submit a request in writing indicating interest in the Impact Fee

Freeze Program and identify goals of the speculative development, including type, size, location,

and general timeframe of development.

2. Applicant must enter into a Fee Freeze Financing Agreement with the City of Morgan Hill

agreeing to secure entitlements and submit for building permits for prospect development

within three years of the executed agreement.

3. Applicant must provide the City with estimates of construction valuation, projected number of

jobs and revenue generated by the uses.

4. Project must be able to generate revenue to repay the ‘savings’ caused by the Fee Freeze
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ATTACHMENT 6

Agreement within 10 years of receiving a completion of the project and receipt of Certificate of
Occupancy.

Other:

1. Impact Fee Freeze Agreements generating net savings of up to $100,000 can be approved by the
City Manager; Impact Fee Freeze Agreements generating net savings more than $100,000 must
be approved by the City Council.

2. The City Manager has the authority to modify the Agreement provisions except for the
maximum amount, which requires City Council approval.

3. The City Manager may suspend this program at any time if it is determined that the Impact Fee
Funds areis negatively affected by continuation of the program.

4. Impact Fee Freeze Agreements are assignable.

5. City Manager has the authority to amend Impact Fee Freeze Agreements for minor

modifications and provide necessary extensions that do not exceed 24 months.

6. Impact Fee Funds will be repaid with future tax revenue generated by the new development.
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Chris Ghione, Public Services Director

APPROVED BY: City Manager

APPROVE THE FOURTH AMENDMENT TO THE LEASE AGREEMENT
OF EL TORO BUILDING WITH COMMUNITY CHRISTIAN

RECOMMENDATION(S)

Authorize the City Manager to execute a lease amendment with Community Christian
for the use of the El Toro Building.

Estimated Time: na

COUNCIL PRIORITIES, GOALS & STRATEGIES
City Council Ongoing Priorities

Maintaining and Enhancing Infrastructure

Supporting our Youth, Seniors, and Entire Community
Enhancing Diversity and Inclusiveness

2022-2023 Strategic Priorities
Fiscal Sustainability

Guiding Documents
Bikeways, Trails, and Recreation Master Plan

REPORT NARRATIVE:

On February 7, 2018, the City Council authorized the lease of the El Toro Building to
Community Christian. As part of this lease, Community Christian was to provide space
at the facility for the Alcoholics Anonymous and Narcotics Anonymous groups
previously housed at the Friendly Inn Non-profit Center. The current proposal is the
extension of the lease agreement for an additional 5 years.

This lease agreement has worked successfully for the last 4 years. During that time,
Community Christian has significantly renovated the building and helped to transform
the area. Additionally, Community Christian has taken on all costs associated with
operating and maintaining the building, while allowing significant use by the community
supporting organizations. Currently, Alcoholics Anonymous is supporting 250 visits per
month and Narcotics Anonymous is supporting over 1,200 visits per month, with the
organizations holding dozens of meetings. Community Christian has also used the
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office space in the building to support their efforts in partnering with Second Harvest to
provide food distribution four times per month, which supports over 6,000 families
annually.

The current lease agreement is scheduled to expire in June of 2023. Community
Christian desires to continue to make long-term investments in the building, which this
lease extension would support. The lease of the site is provided at the low cost of $100
per month, as the lease requires a very significant amount of time to be provided to the
community organizations using the site (at very low costs) and that all costs and liability
for use of the site be transferred to the tenant. The agreement is viewed by City staff as
a “win/win” scenario, in which the tenant is allowed to make significant repairs to a City
facility for the City, while ensuring their investment and providing required support to
other community organizations.

COMMUNITY ENGAGEMENT:

Not Applicable
This amendment was negotiated by City staff and the City’s tenant, Community
Christian. This report serves to share the details of the amendment with the community.

ALTERNATIVE ACTIONS:

The City Council may choose to not approve the amendment and provide City staff with
additional direction on use of the El Toro Building.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:

On February 7, 2018, the City Council authorized the lease of the El Toro Youth Center
Building to Community Christian.

On December 5, 2018, the City authorized the First Amendment to the lease authorizing
significant long-term improvements to the building to be made by Community Christian.

FISCAL AND RESOURCE IMPACT:

There is no direct fiscal impact related to this action. The lease supports receipt of
$1,200 annually. Should the City wish to take on management of the facility with
continued use of the facility by the non-profit organizations currently using the site, it is
anticipated that the City would need to appropriate $20,000 annually to support ongoing
maintenance and operations.

Improvements made to the facility by Community Christian over the last four years are
valued at over $100,000. Should the City request that Community Christian vacate the
facility in the next six years, a limited payback to Community Christian of up to
approximately $15,000 would be required to reimburse the organization for some
improvements that have been made.

CEQA (California Environmental Quality Act):
Categorical Exemption
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The planned maintenance and management of city facilities falls within the CEQA
categorical exemption of Class 1, Existing Facilities.
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FOURTH AMENDMENT
TO LEASE AGREEMENT BETWEEN
THE CITY OF MORGAN HILL AND COMMUNITY CHRISTIAN

This FOURTH AMENDMENT (Fourth Amendment) to the LEASE AGREEMENT (”’Lease
Agreement”’) between the City of Morgan Hill, a municipal corporation ("City"), and Community
Christian, a non-profit corporation ("User") formerly known as First Baptist Church Morgan Hill, sets
forth the respective roles of City and User in regard to use of City facilities and is made and entered into
as of , 2022 ("Effective Date”). Throughout this Agreement, City and User are referred to
collectively as the "Parties" and individually as a "Party."

RECITALS

The following recitals are a substantive part of this Agreement:

1. This Fourth Amendment to Lease Agreement is entered into pursuant to the action of City
Council taken on June 1, 2022.

2. Parties entered into that Lease Agreement made as of March 12, 2018, for the use of the City
facilities described in that Lease Agreement.

3. On March 5, 2018, First Baptist Church of Morgan Hill formally changed its name to
Community Christian.

4. Parties entered into a First Amendment to the Lease Agreement made as of December 20, 2018
(“First Amendment”), a Second Amendment to the Lease Agreement made as of April 25, 2019
(“Second Amendment”), and a Third Amendment to the Lease Agreement made as of November 4,
2020 (“Third Amendment”).

5. The Lease Agreement and the First Amendment, Second Amendment and Third Amendment are
attached as “Exhibit “1” to this Fourth Amendment and made part of and incorporated herein.

AMENDMENT

Now, therefore, for mutual consideration the receipt and sufficiency of which is hereby acknowledged by
the Parties hereto, the Parties hereby agree, all terms and conditions of the Lease Agreement, as
amended and attached as Exhibit “1” shall remain in full force and effect, except that the following
amendment shall be made as set forth below:

A. Paragraph 1. Term shall be amended and replaced in its entirety by the following:

1. TERM
The term of this Agreement is effective from the Effective Date to June 30, 2027

("Termination Date"). The term of the Agreement may be extended for up to five years
by mutual consent of the Parties, and City's City Manager is authorized to extend the
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term of this Agreement upon the same other terms and conditions contained herein on

the Effective Date on behalf of City.

B. Signatures. The individuals executing this Agreement represent and warrant that they

have the legal capacity and authority to do so on behalf of their respective entities.

Signatures on the Next Page
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C.  Conflicts. In the event of a conflict between the terms and provisions of this Fourth Amendment
to Agreement and the terms and provisions of the Agreement or any earlier amendment, the terms of
this Fourth Amendment to Agreement shall govern and control.

IN WITNESS THEREQOF, these Parties have executed this Agreement on the day and year shown

below.
AS SET FORTH IN CA. CORP. CODE § 313, TWO SIGNATURES ARE
REQUIRED FOR CALIFORNIA CORPORATIONS:
(1) CHAIRPERSON OF THE BOARD, PRESIDENT, OR VICE PRESIDENT;
AND (2) SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER, OR
ASSISTANT TREASURER.
ATTEST: CITY OF MORGAN HILL
City Clerk City Manager
Michelle Bigelow Christina J. Turner
Print Name Print Name
Date: Date:
APPROVED AS TO FORM: COMMUNITY CHRISTIAN
£ Wk
City Attorney By: !
Donald A. Larkin Kyle Windsor, Senior Pastor
Print Name Print Name and Title of Signer.
If Corporate: Chairman, President, or
Vice President
Date: Date: March 22, 2022

| ﬁ/ Wik —

By

Kyle Windsor, Senior Pastor

Print Name and Title of Signer.

If Corporate: Secretary, Assistant
Secretary, Chief Financial Officer,, or
Assistant Treasurer

Date: March 22, 2022
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Page 52 of 419


kyle windsor
Kyle Windsor, Senior Pastor

kyle windsor_1
Kyle Windsor, Senior Pastor

kyle windsor_2
March 22, 2022

kyle windsor_3
March 22, 2022


DocuSign Envelope ID: 8A4543B9-3836-4DC0-9021-929599F 80AF6
EXHIBIT 1

THIRD AMENDMENT
TO LEASE AGREEMENT BETWEEN
THE CITY OF MORGAN HILL AND COMMUNITY CHRISTIAN

This THIRD AMENDMENT (Third Amendment) to the LEASE AGREEMENT ("Lease Agreement”)
between the City of Morgan Hill, a municipal corporation ("City"), and Community Christian, a non-
profit corporation formerly known as First Baptist Church Morgan Hill ("User"), sets forth the
respective roles of City and User in regard to use of City facilities and is made and entered intoas of

11/4/2020 9020 ("Effective Date”). Throughout this Amendment, City and User are referred to
collectively as the "Parties" and individually as a "Party."

RECITALS
The following recitals are a substantive part of this Agreement:

1. This Third Amendment to Lease Agreement is entered into pursuant to the action of City
Council taken on February 7, 2018.

2. Parties entered into that Lease Agreement made as of March 12, 2018, for the use of the City
facilities described in that Lease Agreement.

3 On March 5, 2018, First Baptist Church of Morgan Hill formally changed its name to
Community Christian. -

4. Parties entered into a First Amendment to the Lease Agreement made as of December 20, 2018
(“First Amendment”) and entered into a Second Amendment to the Lease Agreement made as of April
25,2019 (“Second Amendment”).

3 The Lease Agreement and the First and Second Amendments thereto are attached as Exhibit
“1” to this Agreement and made part of and incorporated herein.

AGREEMENT

i [f Amendments. All terms and conditions of the Lease Agreement, as amended, as attached as
Exhibit "1,” shall remain in full force and effect; except that the following amendments shall be made
as set forth below:

A. Paragraph 1. Term shall be amended and replaced in its entirety by the following:

1. TERM

The term of'this Agreement is effective from the Effective Date to June 30, 2023
("Termination Date"). The term of the Agreement may be extended for up to oneadditional
year by mutual consent of the Parties, and City's City Manager is authorized to extend the
term of this Agreement upon the same other terms and conditions contained herein on the
Effective Date on behalf of City. User understands that City is contemplating the sale of the
Premises, whichmay affectthe renewal term.
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2. Signatures. The individuals executing this Third Amendment represent and warrant that they
have the legal capacity and authority to do so on behalf of their respective entities.

3. Conflicts. In the event of a conflict between the terms and provisions of this Third
Amendment to Agreement and the terms and provisions of the Agreement or any earlier amendment,
the terms of this Third Amendment to Agreement shall govern and control.

IN WITNESS THEREOF, these Parties have executed this Third Amendment on the day and year
shown below.

AS SET FORTH IN CA. CORP. CODE § 313, TWO SIGNATURES ARE REQUIRED FOR CALIFORNIA
CORPORATIONS:

(1) CHAIRPERSON OF THE BOARD, PRESIDENT, OR VICE PRESIDENT; AND

(2) SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER OR ASSISTANT

TREASURER.
ATTEST: CITY OF MORGAN HILL
DocuSigned by: DocuSigned by:
: ' r&_m(lm Twwr
ity deterk/ibeputy City Clerk Clt-Managero.
Michelle Bigelow Christina J. Turner
Print Name Print Name
Date: 11/4/2020 Date: 11/4/2020
APPROVED AS TO FORM: COMMUNITY CHRISTIAN
DocuSigned by: DocuSigned by:
ald [awkia AW
ity Adtornes.- ] By —pesaccaserenao..
Donald A. Larkin Kyle Windsor
Print Name Print Name and Title of Signer.
If Corporate: Chairman, President or
Vice President
Date: 10/29/2020 Date: 11/12/2020

By:
Print Name and Title of Signer.
If Corporate: Secretary, Assistant
Secretary, Chief Financial Officer or
Assistant Treasurer

Date:
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SECOND AMENDMENT
TO LEASE AGREEMENT BETWEEN
THE CITY OF MORGAN HILL AND COMMUNITY CHRISTIAN

This SECOND AMENDMENT (Second Amendment) to the LEASE AGREEMENT

- ("Agreement”) between the City of Morgan Hill, a municipal corporation ("City"), and First
Baptist Church Morgan Hill doing business as Community Christian, a non-profit corporation
("User"), sets forth the respective roles of City and User in regard to use of City facilities and is
made and entered intoas of April 25, 2019 ("Effective Date”). Throughout this Agreement,
City and User are referred to collectively as the "Parties" and individually as a "Party."

The City and User entered into that Lease Agreement made as of March 12, 2018, for the use of
the City facilities described in that Agreement. The City and User entered into a First
Amendment as of December 20, 2018. The lease Agreement and the First Amendment are
attached as “Exhibit “1” to this Second Amendment and made part of and incorporated herein.

1. AMENDMENT:

Now, therefore, for mutual consideration the receipt and sufficiency of which is hereby
acknowledged by the Parties hereto, the Parties hereby agree, all terms and conditions of the
Agreement, as amended and attached as Exhibit “1” shall remain in full force and effect, except
that the following amendment shall be made as set forth below:

A. Paragraph 1. Term shall be amended and replaced in its entirety by the following:

1. TERM

Theterm of this Agreement is effective from the Effective Date to December 31 , 2020
(“Termination Date"). The term of the Agreement may be extended for up to three and
one-half years by mutual consent of the Parties, and City's City Manager isauthorized
to extend the term of this Agreement upon the same other terms and conditions
contained herein on the Effective Date on behalf of City. User understands that City is
contemplating the sale of the Premises, which may affect the renewal term.

B. SIGNATURES
The individuals executing this Agreement represent and warrant that they have the legal capacity
and authority to do so on behalf of their respective entities.

C. CONFLICTS. In the event of a conflict between the terms and provisions of this
Second Amendment to Agreement and the terms and provisions of the Agreement or any earlier
amendment, the terms of this Second Amendment to Agreement shall govern and control.
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IN WITNESS THEREOF, these Parties have executed this Eirsl Amendment on the day and
year shown below,

AS SET FORTH IN CA. CORP. CODE § 313, TWO SIGNATURES ARE
REQUIRED FOR CALIFORNIA CORPORATIONS;
(1)  CHAIRPERSON OF THE BOARD, PRESIDENT, OR VICE PRESIDENT;
AND (2) SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER OR
ASSISTANT TREASURER.

ATTI;ZX CITY OF Mﬁ%/bl %m}n
City Clerk /Deplity City Clek City M@V =

Michelle Wilson Christina Turner
Print Name Print Name

Date: é’“’l“’l Date: L_’\—‘ a’::) ¥ \q

APPROVED AS TO FORM:
6/&/7@@)/&4 07' ﬂﬁ:)}%— Community Christian

City Attorney

et L) i

)A,,f-’;.‘ v J 7 ’,."’ //L.

‘e, Donald A Larkin ~ AT A / ‘Y ol
Print Name By: & 4

Date: ' - 96’ (') K/// ¢ [/ "/QI"C_, S r/a/‘ //S’Z//

Print Name and Tltle of Signer.
If Corporate: Chairman, President for
Vice President

//‘777/ /7/’7

# "///C L ‘/’ 7/;,]6 L-— _yl t/c-' //")WLL
Print Name and/Title of Signer.
If Corporate: Secretary, Assistant
Secretary, Chief Financial Officer or
Assistant Treasurer

Date: V/ / 5/ 7

By:

Page 56 of 419



SesClgnEveIrs 1D SMB D desADCO at azBReEdOArS. | il 1L N2 od-ig -0z

FIRST AMENDMENT TO THE LEASE AGREEMENT BETWEEN
THE CITY OF MORGAN HILL AND COMMUNITY CHRISTIAN

This FIRST AMENDMENT TO AGREEMENT ("FIRST AMENDMENT") is made and entered
into as of this 20 day of Deetip\2018 (the "EFFECTIVE DATE"), by and between the CITY
OF MORGAN HILL, a municipal corporation (“CITY”) and the FIRST BABTIST CHURCH
MORGAN HILL DOING BUSINES AS COMMUNITY CHRISTIAN (*USER”), a California
non-profit corporation.

CITALS

The Parties intend that the following recitals are a substantive part of this FIRST
AMENDMENT:

I ‘This FIRST AMENDMENT is entered into based upon City of Morgan Hill City Council
action taken on  Dec embec S 201 ¥.

2 CITY and USER entered an Agreement for the lease of the El Toro Youth Center Building
("AGREEMENT"). The AGREEMENT is attached as Exhibit “B” to this FIRST AMENDMENT
and incorporated herein by this reference.

AGREEMENT

FOR GOOD AND VALUABLE CONSIDERATION, THE RECEIPT AND SUFFICIENCY OF
WHICH ARE HEREBY ACKNOWLEDGED BY THE PARTIES HERETO, THE PARTIES
FURTHER MUTUALLY AGREE AS FOLLOWS:

Parties agree that all of the terms and conditions of the AGREEMENT attached hereto as Exhibit -
“B", shall remain in full force and effect except that the parties hereto agree that the following
amendments shall be made and incorporated into the AGREEMENT, as amended to date, as
follows:

SECTION 1. Amendments: Pursuant to the provisions of Section 9 of the AGREEMENT, the

A. SECTION 1.2 of the AGREEMENT, shall be amended to read in its entirety as follows;

1.2 Termination of Agreement This Agreement may be terminated by either Party hereto for
any réason upon thirty (30) days written notice 1o the other Party. City’s City Manager is
authorized fo terminate this Agreement on behalf of City.

1.2.1 Should the lease agreement be terminated prior to ten years from the Effective Date
the City shall pay the User up to a maximum of $20,000 for improvements made for by
the User during the agreement term and specifically approved in Exhibit A, so long as the
User has provided the City proof of payment for the improvements and improvements
have been made in accordance with Section 2.6. This payment shall not be required
should the agreemerit be terminated for sale of the Premises to the User.
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IN WITNESS WHEREOF, the parties to this FIRST AMENDMENT have executed this
AMENDMENT to be effective as of the EFFECTIVE DATE first set forth hereinabove.

ATTEST: CITY OF ME%:/

Michelle Wilsqn, Depufy City Clerk Christina Tume\r,—@riwlanager
Date: 2124 [5/ : Date: 2«. ZQ ICI.
APPROVED AS TO FORM: FIRST BABTIST CHURCH MORGAN HILL
DBA COMMUNITY CHRISTIAN:
AT ol | i
Gt Foomo— 7?/4/ Wpd—
4771 Donald Larkin, City Attorney By: - oy
Date: /Jd-Z2a-1F Title: ,%,M AL AT
Print Name and Title of Signer.
If Corporate; Chairman, President or
Vice President
Date: /‘/Dw/ 17 /5"0/57/
it [l
By:/ ©

Title: 5 SW@/C, ﬁ%

. Print Name and Title of Signer.
If Corporate: Secretary, Assistant
Secretary, Chief Financial Officer or
Assistant Treasurer

Date: ‘743/ / 5 %/K
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Exhibit A
List of Approved Improvements

1. Replacement of windows, window frames, and wall areas associated with windows,

2. Floor coverings.

3. Structural repairs, including relocating/replacement of walls, improvements to ceilingsand
aftic areas.

4, Other improvements specifically intended to support the capital improvements intended to
last for over 10 years, approved in writing by the City’s Community Services Director.
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LEASE AGREEMIENT
BETWEEN THE CITY OF MORGAN HILL AND
COMMUNITY CHRISTIAN

This LEASE AGREEMENT (“Agreement”) between the City of Morgan Hill, a municipal corporation
(“City”), and First Baptist Church Morgan Hill doing business as Community Christian, a non-profit
corporation (“User”), sets forth the respective roles of City and User in regard to use of City facilities and
is made and entered into as of M.ﬂ.aﬁ_l_zﬁ__ 204 (“Effective Date"). Throughout this

Agreement, City and User are referred to collectively as the "Parties" and individually as a "Party."

NOW, THEREFORE, for mutual consideration the receipt and sufficiency of which is hereby
acknowledged by the Parties hereto, the Parties hereby agree as follows:

1. TERM

The term of this Agreement is effective from the Effective Date to June 30, 2019 (“Termination Date”).
The term of the Agreement may be extended for up to five years by mutual consent of the Parties, and
City's City Manager is authorized to extend the term of this Agreement upon the same other terms and
conditions contained herein on the Effective Date on behalf of City. User understands that City is

contemplating the sale of the Premises, which may affect the renewal term.
1.1, Holding Over. If User or any assignee or sublessee thereof continues to occupy the Premises

after the term of this Agreement has expired or terminated in any manner and City has not objected
thereto, such holding over shall be deemed a month to month agreement terminable on thirty (30)
days' notice given by either Party (the “Hold-Over Agreement”) on the same terms and conditions as
provided in this Agreement.

1.1.1  Notwithstanding the foregoing, nothing contained in this Agreement shall give User any
right to occupy the Premises at any time after expiration of the term of this Agreement or its
earlier termination. User acknowledges and agrees that upon such expiration or termination, it
shall not be entitled to any relocation assistance or payment pursuant to the provisions of Title
1, Division 7, Chapter 16, of the Government Cade of the State of California (Paragraphs 7260 et
seq.) or pursuant to any other laws or regulations with respect to any relocation of its business
or activities upon the expiration of the term of this Agreement, upon its earlier termination, or
upon the termination of any holdover tenancy pursuant to this paragraph. User hereby waives
and releases to City all rights, if any, to which User may be entitled under said provisions or
other law or regulations.

1.1.2 If User or any assignee or sublessee thereof shall continue to occupy the Premises after
the term of this Agreement has expired or is terminated in any manner and City has objected
thereto, then City shall be entitled to reenter the Premises and enforce any other right available
to it under the laws of California or the provisions of this Agreement.

1.2 Termination of Agreement. This Agreement may be terminated by either Party hereto for any
reason upon thirty (30) days written notice to the other Party. City's City Manager is authorized to
terminate this Agreement on behalf of City.

2, PROPERTY USE

2.1.  The Premises. The Parties hereto acknowledge that City is the owner of The El Toro Youth
Center facility located at 17620 Crest Avenue, Morgan Hill, CA 95037 {(“Premises”). City desires to
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use the Premises as a non-profit service center ("Center"). The Premises are further described in
Exhibit A.

2.2, El Toro Youth Center Policy. The parties hereto acknowledge that a 2018 Policy Statement
of City's City Council regarding the use of the El Toro Youth Center Facility at the Premises states: “
The purpose of the El Toro Building is to enhance the quality of community life. It is the City's
intent to provide subsidized space at the facility for non-profit organizations that strive to meet
an identifiable, social service, community need. The El Toro Youth Center Building is not
intended to serve as a rental, event, or recreation center that directly competes with existing City
services. The City Council anticipates partnering with organization(s) that recognize the value in
leveraging resources to provide service to the Community. Partner organization(s) shall support
providing community-wide services and manage the facility in a manner that helps to support
the adjacent Crest Street area. The City Council recognizes the fact that the future need forand
use of the facility may need to evolve over time and intends to formally review the facility's
purpose and tenants every five years.” (the goals set forth by the City Council Policy Statement are
collectively referred to herein as, the “Policy”.)

2.3. Permitted Use. City agrees to permit User to use the Premises to provide services to the
community ("Program"), for the purposes, in the locations and manner, and subject to the terms and
conditions described in this Agreement in fulfillment of the Policy. User shall not use or permit the
Premises to be used for any other purpose without City’s prior written consent, which consent may be
granted or withheld in City’s sole discretion.

2.3.1 Itis further the intent of this lease to require the User to provide space to other tenants,
as further described herein in this Agreement, who also provide services to the community
(Subtenants). All subtenants must meet the eligibility criteria established in the El Toro Youth
Center policy adopted by City’s City Council in February 2018 to be considered for tenancy at the
Premises. User managing and allowing non-profit uses for former Friendly Inn tenants is a
specific consideration for the reduced rent provided for in this Agreement.

2.3.2 User shall accommodate use by other non-profits, including Alcoholics Anonymous (AA)
and Narcotics Anonymous (NA).
User shall be allowed to charge NA and AA rent at a level equal to the current use fees paid by
those organizations to the User.

o Rent for NA shall be $280 per month.

o Rent for AA shall be 5300 per month.

2.3.2.1 AA and NA shall be provided at least the main conference room or an
alternative space for the scheduled meetings currently occurring. Meeting schedule is
attached as Attachment 1. Alternate locations to be approved by NA or AA. New
meeting times or changes to meeting times to be approved by User,
2.3.2.2. AA and NA to be provided 50 square feet of locking storage space within the El
Toro Youth Center.
2.3.2.3. User shall be allowed to sublease to other organizations with written approval
from the City.
f 2.3.3 City shall be entitled to 20 use hours per year for meetings and programs at the facility
during times not in use by User, NA or AA. City may utilize additional hours at established fees to
be negotiated by the Parties.
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2.3.4 User shall provide to City an annual report on operations, Report to include:

o Programs/activities offered

o) Program costs for participation

o Financial assistance provided

o Demographic information including location of youth served (if possible)

2.3.5 Parking for the El Toro Youth Center is available at the adjacent Galvan Park public parking

lot. Participants in programs offered out of the El Toro Youth Center shall be allowed to parkin
the parking lot, but will not have any priority over general members of the public utilizing the
public parking,

' 2.3.6 Compliance with “No Smoking Law” (2003 Assembly Bill 846): User shall ensure that the
Premises are in compliance with Government Code Title 1, Division 7, Chapter 32 (commencing
with section 7596), as may be amended from time to time, and, if necessary, shall modify the

Premises to comply with the law and the regulations promulgated to implement 2003 As;embly Bill

846, as well as Morgan Hill Municipal Code Chapter 8.44.

2.5. “Asis” Condition. User accepts the Premises permitted for its use under the Agreement in
its present condition, “as is” and subject to (1) all easements, covenants, conditions, restrictions,
reservations, rights of way, liens, encumbrances, and other matters of record, {2) all matters
discoverable by physical inspection of the Premises or that would be discovered by an accurate
survey of the Premises, and (3) all matters known to User or of which User has notice, constructive or
otherwise. The taking of possession of the Premises shall, in itself, constitute acknowledgment by
User that the Premises is in a condition satisfactory for its use and that City has not agreed to
undertake any modifications, alterations, or improvements to the Premises except as specifically
provided in this Agreement. User specifically acknowledges that, except as otherwise may be
expressly provided herein, City has made no representations concerning the condition of the
Premises, the fitness of the Premises for User’s intended use, or the compliance of the Premises with
any federal, state, or local building codes or ordinances or with any laws, regulations, or guidelines
regarding disabled or handicapped person, including, without limitation, the Americans with
Disabilities Act of 1990.

2.6. Maintenance, Repairs, and Alterations. User shall, at its own cost, keep and maintain the
interior and exterior of the Premises including, but not limited to, all fixtures, in good repair and
lawful condition. Maintenance includes all exterior landscaping, all windows, the mechanical,
plumbing, fire sprinklers, and electrical equipment serving the Premises, and the structure itself in
reasonably good order and condition, excluding normal wear and tear, caused by User. Damage by
User shall be repaired by User at User’s expense. The standard of maintenance shall be equal to that
of other City office buildings of a similar class in Morgan Hill. Proof of maintenance of systems must
be submitted to the City quarterly, including but not limited to fire backflow, fire sprinklers, and fire
alarm system.

2.6.1. City Inspections. A minimum of quarterly maintenance inspections of the Premises will
be conducted by the City. User shall be responsible to address deficiencies outlined in the

inspection reports in a timely manner. If after thirty (30) days written notice from City, User has

failed to commence and diligently pursue completion of any and all maintenance, replacement,
and repair which may be required to restore the Premises and any of its fixtures, equipment,

and mechanical systems as a result of the neglect of or loss or damage caused by User or any of

3
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its officers, employees, agents, invitees, or licensees or which otherwise results from User’s use
or occupancy of the Premises, then City shall have the right, but not the duty, to perform such
maintenance, replacement, and repair at User’s expense and User shall reimburse City for such
costs promptly upon City’s written demand. The performance of maintenance and repair by
City shall, in no event, be construed as a waiver of User’s duty to maintain and repair as herein
provided. Unless City’s written approval has been first obtained in each instance, User shall not
alter the point of supply of any utilities in the Premises. User shall indemnify, defend, and hold
harmless City against all actions, claims, and damages by reason of User’s failure to comply with
and perform the provisions of this section. Within one week of the effective date of this
agreement an initial inspection shall be conducted of the premise and to identify the existing
condition of the premises. Conditions outlined in the initial inspection shall not be noted as
deficiencies in future inspection reports:

2.6.2 Alterations. User may make no alterations, additions or improvements to the Premises
without prior written permission of City. Improvements must be approved by the City’s
Community Services Director. The Community Services Director shall respond to written
requests for alterations, additions or improvements within 30 days. All required permit fees
(Building Permits) are responsibility of User. User shall pay for all labor done and materials
furnished in any repairs or any permitted alterations, additions, or improvements to the
Premises. Upon User’s completion of any improvements within the Premises, User shall furnish
to City a set of reproducible, final “as built” drawings of any and all such alterations, additions,
orimprovements. User waives the right to make repairs at the expense of City or, in lieu
thereof, to vacate the Premises, and waives.the benefit of the provisions of Paragraph 1941 and
1942 of the California Civil Code or any successor statute thereto and any other similar law now
or hereafter in effect.

2.6.3 Liens or Encumbrances. User shali keep the Premises free and clear of any liens or
encumbrances of any kind whatsoever created'by or through User. If any such liens or
encumbrances are filed, User shall not be deemed to be in default if such liens or encumbrances
have been removed of record within forty-five (45) days of the filing thereof. If User fails to do
s0, City shall have the right and option, but not the duty, to pay or otherwise discharge, stay or
prevent the execution of any liens or encumbrances. In such event, City shall not be deemed to
have waived City’s right to declare User in default under this Agreement, and User shall
reimburse City for all sums expended in connection with such liens or encumbrances, including
City’s reasonable attorney’s fees and costs. Such reimbursement shall be due and payable ten
(10) days after City’s written demand for any such payments, fees, or costs.

2.6.4 Waste. User shall not commit, nor permit to be committed, any waste upon the
Premises, or carry on any nuisances or illegal activities on the Premises.

2.6,5 User’s Property. Any and all property belonging to or brought onto the Premises by
User or any of its officers, employees, agents, invitees, or licensees shall be at the sole risk of
User. User is hereby advised and understands that the personal property of User, and any of its
tenants, is not insured by the City for either damage or loss, and the City assumes no liability for
such loss. Subject to City’s right of approval, User may place and install trade fixtures and other
personal property in the Premises for use in connection with its operations hereunder and the
same shall be and remain the property of User. User shall, however, be responsible for the cost
of repairing any damage to the Premises or any other improvements of City which are caused by
the removal of any such trade fixtures and personal property. Notwithstanding the foregoing,
however, if User shall at any time be in default hereunder, then City shall have the benefit of
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any statutory liens on User’s property located in the Premises which are available to City under
the laws of the State of California and User shall not remove or permit the removal of any of
such property until all amounts secured by such liens have been paid and all other defaults
under this Agreement have been cured.

2.6.6 F'Cig"s Right to Enter. City and its designated agents shall have the right to enter any and
all part or spaces on the Premises at any reasonable time for inspection, maintenance, repair,
attending to emergencies or any other reasonable purpose.

2.7. Rules and Regulations: User covenants and agrees to observe and comply with all rules and
regulations of City, including all safety, security and operations directives of the Manager, which now
-exist or may hereafter be promulgated from time to time governing conduct on and operations at the
Premises and the use of facilities at the Center. User further covenants and agrees to observe and
comply with any and all valid and applicable requirements of all duly-constituted public authorities
.and with 3l federal, state and local statutes, ordinances, and regulations applicable to User, the
Premises or City. User agrees to pay or reimburse City for any fines which may be assessed against
City as a result of the violation by User of any applicable security regulation at City, which payment
shall be made by User within fifteen (15) days from receipt of City’s invoice for such amount.
Documentation showing that payment of such fine is User's responsibility hereunder:.

2.8. Waiver of Damage. User hereby expressly waives and releases any cause of action or right of
recovery for compensation for any and all loss or damage sustained by reason of any fire, defect,
deficiency, or impairments of any of the services in or to the Premises or City, including, but not
limited to, 1) electrical power, gas, telephoné service, steam, heating, air conditioning, water supply,
drainage, or sewage systems, 2) from wires leading to or inside of any space or structure, or 3) by
reason of any loss resulting from the failure of any such system or facility, unless such loss or damage
is due to the sole negligence or willful misconduct of City or its officers, agents, or employees.

2.9. End of Term. At the end of the term or upon the earlier termination of this Agreement, User
.shall deliver to City possession of the Premises and all of the fixtures and equipment of City in their
original condition in all respects, reasonable use and wear excepted. User agrees to reimburse City
for the cost of any alterations, replacement, repairs or cleaning required to restore the same to such
condition provided, however, in the event User has caused any alterations, additions, or
improvements to be made to the Premises, including, but not limited, to the addition, relocation, or
removal of partitions and doorways (which such alterations or improvements shall be made at User’s
cost and only with the prior express written approval of City in each instance), City may elect, with
respect to each such alteration, addition, or improvement, to accept it as it was at the time it was
made or constructed, reasonable use and wear excepted, or to require the same to be restored to its
original condition at User’s expense.

2.10. Nondiscrimination. User covenants by and for itself, its heirs, executors, administrators, and
assigns, and all persons claiming under or through them, that this Agreement is made and accepted
upon and subject to the following conditions: there shall be no discrimination against or segregation
of any person or group of persons on account of race, color, creed, religion, gender, sexual
orientation, marital status, national origin, or ancestry, in the leasing, subleasing, transferring, use,
occupancy, or enjoyment of the portion of the Premises herein leased nor shall User, or any person
claiming under or through it, establish or permit any such practice or practices of discrimination or
segregation with reference to the selection, location, number, use, or occupancy of tenants, invitees,
permittees, subtenants, or vendees in the portion of the Premises herein leased.
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2.11. Hazardous Materials. User shall not keep or maintain any Hazardous Substance on orin the
Premises without City’s prior written approval. User shall not keep or have on the Premises any
article or thing of a dangerous, flammable, or explosive character that might unreasonably increase
the danger of fire on the Premises. User shall promptly give notice to City of any Hazardous
Substance dispersal, spill, or Hazardous Substance claim of which it is aware. User shall defend, with
counsel acceptable to City, indemnify and hold City harmless from any and all claims, costs, damages,
penalties, or liabilities arising out of the use or release of any Hazardous Substance at, in, or on the
Premises dated from the time the User occupied the Premises. The term “Hazardous Substance” as
used in this Agreement shall mean any products, substances, chemical, material, or waste whose
presence, nature, guantity, and/or intensity of existence, use, manufacture, disposal, transportation,
spill, release, or effect, either by itself or in combination with other materials expected to be on the
Premises, is either (a) potentially injurious to the public health, safety, or welfare, the environmental,
or the Premises, (b) regulated or monitored by any governmental authority, or (c) a basis for liability
of City to any governmental agency or third party under any applicable statute or common law
theory. Hazardous Substance shall include, but is not be limited to, hydrocarbons, MITBE, petroleum,
gasoline, crude oil, or any products, by-products, or fractions thereof.

2.12, City’s Reserved Rights

2.12.1 City reserves the right for itself and others to utilize and maintain existing utility:

easements over, under, across and through the Premises and to run water, electrical, telephone,
gas, drainage, communications and other lines over, under, across, and through the Premises
and to grant necessary utility easements therefore,

2.12.2 City reserves the right (a) to further develop, improve, repair and alter the Premises and
all facilities and buildings as it may see fit, free from any and all liability to User for Joss of
business or damages of any nature whatsoever to User occasioned during the making of such
improvements, repairs, alterations, and additions, including, but not limited to, any damages
resulting from negligence of City or its employees, agents or contractors, and (b) to establish
such fees and charges for the use of the Premises.

2.13. Destruction of Premises. In the event the Premises are partially destroyed from any cause, City
shall have the right to repair the Premises without providing any alternative space for User. If the
repairs cannot be macde within one hundred eighty (180) days, this Agreement may be terminated at the

‘option of either Party by written notice given to the other Party. In the event the Premises suffer the

destruction of more than twenty-five percent (25%) of the replacement cost or in the event insurance
proceeds are not sufficient to cover at least ninety percent (90%) of the cost of repairs, City may elect to
terminate this Agreement. City shall not be obligated to replace any of the User’s personal property
which may be damaged or destroyed.

3. FEES AND CHARGES

3.1, Rent. As consideration for User’s use of Premises pursuant to the terms and conditions of
this Agreement, User agrees to pay to City one hundred dollars {$100.00) per month on the Effective

Date and on the first of the month thereafter during such time as this Agreement continues to
remain in effect.

3.2 Building Service Charges. User shall pay all Building Service Charges, "Building Service
Charges" shall include charges and fees for utility charges (electricity, water and sewer), trash

6
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collection, if any, property insurance premiums for the Premises, personal property taxes, reception
services, operation of commiunity rooms, and cost of on-site personnel employed by the User, if any,
to implement maintenance or services. User shall be responsible for obtaining and paying for any
other utilities (including, without limitation, telephone, cable, wireless internet service) as is
necessary for User’s use of the Premises.

4, INSURANCE REQUIREMIENTS. User shall procure and provide proof of the insurance coverage
required by this section in the form of certificates and endorsements. The required insurance must
cover the activities of User, including liability for damage or injury to the property or person (including
death) of any User or invitee of User or any other person entering upon or using the Premises, or any
structure thereon, or any part thereof, and arising from User’s use and occupancy thereof, and must
remain in full force and effect at all timés during the period covered by this Agreement, The coverages
may be arranged under a single policy for the full limits required or by a combination of underlying
policies with the balance provided by excess or “umbrella” policies, provided éach such policy tomplies
with the requirements set forth herein. User further understands that City reserves the right to modify
the insurance requirements set forth herein, with thirty (30) days’ notice provided to User, at any time
as deemed necessary to protect the interests of City.

4.1. Insurance Types and Amounts.

4.1.1. Commercial General Liability (CGL). User shall maintain CGL against claims and liabilities
for personal injury, death, or property damage providing protection in the minimum amount of:
(i) one million dollars ($1,000,000.00) for bodily injury or death to any one person for any one
accident or occurrence and at least five hundred thousand dollars ($500,000.00) for property
damage, or (ii) the maximum amount of such insurance available to User under User's combined
insurance policies {including any excess or “umbrella” policies), whichever is greater.

4.1,2. Automobile Liability. User shall maintain Automobile Liability covering all owned, non-
owned and hired automobiles (if User does not own automobiles, then User shall maintain
Hired/Non-owned Automobile Liability) against claims and liabilities for personal injury, death,
or property damage providing protection in the minimum amount of: (i) one million dollars
($1,000,000.00) for bodily injury ordeath to any one person for any one accident or occurrence
and at least five hundred thousand dollars ($500,000.00) for property damage, or (ii) the
maximum amount of such insurance available to User under User's combined insurance policies
(including any excess or “umbrella” policies), whichever is greater.

4.1.3. Workers' Compensation Insurance and Employer’s Liability. :User shall maintain
Workers Compensation coverage, as required by law, in the minimum amount of: (i) one million
dollars {$1,000,000.00) for any one accident or occurrence, or (ii) the maximum amount of such
insurance available to User under User's combined insurance policies (including any excess or
“umbrella” policies), whichever is greater. If User is self-insured, User shall provide its
Certificate of Permjssion to Self-Insure, duly authorized by the Department of Industrial
Relations.

4.1.4, Other Liability Insurance. If the User’s activity outlined in Section 2.3 (Permitted Use)
involves contact with minors, User shall procure and maintain Sexual Abuse and Molestation
insurance in the minimum amount of: (i) one million dollars {$1,000,000.00) each claim, or (i)
the maximum amount of such insurance available to User under User combined insurance
policies (including any excess or “umbrella” policies), whichever is greater.
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4.2,  Endorsements. User shall provide proof of the following endorsements, listed for each policy for
which endorsements are required, as outlined below:

4.2.1. General Liability.

4.2.1.1. The City of Morgan Hill, its elected or appointed officials, boards, agencies,
officers, agents, employees, and volunteers are named as additional insureds;

4.2.1.2. the insurer waives the right of subrogation against the City of Morgan Hill and
the City's elected or appointed officials, boards, agencies, officers, agents, employees,
and volunteers; and,

4.2.1.3. insurance shall be primary non-contributing.

4.2.2. Workers Compensation.

The insurer waives the right of subrogation against the City of Morgan Hill and the City's
elected or appointed officials, boards, agencies, officers, agents, employees, and
volunteers.

4.3.  Qualification of Insurers. All insurance required pursuant to this Agreement must be issued by a
company licensed and admitted, or otherwise legally authorized to carry out insurance business in the
State of California, and each insurer must have a current A.M. Best's financial strength rating of “A” or
‘better and a financial sjize rating of “VII” or better.

4.4, Certificates. User shall furnish City with copies of all policies or certificates as outlined herein,
whether new ar modified, promptly upon receipt. No policy subject to this Agreement shall be canceled
or materially changed except after thirty (30) days' notice by the insurer to City. Certificates, including
renewal certificates, may be mailed electronically to riskmgmt@ morganhill.ca.gov or delivered to the
Certificate Holder address as follows:

City of Morgan Hill
Attn: Risk Management
17575 Peak Avenue,
Morgan Hill, CA 95037

5. INDEMNIFICATION

User agrees to indemnify, defend, and hold harmless City, its governing board (including, without
limitation, members of the City Council), officers, employees, and agents, including the Manager in its
function as the agent of City, from and against all liabilities, losses, suits, claims, demands, judgments,
damages, fines, penalties, costs, and expenses (including attorney’s fees and costs), which may be
incurred by, charged to, or recavered from any of the foregoing (i) by reason or on account of damage to
or destruction of any property of City, damage to any property of, injury to, or death of any person
resulting from or arising out of the User’s use, operation, occupancy, or maintenance of the Premises or
any improvements thereto, or the acts or omissions of User’s officers, agents, employees, contractors,
subcontractors, invitees, subtenants, or licensees, regardless of where the damage, destruction, injury,
or death occurred, uniess such liability, loss, suit, claim, demand, judgment, damage, fine, penalty, cost,
or expense was caused by City’s sole negligence or willful misconduct, or (ii) arising out of the failure of
User to keep, observe, or perform any of the covenants or agreements in this Agreement to be kept,
observed, or performed by User. In carrying out its obligations hereunder, User shall use counsel.
reasonably acceptable to City's City Attorney. The provisions of this Paragraph shall survive the
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expiration or earlier termination of the term of this Agreement with respect o any acts or omissions
occurring during the term of this Agreement.

6. ACCESS DISCLOSURE

The Premises have not undergone an inspection by a Certified Access Specialist {CASp), and a disability
access inspection certificate, as described in subdivision (e) of Section 55.53 of the California Civil Code,
has not been issued for the Premises. In accordance with Section 1938 of the California Civil Code,
Tenant is advised of the following: “A Certified Access Specialist (CASp) can inspect the subject premises
and determine whether the subject premises comply with all of the applicable construction-related
accessibility standards under state law. Although state law does not require a CASp inspection of the
subject premises, the commercial property owner or lessor may not prohibit the lessee or tenant from
obtaining a CASp inspection of the subject premises for the occupancy or potential occupancy of the
lessee or tenant, if requested by the lessee or tenant. The parties shall mutually agree on the
arrangements for the time and manner of the CASp inspection, the payment of the fee for the CASp
‘inspection, and the cost of making any repairs necessary to correct violations of construction-related
accessibility standards within the premises.” Accordingly, the parties hereby agree that Tepant shall
have the right, but not the obligation, to have a CASp inspect the Premises and determine whether the
Premises complies with all of the applicable construction-related accessibility standards under state law.
If it is determined that the Premises do not meet all applicable construction-related accessibility
standards, then Tenant shall promptly make, as soon as reasonably possible, but subject to Section 10
hereof, any repairs necessary to correct violations of construction-related accessibility standards
identified by such inspection, at Tenant’s sole cost and expense.

2. DEFAULT

in the event that (a) User or any of its officers, employees, agents, invitees, subtenants or licensees
violates any other term, covenant or condition of this Agreement and such violation continues beyond
thirty {30) days after City has given written notice thereof to User, or if the nature of the cure of such
term, covenant or condition reasonably requires more than thirty (30) days to remedy, if User does not
commence the cure of such term, covenant or condition within such thirty (30) day period and diligently
pursues such cure to completion thereafter, (b) User ceases to use the Premises or to operate its
services as set forth in this Agreement beyond ten (10) days after City has given written notice to
resume operation, or {c) if a trustee or receiver is appointed to take possession of substantially all of
User’s assets located in the Premises or of User’s interest in this Agreement, where possession is not
restared to User within thirty (30) days, then in any such event User will be in default under this ,
Agreement. On the occurrence of any such default, City may elect to terminate this Agreement (which
termination shall only be evidenced by a written notice of termination from City to User) and resume
possession of the Premises, thereafter using the same for its own purposes without having to account to
User therefore, and User shall immediately return to City all unexpended and unencumbered funds
provided to User by City under this Agreement.

8. WAIVER

The waiver by either Party of a breach by the other Party of any agreement herein shall not be deemed
to be a waiver by that Party of any covenant of this Agreement. Such waiver by either Party shall not
constitute a waiver of any future breach by the other Party of the same or other covenants of this
Agreement.

9. AMENDMENTS
Amendments to this Agreement may be made by written mutual agreement between the Parties.
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10. ASSIGNMENT AND SUBLETTING

Except as otherwise provided herein, User may not assign this Agreement or any of the rights granted to
it hereunder or sublet the Premises or any portion thereof without the prior written consent of the City.
Subtenants must meet the eligibility criteria established in the Policy to be considered for tenancy at the
El Toro Youth Center.

11.  SUCCESSORS AND ASSIGNS.
This lease will extend to and be binding upon and inure to the benefit of the respective heirs, executors,
administrators, successors, and assigns of User.

12, DOCUMENT REVIEW ,
User will, upon reasonable advance written notice from City; make books and other documents relating
to the Program available for inspection to City.

13. NOTICES

Any notice or instrument required or permitted to be given hereunder shall be deemed received upon
personal delivery or five (5) days after deposit in any United States mail depository, first class postage
prepaid and addressed to the party for whom intended.

For City: City Manager
City of Morgan Hill
17575 Peak Avenue
Morgan Hill, CA 95037

Copies to: City Attorney
City of Morgan Hill
17575 Peak Avenue
Morgan Hill, CA 95037

For User: Community Christian
305 W. Main Avenue
Morgan Hill, CA 95037

Correspondence other than notices may be given by phone, regular mail, email or facsimile through the
Community Services Director or his or her designee.

14. SEVERABILITY
The partial or total invalidity of one or more parts of this Agreement will not affect the intent or validity
or remaining parts of this Agreement. :

15, JURISDICTION; GOVERNING LAW

Jurisdiction over any disputes arising out of this Agreement shall be vested in the courts of the County of
Santa Clara, State of California, and the provisions of this Agreement shall be interpreted under and
according to the laws of the State of California.

16. ENTIRE AGREEMIENT
This Agreement constitutes the entire agreement between the Parties hereto with respect to the

subject matter hereof, and any representation or statements heretofore or contemporaneously made
with respect to such subject matter, whether oral or written, are merged herein.
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17. COUNTERPARTS

This Agreement may be executed in two or more counterparts, each of which shall be deemed an
.original, but all of which together shall constitute one and the same Agreement.

18, SIGNATURES
The individuals executing this Agreement represent and warrant that they have the legal capacity and
authority to do so on behalf of their respective entities.
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IN WITNESS THEREOF, these Parties have executed this Agreement on the day and

year shown below.

AS SET FORTH IN CA. CORP. CODE § 313, TWO SIGNATURES ARE REQUIRED FOR CALIFORNIA

CORPORATIONS:

(1) CHAIRPERSON OF THE BOARD, PRESIDENT, OR VICE PRESIDENT; AND
(2) SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER OR ASSISTANT TREASURER.

Oy Clerk/Dehity ity Tlerk '/

Michelle Wilson

Print Name -

Date: 5 / / 5// 5

APPROVED AS TO FORM:

%W

City Attorney
P Donald A. Larkin

Print Name

Date: 3 ’S’L?

12

CITY OF MO HILL

City Maw

Christina Turner
Print Name

Date: 73)\2)\%

Community Christian

AT ot
57/ |
e liose. Srier fopgan

Print Name and Title of Signer.
If Corporate: Chairman, President or
Vlce Preside /u

/5

By:;é' !

Kooyl  (Gnlof Hpso—
Print Name and Title of Signer.

If Corporate: Secretary, Assistant
Secretary, Chief Financial Officer or
Assistant Treasurer

Date: Z// &// ¥

Date:
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Exhibit A
Premises

Premises are located at 17666 Crest Avenue, Morgan Hill, California 95037
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Attachment 1 ~ Alcoholics Anonymous and Narcotics Anonymous Weekly iVieeting Schedule

Sunday Monday Tuesday Wednesday Thursday Friday Saturday
7:30am AA 7am AA 7am AA | 7am AA 7am AA 7am AA
1lam AA :
12:30pm AA | 12:30pmAA | 12:30pm AA | 12:30pm AA | 12:30pmAA | 12:30pm AA

6pm NA 5:30pm AA 5:30pm AA

6pm AA 6:30pm NA 6pm AA 6pm NA
7:30PM AA 7pm NA 7pm NA

8pm NA Spm AA 7:30pm NA 8pm AA

94v084665626-1206-000p-988€-68€S5HV8 1Al adojoaus uBisnooQ

20 AA meetings per week + 1 meeting second Sunday of every month
7 NA meetings per week + 1 meeting second Monday of every month and 1 meeting first Sunday of every month
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Angie Gonzalez, Council Services Assistant

APPROVED BY: City Manager
APPROVE THE MAY 18, 2022 CITY COUNCIL MEETING MINUTES

RECOMMENDATION(S)
Approve the May 18, 2022 City Council Meeting Minutes.

Estimated Time:

COUNCIL PRIORITIES, GOALS & STRATEGIES
REPORT NARRATIVE:

COMMUNITY ENGAGEMENT:

ALTERNATIVE ACTIONS:

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:
FISCAL AND RESOURCE IMPACT:

CEQA (California Environmental Quality Act):
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CITY OF MORGAN HILL
City Council
Meeting Minutes

Rich Constantine - Mayor
Gino Borgioli - Mayor Pro Tem
John McKay - Council Member
Yvonne Martinez Beltran - Council Member
Rene Spring - Council Member

Wednesday, May 18, 2022 6:00 PM

Virtual Meeting
Link to join the meeting can be found below

SPECIAL/REGULAR MEETING

A special meeting of the City Council was called at 6:00 p.m. for the purpose of
conducting a closed session.

SPECIAL MEETING
6:00 p.m. Closed Session

CALL TO ORDER

Mayor Constantine called the City Council meeting to order at 6:00 p.m.

ROLL CALL ATTENDANCE

City Clerk Michelle Bigelow called the roll.

DECLARATION OF POSTING AGENDA

City Clerk Michelle Bigelow declared the posting of the agenda.

CLOSED SESSION
Outside Counsel Gary Baum announced the closed session item.

OPPORTUNITY FOR PUBLIC COMMENT
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Public comment opened at 6:02 p.m.
Joe Baranowski was called to speak.
There being no further requests to speak, public comment closed.

ADJOURN TO CLOSED SESSION

Conference with Legal Counsel — Anticipated Litigation Significant exposure to litigation
(Govt Code § 54956.9(b)): (One Case) Alleged violation of the California Voting Rights
Act and the FAIR MAPS Act.

City Attorney Larkin announced that this matter is being brought forward pursuant to a
court order. He withdrew from the litigation under rule 1.16B1.

The meeting adjourned to closed session at 6:05 p.m.

REGULAR MEETING

Outside Counsel Gary Baum announced that there was no reportable action from the
closed session.

PROCLAMATIONS

Mayor Constantine announced the proclamations.
Proclaiming the week of May 15-21, 2022 as Public Works Week

Proclaiming the week of May 15-21, 2022 as Emergency Medical Services Week
Proclaiming Saturday, May 21, 2022 as Kids to Park Day
Proclaiming the Month of May 2022 as Older Americans Month

Proclaiming the Month of May 2022 as Asian American Pacific Islander Heritage Month

CITY COUNCIL REPORTS

Council Member John McKay shared an update on grants the City has received. He
spoke about his work on the Housing and Community Development Advisory
Committee and announced that the City received a Community Development Block
Grant in the amount of $300,000 to renovate the restrooms at Galvan Park and some
funding for the El Toro Youth Center. He announced that the South County Regional
Wastewater Authority facility was recognized by the Monterey Bay Region of the
California Environment Association. They were awarded Plant of the Year, The Best
Sewage Treatment Plant of the Year, Safety Plant of the Year, Sergio Villegas was
awarded Operator of the Year, and Joshua Donald received the Gimmicks and Gadgets
Award. He shared that he and the Mayor attended the Cal Cities Leader Summit where
they were able to speak out to legislators. They asked for $500 million for a
private/public partnership to develop more housing and $180 million to work on
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environmental projects to focus mostly on recycling.

CITY MANAGER'S REPORT

City Manager Christina Turner shared that this week we have been honoring National
Police Week and National Public Works Week and invited the community to honor the
Public Works team at Community Park on Thursday, May 19th from 10:00 a.m.- Noon,
where they will be displaying some of the machinery they use. She encouraged the
community to stop by the energizer station for Bike to Wherever Day this Friday, May
20th between 11:30 a.m. and 4:00 p.m. She spoke regarding the Hygiene donation
drive, Lend a Hand, that is being led by the Youth Action Council and the Edward Boss
Prado Foundation. They are collecting full-sized items such as shampoos, toothpaste,
deodorant, brushes, etc. You can drop off your donations at the CRC welcome desk.
She concluded by inviting the community the Pride Flag raising ceremony on Saturday,
May 21st at 9:00 a.m. at the Civic Center Plaza between the Council Chamber and City
Hall.

The Youth Action Council presented May's Development Asset #35- Resistance Skills
and the complimentary Asset #29- Honesty.

YAC Presentation- Asset #35 - Resistance Skills

CITY ATTORNEY'S REPORT

City Attorney Donald Larkin shared that he was absent from the last meeting because
he was attending the City Attorney's Conference by the League of California Cities.

OTHER REPORTS

None.

PUBLIC COMMENT

Public comment opened at 7:23 p.m. There being no requests to speak, public
comment closed.

Public Comment Supplements

ADOPTION OF AGENDA

MOTION:
Adopting the agenda as posted.

RESULT: Passed
MOVER: Council Member Spring

May 18, 2022
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SECONDER: Council Member McKay

AYES: Mayor Constantine, Council Member Spring, Mayor Pro Tem Borgioli, Council
Member McKay, Council Member Martinez Beltran
NAYS: None
ABSTAIN: None
ABSENT: None
CONSENT CALENDAR

Items appearing on the Consent Calendar are considered routine and may be approved
by one motion. Pursuant to City Council Policies and Procedures (CP 97-01), any
member of the Council or public may request to have an item removed from the
Consent Calendar for comment and action.

Time Estimate for Consent Calendar: 1 - 10 Minutes

MOTION:
Approving consent calendar items 1 through 5 and 8 through 10.

RESULT: Passed
MOVER: Mayor Pro Tem Borgioli

SECONDER: Council Member Martinez Beltran

AYES: Mayor Constantine, Council Member Spring, Mayor Pro Tem Borgioli, Council
Member McKay, Council Member Martinez Beltran

NAYS: None

ABSTAIN: None

ABSENT: None

1. ACCEPT RESIGNATION OF PLANNING COMMISSIONER LAURA
GONZALEZ-ESCOTO

Recommendation:

1. Accept Laura Gonzalez-Escoto's resignation from the Planning Commission
effective immediately; and

2. Direct the City Clerk to continue recruitment efforts to fill an unexpired term
ending June 2025, on the Planning Commission.

2, ACCEPT BUTTERFIELD BOULEVARD LINEAR PARK EXTENSION
PROJECT
Recommendation:
1. Accept as complete the Butterfield Boulevard Linear Park Extension Project;
2. Authorize the City Engineer to sign the Notice of Completion; and
3. Direct the City Clerk to file said Notice of Completion with the County

May 18, 2022
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Recorder's Office.

ADOPT RESOLUTION DETERMINING THAT CONDUCTION OF IN-PERSON
MEETINGS WOULD PRESENT A PUBLIC HEALTH RISK AND CONTINUING
TELECONFERENCE MEETINGS

Recommendation:

Adopt resolution to continue holding City Council and commission meetings by
teleconference.

ADOPT RESOLUTION DESIGNATING THE CITY'S ENFORCEMENT AGENCY
FOR REGULATING SINGLE-USE FOODWARE AS REQUIRED BY
ASSEMBLY BILL 1276

Recommendation:

Adopt resolution designating the City's enforcement agency for regulating single-
use foodware as required by Assembly Bill 1276.

ADOPT ORDINANCE 2334, NEW SERIES, AUTHORIZING AN AMENDMENT
TO THE CONTRACT BETWEEN THE CITY OF MORGAN HILL AND THE
BOARD OF ADMINISTRATION OF THE CALIFORNIA PUBLIC EMPLOYEES’
RETIREMENT SYSTEM

Recommendation:

Waive the reading, adopt Ordinance No. 2334, New Series, and declare that said
title, which appears on the agenda, shall be determined to have been read by
titte and further reading waived.

APPROVE PARCEL MAP FOR SABINI COURT SUBDIVISION (APN: 773-32-
013) AND RELATED SUBDIVISION IMPROVEMENTS AGREEMENT
Recommendation:

1. Approve the Parcel Map;

2. Authorize the City Manager to execute the Subdivision Improvements
Agreement with Strolata Properties, LLC; and

3. Authorize the recordation of the Parcel Map and Subdivision Improvements
Agreement.

APPROVE AN IMPROVEMENT AGREEMENT WITH THOMPSON & HARVEY
BAY AREA, LLC (AU ENERGY LLC) FOR THE RAILROAD-GOYAL PROJECT
(UP2019-0005)

Recommendation:
1. Approve an Improvement Agreement with Thompson & Harvey Bay Area,
LLC;
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2. Authorize the City Manager to execute the Improvement Agreement; and
3. Authorize the recordation of the Improvement Agreement.

10. APPROVE THE MAY 4, 2022 CITY COUNCIL MEETING MINUTES

Recommendation:
Approve the May 4, 2022 City Council Meeting Minutes.

ITEMS PULLED FOR DISCUSSION

6. ADOPT RESOLUTION GRANTING DELEGATION OF AUTHORITY TO FIRE
CHIEF
Recommendation:
Adopt resolution granting delegation of authority to Fire Chief George Huang to
sign and submit State Surplus Property Program Eligibility Application.

Fire Chief George Huang provided a report and answered questions.

Public comment opened at 7:30 p.m. There being no requests to speak, public
comment closed.

MOTION:
Approving the recommended action.

RESULT: Passed

MOVER: Council Member Martinez Beltran
SECONDER: | Council Member Spring

AYES: Mayor Constantine, Council Member Spring, Mayor Pro Tem Borgioli,
Council Member McKay, Council Member Martinez Beltran

NAYS: None

ABSTAIN: None

ABSENT: None

7. AUTHORIZE THE CITY MANAGER TO ENTER INTO AN AGREEMENT WITH
AXON IN THE AMOUNT OF $778,400 FOR THE POLICE COMPUTER AIDED
DISPATCH AND RECORDS MANAGEMENT SYSTEM UPGRADE
Recommendation:

Authorize the City Manager to execute and amend, when necessary, a 10-year
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agreement with Axon for a Computer Aided Dispatch and Records Management
System subject to approval as to form by the City Attorney.

Police Captain Mario Ramirez provided a report and answered questions.
Public comment opened at 7:41 p.m.

Peter Mandel was called to speak.
There being no further requests to speak, public comment closed.

MOTION:
Approve
RESULT: Passed
MOVER: Council Member Martinez Beltran

SECONDER: | Mayor Pro Tem Borgioli

AYES: Mayor Constantine, Council Member Spring, Mayor Pro Tem Borgioli,
Council Member McKay, Council Member Martinez Beltran

NAYS: None

ABSTAIN: None

ABSENT: None

The meeting recessed at 7:47 p.m. and reconvened at 7:57 p.m.

PUBLIC HEARINGS

11. ADOPT CITY COUNCIL DISTRICT MAP "NDC GREEN" OR AN
ALTERNATIVE LEGALLY ACCEPTABLE MAP
Recommendation:
1. Review and adopt an alternative redistricting map based upon the court order
from May 9, 2022, directing the City Council to adopt a new legally acceptable
district map; and
2. Approve an amended resolution identifying the alternative City Council District
map.

City Attorney Larkin announced that this matter is being brought forward
pursuant to a court order. He withdrew from the litigation under rule 1.16B1.

City Clerk/PIO Michelle Bigelow, along with Outside Counsel Gary Baum serving
as City Attorney for this item, and Dr. Doug Johnson and Dr. Justin Levitt of
National Demographics Corporation provided a presentation and report.

The public hearing opened at 8:44 p.m.
Joe Baranowski was called to speak.

May 18, 2022
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OTHER BUSINESS

There being no further requests to speak, public comment closed.

MOTION:

Adopting resolution identifying map NDC Green as the City Council District map.

RESULT: Passed

MOVER: Council Member McKay

SECONDER: | Mayor Pro Tem Borgioli

AYES: Mayor Constantine, Mayor Pro Tem Borgioli, Council Member McKay,
Council Member Martinez Beltran

NAYS: None

ABSTAIN: Council Member Spring

ABSENT: None

12.

REVIEW CITY MANAGER'S RECOMMENDED FISCAL YEARS (FY) 2022-23

AND 2023-24 OPERATING BUDGET AND FY 2022-23 THROUGH 2027-28

CAPITAL IMPROVEMENT PROGRAM (CIP) BUDGET

Recommendation:

Review and discuss the Recommended Budget, including community funding

requests and the Impact Fee Freeze Program.

City Manager Christina Turner provided the report and presentation.

The meeting recessed at 10:05 p.m. and reconvened at 10:08 p.m.

Public comment opened at 10:56 p.m.
Joe Baranowski was called to speak.
There being no further requests to speak, public comment closed.

MOTION:
Extending the meeting to 11:20 p.m.
RESULT: Passed
MOVER: Council Member Martinez Beltran
SECONDER: | Council Member Spring
AYES: Mayor Constantine, Council Member Spring, Mayor Pro Tem Borgioli,
Council Member McKay, Council Member Martinez Beltran

May 18, 2022
8

Page 82 of 419



NAYS: None
ABSTAIN: None
ABSENT: None

FUTURE COUNCIL INITIATED AGENDA ITEMS

Council Member Spring requested clarification on the Community Funding policy in

regard to cultural diversity.
Mayor Pro Tem Borgioli requested a full accounting of attorney fees for the redistricting

item

ADJOURNMENT

There being no further business, Mayor Constantine adjourned the meeting at 11:12

p.m.

Minutes Prepared by:

Michelle Bigelow, City Clerk

May 18, 2022
9

Page 83 of 419



/////////.

CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Yat Cho, Senior Project Manager

APPROVED BY: City Manager

AUTHORIZE THE CITY MANAGER TO EXECUTE MAINTENANCE
AGREEMENTS WITH THE COUNTY OF SANTA CLARA FOR TRAFFIC
SAFETY IMPROVEMENTS AT MIDDLE AVENUE AT THE WEST LITTLE
LLAGAS CREEK TRAIL, WATSONVILLE ROAD AT THE WEST LITTLE
LLAGAS CREEK TRAIL, AND DEWITT AVENUE/SPRING AVENUE
INTERSECTION

RECOMMENDATION(S)

Authorize the City Manager to execute Maintenance Agreements with the County of
Santa Clara, following approval by the City Attorney, for traffic safety improvements at
Middle Avenue at the West Little Llagas Creek Trail, Watsonville Road at the West Little
Llagas Creek Trail, and DeWitt Avenue/Spring Avenue Intersection.

Estimated Time: NA

COUNCIL PRIORITIES, GOALS & STRATEGIES
City Council Ongoing Priorities

Enhancing Public Safety

Supporting our Youth, Seniors, and Entire Community

2022-2023 Strategic Priorities
Fiscal Sustainability
Transportation

Guiding Documents
Bikeways, Trails, and Recreation Master Plan
Morgan Hill 2035 General Plan

REPORT NARRATIVE:

The City of Morgan Hill is currently working on two projects that require the execution of
maintenance agreements with the County of Santa Clara. The first project is the West
Little Llagas Creek Project and includes the installation of a Rectangular Rapid Flashing
Beacon (RRFB) with signage and striping and signage at Middle Avenue and a High-
intensity Activated crossWalK Beacon (HAWK) with signage and striping at Watsonville
Road. The second project is the installation of a full traffic signal with striping and
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signage at DeWitt Avenue/Spring Avenue Intersection as part of the Hale Avenue
Extension Project.

Since at least a portion of each of the three locations are located within the County of
Santa Clara right of way, a maintenance agreement for each location is necessary to
complete this work. Currently, staff have received the maintenance agreement for
Middle Avenue RRFB (Exhibit A) and will receive separate maintenance agreements for
the HAWK beacon at Watsonville Road and DeWitt Avenue/Spring Avenue traffic signal
at a future date.

To expedite completion of the projects, City staff recommend providing authorization to
the City Manager to execute these agreements when they are received and reviewed by
City staff. The final two agreements will be in the same form as the initial agreement.

COMMUNITY ENGAGEMENT:

Inform

Prior to and during construction, both projects will have weekly updates on social media
and City website. Additional outreach by contractor through letters and door hangers will
also be provided.

ALTERNATIVE ACTIONS:

City Council may elect not to authorize the City Manager to execute the maintenance
agreements with County of Santa Clara. This is not recommended as the West Little
Llagas Creek Trail Project and the Hale Avenue Project are dependent on these
agreements to move forward. Alternatively, the Council could wait to approve these final
two agreements as they are received, but this could slightly delay project
implementation for each of the associated projects.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:

West Little LIagas Creek Trail Project

City Council approved the West Little Llagas Creek Trail as a project in the City's
approved Capital Improvement Program. Furthermore, this is a project that has been
supported by the City Council through the approval of the 2017 Master Bikeways, Trails,
Parks, Facilities, and Recreation Master Plan.

September 27, 2017 - Grant Application to the State of California Habitat Conservation
Fund (HCF) Program

October 4, 2017 - Grant Application to the Valley Water

December 6, 2017 - Grant Application to the Santa Clara Valley Open Space Authority
July 17, 2019 - Approve Design Agreement for West Little Llagas Creek Trail Project
September 15, 2020 - (Parks and Recreation Commission) West Little Llagas Creek
Trail and Valley Water Cost Share

April 5, 2022 - (Library, Cultural and Arts Commission) Review and recommend to the
City Council that the Steelhead Trout Sculpture proposed by Evelyn Davis be approved.
May 4, 2022 - Approve Sculpture Agreement with Evelyn Davis for Sculpture at West
Little Llagas Creek Trail Project
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Hale Avenue Expansion Project

¢ In 1969 the City Council added the Hale Avenue Extension Project to the City’s
General Plan

e The Hale Extension Project is first programmed into the Capital Improvement
Program in 2010-11 fiscal year

e The City Council included the Roadway in the General Plan Circulation Element
in February 2010

¢ The City Council meeting on community engagement and moving forward in
February 2011

e The City Council community meeting for intersection design in August 2011

¢ Public Meeting on Draft EIR was held on June 8, 2016

e The City Council approved design contract with Mark Thomas on January 18,
2017

e The City Council certified the EIR and adopted a Plan Line on August 23, 2017

e The City Council approved Tran property purchase on December 6, 2017

e The City Council approved Giancola property purchase on December 6, 2017

e The City Council approved Howard property purchase on January 17, 2018

e The City Council approved a first amendment with Mark Thomas for design on
April 18, 2018

e The City Council adopted the Fiscal Year 2018-19 through 2023-24 Capital
Improvement Program Budget, including the Hale Avenue Extension Project

e The City Council approved Kerr property purchase on July 18, 2018

e The City Council approved a property conveyance with the County on August 22,
2018

e The City Council adopted a resolution of necessity to acquire property from
PG&E on September 5, 2018

e The City Council approved Garcia property purchase on October 3, 2018

e The City Council adopted a relocation plan for the project on October 17, 2018

e The City Council approved Betpolice property purchase on February 20, 2019

e The City Council approved a second amendment with Mark Thomas on April 17,
2019

e The City Council approved a third amendment with Mark Thomas on December
18, 2019

e The City Council approved the funding agreement with the Valley Transportation
Authority on June 17, 2020 for the Hale Avenue Extension project

e The City Council awarded project to DeSilva Gates Construction on November
18, 2020

FISCAL AND RESOURCE IMPACT:
There are no significant changes to the projects from a fiscal impact perspective as it
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relates to the execution of these maintenance agreements. Maintenance of the facilities
was anticipated within each of the projects.

CEQA (California Environmental Quality Act):

Not a Project
The maintenance agreements will have no impact on the physical environment. Each
project went through appropriate environmental review.
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RECORDING REQUESTED BY:
County of Santa Clara

WHEN RECORDED MAIL TO:
The County of Santa Clara
Roads and Airports Department
101 Skyport Drive

San Jose, CA 95110-1302
Attention: Real Property

File #: ENC21-0638

Space Above For Recorder’s Use

MAINTENANCE AND INDEMNIFICATION AGREEMENT
Between County of Santa Clara and City of Morgan Hill for an area located at Middle Avenue
and West Little Llagas Creek Trail in the City of Morgan Hill, California

THIS MAINTENANCE AND INDEMNIFICATION AGREEMENT (“Agreement*) is made and
entered into as of the date fully executed (“Execution Date”) by City of Morgan Hill, a California
municipal corporation (“City”’) and the County of Santa Clara, a political subdivision of the State of
California (“County”), together with their respective successors and assigns, collectively referred to
herein as the “Parties” and individually, a “Party”.

RECITALS

WHEREAS, the County has right-of-way along Middle Avenue in the City of Morgan Hill, the location
of which is depicted in Exhibit A (“County ROW?), attached hereto and incorporated herein; and

WHEREAS, City applied for an encroachment permit (the “Encroachment Permit”) to install a flashing
beacon assembly with signage and striping at the West Little Llagas Creek Trail crossing at Middle
Avenue (“Improvements”) within the County ROW as shown on Exhibit B, attached hereto and
incorporated herein; and

WHEREAS, as a condition precedent to the Encroachment Permit, City has agreed to retain all
responsibility for the ordinary maintenance and repair of the Improvements within County ROW; and

WHEREAS, the Parties desire to memorialize such agreement in writing.

NOW, THEREFORE, in consideration of the mutual covenants and conditions contained herein and
other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
the Parties hereby agree as follows:

Document # MIA-ENC210638-F3-VER041222 10f 19
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MAINTENANCE AND INDEMNIFICATION AGREEMENT
MIDDLE AVE AND WEST LITTLE LLAGAS CREEK FLASHING BEACON ASSEMBLY

1. Incorporation. The above Recitals are hereby incorporated herein and made a part hereof.

2. Installation, Maintenance and Repair. City shall install the Improvements in accordance with
the approved encroachment permit ENC21-0638. City shall, at no cost or expense to County,
at all times during the term hereof maintain, or cause to be maintained, the Improvements in
good, clean and orderly condition.

a. Maintenance shall consist of the following (collectively, “Maintenance™):

i.  Maintaining and repairing the beacon assembly including lamps, fixtures, signage,
and any other feature associated with the beacon assembly;

ii. Maintaining and repairing signage including sign posts;

iii. Restriping asphalt pavement markings as needed for visibility and safety
b. Maintenance does not include maintaining, repairing, or replacing:

i.  Roadway asphalt;

ii.  Railing adjacent to the Improvements.

c.  City agrees that any damages caused by Improvements (direct or indirect) to the County
ROW, or any public structures within County ROW shall be restored to their original
condition by City in its sole cost and expense. All work shall be conducted in accordance
with the County’s standard specifications to the satisfaction of the Director of Roads and
Airports Department.

3. Failure to Maintain. City shall complete or cause to be completed all Maintenance to be
completed to the reasonable satisfaction of the County Director of Roads and Airports
Department. County shall have the right to monitor or otherwise evaluate the Maintenance
and all work performed in connection with the Improvements. City shall retain maintenance
records and provide them to County upon request. If City fails to perform the Maintenance
as required herein, County shall give City a 30 calendar-day notice to comply with City’s
Maintenance obligations under this Agreement unless there is an immediate safety concern.
In the event of an immediate safety concern, or after the 30 calendar-day notice, then County
may, at its option, provide the Maintenance not performed by City and collect from City all
costs reasonably incurred by County to perform the Maintenance not performed by City under
the notice from County. Any action by the County shall not relieve City of its indemnification
obligations under this Agreement.

4.  Obligation to Remove. In the event the Director of Roads and Airports determines in his sole
discretion that a necessary work of improvement requires that the Improvements or a portion
thereof, must be removed from the County ROW, the County will give City a minimum of
sixty (60) days notice to remove those portions of the Landscaping (the work required of City
pursuant to this Section 4 being the “Restoration Work™) that prevent implementation of said

Document # MIA- ENC210638-F3-VER041222 20f 19
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MAINTENANCE AND INDEMNIFICATION AGREEMENT
MIDDLE AVE AND WEST LITTLE LLAGAS CREEK FLASHING BEACON ASSEMBLY

work of improvement. If City is required to perform the Restoration Work, City shall submit
its plans and specifications for the Restoration Work to the County not later than forty five
(45) days after expiration of the sixty (60) day period described in this Section 4 above. In the
event that City fails to remove those portions of the Improvements upon expiration of the time
limit imposed by the County, the County may, at its option, remove those portions of the
Improvements and collect all costs from City which costs will include administrative charges.
Any action by the County does not affect or limit City’s indemnification of County. Upon
removal of the Improvements and the payment of all costs of removal charged by the County,
the City will be deemed to be fully and completely released from obligations hereunder. The
County will record a release from this Agreement upon the termination pursuant to this section.

5. Indemnification. The City shall indemnify, defend, and hold harmless the County, its officers,
agents and employees from any claim, liability, loss, injury or damage arising out of, or in
connection with the Encroachment Permit, the Improvements and/or breach of this Agreement
by City and/or its agents, employees or sub-contractors, excepting only loss, injury or damage
caused by the sole negligence or willful misconduct of the County, or its officers, agents,
employees, or contractors. It is the intent of the Parties to provide the broadest possible
coverage for the County. City shall reimburse the County for all reasonable costs, attorneys'
fees, expenses and liabilities incurred with respect to any litigation in which the City contests
its obligation to indemnify, defend and/or hold harmless the County under this Agreement and
does not prevail in that contest. This section will survive termination of this Agreement.

6. Integrated Pest Management. The County has adopted Santa Clara County Ordinance
Division B28, attached hereto as “Exhibit D”, concerning integrated pest management and
pesticide use, referred herein as the “IPM Ordinance” and incorporated into this Agreement
by reference. City agrees to comply with the provisions of the IPM Ordinance, including as
follows:

a.  Prior to using any pesticide, City shall receive the written approval of the County IPM
Coordinator. If pesticides must be used, City shall use only those pesticides on the list
located at http://Pesticides.CountyRoads.org, which are designated as approved
pesticides. The list of approved pesticides may change from time to time. Upon change,
the list will be updated on the website. For an updated list, the City may also contact the
County IPM Coordinator, as listed on the aforementioned website.

b.  City shall not use any pesticides listed under Section B28-6 of the IPM Ordinance.

c. Ifpesticide must be used and they are listed as approved pesticides on the list located at
http://Pesticides.CountyRoads.org, they shall be applied only by a licensed applicator in
the appropriate category, licensed by the Structural Pest Control Board/Department of
Pesticide Regulation, State of California.

d. Following approval to use a pesticide per Subsection 7(a), City shall provide County with
seventy-two (72) hours notice of actual pesticide applications to be performed on the
Property.

Document # MIA- ENC210638-F3-VER041222 30f19
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MAINTENANCE AND INDEMNIFICATION AGREEMENT
MIDDLE AVE AND WEST LITTLE LLAGAS CREEK FLASHING BEACON ASSEMBLY

e.  City shall maintain and provide County with pesticide use records. The pesticide use
records shall include all the information listed in Section B28-8(a) of the Ordinance (in
Exhibit D). The records shall be maintained by the City for three (3) years following the
date of submission to the County.

7.  Attorney’s Fees. In the event a Party commences a legal proceeding to enforce any of the
terms of this Agreement, the prevailing Party in such action shall have the right to recover
reasonable attorneys' fees and costs from the other Party, to be fixed by the court in the same
action. The term “legal proceedings” as used above shall be deemed to include appeals from
a lower court judgment and it shall include proceedings in the Federal Bankruptcy Court,
whether or not they are adversary proceedings or contested matters. The term “Prevailing
Party” as used above in reference to proceedings in the Federal Bankruptcy Court shall be
deemed to mean the prevailing Party in any adversary proceeding or contested matter, or any
other actions taken by the non-bankrupt Party which are reasonably necessary to protect its
rights under the terms of this Agreement.

8. Recordation. This Agreement shall be recorded in the Official Records of Santa Clara County,
California by County within fifteen (15) days after it has been signed by County and City.

9. Term. This Agreement is effective upon the Execution Date. It shall remain effective unless
terminated by (1) mutual agreement of the Parties in writing, (2) a default by City in its
obligations under this Agreement beyond reasonable notice and cure periods, or (3) otherwise
pursuant to the terms of this Agreement. City’s responsibilities regarding indemnification and
insurance shall remain in effect after the termination of this Agreement until the Restoration
Work required to be performed by City as described in Section 4 above has been completed.
Upon completion and acceptance by County, which shall not be unreasonably withheld, of the
Restoration Work or, if applicable, the payment of all costs of removal charged by the County,
the City shall be fully and completely released from obligations hereunder, and the County
will record a release from this Agreement.

10. No Property Interest. City shall not acquire any interest or estate in County’s property
pursuant to this Agreement.

11. Notices. All notices, requests, demands, and other communications hereunder shall be in
writing and shall be given (i) by Federal Express (or other established express delivery service
which maintains delivery records), (ii) by hand delivery, or (iii) by certified or registered mail,
postage prepaid, return receipt requested, to the Parties at the following addresses, or at such
other address as the Parties may designate by written notice in the above manner.
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To the County: To the City:

Harry Freitas, Director Christina Turner, City Manager
Roads and Airports Department City of Morgan Hill

County of Santa Clara 17575 Peak Avenue

101 Skyport Drive Morgan Hill, CA 95037

San Jose, CA 95110

Such communications may also be given by facsimile transmission if facsimile information
for the intended is set forth above, provided any such communication is concurrently given by
one of the other above methods. Notices shall be deemed effective upon receipt, or upon
attempted delivery thereof if delivery is refused by the intended recipient or if delivery is
impossible because the intended recipient has failed to provide a reasonable means for
accomplishing delivery (with the exception of facsimile information not included above or in
change or address notices delivered hereafter).

12. Future Improvements. Additional improvements on the County ROW or changes to the
Improvement plans as shown on Exhibit B are not allowed without approval by the County
and an appropriate encroachment permit issued by the County Roads and Airports
Department.

13. Law and Permits. The Parties shall comply with all applicable laws and regulations. City
shall obtain all required permits including an encroachment permit from the County Roads
and Airports Department prior to entry and construction on County ROW. City shall obtain
an encroachment permit from the County Roads and Airports Department with an approved
Traffic Control Plan to conduct any maintenance activities that affect the Middle Avenue
travel way or shoulder.

14. Governing Law and Venue. This Agreement shall be construed and interpreted according to
the laws of the State of California, excluding its conflict of law principles. Proper venue for
legal actions will be exclusively vested in a state court in the County of Santa Clara, California.
The Parties agree that subject matter and personal jurisdiction are proper in state court in the
County of Santa Clara, California, and waive all venue objections.

15. Miscellaneous. This Agreement shall be interpreted and construed only by the contents hereof
and there shall be no presumption or standard of construction in favor of or against either
Party. This Agreement may be modified or amended only by a writing duly executed by
County and City or their respective successors in interest. The invalidity or unenforceability
of any provision of this Agreement or the applicability or inapplicability to either Party, as
determined by a court, shall in no way affect the validity or enforceability of any of the
remaining provisions hereof or their applicability to the other Party. Captions and section
headings set forth in this Agreement are for convenience of reference only, and shall not be
used to limit, extend or interpret the meaning of any part of this Agreement.

[Signatures begin on next page]
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IN WITNESS WHEREQOF, the Parties have entered into this Agreement as of the dates set forth below.

CITY OF MORGAN HILL

By:

Christina Turner Date
City Manager

[Attach Notary Form]

APPROVED AS TO FORM:

By:

Donald A. Larkin Date
City Attorney

[Signatures continue on next page]

Document # MIA- ENC210638-F3-VER041222 6 0f 19

Page 93 of 419



MAINTENANCE AND INDEMNIFICATION AGREEMENT
MIDDLE AVE AND WEST LITTLE LLAGAS CREEK FLASHING BEACON ASSEMBLY

COUNTY OF SANTA CLARA

By:

Harry Freitas Date
Director, Roads and Airports Department

OFFICE OF THE COUNTY EXECUTIVE:

By:

Jeffrey V. Smith, M.D., J.D. Date
County Executive

APPROVED AS TO FORM AND LEGALITY:

By:

John A. Castro Date
Deputy County Counsel
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A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California )
County of )
On , before me, , a Notary Public,
personally appeared , who proved to me on the basis of

satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and
that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the
person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.

Signature
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Exhibit A
MIDDLE AVENUE — COUNTY ROW
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Exhibit C

INSURANCE REQUIREMENTS
FOR MAINTENANCE AND INDEMNIFICATION AGREEMENT

Without limiting the City’s indemnification of the County, the City shall provide and maintain at its own
expense, during the term of the Agreement, insurance documentation. City shall provide their insurance
broker/agent with a copy of these requirements and request that they provide Certificates of Insurance
complete with copies of all required endorsements. Endorsement language must support this text:
“County of Santa Clara, and members of the Board of Supervisors of the County of Santa Clara, and
the officers, agents, and employees of the County of Santa Clara, individually and collectively.”

It is understood and agreed that the insurance shall not terminate or be canceled without first giving 30 days
written notice of the intention to terminate or to cancel said insurance to the County.

Insurance Requirements

1. Certificate of Insurance for Commercial General Liability Insurance with coverage as indicated:
$1,000,000 per occurrence/ $2,000,000 aggregate limits for bodily injury and property damage.

2. Additional Insured Endorsement

e Endorsement must include reference to the Policy Number and the Insured as they appear on the
Certificate.

e Additional Covered Party: Name of Person or Organization: County of Santa Clara, and members of
the Board of Supervisors of the County of Santa Clara, and the officers, agents, and employees of the
County of Santa Clara, individually and collectively.

e Primary Insurance: The endorsement must state that coverage afforded by this endorsement shall apply
as Primary. Other insurance maintained by the County shall be excess only and not contributing with
the insurance provided under this policy.

3. Cancellation Language:
The Certificate of Insurance MUST provide 30 days’ notice of cancellation, except 10 days’ notice for
non-payment of premium.

4. Certificate Holders should be listed on certificate as follows:
County of Santa Clara
Roads and Airports Department
Attn: Land Development / MIA Agreements
101 Skyport Drive.
San Jose, CA 95110

Subcontractors

Contractor shall include all subcontractors as insured under its policies or shall furnish separate certificates and
endorsements for each subcontractor, subject to the same requirements for the contractor.
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Exhibit D

Division B28 - INTEGRATED PEST MANAGEMENT AND PESTICIDE USE

CHAPTER I. - GENERAL PROVISIONS
Sec. B28-1. - Intent and purpose.

The County, in camying out its operations, finds it necessary from time to time to use pesticides on
County property. The intent of this division is to protect the health and safety of County employees and
the general public, the environment, and water quality, as well as to provide sustainable solutions for pest
control on County property. The Board of Supervisors hereby finds and declares that it shall be the policy
of the County of Santa Clara to eliminate or reduce pesticide applications on County property to the
maximum extent feasible. Preference shall be given to available non-pesticide alternatives, where
feasible, before considering the use of pesticides on County property.

This division concemns the application of pesticides to property owned by the County of Santa Clara

only, and does not concern the application of pesticides to property that is not owned by the County of
Santa Clara.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-2. - Definitions.
Whenever used in this division, the following terms shall have the meanings set forth below:

(a) Antimicrobial pesticides are pesticides, such as disinfectants and sanitizers, that are intended
to disinfect, sanitize, reduce, or mitigate growth or development of microbioclogical organisms; or
protect inanimate objects (for example floors and walls), industrial processes or systems,
surfaces, water, or other chemical substances from contamination, fouling, or deterioration
caused by bactenia, viruses, fungi, protozoa, algae, or slime.

(b) Approved list is the list of pesticides authorized by the County IPM Coordinator for use on
County property developed in accordance with Section B28-5.
(c) Carbamates means esters on N-methyl carbamic acid, which inhibit cholinesterase.

(d) Contract is a binding written agreement, including but not limited to a contract, permit, license
or lease between a person, firm, corporation or other entity, including a governmental entity,
and the County of Santa Clara which grants a right to use or occupy property of the County or
which provides pest management services.

(e) County Executive is the County Executive or his or her designee of the County of Santa Clara.

(f) Demonstration site is a specific area or site designated by a department to evaluate the use of a
pest management strategy.

(g) Department is any agency or department of the County of Santa Clara. Department does not
include the vector control district or any other local, state, or federal agency.

(h) Departmental IPM coordinator is someone designated by a department head to coordinate the
department’s IPM program.

(i) County IPM Coordinator is the person designated by the County Executive to implement and
oversee the County of Santa Clara's IPM program.

() Feasible means capable of being accomplished in a successful manner within a reasonable
period of time, taking into account economic, environmental, social, and technological factors.

(k) Integrated pest management (IPM) is a decision-making process for managing pests using
monitoring to determine pest-caused injury levels and combining biological control, cultural
practices, mechanical and physical tools, and chemicals to minimize pesticide usage. The
method uses extensive knowledge about pests, such as infestation thresholds, life histories,
environmental requirements, and natural enemies to complement and facilitate biological and
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U}

(m)
(n)

(0)

(p)

(Q)

(s)

other natural control of pests. The method uses the least hazardous pesticides only as a last
resort for controlling pests.

IPM technical advisory group (IPM TAG) is the technical advisory group to the County for the
IPM program and is further described in Section B28-9.

Organophosphates means organophosphorus esters, which inhibit cholinesterase.

Pest is any insect, rodent, nematode, fungus, weed, or any other form of terrestrial or aquatic
plant or animal life or virus, bacteria, or other microorganism (except certain insects, viruses,
bacteria, or other microorganism on or in living man or living animals).

Pesticide is any substance, or mixture of substances which is intended to be used for
defoliating plants, regulating plant growth, or for preventing, destroying, repelling, or mitigating
any pest, which may infest or be detrimental to vegetation, man, animals, or households, or be
present in any agricultural or nonagricultural environment. Pesticide for purposes of this division
does not include antimicrobial agents.

Posting is to place signs as identified in Section B28-7 to inform employees and the public of
pesticide use at a given site.

Signal words are the words used on a pesticide label—Danger, Waming, Caution—to indicate
level of toxicity.

Toxicity Category | pesticide product is any pesticide product that meets United States
Environmental Protection Agency criteria for Toxicity Category | under Section 156.10 of Part
156 of Title 40 of the Code of Federal Regulations.

Toxicity Category Il pesticide product is any pesticide product that meets United States
Environmental Protection Agency criteria for Toxicity Category Il under Section 156.10 of Part
156 of Title 40 of the Code of Federal Regulations.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-3. - General exemptions.

(a) This division shall not apply to the use of any pesticide for the purpose of improving or maintaining
water quality at any County owned or operated drinking water treatment plants, wastewater
treatment plants, reservoirs, and related collection, distribution, and treatment facilities.

(b) This division shall not apply to any use of pesticides on County property by any department when
performing pest management or pesticide activities authorized by state or federal laws or
regulations.

(c) This division shall not apply to the use of pesticides by the vector control district.

(d) This division shall not apply to antimicrobial pesticides or pesticides used to control pests in or on
living humans or animals.

(e) This division shall not apply to existing contracts except as provided in Section B28-10.

(f) This division shall not apply to contracts under negotiation at the time this division becomes effective
for a period of five years.

(Ord. No. NS-517.70, 5-21-02)

CHAPTER Il. - PESTICIDE MANAGEMENT
Sec. B28-4. - County integrated pest management (IPM) program.
(@) The County IPM Coordinator shall oversee and coordinate implementation of the IPM program.

(b) The IPM program shall include, but not be limited to, the following:
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(1) Identify staff member(s) responsible for program implementation;

(2) Acquaint County workers with the IPM approach and new pest management strategies, as they
become known;

(3) Inform the public of the County’s effort to reduce pesticide use;

(4) Respond to questions about the County’s pest management program and practices;
(5) Conduct ongoing educational programs, where appropriate;

(6) Maintain records and evaluate program effectiveness;

(7) Develop and maintain the approved list of pesticides.

(c) Departments shall implement the IPM program consistent with the IPM practices outlined below.
Where feasible, departments shall consider a range of potential treatments for the pest problem and
employ non-pesticide management tactics first, consider the use of chemicals only as a last resort,
and select and use chemicals in accordance with the provisions of this division. The IPM practices
shall include ways to:

(1) Monitor pests to determine pest population size, occurrence, and natural enemy population, if
present. Identify decisions and practices that could affect pest populations. Keep records of
monitoring results;

(2) Set treatment levels for each pest at each site based on how much biological, aesthetic or
economic damage the site can tolerate;

(3) Determine the most effective treatment time, based on pest biology and other variables, such
as weather, seasonal changes in wildlife use and local conditions;

(4) Design construction and building remodels to reduce or eliminate pest habitats and improve
efficiency in facility and landscape maintenance and sanitation;

(5) Reduce pest incidences by modifying management practices such as watering, mulching,
fertilizer use, and pruning;

(6) Modify pest ecosystems, including waste management and food storage, to reduce pest food,
living space, and access;

(7) Use physical controls such as hand-weeding, traps and barriers, heat and cold;

(8) Use biological controls such as introducing or enhancing pests' natural enemies;

(9) When indoors, use baits or least toxic methods of pest control rather than sprays;

(10) Monitor treatment to evaluate effectiveness;

(11) Maintain records as set forth in Section B28-8.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-5. - Pesticide use.

(a) Approved list. The County IPM Coordinator shall develop the approved list using a set of criteria that
will be developed with the review and input of the IPM TAG. The criteria will take into account
environmental and human health hazards, principles of the IPM approach, and technically based
methods, conditions, and specifications for pesticide use. The County IPM Coordinator shall maintain
the list of approved pesticides that may be used on County property. The approved list shall be
reviewed and updated at least annually. The IPM Coordinator may amend this list as needed at any
time as long as the products are consistent with the established criteria. These amendments shall be
communicated to the IPM TAG in writing at the quarterly meetings.

(b) Specific exemptions. An exemption may be obtained from the County IPM Coordinator for use of a
product not on the approved list as follows:
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(1

()

(3)

One-year exemptions. The County IPM Coordinator may grant a specific exemption, with
limited conditions for use, for a one-year period upon a written request showing that a
department has:

a. |dentified the need for use;
b. Made a good-faith effort to find alternatives to the pesticide;

c. Identified or demonstrated that effective economic alternatives to the pesticide do not exist
for that particular use; and

d. Developed a reasonable plan for investigating altematives to the pesticide during the
exemption period.

An exemption may be continued beyond the one-year period by filing a new request for
exemption as required in Subsection (b)(i) above.

The County Executive shall have the discretion to revoke any exemption.

(c) Emergency use of pesticides.

(1

(2)

(3)

(4)

A department responsible for maintenance of a site or facility may apply to the County IPM
Coordinator for an emergency pesticide use exemption in the event that a pest outbreak poses
an immediate threat to public health or may cause significant economic damage.

If the County IPM Coordinator cannot respond to the application in a timely manner, the
departmental IPM coordinator submitting the application may authorize the one-time emergency
use of the required pesticide and provide notice of the emergency application to the County IPM
Coordinator in writing within 48 hours.

Posting of emergency use of pesticides shall be at the time of pesticide application and comply
with all other posting requirements.

Reporting of the exemption and pesticide use will comply with all other reporting requirements
as stated in Section B28-8.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-6. - Restriction on the use of pesticides.

Except for the use of pesticides exempted pursuant to Section B28-3, pesticides granted an
exemption pursuant to Section B28-5(b) or 5(c) or pesticides on the approved list per Section B28-5(a),
no department shall use any of the following types of pesticides. A list of the pesticides and pesticide
products identified in (b) through (g) below shall be on file with the County IPM Coordinator.

(a)
(b)

(c)

(d)

(e)

(U]

Toxicity Category | or Il pesticide products.

Any pesticide containing a chemical identified by the State of California as a chemical known to
the State to cause cancer or reproductive or developmental toxicity pursuant to the California
Safe Drinking Water and Toxic Enforcement Act of 1986.

Pesticides identified by the State of California on the Groundwater Protection List (Food and
Agricultural Code § 13145(d)).

Pesticides classified by active ingredient as organophosphate type pesticides as identified by
the United States Environmental Protection Agency (Office of Pesticide Programs, Document
735-F-99-14, May 1999), or California Environmental Protection Agency, Department of
Pesticide Regulation, Chemical Inquiries Database.

Pesticides containing carbamate-type chemicals (Califomia Environmental Protection Agency,
Department of Pesticide Regulation, Chemical Inquiries Database).
Any pesticide classified as a human carcinogen, probable human carcinogen or possible human
carcinogen by the United States Environmental Protection Agency, under procedures
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established in "Proposed Guidelines for Carcinogen Risk Assessment," EPA/600/P-92/003C,
April 1996, or equivalent documents.

(g) Any pesticide group officially designated by the California Environmental Protection Agency
Department of Pesticide Regulation or by the United States Environmental Protection Agency
as posing significant hazard to human health or the environment.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-7. - Posting of pesticide use.

(a) Except as provided for in Section B28-5(c) and Section B28-7(b), any department that uses or
authorizes the use of a pesticide shall comply with the following posting procedures:

(1) Signs shall be posted at least three days before application of the pesticide and remain posted
at least four days after application, except for baits and emergency use of pesticides, which are
posted at the time of treatment in accordance with Section B28-5(c)(3) above and Subsection
(b)(3) below;

(2) For buildings and/or landscaped areas adjacent to buildings, signs shall be posted at main
entry points where the pesticide is applied;

(3) For open areas, signs shall be posted in highly visible locations around the perimeter of the
area where the pesticide is applied;

(4) For vehicles used primarily by County staff, signs shall be posted at areas where vehicles are
obtained or posting information shall be given to the primary drivers.

(5) Signs shall contain the:

a. Trade name and active ingredient of the pesticide product;
b. Target pest;

c. Date of posting;

d.

Date(s) of anticipated pesticide use; the date(s) of actual pesticide use will be posted at the
main entrance, park office, or designated site;

e. Signal word indicating the toxicity category of the pesticide product;
f. Date for re-entry of staff and the public to the area treated if applicable;
g. Name and contact number for the department responsible for the application.
(6) Signs shall have a standard design that is easily recognizable by the public and workers;
(b) Exemptions to posting.

(1) Departments shall not be required to post signs in accordance with Section B28-7(a) in right-of-
way locations and other areas that the general public does not use for recreational purposes.

a. Each department that uses pesticides in such locations shall provide a public access
telephone number for information about pesticide applications. The public access
telephone number shall be posted in a prominent location at the department's main office
building. Information provided shall include all the items in Subsection (a)(5) above.

(2) Any pesticide granted an emergency exemption by the County IPM Coordinator shall not be
required to be posted prior to treatment. However, all other requirements for posting as set forth
in Section B28-7(a) shall be followed.

(3) Any pesticide bait placed in a container or trap, or applied as a gel or paste in a crack or
crevice shall not be required to post signs prior to treatment. Baits, used indoors, shall be
posted in the vicinity of application. Baits, used outdoors, shall be posted in the main office, park
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office, or a designated site. Signs shall be posted according to the requirements as set forth in
Section B28-7(a).

(4) The County IPM Coordinator may in his or her discretion grant necessary exemptions to the
posting requirements.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-8. - Record keeping and reporting.

(a)

(b)

(c)

(d)
(e)

Each department that uses pesticides shall keep records of pest management activities, including
information about demonstration sites and exemptions. A copy of this information shall be placed in a
centralized record keeping area in each department. Where feasible, this information shall be kept in
a notebook or electronic equivalent maintained in each occupied building. Each pest management
activity such as pesticide application, trapping or inspection shall be recorded and, when applicable,
include at least the following information:

(1) Target pest and extent of problem;

(2) Product name, active ingredients, EPA registration number, formulation, and quantity of
pesticide used;

(3) Site of the pesticide application;

(4) Date of pesticide application;

(5) Name of person conducting pest management activity;

(6) Application equipment number, if applicable;

(7) Prevention and other non-chemical methods of control recommended or used, and;

(8) Evaluation of effectiveness.

The departmental IPM coordinator shall keep the following:

(1) Records of pesticide use;

(2) A copy of the label of all pesticides used; and,

(3) The material safety data sheet for each pesticide used.

Each department that uses pesticides shall submit a summary of pest management records
required in Section B28-8(a) and (b) to the County IPM Coordinator at least quarterty.

Pest management records, including pesticide use records, are all public records.

Pesticide use records shall be kept indefinitely until an electronic database tracking system has
been established.

(Ord. No. NS-517.70, 5-21-02)

CHAPTERIIL. - IPM IMPLEMENTATION
Sec. B28-9. - Inplementation of County Integrated Pest Management Ordinance.

(a)

(b)

This division shall be phased-in over one to two years in order to provide adequate time for
developing the approved list, documenting current IPM practices and/or reductions, and identifying
and implementing alternate pest management measures. The County IPM Coordinator shall develop
a timetable and format for departments to each submit a plan for implementing this division.

A technical advisory group (TAG) shall be formed and shall meet at least four times per year to
review the County's IPM program and provide comments to the County Executive. The following
representatives will be invited to participate on the TAG: two from Pesticide Alternatives of Santa
Clara County; one from the Santa Clara Valley Water District; one from the County Agricultural
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(c)

Commissioner; one from the Santa Clara County Poliution Prevention Committee; one County
employee representing a labor organization; and one representative from each of the following Santa
Clara County agencies and departments: Roads and Airports, Parks and Recreation, the General
Services Agency, Valley Health and Hospital System, and Occupational Safety and Environmental
Compliance. The Board of Supervisors may at their discretion make changes to the composition of
the group as deemed necessary.

The IPM Coordinator shall provide a quarterly report to one or more Board-designated committees

on the status of the IPM program including information about pest problems, pesticide use, list of
exemptions, goals and progress, staff training and public education, and anticipated changes that
may affect pesticide use.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-10. - County contracts and easements.

(a)

(b)

(c)

(d)

(e)

4

Except as provided in (i) below, when a department enters into a new contract (see Section B28-
2(d)) or amends an existing contract to extend the term of the contract for more than six months
beyond the current term and any optional extension periods, the contract shall require compliance
with the provisions of this division including those relating to pesticide restrictions, record keeping,
and reporting.

(1) The County Executive may grant an exemption for up to five years from contract compliance
with all or part of the provisions of this division in the event compliance would negatively impact
County revenues, prevent the highest and best use of an asset as determined by the County
Executive, or where it is demonstrated that full compliance cannot be achieved. Notice of any
exemption granted pursuant to this Subsection (1) shall be given to the applicant and to the IPM
TAG. The notice shall state that any person dissatisfied with the decision of the County
Executive may file an appeal with the Clerk of the Board within 15 calendar days of the date of
the notice. The appeal will first be heard before the County’s Housing, Land Use, Environment,
and Transportation Committee, which Committee shall make a recommendation to the Board of
Supervisors. The decision of the Board of Supervisors shall be final.

A contractor, or department on behalf of a contractor, may apply for exemptions authorized under
Section B28-5(b) and (c), and this Section B28-10.

When a department enters into a new lease in which the County is occupying or using property not
owned by the County (and thus not within the definition of contract in Section B28-2(d)), the County
shall use reasonable efforts to negotiate the use of IPM practices as part of that lease.

In current leases in which the County is occupying or using property not owned by the County, the
County shall encourage the use of IPM practices whenever practical.

When the County is granted an easement, the maintenance of the easement shall be in compliance
with this division if consistent with the terms of the easement.

A process, which incorporates a request for qualifications, shall be used in the selection of all
contractors for pest management services and shall be in compliance with County contracting
policies and state law. The County IPM Coordinator and the TAG may participate in the process. All
contractors applying for pest management services shall submit a pest management plan, which
outlines how they will comply with the IPM Ordinance. The plan shall give preference to prevention
and other non-pesticide or least toxic methods of pest control.

(Ord. No. NS-517.70, 5-21-02)
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MAINTENANCE AND INDEMNIFICATION AGREEMENT
MIDDLE AVE AND WEST LITTLE LLAGAS CREEK FLASHING BEACON ASSEMBLY

Sec. B28-11. - Pesticide purchases.

All pesticide products and pest control services that include pesticide applications shall comply with
this division and be purchased through the County Procurement Department, not using the petty cash or
direct pay methods.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-12. - Policy and guidelines.

The County Executive may recommend policy for Board approval and issue guidelines to implement
this division.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-13. - No criminal penalties or sanctions.

The provisions of Section A1-28 of the Santa Clara County Ordinance Code shall not apply to this
division; nor shall any person, or government official, board, commission, or agency be responsible for
any criminal penalties for any violation of the division.

(Ord. No. NS-517.70, 5-21-02)

Sec. B28-14. - No civil liability for violatons of this chapter.

This division and the provisions are directory, and are intended to set forth goals and program
elements for management of pests and pesticide use. This chapter is not intended to create a standard of
civil liability for the acts or failure to act of the County and its employees and contractors. No person,
government official, board, commission, or agency shall be liable in any civil action or proceeding for
damages for violation of any of the provisions of this division.

(Ord. No. NS-517.70, 5-21-02)
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WEST LITTLE LLAGAS
(7 CREEK TRAIL PROJECT

Engineering and Utilities Department
CIP Engineering Division 90 180 360
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Dwight Good, Assistant Chief

APPROVED BY: City Manager

AUTHORIZE THE PURCHASE OF VARIOUS FIRE DEPARTMENT
EQUIPMENT INCLUDING ONGOING MAINTENANCE IN THE AMOUNT
OF $325,229

RECOMMENDATION(S)

1. Approve the purchase of 25 Self Contained Breathing Apparatus (SCBA)
systems, 33 additional SCBA cylinders, and 5 Rapid Intervention Team (RIT)
packs, from AllStar Fire Equipment for $201,553;

2. Approve the purchase of three LIFEPAK 15 V4 Monitor/Defibrillators with
accessories and nine spare batteries from Stryker for $104,031;

3. Approve a four-year service agreement with Stryker for the ongoing maintenance
of three new LIFEPACK 15 V4 Monitor/Defibrillators for $19,645; and

4. Authorize the City Manager to execute associated purchase documents.

Estimated Time: N/A

COUNCIL PRIORITIES, GOALS & STRATEGIES
City Council Ongoing Priorities

Enhancing Public Safety

Maintaining and Enhancing Infrastructure

Supporting our Youth, Seniors, and Entire Community
Fostering a Positive Organizational Culture
Preserving and Cultivating Public Trust

Advancing Regional Initiatives

2022-2023 Strategic Priorities
Fiscal Sustainability

Guiding Documents
Public Safety Master Plan

REPORT NARRATIVE:
The City's Fire Department is seeking to replace its aging and obsolete Respiratory
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Protective Equipment used during fire suppression operations, and cardiac
monitors/defibrillators used during Advanced Life Support (Paramedic) response.
Current inventories are at or beyond defined service life intervals. Staff requests City
Council approval for the purchase of:

e 25 SCBA, 33 additional SCBA cylinders, 5 RIT packs for the total amount of
$201,553;

e The purchase of three LIFEPAK 15 V4 Monitor/Defibrillator with accessories
and nine spare batteries for the total amount of $104,031; and

¢ A four-year service agreement for the ongoing maintenance of three new
LIFEPACK 15 V4 Monitor/Defibrillator for the total amount of $19,645.

AliStar Fire Equipment will be the vendor for the SCBAs using CAL FIRE's competitive bid
pricing. Stryker is the only source for LIFEPACK monitor/defibrillator units. Morgan Hill
Municipal Code Section 3.04150 allows the City Council to make a sole source
determination where required supplies or services are available from a single source as
determined by the City's Purchasing Officer; and the determination has been made by
the Purchasing Officer that Stryker is the only source for the required supply and service
based upon a review of available sources.

COMMUNITY ENGAGEMENT:

This staff report will serve to inform the public of equipment replacement purchases by
the Fire Department.

ALTERNATIVE ACTIONS:

Council could elect not to approve these purchases. Without this replacement
equipment, the Fire Department will be out of compliance with Occupational Health and
Safety Standards for the replacement of Respiratory Protective Equipment at the end of
their defined service life, and serving the public with unreliable/obsolete cardiac
monitors/defibrillators.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:
None

FISCAL AND RESOURCE IMPACT:
There is sufficient funding available in the FY21-22 adopted budget.

CEQA (California Environmental Quality Act):
Not a Project

Continuing administrative or maintenance activities, such as purchases for supplies,

personnel-related actions, general policy and procedure making (except where the
policies and procedures may result in a change to the physical environment).
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Fire Equipment Inc. Sales Quote
2552 Barrington Ct. * Hayward, California 94545 * Phone 510-887-6295 * Fax 510-887-6298
Date: May 6, 2022
To: Cal Fire SCU Quote#
Attn: Dwight Good MHFDO050322
Phone: 408-472-1605 Morgan Hill FD

E-Mail: dwight.good@fire.ca.gov

Per your request, we are pleased to quote on the following.
Qty Unit Description Price Extension
Complete SCBA System. Per Cal Fire Requirements
25 Pkg |System includes: $5,379.61 | $134,490.25
(1) Scott X3 PRO Air-pak. 4500psi with CGA Connection QD Regulator
with Rectus Connector, Dual UEBSS (Buddy Breathing) , PASS w/Pak-
tracker, E-Z Escape Belt Pro, Schedule A Option — (Jettison or Fixed).
(1) 45 minute, Carbon Wrapped Cylinder with Valve, 4500psi
Banded Identifier included @ No Charge.
Please Note (90 Day Delay)
(1) AV3000 HT Facepiece with Epic Voice Amp Bracket.
(1) Epic Voice Amp

Note: W/O Integrated E-Z Escape Belt, Deduct 5252.70 each
25 EA Additional Scott AV3000 HT Facepiece with right side Voice Amp $271.29 $6,782.25
Bracket, Sizes: TBD

33 EA Additional Carbon Wrapped Cylinder with Valve, $881.59 $29,092.47
45 minute, 4500 psi

5 EA Scott 200954-02 RIT III. $2,866.85 | $14,334.25
Includes, EZ-Flo Regulator with 5 ft. RIC hose & RIT Facepiece.
6 ft. EBSS hose, Monitoring Console and Carry bag

4,500 psi, (Cylinder Not included)

Will accept up to 60 minute 4500psig

You can use your standard issue CGA, 45 minute Cylinder.

Terms:|[Net 30
FOB:|Destination
Delivery:|Drop Ship

Subtotal| $184,699.22

9.125%| $16,853.80
Quoted by - Justin Eldridge S&H $0.00

JustinE@AllstarFire.com Total| $201,553.02
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stryker

LP15

Quote Number:

Version:

Prepared For:

Quote Date:

Expiration Date:

Delivery Address

- AFG
10525996 Remit to:
1
MORGAN HILL FIRE DEPT Rep:
Attn: Email:
Phone Number:
05/02/2022
07/31/2022

End User - Shipping - Billing

Name: MORGAN HILL FIRE DEPT Name: MORGAN HILL FIRE DEPT
Account #: 1331507 Account #: 1331507
Address: 18300 OLD MONTEREY RD Address: 18300 OLD MONTEREY RD

Equipment Products:

#
1.0

2.0

3.0
4.0
5.0
6.0
7.0

8.0

9.0

10.0
11.0
12.0

MORGAN HILL
California 95037-3013

Product
99577-001957

41577-000288

21330-001176
11141-000115
11140-000015
11140-000052
11171-000049

11171-000050

11160-000011
11160-000013
11160-000017
11160-000019

MORGAN HILL
California 95037-3013

Description

LIFEPAK 15 V4 Monitor/Defib - Manual & AED, Trending,
Noninvasive Pacing, Sp0O2, SpCO, NIBP, 12-Lead ECG,
EtCO2, BT. Incl at N/C: 2 pr QC Electrodes
(11996-000091) & 1 Test Load (21330-001365) per
device, 1 Svc Manual CD (26500-003612) per order
Ship Kit -QUIK-COMBO Therapy Cable; 2 rolls100mm
Paper; RC-4, Patient Cable, 4ft.; NIBP Hose, Coiled;
NIBP Cuff, Reusable, adult; 12-Lead ECG Cable, 4-Wire
Limb Leads, 5ft; 12-Lead ECG Cable, 6-Wire Precordial
attachment

LP 15 Lithium-ion Battery 5.7 amp hrs

REDI-CHARGE Base (power cord not included)

AC power cord

LP15 REDI-CHARGE Adapter Tray

Masimo™Rainbow™ DCI Adult Reusable Sp02, SpCO,
SpMet Sensor, 3 FT. For use with RC Patient Cable.

Masimo™Rainbow™ DCIP Pediatric Reusable Sp02,
SpCO0, SpMet Sensor, 3 FT. For use with RC Patient
Cable.

NIBP Cuff-Reusable, Infant

NIBP Cuff-Reusable, Child

NIBP Cuff -Reusable, Large Adult

NIBP Cuff-Reusable, Adult X Large

1

Stryker Medical

P.O. Box 93308
Chicago, IL 60673-3308
Antonella Bondi

antonella.bondi@stryker.com

Bill To Account

Name: MORGAN HILL FIRE DEPT
Account #: 1331507
Address: 18300 OLD MONTEREY RD

MORGAN HILL
California 95037-3013

Qty Sell Price Total
3 $33,405.85 $100,217.55
3 $0.00 $0.00
9 $449.65 $4,046.85
3 $1,459.45 $4,378.35
3 $75.65 $226.95
3 $198.05 $594.15
3 $582.25 $1,746.75
3 $640.90 $1,922.70
3 $21.25 $63.75
3 $23.80 $71.40
3 $33.15 $99.45
3 $46.75 $140.25

Stryker Medical - Accounts Receivable - accountsreceivable@stryker.com - PO BOX 93308 - Chicago, IL 60673-3308
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stryker

LP15 - AFG
Quote Number: 10525996

Version: 1

Prepared For: MORGAN HILL FIRE DEPT
Attn:

Quote Date: 05/02/2022

Expiration Date: 07/31/2022

# Product
13.0 11577-000002

Description

Remit to:

Rep:
Email:

Phone Number:

LIFEPAK 15 Basic carry case w/right & left pouches;
shoulder strap (11577-000001) included at no additional

charge when case ordered with a LIFEPAK 15 device

14.0 11220-000028
15.0 11260-000039

Trade In Credit:
Product Description

TR-15V1V2-LP15
LIFEPAK 15

Price Totals:

Prices: In effect for 90 days
Terms: Net 30 Days

LIFEPAK 15 Carry case top pouch
LIFEPAK 15 Carry case back pouch

TRADE-IN-STRYKER LP15V1/V2 TOWARDS PURCHASE OF

Contact your local Sales Representative for more information about our flexible

payment options.

2

Stryker Medical
P.O. Box 93308
Chicago, IL 60673-3308
Antonella Bondi

antonella.bondi@stryker.com

Qty Sell Price Total
3 $306.85 $920.55
3 $55.25 $165.75
3 $79.05 $237.15

Equipment Total: $114,831.60

Qty Credit Ea. Total Credit

3 -$6,500.00 -$19,500.00
Estimated Sales Tax (9.125%): $8,699.01
Freight/Shipping: $0.00
Grand Total: $104,030.61

Stryker Medical - Accounts Receivable - accountsreceivable@stryker.com - PO BOX 93308 - Chicago, IL 60673-3308
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Capital Terms and Conditions:

Deal Consummation: This is a quote and not a commitment. This quote is subject to final credit,
pricing, and documentation approval. Legal documentation must be signed before your equipment can
be delivered. Documentation will be provided upon completion of our review process and your
selection of a payment schedule. Confidentiality Notice: Recipient will not disclose to any third party
the terms of this quote or any other information, including any pricing or discounts, offered to be
provided by Stryker to Recipient in connection with this quote, without Stryker’s prior written
approval, except as may be requested by law or by lawful order of any applicable government agency.
A copy of Stryker Medical's Acute Care capital terms and conditions can be found at https://
techweb.stryker.com/Terms Conditions/index.html. A copy of Stryker Medical's Emergency Care
capital terms and conditions can be found at https://www.strykeremergencycare.com/terms.
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stryker

LP15 - AFG
Quote Number: 10525996 Remit to: Stryker Medical
P.O. Box 93308
Version: 1 Chicago, IL 60673-3308
Prepared For: MORGAN HILL FIRE DEPT Rep: Antonella Bondi
Attn: Email: antonella.bondi@stryker.com
Phone Number:
Quote Date: 05/02/2022
Expiration Date: 07/31/2022
Delivery Address End User - Shipping - Billing Bill To Account
Name: MORGAN HILL FIRE DEPT Name: MORGAN HILL FIRE DEPT Name: MORGAN HILL FIRE DEPT
Account #: 1331507 Account #: 1331507 Account #: 1331507
Address: 18300 OLD MONTEREY RD Address: 18300 OLD MONTEREY RD Address: 18300 OLD MONTEREY RD
MORGAN HILL MORGAN HILL MORGAN HILL
California 95037-3013 California 95037-3013 California 95037-3013
ProCare Products:
# Product Description Years Qty Sell Price Total
17.1 78000639 ProCare LIFEPAK 15 Prevent Service: Annual onsite 4 3 $6,548.40 $19,645.20
preventive maintenance inspection and unlimited
repairs including parts, labor and travel with battery
coverage for LIFEPAK 15 V4 Monitor/Defib - Manual
& AED, Trending, Noninvasive Pacing, SpO2, SpCO,
NIBP, 12-Lead ECG, EtCO2, BT. Incl at N/C: 2 pr QC
Electrodes (11996-000091) & 1 Test Load
(21330-001365) per device, 1 Svc Manual CD
(26500-003612) per order
ProCare Total: $19,645.20

Price Totals:

Prices: In effect for 90 days

Terms: Net 30 Days

Contact your local Sales Representative for more information about our flexible
payment options.

1
Stryker Medical - Accounts Receivable - accountsreceivable@stryker.com - PO BOX 93308 - Chicago, IL 60673-3308
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Capital Terms and Conditions:

Deal Consummation: This is a quote and not a commitment. This quote is subject to final credit,
pricing, and documentation approval. Legal documentation must be signed before your equipment can
be delivered. Documentation will be provided upon completion of our review process and your
selection of a payment schedule. Confidentiality Notice: Recipient will not disclose to any third party
the terms of this quote or any other information, including any pricing or discounts, offered to be
provided by Stryker to Recipient in connection with this quote, without Stryker’s prior written
approval, except as may be requested by law or by lawful order of any applicable government agency.
A copy of Stryker Medical's Acute Care capital terms and conditions can be found at https://
techweb.stryker.com/Terms Conditions/index.html. A copy of Stryker Medical's Emergency Care
capital terms and conditions can be found at https://www.strykeremergencycare.com/terms.
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Yat Cho, Senior Project Manager

APPROVED BY: City Manager

AWARD 2022 PAVEMENT REHABILITATION PROJECT TO
A.TEICHERT & SON, INC. DBA TEICHERT CONSTRUCTION

RECOMMENDATION(S)

1. Approve 2022 Pavement Rehabilitation Project plans and specifications;

2. Award contract to A. Teichert & Son, Inc. dba Teichert Construction for the 2022
Pavement Rehabilitation Project in the amount of $3,879,053;

3. Authorize expenditure of construction contingency not to exceed $387,906; and

4. Authorize the City Manager to execute and administer the construction contract
with A. Teichert & Son, Inc. dba Teichert Construction contingent on the adoption
of the Fiscal Year 2022-23 Budget.

Estimated Time:

COUNCIL PRIORITIES, GOALS & STRATEGIES
City Council Ongoing Priorities

Enhancing Public Safety

Maintaining and Enhancing Infrastructure

2022-2023 Strategic Priorities
Fiscal Sustainability
Transportation

Guiding Documents
Bikeways, Trails, and Recreation Master Plan

REPORT NARRATIVE:

Annually, the City conducts a significant pavement rehabilitation project to improve the pavement
conditions within the City. The 2022 Pavement Rehabilitation Project includes the resurfacing of the
following streets:

e Murphy Avenue (San Pedro Avenue to Barrett Avenue)
e Hill Road (East Dunne Avenue to San Pedro Avenue)
e East Dunne Avenue (Hill Road to Thomas Grade)

Page 118 of 419



Jackson Oaks Drive

White Oak Court

Oak Hill Court

Oakwood Court

Oak Canyon Drive

Live Oak Court

Oakridge Road

Oakridge Court

Ridgeview Court

Rustling Oak Court (Rustling Oak Ln not included)
Church Street (Approximately 231' N of San Pedro Avenue to Tennant Avenue)
Mast Street (Vineyard Boulevard to Church Street)
Vineyard Boulevard (Tennant Avenue to Mast Street)
W Main Avenue (Dewitt Avenue to John Telfer Drive)
Via Grande Court

Hidalgo Court

La Giralda Court

Thomas Grade

Jackson Oaks Court

El Toro Court

Lindo Lane

The Project’'s Scope of Work is described as follows, but not limited to: Pavement Milling, Hot Mix
Asphalt Concrete Overlay, Full Depth Asphalt Concrete Pavement Repairs, Slurry Sealing, Cape
Sealing, Crack Sealing, Replacement of all Existing Traffic Delineation and Markings, Utility
Adjustments, Traffic Signal Loop Restorations, and all related work on various streets within the City
Limits.

The bid opening was held on May 18, 2022 and the five (5) bids received are listed below:

A. Teichert & Son dba Teichert Construction $3,879,053.00
O'Grady Paving, Inc. $4,104,045.70
Granite Construction Company $4,173,726.00
McKim Corporation $4,390,669.84
Graniterock $4,397,252.00

The low bidder, A. Teichert & Son, Inc. dba Teichert Construction, is an experienced public
contractor with many years of paving construction experience. A. Teichert & Son, Inc. dba Teichert
Construction’s bid amount of $3,879,053, is approximately 21% over the engineer’s estimate of
$3,200,000. Staff recommends the award of the contract to A. Teichert & Son, Inc dba Teichert
Construction for $3,879,053 and anticipates construction to commence in July 2022 and be
completed by October 2022.

The plans and specifications are available for review on the City’s web page under the Government
tab and Community Projects site: https://www.morgan-hill.ca.gov/1436/Project-Plans-Specifications-
and-Bid-Res.

COMMUNITY ENGAGEMENT:
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City staff will be coordinating communication efforts prior to and during the project
through citywide emails, social media posts, and routine updates on the website.
Regular updates will be made frequently to inform the community of impacts, roadway
closure, and other inconveniences that may arise due to construction. The contractor
will provide written notifications to affected residents and businesses in advance of any
construction activities.

ALTERNATIVE ACTIONS:

City Council may elect to reject all bids for this construction project and direct staff to re-
bid the project. Rebidding the project would require Council award and approval in July
for the work to occur in 2022. Alternatively, the Council could reject all bids and wait to
bid until next summer. Staff does not recommend either of these alternatives as this
project was competitively bidded with 5 bids being received by the City. Furthermore, it
will be unlikely to result in any savings and will delay the project for at least three
months.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:

e On Jule 17, 2020, the City Council adopted the FY2020-21 through 2025-26
Capital Improvement Project.

e On March 2, 2022, the City Council received an update regarding pavement
rehabilitation planning for calendar years 2021 through 2024.

e On April 20, 2022, the City Council awarded the partially federal grant funded
East Dunne Pavement Rehabilitation Project to Teichart Construction.

FISCAL AND RESOURCE IMPACT:

If approved, the total authorization for this project shall be $4,266,959, which includes a
10% contingency of $387,906. There are sufficient funds within the FY2022-23 Budget
for this project, pending budget approval on June 15, 2022.

CEQA (California Environmental Quality Act):

Categorical Exemption

The activities described in this Staff Report are categorically exempt under CEQA,
specifically pursuant to Section 15301 of the CEQA Guidelines (Existing Facilities), as
the subject work involves the repair, maintenance, or minor alteration of existing City
facilities involving negligible or no expansion of use of those facilities.
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Cynthia lwanaga, Management Analyst

APPROVED BY: City Manager

AWARD A TWO-YEAR TRAFFIC STRIPING, SIGNING, AND
PAVEMENT MARKINGS MAINTENANCE AGREEMENT TO CHRISP
COMPANY IN THE AMOUNT OF $200,000

RECOMMENDATION(S)

1. Award a two-year contract to Chrisp Company in the amount of $200,000; and
2. Authorize the City Manager to execute and administer the Maintenance Service
Agreement with Chrisp Company.

Estimated Time:

COUNCIL PRIORITIES, GOALS & STRATEGIES
City Council Ongoing Priorities

Enhancing Public Safety

Maintaining and Enhancing Infrastructure

2022-2023 Strategic Priorities
Fiscal Sustainability

REPORT NARRATIVE:

The City has contracted for traffic striping, signing, and pavement marking services for
many years and does not have the staffing resources or equipment to perform the work
internally. Services provided under this contract mostly include the replacement of
thermoplastic legends on the streets, street marking paint, and consultation services.
The City's current contract expires on June 30, 2022.

The purpose of this report is to summarize the results of the recent Request for
Proposals (RFP) process and authorize the City Manager to enter into a new agreement
for these needed services. The proposed term of the new maintenance service
agreement is two years, starting on July 1, 2022, with an option to extend for three
additional one-year terms.
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The RFP was issued on March 28, 2022 and two proposals were received, from Chrisp
Company and Statewide Safety Systems, on April 22, 2022. In soliciting proposals for
this contract, the City advertised in the Morgan Hill Times and posted on the City
website, the Public Purchase Online Plan Service, and the Builders' Exchange of Santa
Clara County. Contractors registered on the City's Informal Bidders List with the
required Contractor State Licensing Board (CSLB) licenses Class A (General
Engineering) or Class C-32 (Parking and Highway Improvements) were also notified of
the RFP.

After reviewing the two proposals, staff determined that Statewide Safety Systems'
proposal was non-responsive due to it being an incomplete proposal. Chrisp Company
has provided the City with traffic striping, signing, and pavement marking services for
over 14 years and has over 44 years in the striping, signing, and pavement markings
business. Maintenance staff have been satisfied with Chrisp Company's performance to
date. Staff recommends entering into a maintenance service agreement with Chrisp
Company to provide traffic striping, signing, and pavement marking services to the City
for an initial term of two years at $200,000 ($100,00 per year). It is also recommended
that the contract includes three one-year options to extend in amounts not to exceed
105% of the prior year's annual amount.

COMMUNITY ENGAGEMENT:

Not Applicable

As traffic signing, striping, and pavement marking services are expected to be
performed on City streets, no community engagement was completed for the RFP
process.

ALTERNATIVE ACTIONS:

The City Council could elect not to award this maintenance agreement and request that
the services be rebid in hopes of obtaining more proposals. This action would require
the extension of the current traffic signing and striping contract with Chrisp Company
until December 31, 2022 in order to allow enough time to release another Request for
Proposals. It is unlikely that a lower cost proposal could be obtained since Chrisp
Company is one of the few firms engaged in these services.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:

The Council has previously approved contracts for traffic signing, striping, and
pavement marking services. The City's current agreement was approved by the City
Council on June 6, 2018.

FISCAL AND RESOURCE IMPACT:
If approved, the funding authorization for the initial term of this agreement would be

$200,000. Funding for traffic signing, striping, and pavement marking services is
budgeted in the General Fund in the Street Maintenance program.

CEQA (California Environmental Quality Act):
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Categorical Exemption

The activities described in this Staff Report are categorically exempt under CEQA,
specifically pursuant to Section 15301 of the CEQA Guidelines (Existing Facilities), as
the subject work involves the repair, maintenance or minor alteration of existing City
facilities involving negligible or no expansion of use of those facilities.
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MAINTENANCE SERVICE AGREEMENT
CHRISP COMPANY

THIS AGREEMENT is entered into and becomes effective on (Effective
Date), by and between the CITY OF MORGAN HILL, a municipal corporation, ("CITY"), and Chrisp
Company a California corporation ("SERVICE PROVIDER") hereinafter referred to collectively as
“Parties.” In consideration of the promises and the mutual covenants contained in this Agreement, the
Parties agree as follows:

1. City Authority. This Agreement is entered into pursuant to the action of the Morgan Hill City
Council taken on , , 20
2. Term of Agreement. This Agreement shall cover services rendered from the Effective Date of

this Agreement until June 30, 2024 at which time SERVICE PROVIDER’S services shall be completed.
The City Manager is authorized to extend the term of this Agreement for a maximum of three one-year
extensions. Any such extension shall be in writing and signed by both Parties to this Agreement.

3. Scope of Service. The services to be performed by SERVICE PROVIDER shall be traffic
striping, traffic signing and pavement markings as further described in Exhibit A.

4. Compensation. SERVICE PROVIDER shall be compensated as follows:

4.1.  Amount. $200,000.00. Total compensation to SERVICE PROVIDER under this
Agreement during its initial term set forth in Section 2 above shall not exceed Two
Hundred Thousand Dollars and shall be billed based on the rate and basis set forth in
Exhibit B. If the City Manager extends the term of this Agreement pursuant to the
provisions of Section 2 above, the City Manager shall have the authority to increase the
maximum compensation allowed to be paid to SERVICE PROVIDER during that
extended term period, so long as City Council has appropriated sufficient funds therefor,
the Parties mutually agree to such amount in a writing signed by both Parties to this
Agreement and provided further that in no event shall such maximum compensation
allowed for each subsequent extended one-year term exceed 105% of the maximum
compensation allowed to be paid to SERVICE PROVIDER for one year of service during
the immediately preceding prior year of service.

4.2. Biling. SERVICE PROVIDER shall provide CITY with an invoice containing the dated,
detailed, and itemized descriptions of all services performed and expenses incurred (if
such expenses are reimbursable pursuant to Exhibit B) by SERVICE PROVIDER on a
monthly basis unless otherwise specified in Exhibit B. All invoices shall be sent to the
CITY addressed to the department head or project manager identified below in Section
14 Notices. Payment will be made to SERVICE PROVIDER within thirty (30) days of
receipt of invoice by CITY. Any rate charged shall be prorated where services are
interrupted or not provided for any rate period (for example, any monthly rate charge
should be prorated when services were interrupted or provided for only part of the
month). For services billed on an hourly rate, the minimum unit of billed time shall not
exceed one tenth of one hour. CITY shall pay for services and expenses (if so provided
in Exhibit B) up to the limit of compensation set forth above, that in the CITY’S judgment
were necessary and reasonable. Services for work performed and expenses incurred in
excess of the total compensation set forth in paragraph 4.1 above shall be at no cost to
CITY.

1
Updated: March 202

Page 127 of 419



5. Termination. CITY or SERVICE PROVIDER shall have the right to terminate this Agreement,
without cause, by giving thirty (30) days' written notice or less under urgent circumstances. Upon such
termination, SERVICE PROVIDER shall submit to CITY an itemized statement of services performed
for which compensation has not been paid. CITY may require SERVICE PROVIDER to complete
certain work product or documents and SERVICE PROVIDER shall deliver to CITY all documents in its
possession without additional compensation to SERVICE PROVIDER. The City Manager is authorized
to terminate this Agreement, in whole or in part, on behalf of CITY.

5.1.  Non-Appropriations. Notwithstanding anything contained in this Agreement to the
contrary, if insufficient funds are appropriated, or funds are otherwise unavailable in the
budget for CITY for any reason whatsoever in any fiscal year, for payments due under
this Agreement, CITY will immediately notify SERVICE PROVIDER of such occurrence,
and this Agreement shall terminate after the last day during the fiscal year for which
appropriations shall have been budgeted for CITY or are otherwise available for
payments.

5.2. Temporary Suspension of Services. CITY’S need for services may be suspended due to
unforeseeable or unavoidable circumstances beyond its control. Such circumstances
include, but are not limited to, earthquake, fire, explosion, flood, or other natural
catastrophe; governmental legislation, condemnation, acts, orders, or regulation; war or
acts of terrorism; strikes or labor difficulties; and quarantine, epidemic, or pandemic.
CITY shall provide a 5-days’ written notice or less under urgent circumstances to
temporarily suspend services at specific CITY facilities. CITY reserves the right to
request which CITY facilities are to be serviced or not serviced due to unforeseeable or
unavoidable circumstances; and the level of service at each CITY facility. Upon
suspension, SERVICE PROVIDER shall submit to CITY an itemized statement of
services performed for which compensation has not been paid up to the date of the
suspension. No further payments will be made for services provided after the date of
the suspension. CITY shall provide 5 days’ written notice when the circumstances for
the suspension of specific facilities’ services are removed for SERVICE PROVIDER to
commence providing services.

6. Performance of Work. SERVICE PROVIDER represents that it is qualified by virtue of
experience, training, education, and expertise to accomplish these services. Services shall be
performed by SERVICE PROVIDER in accordance with professional practices in a manner consistent
with a level of care, competence and skill exercised by qualified members of SERVICE PROVIDER’S
profession. By delivery of completed work, SERVICE PROVIDER certifies that the work conforms to
the requirements of this Agreement and all applicable federal, state, and local laws. SERVICE
PROVIDER is liable for any property damage caused by SERVICE PROVIDER or its Subcontractors
during performance of the services and shall notify the CITY of damage within 24 hours of the
occurrence. SERVICE PROVIDER must promptly repair or replace any real or personal property
damage, and must promptly restore the property to its original or intended condition. CITY may repair
or replace the real or personal property damage if SERVICE PROVIDER fails to do so, and the cost of
the repairs or replacement may be deducted or offset from any compensation due to SERVICE
PROVIDER.

6.1. Schedule. SERVICE PROVIDER shall perform all work and services under this
Agreement in conformance with the time schedule set forth on Exhibit C, "Schedule of
Performance," attached hereto and incorporated herein by this reference. The City
Manager is authorized on behalf of CITY to modify the timeframes set forth on the
Schedule of Performance within the term of this Agreement.
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6.2. Storage of Service Provider’s Equipment. If SERVICE PROVIDER desires to leave or
store any of SERVICE PROVIDER'S equipment at a CITY site while SERVICE
PROVIDER is performing work or service pursuant to this Agreement, SERVICE
PROVIDER will first obtain the consent of the City Manager, or his/her delegate, to do
so, and any such storage shall occur only in the manner and location allowed by such
CITY official and entirely at SERVICE PROVIDER'S sole risk.

7. Hazardous Materials. Without limiting any other requirement or obligation of SERVICE
PROVIDER under this Agreement, if SERVICE PROVIDER needs to use any material or chemical
considered to be a hazardous material under any federal, state, or local law, regulation or policy,
SERVICE PROVIDER agrees to fully and timely abide by and comply with all laws, regulations and
policies pertaining to the use, transport, removal, handling, disposal, or other activity related to any and
all such materials or chemicals. Prior to commencement of work or services under this Agreement,
SERVICE PROVIDER shall provide CITY with a complete list of the hazardous materials SERVICE
PROVIDER reasonably anticipates it may need to use to provide the services of SERVICE PROVIDER
under this Agreement, together with the reasonably anticipated quantities thereof, if requested by CITY.

8. Insurance Requirements. SERVICE PROVIDER shall procure and provide proof of the
insurance coverage required by this section in the form of certificates and endorsements. The required
insurance must cover the activities of SERVICE PROVIDER, including its subcontractors, employees,
and agents, relating to, or arising from, the performance of any work or service under this Agreement,
and must remain in full force and effect at all times during the period covered by this Agreement. The
coverages may be arranged under a single policy for the full limits required or by a combination of
underlying policies with the balance provided by excess or “umbrella” policies, provided each such
policy complies with the requirements set forth herein. Any deductibles or self-insured retentions must
be declared to and approved by City. SERVICE PROVIDER further understands that CITY reserves the
right to modify the insurance requirements set forth herein, with thirty (30) days’ notice provided to
SERVICE PROVIDER, at any time as deemed necessary to protect the interests of CITY.

8.1. Insurance Types and Amounts.

8.1.1. Commercial General Liability (CGL). SERVICE PROVIDER shall maintain CGL
against claims and liabilities for personal injury, death, or property damage
providing protection in the minimum amount of: (i) one million dollars
($1,000,000.00) combined single limit for any one accident or occurrence, or (ii)
the maximum amount of such insurance available to SERVICE PROVIDER
under SERVICE PROVIDER’S combined insurance policies (including any
excess or “umbrella” policies), whichever is greater.

8.1.2. Automobile Liability. SERVICE PROVIDER shall maintain Automobile Liability
covering all owned, non-owned and hired automobiles (if SERVICE PROVIDER
does not own automobiles, then SERVICE PROVIDER shall maintain Hired/Non-
owned Automobile Liability) against claims and liabilities for personal injury,
death, or property damage providing protection in the minimum amount of: (i) one
million dollars ($1,000,000.00) combined single limit for any one accident or
occurrence, or (ii) the maximum amount of such insurance available to SERVICE
PROVIDER under SERVICE PROVIDER'S combined insurance policies
(including any excess or “umbrella” policies), whichever is greater.
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8.1.3. Workers’ Compensation Insurance and Employer's Liability. = SERVICE
PROVIDER shall maintain Workers Compensation coverage, as required by law,
in the minimum amount of: (i) one million dollars ($1,000,000.00) for any one
accident or occurrence, or (ii) the maximum amount of such insurance available
to SERVICE PROVIDER under SERVICE PROVIDER'S combined insurance
policies (including any excess or “umbrella” policies), whichever is greater. If
SERVICE PROVIDER is self-insured, SERVICE PROVIDER shall provide its
Certificate of Permission to Self-Insure, duly authorized by the Department of
Industrial Relations.

8.1.4. Pollution (Environmental) Liability. If the performance of SERVICE PROVIDER’S
work or service under this Agreement involves hazardous materials,
contaminated soil disposal, and/or a risk of accidental release of fuel oil,
chemicals or other toxic gases or hazardous materials, SERVICE PROVIDER
shall procure and maintain Pollution Liability covering the SERVICE
PROVIDER’S liability for bodily injury, property damage and environmental
damage resulting from pollution and related cleanup costs arising out of the work
or services to be performed under this Agreement. Coverage shall be provided
for both work performed on site, as well as during the transport of hazardous
materials. Such coverage shall be in the minimum amount of: (i) one million
dollars ($1,000,000.00) for any one accident or occurrence, or (ii) the maximum
amount of such insurance available to SERVICE PROVIDER under SERVICE
PROVIDER'S combined insurance policies (including any excess or “umbrella”
policies), whichever is greater.

8.1.5. Professional Liability.

8.1.5.1.  If the performance of SERVICE PROVIDER’S work or service under
this Agreement involves professional and/or technical services (examples
include, but are not limited to, architects, engineers, land surveyors, and
appraisers), SERVICE PROVIDER shall procure and maintain either a claims
made or occurrence Errors and Omission liability insurance in the minimum
amount of: (i) one million dollars ($1,000,000.00) each claim, or (ii) the maximum
amount of such insurance available to SERVICE PROVIDER under SERVICE
PROVIDER'S combined insurance policies (including any excess or “umbrella”
policies), whichever is greater. Further, if SERVICE PROVIDER maintains a
claims-made policy, SERVICE PROVIDER shall provide written evidence of such
insurance to CITY for at least five (5) years after the completion of work
performed under this Agreement.

8.1.5.2.  If the performance of SERVICE PROVIDER’S work or service under
this Agreement relates to Information Technology or related services (examples
include, but are not limited to computer programmers, software designers,
hardware engineers, or other systems consultants), SERVICE PROVIDER shall
procure and maintain a claims made Errors and Omission liability insurance,
including Cyber Liability and Data Breach, in the minimum amount of: (i) one
million dollars ($1,000,000.00) each claim, or (ii) the maximum amount of such
insurance available to SERVICE PROVIDER under SERVICE PROVIDER'S
combined insurance policies (including any excess or “umbrella” policies),
whichever is greater.
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8.2.

8.3.

8.4.

8.1.6. Sexual Abuse/Molestation Liability (SML): If the performance of SERVICE
PROVIDER'S work or service under this Agreement involves contact with minors,
SERVICE PROVIDER shall procure and maintain Sexual Abuse and Molestation
insurance in the minimum amount of: (i) two hundred thousand dollars
($200,000.00) each claim, or (ii) the maximum amount of such insurance
available to SERVICE PROVIDER under SERVICE PROVIDER'S combined
insurance policies (including any excess or “umbrella” policies), whichever is
greater.

Endorsements. SERVICE PROVIDER shall provide proof of the following

endorsements, listed for each policy for which endorsements are required, as outlined
below:

8.2.1. General Liability and pollution liability (when pollution liability applies).

8.2.1.1. “Additionally Insured” - The City of Morgan Hill, its elected or
appointed officials, boards, agencies, officers, agents, employees, and
volunteers are named as additional insureds on a form at least as broad as ISO
Form CG 20 10 for ongoing operations.

8.2.1.2. “Waiver of Rights of Subrogation” - The insurer waives the right of
subrogation against the City of Morgan Hill and CITY’S elected or appointed
officials, boards, agencies, officers, agents, employees, and volunteers; and

8.2.1.3.  “Primary and Non-Contributing” - Insurance shall be endorsed to be
primary and non-contributory and will not seek contribution from the City’s
insurance or self-insurance and shall be at least as broad as ISO Form CG 20
01.

8.2.2. Workers Compensation.

If the performance of SERVICE PROVIDER’S work or service under this
Agreement involves access to or activity on any property or premises owned or
occupied by the CITY, including, but not limited to, SERVICE PROVIDER’S
presence during site visits and meetings, then insurer waives the right of
subrogation against the City of Morgan Hill and the CITY’S elected or appointed
officials, boards, agencies, officers, agents, employees, and volunteers.

Qualification of Insurers. All insurance required pursuant to this Agreement must be

issued by a company licensed and admitted, or otherwise legally authorized to carry out
insurance business in the State of California, and each insurer must have a current A.M.
Best's financial strength rating of “A” or better and a financial size rating of “VII” or better.

Certificates. SERVICE PROVIDER shall furnish CITY with copies of all certificates as

outlined herein, whether new or modified, promptly upon receipt. In the event of a claim
or legal action, SERVICE PROVIDER shall promptly furnish CITY of Morgan Hill with
copies of all policies outlined herein. No policy subject to SERVICE PROVIDER’S
agreement with CITY shall be canceled or materially changed except after thirty (30)
days' notice by the insurer to CITY. A "material change" is a change that results in non-
compliance with any insurance requirements in this section 8. Certificates, including
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renewal certificates, may be mailed electronically to riskmgmt@morganhill.ca.gov or
delivered to the Certificate Holder address provided herein.

Certificate Holder address:

City of Morgan Hill
Attn: Risk Management
17575 Peak Avenue
Morgan Hill, CA 95037

9. Non-Liability of Officials and Employees of CITY. No official or employee of CITY shall be
personally liable for any default or liability under this Agreement.

10. Compliance with Law.

10.1. SERVICE PROVIDER and its officers, employees, agents, and subcontractors shall
comply with all applicable laws, ordinances, administrative regulations, and permitting
requirements in carrying out their obligations under this Agreement. SERVICE
PROVIDER and its officers, employees, agents, and subcontractors covenant there shall
be no discrimination based upon race, color, creed, religion, gender, marital status, age,
sexual orientation, national origin, mental disability, physical disability, medical condition,
or ancestry, in any activity pursuant to this Agreement.

10.2. Without limiting the provisions of Section 10.1 above, each worker performing work
under this Agreement shall be paid at a rate not less than the prevailing wage as defined
in Sections 1771 and 1774 of the Labor Code. The prevailing wage rates are available
online at http://www.dir.ca.gov/dlsr. SERVICE PROVIDER shall post a copy of the
applicable prevailing rates at the Worksite. Pursuant to Labor Code Section 1775,
SERVICE PROVIDER and any Subcontractor shall forfeit to CITY as a penalty up to two
hundred dollars ($200.00) for each calendar day, or portion thereof, for each worker paid
less than the applicable prevailing wage rate. SERVICE PROVIDER shall also pay each
worker the difference between the applicable prevailing wage rate and the amount
actually paid to that worker.

10.3. DIR Registration. CITY will not accept a Bid Proposal from or enter into a contract with
a SERVICE PROVIDER, without first receiving proof to the satisfaction of CITY that
SERVICE PROVIDER and its subcontractors are registered with the California
Department of Industrial Relations to perform public work under Labor Code Section
1725.5, subject to limited legal exceptions. Under Labor Code section 1771.4, this
Agreement is subject to compliance monitoring and enforcement by the California
Department of Industrial Relations.

10.4. Compliance with Wage and Hour Laws: SERVICE PROVIDER, and any subcontractor
it employs to complete work under this Agreement, shall comply with all applicable
federal, state, and local wage and hour laws. Applicable laws may include, but are not
limited to, the Federal Fair Labor Standards Act and the California Labor Code.

Final Judgments, Decisions, and Orders: For purposes of this Section, a “final judgment,
decision, or order” refers to one for which all appeals have been exhausted or the time
to appeal has expired. Relevant investigatory government agencies include: the federal
Department of Labor, the California Division of Labor Standards Enforcement, or any
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other governmental entity or division tasked with the investigation and enforcement of
wage and hour laws.

Prior Judgments against SERVICE PROVIDER and/or its Subcontractors: BY SIGNING
THIS AGREEMENT, SERVICE PROVIDER AFFIRMS THAT IT HAS DISCLOSED ANY
FINAL JUDGMENTS, DECISIONS OR ORDERS FROM A COURT OR
INVESTIGATORY GOVERNMENT AGENCY FINDING — IN THE FIVE (5) YEARS
PRIOR TO EXECUTING THIS AGREEMENT - THAT SERVICE PROVIDER OR ITS
SUBCONTRACTOR(S) HAS VIOLATED ANY APPLICABLE WAGE AND HOUR LAWS.
SERVICE PROVIDER FURTHER AFFIRMS THAT IT OR ITS SUBCONTRACTOR(S)
HAS SATISFIED AND COMPLIED WITH — OR HAS REACHED AGREEMENT WITH
THE CITY REGARDING THE MANNER IN WHICH IT WILL SATISFY — ANY SUCH
JUDGMENTS, DECISIONS OR ORDERS.

Judgments or Decisions During Term of Contract: If at any time during the term of this
Agreement, a court or investigatory government agency issues a final judgment, decision
or order finding that SERVICE PROVIDER or any subcontractor it employs to perform
work under this Agreement has violated any applicable wage and hour law, or SERVICE
PROVIDER learns of such a judgment, decision, or order that was not previously
disclosed, SERVICE PROVIDER shall inform the City Attorney, no more than fifteen (15)
days after the judgment, decision or order becomes final or of learning of the final
judgment, decision or order. SERVICE PROVIDER and its subcontractors shall promptly
satisfy and comply with any such judgment, decision, or order, and shall provide the City
Attorney with documentary evidence of compliance with the final judgment, decision, or
order within five (5) days of satisfying the final judgment, decision, or order. CITY
reserves the right to require SERVICE PROVIDER to enter into an agreement with CITY
regarding the manner in which any such final judgment, decision, or order will be
satisfied.

City’s Right to Withhold Payment: Where SERVICE PROVIDER or any subcontractor it
employs to perform work under this Agreement has been found in violation of any
applicable wage and hour law by a final judgment, decision or order of a court or
government agency, CITY reserves the right to withhold payment to SERVICE
PROVIDER until such judgment, decision or order has been satisfied in full.

Material Breach: Failure to comply with any part of this Section constitutes a material
breach of this Agreement. Such breach may serve as a basis for immediate termination
of this Agreement and/or any other remedies available under this Agreement and/or law.

Notice to City Related to Wage Theft Prevention: Notice provided to the City Attorney
as required under this Section shall be addressed to: City Attorney, City of Morgan Hill,
17575 Peak Avenue, Morgan Hill, CA 95037. The Notice provisions of this Section are
separate from any other notice provisions in this Agreement and, accordingly, only notice
provided to the above address satisfies the notice requirements in this Section.

11. Independent Contractor. SERVICE PROVIDER is an independent contractor and not an agent
or employee of CITY.

12. Confidentiality. All data, documents, or other information received by SERVICE PROVIDER
from CITY or prepared in connection with SERVICE PROVIDER’S services under this Agreement are
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deemed confidential and shall not be disclosed to any third party by SERVICE PROVIDER without prior
written consent by CITY.

13. Conflict of Interest and Reporting. SERVICE PROVIDER shall at all times avoid conflict of
interest or appearance of conflict of interest in performance of this Agreement.

14. Notices. All notices shall be personally delivered or mailed, via first class mail to the below listed
address. These addresses shall be used for delivery of service of process. Notices shall be effective
five (5) days after date of mailing, or upon date of personal delivery.

Address of SERVICE PROVIDER is as follows:
Chrisp Company
43650 Osgood Road
Fremont, CA 94538
Address of CITY is as follows:

Keri Russell, Maintenance with a copy to:

Coordinator City Clerk

City of Morgan Hill City of Morgan Hill
17575 Peak Avenue 17575 Peak Avenue
Morgan Hill, CA 95037 Morgan Hill, CA 95037

15. Licenses, Permits and Fees. SERVICE PROVIDER shall obtain a City of Morgan Hill Business
License, all permits and licenses to the extent required by ordinances, codes, and regulations of the
federal, state, and local government.

16. Service Provider’s Proposal. If applicable, this Agreement shall include SERVICE
PROVIDER'S proposal or bid which is incorporated herein. In the event of any inconsistency between
the terms of the proposal and this Agreement, this Agreement shall govern.

17. Maintenance of Records.

17.1. Maintenance. SERVICE PROVIDER shall prepare, maintain, and preserve all reports
and records that may be required by federal, state, and CITY rules and ordinances
related to services provided under this Agreement. SERVICE PROVIDER shall maintain
records for a period of at least 3 years after receipt of final payment under this
Agreement. If any litigation, claim, negotiation, audit exception, or other action relating
to this Agreement is pending at the end of the 3-year period, then SERVICE PROVIDER
shall retain said records until such action is resolved.

17.2. Access to and Audit of Records. CITY shall have the right to examine, monitor and audit
all records, documents, conditions, and activities of SERVICE PROVIDER and its
subcontractors related to services under this Agreement. Pursuant to Government Code
Section 8546.7, if this Agreement involves the expenditure of public funds in excess of
$10,000, the Parties to this Agreement may be subject, at the request of CITY or as part
of any audit of CITY, to the examination and audit of the State Auditor pertaining to
matters connected with the performance of this Agreement for a period of three years
after final payment under the Agreement.
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17.3. Ownership of Work Product. All documents or other information developed or received
by SERVICE PROVIDER for work performed under this Agreement shall be the property
of CITY. SERVICE PROVIDER shall provide CITY with copies of these items upon
demand or upon termination of this Agreement.

18. Familiarity with Work. By executing this Agreement, SERVICE PROVIDER represents that:
(1) it has investigated the work to be performed; (2) it has investigated the site of the work and is aware
of all conditions there; and (3) it understands the difficulties and restrictions of the work under this
Agreement. Should SERVICE PROVIDER discover any conditions materially differing from those
inherent in the work or as represented by CITY, it shall immediately inform CITY and shall not proceed,
except at SERVICE PROVIDER'S risk, until written instructions are received from CITY.

19. Time of Essence. Time is of the essence in the performance of this Agreement.

20. No Assignment. Neither this Agreement nor any portion shall be assigned by SERVICE
PROVIDER, without prior written consent of CITY. Any attempted assignment not first approved by
CITY shall be void and, at CITY'S option, shall terminate this Agreement effective as of the date of such
attempted assignment.

21. Attorney Fees. In any legal action, dispute or arbitration arising out of or relating to this
Agreement, the prevailing party shall be entitled to an award of its reasonable attorney fees, costs and
expenses incurred.

22. Defense and Indemnification.

22.1. Defense and Indemnification. SERVICE PROVIDER shall, to the fullest extent permitted
by law, indemnify, defend and hold harmless CITY, its elected or appointed officials, boards,
agencies, officers, agents, employees, and volunteers (“INDEMNITEES”) from and against any
and all claims, liabilities, expenses, liens, or damages of any nature, including liability for bodily
injury, property damage or personal injury, and including reasonable attorneys' fees and
expenses, that arise out of, pertain to, or relate to the performance of this Agreement or the
failure to comply with any obligations contained in this Agreement by SERVICE PROVIDER,
and/or its agents, officers, employees, subcontractors, or independent contractors (“CLAIM”).

22.2. Exceptions. SERVICE PROVIDER is not required to indemnify INDEMNITEES against
liability for bodily injury, property damage or personal injury, or any other loss, damage or
expense arising from the sole negligence or willful misconduct of CITY.

22.3. Not limited by insurance. The indemnity, defense and hold harmless provisions of this
Agreement apply to all CLAIMS alleged against an INDEMNITEE, regardless of whether any
insurance policies are applicable. Policy limits do not act as a limitation upon the amount of
indemnification or defense to be provided by SERVICE PROVIDER.

22.4. Right to Offset. CITY shall have the right to offset against any compensation due
SERVICE PROVIDER under this Agreement any amount due CITY from SERVICE PROVIDER
as a result of SERVICE PROVIDER'S failure to pay CITY promptly any indemnification arising
under this Section (22) and any amount due CITY from SERVICE PROVIDER arising from
SERVICE PROVIDER'S failure either to (i) pay taxes on amounts received pursuant to this
Agreement or (ii) comply with applicable workers' compensation laws.
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22.5. |Interpretation. This Section shall constitute an agreement or contract of indemnity,
incorporating the interpretations under California Civil Code Section 2778. It is expressly
understood and agreed that the obligation of SERVICE PROVIDER to indemnify the
INDEMNITEE shall be as broad and inclusive as permitted by the laws of the State of California
and shall survive termination of this Agreement.

23. Entire Agreement; Modification; Conflicting Provisions. This Agreement constitutes the
entire Agreement between the Parties and supersedes any previous agreements, oral or written. This
Agreement may be modified or provisions waived only by a subsequent mutual written agreement
executed by CITY and SERVICE PROVIDER. If the provisions contained in the main body of this
Agreement conflict with any provision contained in an exhibit to this Agreement, the provisions of the
main body of this Agreement shall govern and control over any provision contained in an exhibit to this
Agreement.

24, Governing Law and Venue. This Agreement shall be construed in accordance with the laws of
the State of California. This Agreement was entered into and is to be performed in the County of Santa
Clara. Any action or dispute arising out of this Agreement shall only be brought in Santa Clara County.

25. Interpretation. This Agreement is a negotiated document and shall be deemed to have been
drafted jointly by the Parties, and no rule of construction or interpretation shall apply against any
particular Party based on a contention that the Agreement was drafted by one of the Parties including,
but not limited to, California Civil Code § 1654, the provisions of which are hereby waived. This
Agreement shall be construed and interpreted in a neutral manner.

26. Preservation of Agreement. If any term, provision, covenant, or condition of this Agreement is
held by a court of competent jurisdiction to be invalid or unenforceable, the rest of the Agreement shall
remain in full force and effect and shall in no way be affected or invalidated.

27. Binding Agreement. Notwithstanding the provisions of Section 20 above, this Agreement shall
bind any and all successors in interest, legal representatives and/or other permitted assignees or
transferees of SERVICE PROVIDER in the same manner as if those successors in interest, legal
representatives or other permitted assignees or transferees had entered into this Agreement originally.

Signatures are on the following page.
1
1
1
1
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28. Authority to Execute. Those individuals who are signing this Agreement on behalf of entities
represent and warrant that they are, respectively, duly authorized to sign on behalf of the entities and
to bind the entities fully to each and all of the obligations set forth in this Agreement.

IN WITNESS THEREOF, these Parties have executed this Agreement on the day and year
shown below.

AS SET FORTH IN CA. CORP. CODE § 313, TWO SIGNATURES ARE REQUIRED FOR CALIFORNIA
CORPORATIONS:

(1) CHAIRPERSON OF THE BOARD, PRESIDENT, OR VICE PRESIDENT; AND

(2) SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER OR ASSISTANT TREASURER.

ATTEST: CITY OF MORGAN HILL
City Clerk/Deputy City Clerk City Manager
Michelle Bigelow Christina J. Turner
Print Name Print Name
Date: Date:
APPROVED AS TO FORM: CHRISP COMPANY
\Dwo q N
City Attorney By:
Donald A. Larkin David L. Morris - Executive Vice President
Print Name Print Name and Title of Signer.

If Corporate: Chairman, President or
Vice President
Date: Date:  5/52022

1%@%

Tammie Allison - Secretary

Print Name and Title of Signer.

If Corporate: Secretary, Assistant
Secretary, Chief Financial Officer or
Assistant Treasurer

Date:  5/5/2022

374600 1000000306
Contractor’s License Number(s) (if applicable) Contractor’s DIR Registration Number(s) (if applicable)
Expiration Date(s)  05/31/2023 Expiration Date(s)  06/30/2022

U:\Legal Forms\Consultant Agreements\City Maintenance Service Agreement.Docx
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EXHIBIT A
SCOPE OF SERVICES

The Service Provider will provide traffic striping, signing and pavement marking services to
the City of Morgan Hill. The general scope of work is to place new or replace existing traffic
striping, signing and pavement markings at locations to be determined by the City of Morgan
Hill staff.

The Contractor will provide the City of Morgan Hill with on-call and emergency services to
perform the work as described herein.

1-1 SCOPE OF SERVICE:

The Contractor will furnish all tools, equipment, apparatus, facilities, labor, service and
materials to perform all work necessary to provide traffic striping, signing and pavement
markings services. All labor, services, materials and equipment shall be furnished and said
work performed and completed by the Contractor as an independent contractor, subject to the
inspection and approval of the Public Services Director of the City of Morgan Hill, or his
representative.

A. Pavement Restriping and Pavement markings shall conform to the latest of the

State of California

Transportation Agency

Department of Transportation

California Manual on Uniform Traffic Control Devices (CMUTCD)
Chapter 6, Markings

(2014 Edition, updated 3/30/2021)

and is classified by patterns as described in:
Section 3A.06 Functions, Widths and Patterns of Longitudinal Pavement Markings
Standard:

The general functions of longitudinal lines shall be:

A. A double line indicates maximum or special restrictions,

B. A solid line discourages or prohibits crossing (depending on the specific application),
C. A broken line indicates a permissive condition, and

D. A dotted line provides guidance or warning of a downstream change in lane function
The widths and patterns of longitudinal lines shall be as follows:

A. Normal line — 4 to 6 inches wide

B. Wide line — at least twice the width of a normal line

C. Double line — two parallel lines separated by a discernible space

D. Broken line — normal line segments separated by gaps

E. Dotted line — noticeably shorter line segments separated by shorter gaps than used for

a broken line. The width of a dotted line extension shall be at least the same as the width of the
line it extends.

All installed lines shall meet the appropriate specifications noted in the details under the

sections related to the speeds as referred to within Part 3, as well as Part 9 (Traffic Control for
Bicycle Facilities) for markings and signage related to bicycle lanes and devices.
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1. Single Traffic Line Four (4) inch wide broken yellow line for center line; four (4) inch
wide broken white line for lane line; solid four (4) inch yellow lead line.

2. Double Solid Yellow Line Double four (4) inch wide solid yellow line with a three (3)
inch painted black line in between.

3. Two-Way Left-Turn Lane  Double four (4) inch wide yellow line, one line broken and
the other line solid, with a three (3) inch painted black line in between. (Note: This pattern is
actually one-half of the entire pattern.)

4. Edge Line

a. Single White Solid four (4) inch wide white line is used on both streets and parking lots.
b. Single Yellow Edge Line  Solid four (4) inch wide yellow line is used on streets and
parking lots.

5. Bike Lane Line Solid six (6) inch wide white line, broken the last ninety-six (96) feet

before each intersection (alternating four (4) feet of paint and eight (8) feet blank).
6. Channelizing Line Solid eight (8) inch wide white line.
7. Lane Drop Line Broken eight (8) inch wide white line.

All traffic stripes and pavement markings shall be consistent with these specifications and
shall be painted by mechanical means. Stencils for legends shall conform to the latest
FEDERAL SPECIFICATIONS. The City may furnish the stencil legends for use during the
contract in order to match existing legends.

B. Bid Items

1. Restriping. These items shall be bid, measured and paid for on a per-linear-foot basis.
Payment shall include full compensation for furnishing all labor, materials, tools and
equipment, and for doing all related work involved in completing this item as required by these
Specifications.

2, Repainting legends. This item shall be bid, measured and paid for on a per-each basis.
Payment shall include full compensation for furnishing all labor, materials, tools and
equipment, and for doing all related work involved in completing this item as required by these
Specifications.

C. Materials

1. All materials specified by brand name or number represent a level of quality. A
different product may be used if it is equal or superior in all ways and is approved in advance
by the City Representative. Paint shall not be thinned or reduced. The Contractor must note
any deviations on proposals submitted.

Paint for traffic stripes and pavement markings shall be waterborne paint conforming to the
following specification:
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Color
Specifications

White, Yellow, Black

State Specification

No. PTWB-012R

SPECIFICATION FOR GLASS SPHERES (BEADS)

D. Methods of Application

1. Surface preparation: All dirt, oil, grease and other foreign matter shall be removed from
the area of the pavement to be painted with traffic paint. No paint shall be applied until the
City Inspector confirms that the surface has been adequately prepared.

2. Surface Conditions: Traffic paint shall not be applied when the air temperature is less
than 40 Fahrenheit or when the pavement is appreciably wet or damp. No paint shall be
applied until the City Inspector confirms that conditions are adequate.

3. Paint Application: Paint shall be applied with an airless striping machine, approved by
the City Inspector. Where required, the striping machine shall be equipped with separate
thermostatically controlled heating devices for each paint and bead pot. The machine shall be
capable of applying paint whereby the lines and markings have clear-cut edges, true and
smooth alignment, and uniform thickness. Drips, overspread, improper markings and paint
tracked by traffic shall be immediately removed from the pavement surface by methods
approved by the City Representative. All such removal shall be at the Contractor’s expense.

4. All paint, beads, and related products used must be guaranteed by the contractor to be
free from manufacturers defects for one (1) full year from the date of application.

5. Rates of Application: Paint and beads shall be applied at the following rates:

Legends and Other Pavement Markings

Repainting:

All traffic markings, in paint or thermoplastic, must meet reflective standards as noted in
Section 84 of

State of California

California State Transportation Agency

Department of Transportation

2018 Standard Specifications

A range is specified for some of the rates of application to allow for differences in texture of
the pavement surface and in widths of lines. This does not imply that the rate of application
can vary for a given classification or line.

6. Except where explicitly authorized by the City Representative, the painted lines shall
exactly coincide with the original painting. A maximum 1/4" tolerance deviation is allowed.
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7. All completed lines and markings shall be clean and sharp as to dimensions ragged
ends of segments, fogginess along the sides or dribbling of paint on unpainted areas will not
be permitted and shall be removed by the Contractor if they do occur.

8. The finished paint shall have an opaque, well-painted appearance with no black or other
discoloration showing through.

9. The contractor shall exercise all reasonable precautions to protect the paint, as applied,
during drying time. The Contractor shall remove all objectionable tracking identified by the
City Representative by sandblasting or using high-pressure water.

10. During the contract period, the City may select any of the contractors’ paint products to
be used in the City and send them to an independent laboratory for testing. If the test sample
meets the specification required, the City will pay for the test. If the sample does not meet the
specification required, the Contractor shall pay for the test and all related costs of the test as
well as the costs of removing all paint that does not meet the specification. In addition, the
Contractor may be liable for breach of contract.

11. Raised Pavement Markers: The contractor shall replace any markers he/she paints,
damages or removes.

12. All methods of operation shall be in accordance with all applicable Cal-OSHA and
Federal regulations.

E. Coordinating Work

1. The Contractor shall provide a work schedule approved by the City Representative prior
to start of work.

2. The Contractor shall schedule his work, in advance, with the City Representative.

3. The Contractor shall post approved temporary “No Parking” signs anywhere necessary
at least twenty-four (24) hours, but no more than forty-eight (48) hours, in advance of work.
The signs shall indicate the dates and times that no parking will be in effect. The Contractor
will not be awarded extra working days due to delays caused by inadequate notice of property
owners, unless otherwise approved by the City Representative.

4. The Contractor shall coordinate his schedule with any other work that might interfere or
be impacted, including street resurfacing, street trenching or repair efforts and garbage
pickup.

F. Daily Log

1. The Contractor shall meet at the conclusion of every work day with the designated City
Representative to present a written record of the units completed for that day for approval
(utilizing a Daily Log) and to propose and receive approval for work to be performed the next
working day. The log will include where the work was done, linear feet and type of striping,
and the work location for the following day.

1-2. TERM OF SERVICE The term of the contract will be from July 1, 2022 through June 30,
2024. The contract may be canceled or any portion thereof at any time during the term of

15
Updated: March 202

Page 141 of 419



service and such cancellations shall be effective upon giving thirty (30) days written notice.
The City, at its option, may renew this contract for up to three additional one-year terms
beginning on July 1, 2024. This option will be exercised only if the contractor has
demonstrated superior performance in provision of traffic striping, signing and pavement
markings services to the City.

1-3 ~WORK HOURS

The work hours for any, and all traffic striping, signing and pavement markings maintenance,
replacement and new installation will be scheduled with City Maintenance Staff during regular
business hours (7:00 a.m. to 6:00 p.m. Monday through Friday). Work of any type that may
affect traffic on commute routes (arterial and collector streets) cannot be scheduled for work
prior to 9:00AM or after 4:00PM. Contractor will be responsible to confirm with the City
Maintenance Manager or designated representative if a street has these time restrictions prior
to performing any work. Work scheduled on arterial roads and collectors must be approved by
the City Maintenance Manager, or authorized delegate to assure no work is performed during
commute hours that may impede the flow of traffic.

Deviation from the above will not be permitted except by written permission of the City
Maintenance Manager or designated representative from the facility.

From time to time, the City may take on improvement projects or other construction. The
Contractor shall cooperate with the City or its agents while said work is underway.

1-4  WORKMANSHIP AND QUALITY LEVEL

All work shall be performed by staff directly employed and supervised by the Contractor. The
Contractor shall provide management and technical supervision through competent
supervisors as required to provide the traffic striping, signing and pavement markings. The
Contractor shall be responsible for the skills, methods and actions of all employees,
subcontractors and for all work done.

The Contractor shall cooperate with the representative authorized by the City to enable them
to determine the Contractor's conformity with these specifications and the adequacy of the
work being performed. The Contractor shall give personal supervision to the work and will
meet with the Maintenance Manager or designated City representative, as needed.

1-5. LOCATIONS

The locations will be within the City of Morgan Hill City limits and are to be determined.

1-6. ACTIVITY REPORT

The Contractor shall provide a computerized activity report to the City Maintenance Manager
via e-mail with all invoices. No payment will be made without submittal of the report: The
report shall include:

i Names of City staff who made the service call.

ii. The number of hours spent for each service.
iii. Materials used and quantities.
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iv. Copies of all daily logs (Section 2F) initialed by designated City Representative or time
stamped e-mail and a return receipt.

1-7. RESPONSE AND SERVICE

i The Contractor shall provide response to service request within twenty-four (24) hours.
ii. Work shall be completed as soon as possible, and in all cases no less than fourteen
(14) calendar days, unless extended in writing by the City and as agreed upon by City and
Contractor.

iiii. Failure to meet the response time requirements by the Contractor shall be sufficient
cause for the City to authorize work to be completed by others and deduct the costs of said
maintenance from payments due the Contractor. Repetitive failure shall be deemed sufficient
cause for the City to terminate the contract.

1-8. SAFETY

The Contractor and staff shall follow all established safety procedures and shall take special
care not to endanger the public in any way.

1-9. EMERGENCY SITUATIONS

For medical or public safety emergencies call 9-1-1. For all emergencies contact the
Maintenance Manager or designated staff to report the issue immediately (24-hours/day)
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EXHIBIT B
SCHEDULE OF COMPENSATION RATES

Please see attached Schedule of Compensation Rates

Pricing entries in Cost Schedule of proposal package apply to the period of July 1, 2022 to June
30, 2024. For services beginning on July 1, 2024, the Contractor may request a percentage
adjustment to the pricing for all services equal to the Consumer Price Index (CPI) for the San
Francisco Bay Area Counties. This request must be in writing ninety (90) days prior to July 1,
2024.
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EXHIBIT B

Schedule of Compensation Rates

COST SCHEDULE

TRAFFIC SIGNING, STRIPING AND PAVEMENT MARKINGS MAINTENANCE

Name of Contrator: Ch I’iSQ CO mQa ny

Total quantities per year cannot be estimated at this time. Please enter unit pricing for each item
described below. The lowest bid for each bid item’s “Paint Bid Unit Price,” will receive a maximum of
(1) point and the lowest bid for each bid item’s “Thermoplastic Bid Unit Price,” will receive a maximum

of (1) point.”
Item Item Description Paint Thermoplastic
No. Bid Unit Price Bid Unit Price
Paint Striping Detail 1 $ ILF | $ /LF
1 45¢ 1.00
Paint Striping Detail 2 $ ILF | § ILF
2 .60¢ 1.20
Paint Striping Detail 9 $ ILF| [k /LF
3 60¢ 1.20
Paint Striping Detail 12 $ ILF | $ ILF
4 .60¢ 1.20
Paint Striping Detail 21 $ ILF | $ ILF
5 72¢ 3.00
Paint Striping Detail 22 $ ILF | $ ILF
6 .85¢ 3.40
Paint Striping Detail 25 $ ILF | $ ILF
7 .60¢ 2.50
Paint Striping Detail 28 $ ILF | $ JLE
8 1.45 5.80
9 | Paint Striping Detail 38 $ .80¢ /LF |3 2.65 1LF
10 | Paint Striping Detail 38A $ 7S¢ ANF|$ 2.95 ILF
11 | Paint Type IV Arrow $ 65.00/a |$ 85.00/ea
12 | Paint Type VII Arrow $ 117.00/ea [$  156.00/a

22
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EXHIBIT C
SCHEDULE OF PERFORMANCE

The work hours for any, and all traffic signing, striping and pavement markings maintenance,
replacement and new installation will be scheduled with City Maintenance staff during regular
business hours: 7:00 a.m. to 6:00 p.m. , Monday through Friday. Deviation from the above days
and hours will not be permitted except by written permission of the City Maintenance Manager,
City Maintenance Coordinator or designed City representative.

Work of any type that may affect traffic on commute routes (arterial and collector streets) cannot
be scheduled for work prior to 9:00AM or after 4:00PM. Contractor will be responsible to confirm
with the City Maintenance Manager or designated representative if a street has these time
restrictions prior to performing any work. Work scheduled on arterial roads and collectors must
be approved by the City Maintenance Manager, or authorized delegate to assure no work is
performed during commute hours that may impede the flow of traffic.

From time to time, the City may take on improvement projects or other construction. The
Contractor shall cooperate with the City or its agents while said work is underway.

19
Updated: March 202

Page 148 of 419



////// 72

CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Hilary Holeman, Administrative Analyst

APPROVED BY: City Manager

RATIFY CITY POSITION ON PENDING LEGISLATION, ASSEMBLY
BILL 2181 (BERMAN) SANTA CLARA VALLEY TRANSPORTATION
AUTHORITY: BOARD OF DIRECTORS

RECOMMENDATION(S)
Ratify the City’s position on pending legislation, Assembly Bill 2181.

Estimated Time:

COUNCIL PRIORITIES, GOALS & STRATEGIES
City Council Ongoing Priorities

Supporting our Youth, Seniors, and Entire Community
Preserving and Cultivating Public Trust

Advancing Regional Initiatives

2022-2023 Strategic Priorities
Transportation

REPORT NARRATIVE:

Per Resolution No. 20-010 (Attachment 1), the City Council recognizes occasional
situations arise where communication indicating support or opposition on pending State,
County, or other regional boards' legislation or action that could be important and may
occur prior to the next scheduled City Council meeting. Under these circumstances, the
Mayor or City Manager is delegated the authority to prepare, execute and transmit
written or verbal communications indicating a City's position when any of the following
criteria are met: a) the League of California Cities, or a similar organization, has
requested the City to comment or take a position, b) the timing to express a position
occurs prior to the next scheduled Council meeting, and c) the pending State, County,
or other regional boards' legislation or action clearly supports or clearly hinders the
implementation or fulfillment of an adopted City Council Priority, Goal, or Strategy in a
substantial manner such that it is in the best interest of the City to indicate its comment
or position. When this occurs, a written report to the City Council for acceptance is
required at the next possible meeting.
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Assembly Bill 2181 (Attachment 2) authored by Assembly Member Berman, revises the
membership of the board of directors of the Santa Clara Valley Transportation Authority
(VTA). Specifically, this bill:

1) Revises the membership of the VTA board to instead consist of the following:

a. Two county representatives who are community members and appointed by
the president of the board of supervisors of Santa Clara County.

b. Five representatives of the City of San Jose, including at least two city council
members or the mayor and two community members, appointed by the mayor
with city council approval.

c. Five representatives of the other cities in the county, including at least two
community members and two city council members or mayors of those cities,
elected through a ranked choice voting process by the city councils of those
cities, as specified.

2) Authorizes the VTA board to include ex officio nonvoting members from regional
transportation or governmental bodies and increases the terms of the board members to
four years.

On May 23, 2022, the Mayor communicated a letter opposing AB 2181 unless amended
(Attachment 3) expressing concern about the representation of smaller cities in South
Santa Clara County.

COMMUNITY ENGAGEMENT:

Inform
This report serves to inform the community on the City’s position on pending legislation
that directly impacts the City of Morgan Hill.

ALTERNATIVE ACTIONS:
The City Council could rescind the position taken.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:

City Council periodically ratifies City positions on various pending State, County or other
regional board legislations or actions that have a direct impact on the City of Morgan
Hill.

FISCAL AND RESOURCE IMPACT:

Tracking legislation is an activity included in the annual workplan of the City Manager’s
Office.

CEQA (California Environmental Quality Act):
Not a Project - administrative action/activity without an impact.
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RESOLUTION NO. 20-010

A RESOLUTION OF THE CITY COUNCIL OF THE CITY
OF MORGAN HILL AUTHORIZING THE MAYOR OR
CITY MANAGER TO PREPARE, EXECUTE AND
TRANSMIT COMMUNICATIONS INDICATING A
POSITION ON PROPOSED STATE, COUNTY, OR OTHER
REGIONAL BOARDS’ LEGISLATION OR ACTION ON
CERTAIN MATTERS THAT MAY HAVE IMPACTS UPON
THE CITY IN CERTAIN CIRCUMSTANCES AND
DIRECTING A REPORT BACK TO CITY COUNCIL ON
ANY SUCH COMMUNICATIONS TRANSMITTED. (THIS
RESOLUTION RESCINDS RESOLUTION NO. 6851)

WHEREAS, the City of Morgan Hill, a municipal corporation and general law city duly
organized and existing under and pursuant to the Constitution and laws of the State of California
(“City”), is authorized to indicate City’s position on proposed legislation of the State of California
and is sometimes requested to so indicate City’s position on such legislation for the benefit of the
City; and

WHEREAS, the reasons supporting the adoption of this Resolution are set forth in detail
in that certain City Council Staff Report submitted for City Council consideration at its meeting
of February 5, 2020, submitted to the City Council by the City Manager (the “Staff Report™), the
contents of which Staff Report are incorporated herein by this reference; and

WHEREAS, the consideration by City Council of the adoption of this Resolution has been
duly noticed pursuant to applicable laws and has been placed upon the City Council Meeting
Agenda on the date set forth in the Staff Report, or to such date that the City Council may have
continued or deferred consideration of this Resolution, and on such date the City Council
conducted a duly noticed public meeting at which meeting the City Council provided members of
the public an opportunity to comment and be heard and considered any and all testimony and other
evidence provided in connection with the adoption of this Resolution; and

WHEREAS, the activities allowed under this Resolution do not constitute a project under
the provisions of California Environmental Quality Act of 1970; and

WHEREAS, the City Council determines that adoption of this Resolution is in the public
interest.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORGAN HILL
DOES HEREBY FIND, DETERMINE, RESOLVE AND ORDER AS FOLLOWS:

Section 1. Recitals. The City Council does hereby find, determine and resolve that all
of the foregoing recitals are true and correct.
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City of Morgan Hill
Resolution No. 20-010
Page 2 of 3

Section 2. Approval and Authorization. The City Council prefers, whenever possible,
that determinations on whether to take a position on pending State, County, or other regional
boards’ legislation or action be brought before the City Council as a whole for consideration and
action. However, the City Council recognizes that occasional, limited situations arise where
communications indicating support or opposition on pending State, County, or other regional
boards’ legislation or action that could be important to City are requested from cities within
timeframes that have deadlines occurring prior to the next scheduled meeting of the City Council
as a whole at which the City Council could consider and determine City’s position on such pending
legislation. For these reasons, the City Council does further resolve, order and/or direct as follows:

a. That the Mayor and/or the City Manager is delegated authority to and is
authorized to prepare, execute and transmit written or verbal communications
indicating a City position on proposed pending State, County or other regional
boards’ legislation or action that may have impacts upon City when any of the
following criteria are met:

i. The League of California Cities, or a successor or similar organization, has
requested City comment or position on a piece of pending legislation or
action, or the City has otherwise become aware of such pending legislation
or action;

ii. A public hearing and an opportunity for City to comment or take a position
upon such pending legislation or action is occurring in a timeframe and with
a deadline to comment or express a position that occurs prior to the next
scheduled meeting of the City Council at which the City Council could
consider and determine City’s comment or position on such pending
legislation or action; or

iii. The pending legislation or action clearly supports or clearly hinders the
implementation or fulfillment of an adopted City Council Priority, Goal or
Strategy in a substantial manner such that it is in the best interests of City
to indicate its comment or position on such pending legislation or action.

b. That the Mayor and/or City Manager is hereby directed to provide a written
report to the City Council for the Council’s comment and acceptance at the City
Council’s next possible meeting whenever the Mayor or City Manager
prepares, executes and transmits a communication indicating a comment or
position on pending legislation or action pursuant to the authority delegated
under this Resolution, which report shall include a copy of such pending
legislation or action, and the comment or position transmitted.

Section 3. This Resolution shall take effect immediately upon adoption.
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City of Morgan Hill
Resolution No. 20-010
Page 3 of 3

PASSED AND ADOPTED by the City Council of the City of Morgan Hill at its meeting
held on this 5" day of February 2020 by the following vote:

AYES: COUNCIL MEMBERS:  Yvonne Martinez Beltran, Rene Spring, John McKay,
Larry Carr, Rich Constantine
NOES: COUNCIL MEMBERS: None

ABSTAIN: COUNCIL MEMBERS: None
ABSENT: COUNCIL MEMBERS: None

APPROVED: ATTEST: (
CH CONSTANTINE, Mayor IRMA TORREZ t(ty Cl

& CERTIFICATION 8

I, Irma Torrez, City Clerk of the City of Morgan Hill, California, do hereby certify
that the foregomg is a true and correct copy of Resolution No. 20-010, adopted by the City Council
at the meeting held on the 5™ day of February 2020.

WITNESS MY HAND AND THE SEAL OF THE CITY OF MORGAN HILL.

AP
DATE: (_5/{3/4’2030 A\ QW& ) 7

Irma Torrez, CITY CLERK ﬂ
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AMENDED IN ASSEMBLY MAY 2, 2022
AMENDED IN ASSEMBLY APRIL 18, 2022

CALIFORNIA LEGISLATURE—2021—22 REGULAR SESSION

ASSEMBLY BILL No. 2181

Introduced by Assembly Member Berman

February 15, 2022

An act to amend and repeal Section 100060.2 of, and to amend,
repeal, and add Section 100060 of, the Public Utilities Code, relating
to transportation.

LEGISLATIVE COUNSEL’S DIGEST

AB 2181, as amended, Berman. Santa Clara Valley Transportation
Authority: board of directors.

Existing law creates the Santa ClaraValley Transportation Authority
(VTA) with various powers and duties rel ative to transportation projects
and services and the operation of public transit in the County of Santa
Clara. Existing law vests the government of the VTA in a 12-member
board of directors, which consists of 2 representatives of the County of
Santa Clarawho are members of, and appointed by, the county’s board
of supervisors, 5 representatives of the City of San Jose who are city
council members or the mayor and appointed by the city council, and
5 representatives of the other cities in the county who are city council
members or mayors of those cities as provided by agreements among
those cities, whose terms of office are 2 years, as specified.

This bill, on and after July 1, 2023, would revise the membership of
the board of directorstoinstead consist of 2 representatives of the county
who are community members and appointed by the president of the
board of supervisors with board of supervisors approval, 5

97
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representatives of the City of San Jose, including at least 2 city council
members or the mayor and 2 community members, appointed by the
mayor with city council approval, and 5 representatives of the other
citiesin the county, including at least 2 community membersand 2 city
council members or mayors of those cities, elected through a ranked
choice voting process by the city councils of those cities, as specified.
The bill would impose city or county residency requirements on the
community members serving on the board of directors, as provided.
Thebill would, on and after July 1, 2023, authorize the board of directors
to include ex officio nonvoting members from regional transportation
or governmental bodies and would increasethedirectors’ termsof office
to 4 years. To the extent this bill would mandate that alocal government
provide anew program or higher level of service, the bill would impose
a state-mandated local program.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Statutory provisions establish proceduresfor making that reimbursement.

This bill would provide that, if the Commission on State Mandates
determines that the bill contains costs mandated by the state,
reimbursement for those costs shall be made pursuant to the statutory
provisions noted above.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yes.

The people of the State of California do enact as follows:

1 SECTION 1. Section 100060 of the Public Utilities Code is
2 amended to read:
3 100060. (a) The government of the VTA shall be vested in a
4 board of directorsthat shall consist of 12 members, as follows:
5 (1) Two representatives of the county and one aternate who
6 shall be members of the board of supervisors of the county,
7 appointed by the board of supervisors.
8  (2) Fiverepresentativesof the City of San Jose and one alternate
9 who shall be city council members or the mayor of the City of San
10 Jose, appointed by the city council.
11 (3) Fivecity council members or mayors selected from among
12 thecity councilsand mayorsof all of the citiesin the county, other
13 thanthe City of San Jose, as provided by agreements among those
14 cities. The agreements may provide for the appointment of

97
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aternates, who shall be city council members or mayors, for those
City representatives.

(b) An alternate may vote in the place of adirector represented
by that alternate if the director is absent.

(c) To the extent possible, the appointing powers shall appoint
individuals who have expertise, experience, or knowledge relative
to transportation issues.

(d) Thissection shall become inoperative on July 1, 2023, and,
as of January 1, 2024, is repealed.

SEC. 2. Section 100060 is added to the Public Utilities Code,
to read:

100060. (@) The government of the VTA shall be vested in a
board of directors that shall consist of 12 voting members, as
follows:

(1) Two representatives of the county, who shall be appointed
by the president of the board of supervisors with board of
supervisors approval by at least a four-fifths vote, consistent with
beth all of thefeHoewingreguirerments: following:

(A) Onerepresentative shall be anonelected community member
with expertise in financing and accounting.

(B) Onerepresentative shall be anonel ected community member
with expertise in infrastructure management, construction
management, or project management.

(C) The nonelected community members shall reside in the
county.

(2) Five representatives of the City of San Jose, who shall be
appointed by the mayor of the City of San Jose with city council
approval, consistent with al of the following:

(A) At least two representatives shall be city council members
or the mayor of the City of San Jose.

(B) Atleast two representatives shall be nonelected community
members who, to the extent possible, have expertise, experience,
or knowledge relative to transportation issues.

(C) Themayor of the City of San Jose shall appoint at |east one
representative pursuant to this paragraph who uses public transit
astheir primary mode of transportation.

(D) Thenonelected community members shall residein the City
of San Jose.

97
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(3) Five representatives of the cities in the county, other than
the City of San Jose, elected in amanner consistent with al of the
following:

(A) Atleast two representatives shall be nonelected community
members who, to the extent possible, have expertise, experience,
or knowledge relative to transportation i ssues.

(B) At least two representatives shall be city council members
or mayors of the cities in the county, other than the City of San
Jose.

(C) The nonelected community members shall reside in one of
the cities in the county, other than the City of San Jose.

(S

(D) Totheextent possible, each regional group, as provided for
by agreements among the cities in the county, other than the City
of San Jose, shall be represented on the board of directors by a
representative elected pursuant to this paragraph.

(B}

(E) The representatives shall be elected through the following
ranked choice voting process:

(i) VTA shall develop an application process.

(i1) In order to be €eligible to be selected, a candidate shall
complete an application and submit the application to VTA.

(iii) VTA shall create one ranked choice ballot that includes
only those candidates that submitted complete applications.

(iv) The city council of each city in the county, other than the
City of San Jose, shall, in a public forum, rank those candidates
using the ranked choice ballot created pursuant to clause (iii) and
submit the ranked choice ballot to VTA by a date determined by
VTA.

(v) VTA shal count the ranked choice ballots submitted
pursuant to clause (iv).

(E}

(F) (i) If a representative who is elected as a city council
member or mayor of a city in the county, other than the City of
San Jose, no longer servesin that capacity asacity council member
or mayor, the representative may continue to serve on the board
of directorsuntil their term on the board of directors expires, except
as specified in clause (ii).

(i) If a representative continuing to serve on the board of
directors pursuant to clause (i) would violate the requirements of

97
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subparagraph (A) or (B), the representative shall not continue to
serve on the board and shall be replaced in a specia election
conducted through the process described in subparagraph{B}- (E).

(b) In addition to the 12 voting members described in
subdivision (a), VTA's board of directors may include ex officio
nonvoting members from regional transportation or governmental
bodies.

(c) VTA shall ensure that representatives of asingle city do not
compose a mgjority of the board of directors.

(d) A representative appointed or el ected pursuant to this section
shall serve a four-year term and may be reappointed without
[imitation.

(e) VTA shall implement guidelinesto provide for the removal
for cause of arepresentative appointed or elected pursuant to this
section.

(f) Thissection shall become operative on July 1, 2023.

SEC. 3. Section 100060.2 of the Public Utilities Code is
amended to read:

100060.2. (a) Except asotherwise provided, theterm of office
for each director shall be two years and until the appointment and
qualification of their successor. A successor shall be appointed
not later than 30 days immediately upon the expiration of a
director’s term. A vacancy exists whenever a director ceases to
hold office on the city council or board of supervisorsfrom which
they were appointed. Any vacancy shall, within 60 days of its
occurrence, be filled for the balance of the term by the body that
made the original appointment.

(b) Thissection shall become inoperative on July 1, 2023, and,
as of January 1, 2024, is repeal ed.

SEC. 4. If the Commission on State Mandates determines that
this act contains costs mandated by the state, reimbursement to
local agencies and school districts for those costs shall be made
pursuant to Part 7 (commencing with Section 17500) of Division
4 of Title 2 of the Government Code.
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17575 Peak Avenue

//// Morgan Hill, CA 95037-4128
0 TEL: (408) 779-7271
CITY OF MORGAN HILL FAX: (408) 779-3117

www.morganhill.ca.gov

May 23, 2022

Honorable Marc Berman
Assemblymember

State Capitol

Box 942849
Sacramento, CA 94249

Re: AB 2181 (Berman) Santa Clara Valley Transportation Authority: board of directors
Oppose Unless Amended

Dear Assemblymember Berman,

While the City of Morgan Hill is in favor of reforming Valley Transportation Authority’s (VTA) governance
structure, we have reservations about the smaller cities in South Santa Clara County representation as AB 2181 is
written and are concerned about having an adequate voice. AB 2181 is a significant step that would have far
reaching implications for the delivery of transit and transportation in Santa Clara County. The impact of these
changes will have a long-lasting effect and seriously undermine the principle of regional representation balanced
with population, as with the current VTA board structure.

The replacement of the Board with a hybrid structure, as proposed, will remove a major attribute of the current
Board, which is the responsibility for transportation decisions being made by elected officials who understand
and implement land use decisions. For Morgan Hill specifically, it will greatly reduce our ability to meaningfully
represent the interests of our city within the context of regional needs.

We have the following concerns with the bill as written:

Unnecessarily complex and cumbersome process to select the city representatives

Lack of clarification on the definition of “financial experience” and “expertise relative to transportation”
Timelines of terms for elected officials and how they correspond with cities terms

Having non-elected candidates make a regional pitch beyond their city group

Small cities making changes to city groupings as they please

While no organizational set up is perfect, VTA’s representation has been examined and re-examined many times
over the years. There can certainly be improvements and VTA’s Board Enhancement Committee has gone a long
way to address these issues. This bill as currently written is not the answer.

For the above reasons, the City of Morgan Hill cannot support AB 2181, unless amended. We encourage you to
work with the small to mid-sized cities in our region to ensure that all residents of our County are represented on
this important public agency.

Slncerely,

*w”/f/’(_ { '/,5-, [ﬁ

Rich Constantine, Mayor
City of Morgan Hill
Cc: County of Santa Clara Legislative Delegation
Santa Clara Valley Transportation Authority Board of Directors
Santa Clara Valley Transportation Authority Policy Advisory Council
Seth Miller, Regional Public Affairs Manager, League of California Cities, smiller@cacities.org
Meg Desmond, League of California Cities, cityletters@cacities.org
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Matthew Mahood, Economic Development Director

APPROVED BY: City Manager

APPROVE THE HOTEL STRATEGY AND INCENTIVE POLICY TO
SUPPORT NEW HOTEL DEVELOPMENT AND REHABILITATION OF
EXISTING HOTELS

RECOMMENDATION(S)

Approve the Hotel Strategy and Incentive Policy to support New Hotel Development and
rehabilitation of Existing Hotels.

Estimated Time: 30 Minutes

COUNCIL PRIORITIES, GOALS & STRATEGIES

2022-2023 Strategic Priorities
Fiscal Sustainability
Economic Development

Guiding Documents
Economic Blueprint
Morgan Hill 2035 General Plan

REPORT NARRATIVE:
POLICY CONSIDERATION:

Should the City Council create an incentive program to encourage new hotel
development and encourage reinvestment in existing hotels to improve the quality of
hotels and Transient Occupancy Tax generation?

ISSUE AND BACKGROUND

Expanding sports, recreation and wine tourism is one of the City’s goals. Over the
years, Morgan Hill has invested heavily in its recreational facilities, such as the Aquatics
Center, Outdoor Sports Center, and Centennial Recreation Center, making them
premier destinations for both residents and visitors. In previous years, these facilities,
along with the local festivals and events, attracted nearly 1 million visitors annually.
According to the 2017 Morgan Hill Sports Market Business Strategy, a visitor that
spends $1.00 in South County recreation activities such as at the Aquatics Center,
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generates $1.80 in economic impact.

Morgan Hill's 2035 General Plan and 2017 Economic Blueprint identifies Tourism as a
targeted industry and defines specific strategies and actions that should be taken to
support, nurture, and advance this industry sector.

A critical factor in the success of this strategy are hotel rooms, both the quantity and
quality. To support the continued growth of tourism in Morgan Hill, the City must ensure
the availability of high-quality lodging to accommodate visitors. A 2015 Hotel Market
Study conducted by Hotel Appraisers & Advisors, found that there is substantial unmet
demand for additional hotel development in the City of Morgan Hill. A 2022 Hotel Market
Study Update reinforces these findings and shows new hotel development north and
south of Morgan Hill, while Morgan Hill's hotel development has remained stagnant.

The City collects 11% of Transient Occupancy Tax (TOT) which contributes
approximately 5% of the total General Fund revenue.

Morgan Hill Hotel Market

Within the City of Morgan Hill there are currently 900 hotel rooms spread across 14
facilities. Of those 900 rooms, only 529 rooms are Upperscale/Upper-Midscale
represented in 6 hotel properties. These six hotels generate approximately 76% of the
City’s TOT revenue. The remaining 8 hotels are considered economy class and many of
them have reached or are approaching the end of their economic life, which means that
they need to re-invest or may be required to downgrade or have already lost the
brand/flag. This means that aging hotels need to consider reinvesting or transitioning
these facilities to other uses. Alternatively, the life cycle of hotels without reinvestment
means that these facilities begin a downward decline of brands/flags until they become
‘independent’ hotels with no attached brand and performance oversight.

In Morgan Hill, some of these aging hotels have a large percentage of over 30-day
stays or in other words, function as defacto housing. This raises concerns for safety,
State Building Code compliance, and local General Plan and Zoning conformance while
generating very little or no TOT revenue.

Morgan Hill’'s most recent hotel development, La Quinta Inn & Suites, with 104 rooms,
was built in 2016. The City of Morgan Hill has essentially missed the last two hotel
development construction booms that took place between 2006 and 2015.

Four hotels have been approved in recent years. Two hotels were subject to a
referendum after securing entitlements and were unable to get constructed. A hotel at
the Evergreen Village Center secured entitlements in 2020 but development was
impacted by the COVID 19 pandemic. Since 2020, a new investor has acquired the site
and secured a Holiday Inn Express flag for this site. This hotel is currently being
redesigned and is expected to be under construction in 2023. A 60-room boutique hotel
in Downtown has also secured entitlements and began construction which was halted at
the onset of the pandemic. This hotel is a specialty hotel that requires private financing.
The concrete work in the first two floors, and all underground utility work has been
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completed. The developer is in the process of securing the necessary financing to
proceed with the hotel construction and has indicated that additional rooms may be
necessary to make the hotel operationally functional. It is important to note that costs of
construction for these facilities have significantly increased since entitlements were
secured and shortage of labor and materials may impact their timely constructability.

The City’s 2017 Economic Blueprint’s Action #27 suggests identifying pre-zoned hotel
lodging sites for future development. The intention behind this action is to remove
barriers to entry to new hotel development and have locations pre-approved for the
desired use. Hotel development is allowed in Highway Commercial Zoning and hotels
that locate in these zones are not subject to a referendum. Currently, there are four
parcels that can accommodate hotels in this zoning. One additional site may be added
in the near future with pending zoning amendments in the Cochrane Commons
development area.

Regional Hotel Competition

Hotel markets are regionally based. The City of Morgan Hill is in direct competition with
the cities of San Jose and Gilroy for new hotel properties, each of which has recently
approved new hotel developments. In the last two years, San Jose has built 2 hotels
with a total of 290 rooms and Gilroy has built 1 hotel with 103 rooms. Currently, in 2022,
San Jose is adding another 406 rooms across 3 hotel brands, Element, Holiday Inn
Express, and Hilton Garden Inn. Gilroy is actively pursuing 3 hotel projects consisting
of Hyatt Place (120 rooms), Springhill Suites (112 rooms), and Staybridge Suites (91
rooms).

Due to the regional nature of the hotel market, Morgan Hill could potentially miss the
opportunity to secure key hotel brands if the City doesn’t make new hotel development
a priority.

Revenue Generation
Hotels generate General Fund revenue through the collection of Transient Occupancy
Tax (TOT).

The graphic below details the collection of TOT since FY 2008/09. The collection of
TOT has been increasing since FY2010/11, but the COVID-19 pandemic negatively
impacted the hospitality and tourism industries, resulting in a significant loss of TOT
collection since the spring of 2020. Hotels generate more revenue per acre than any
other use in Morgan Hill. Prior to COVID-19, the larger three-diamond hotel properties in
the City were generating approximately $138,000 in TOT revenue per acre. This
compares to auto dealers who average approximately $86,000 in sales tax per acre.

Page 164 of 419



10

Historical TOT Collection
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Hotel Incentive Policies

A number of municipalities have shown that some public investment is often needed to
augment the large private capital that is required to develop hotel and tourism facilities.
Many cities have induced the development of hotel rooms through public financial
participation in the project. The following table provides a quick summary of several
jurisdictions that have successfully employed a hotel incentive program.

Funding Min ) Max
. o . Min Room
City New | Existing Gap Service Count** Rebate
Analysis | Level*® Amount
Anaheim X X X X X
Catherdral City X X X
Dublin X X X X 120+ X
Fountain Valley X X X 100+ X
Hollister X X X S2M
Los Angeles X X X X X
Palm Springs X X X X X X
Placerville X X X 100+ $3.5M
Santa Ana X X X X X

* Hotel must provide a minimum level of service, such as: meeting room space, room
service, valet, concierge, pool, laundry, etc.
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** Hotel must be of a minimum room count to be eligible for the hotel incentive
program

Staff proposes the approval of a new Hotel Incentive Policy (HIP) to provide financial
incentives to develop quality hotels and the rehabilitation of existing hotels to help
improve the lodging inventory in Morgan Hill. This would enhance the tourist and travel
experience, increase hospitality services for businesses and residents in the area, and
assist the city in achieving its tourism goals and increase TOT receipts. The proposed
program will be similar to the Auto Dealer Incentive Policy. The Hotel Incentive Policy
(HIP) would provide rebate incentives to encourage the construction of new hotel
development and the rehabilitation and upgrade of existing hotels. The City would
provide a rebate of up to 50% of the value of City required off-site improvements for
new hotel construction or up to 50% of costs associated with property improvements
needed to obtain a higher quality standard that upgrades the hotel brand or increases
TOT revenue for existing hotels. The City’s contribution will be deducted from future
TOT revenue generation after an established TOT baseline. The baseline will be equal
to the corresponding chain scale hotel annual average revenue per guest room in
Morgan Hill during the year 2019. The baseline would be updated every five years. The
rebate ends after the City’s 50% contribution has been financed or after 10 years,
whichever is first. Only 50% of TOT generated above the baseline would be applied to
the rebate, ensuring the City always gets a healthy TOT contribution. The proposed
Hotel Incentive Policy is attached, and a summary of the parameters is detailed in the
table below:

Proposed New Hotels Existing Hotels

HIP

Eligibility Location of new hotel Hotels that are currently
development shall be in | | branded as a chain must
conformance with the achieve an upgrade of at least
City’s General Plan and | | one chain scale after
Existing Zoning. renovations are completed.

Participating hotels that are
currently Independent may
either (a) obtain a chain brand
or (b) apply for a maximum

rebate of $100,000.
Rebate 50% of costs 50% of costs associated with
amount associated with offsite property improvements
improvements necessary to upgrade brand
Rebate City rebate equal to City rebate equal to 50% of TOT
Payment 50% of TOT revenue revenue generated above the
generated above the baseline.
baseline
Baseline Equal to the Equal to hotel's average TOT
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corresponding chain revenue generated in 2019.
scale hotel annual
average revenue per
guest room in Morgan
Hill during the year
2019. Baseline to be
updated every five

years.

Term The rebate ends after The rebate ends after the City’s
the City’s 50% 50% contribution has been
contribution has been financed or after 10 years,
financed or after 10 whichever is first.
years, whichever is
first.

Approval City Council shall City Council shall approve Hotel
approve Hotel Incentive | | Incentive agreements over
agreements over $100,000.
$100,000.

The Hotel Incentive Policy promotes economic development, supports business
operations, and provides attractive and desirable experiences to enhance the City’s
economic sustainability. This incentive program is important as it will signal to the hotel
development community that the City of Morgan Hill is open for business and interested
in new hotel development. Equally important, this program conveys the City’s support to
existing operators and willingness to partner to help them improve their properties and
protect their investment. The proposed program is in conformance with the City’s
General Plan Update 2035 and the 2017 Economic Development Blueprint which is
further detailed in the attached Policy.

COMMUNITY ENGAGEMENT:

Inform

This report serves to inform the community of the proposed HIP. City staff has shared
the proposed policy with Visit Morgan Hill and the Chamber of Commerce Board of
Directors. City staff have individually shared the proposed policy with existing hotel
operators for their feedback.

ALTERNATIVE ACTIONS:

The City Council may choose not to adopt the Hotel Incentive Program, or may modify
the proposed program.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:
In 2018, the City Council took action to form a Tourism Based Improvement District
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(TBID) to help support and promote the tourism and hospitality industries.

FISCAL AND RESOURCE IMPACT:

If approved, on new participating hotel developments, the City would be sharing a
portion of new incremental Transient Occupancy Tax (TOT) revenues generated above
the baseline equal to no more than 50% of the cost of offsite improvements. For
existing hotel projects, the City would be sharing a portion of incremental TOT revenues
generated above the baseline amount.

CEQA (California Environmental Quality Act):

Not a Project

The Hotel Incentive Program is exempt from environmental review under Section
15061(b)(3) of the State CEQA Guidelines. The program is covered by the general rule
that CEQA applies only to projects which have the potential to cause a significant effect
on the environment. Where it can be seen with certainty that these is no possibility that
the activity in question may have a significant effect on the environment, the activity is
not subject to CEQA. The program will not result in any direct impact upon the physical
environment. Any development that occurs in the future will be subject to the
development standards of the zoning district and will undergo an independent analysis
pursuant to the requirements of CEQA.
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CITY OF MORGAN HILL

Hotel Incentive Policy
June 2022

Purpose

The Hotel Incentive Policy (HIP) provides rebate incentives to encourage the construction of new hotel
development and the rehabilitation and upgrade of existing hotels to help enhance the tourism and
travel experience and hospitality services for businesses and residents in the area. The intent of this
program is to promote economic development, support business operations, and provide attractive and
desirable visitor serving facilities and experiences to enhance the city’s economic sustainability.

For new hotel development, the HIP provides cost-sharing of up to 50% of City required off-site
improvements. The City’s contribution will be deducted from future TOT revenue generation after an
established TOT baseline.

For the renovation of existing hotel properties, the HIP provides cost-sharing of up to 50% of costs
associated with property improvements needed to obtain a higher quality standard that upgrades the
hotel brand*. The City’s contribution will be deducted from future TOT revenue generation after an
established TOT baseline.

Goals

1. The City supports hotel investment to support sports, recreation and wine tourism and support
business development.

2. The City supports the development of unique and specialty lodging facilities such as full-service
hotels with conference and restaurant facilities; boutique hotels, Bed and Breakfasts, Airbnb, VRBOs
and other short-term lodging rental platforms to increase lodging diversity and promote the area as
a tourism destination.

3. The City supports reinvestment into existing hotel properties that support the improvements
required to upgrade the quality of hotel rooms and enhance hotel brand inventory.

The City’s General Plan Update 2035 and the 2017 Economic Development Blueprint provides direction
that support the Hotel Incentive Policy.

2035 General Plan. Policy ED 4-9

Overnight Accommodations. Support the construction of a full range of new lodging facilities to
build the local tourism industry, enhancing the City’s position as a hub for wine tourism and for
visitors attracted to the City’s sports facilities.

Q:\matt mahood\hotels\hotel incentive policy June 1 2022
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2035 General Plan. Policy ED 4-11

Tourism Support Services. Actively promote development of tourist-oriented commercial, industrial,
and recreational uses and facilities, including such uses as lodging, meeting and conference centers,
outdoor restaurants, wine and beer tasting, and farmers’ markets.

2035 General Plan. Policy ED 4--A

Bed and Breakfast Establishments. Adopt zoning for bed and breakfast establishments where
compatible with existing and planned land uses.

2017 Economic Development Blueprint. Tourism Strategy: Support Lodging.

Ensure General Plan and Zoning Code Address Bed & Breakfasts, Airbnb and Hotel Development
(Action #25) to provide clear guidance regarding the rules that apply to short-term room or home
rentals through Airbnb or other platforms.

2017 Economic Development Blueprint. Tourism Strategy: Support Lodging.
Develop Plan to Help Upgrade or Transition Aging Hotel Facilities (Action #26) to address safety,
State Building Code compliance, and local General Plan and Zoning conformance issues.

2017 Economic Development Blueprint. Tourism Strategy: Support Lodging.

Identify Pre-Zoned Lodging Sites (Action #27) to support the vision of making Morgan Hill and South
Silicon Valley a tourism destination and offering diversity among lodging amenities.

HIP Program Parameters & Eligibility

New Hotels

1. Location of new hotel development shall be in conformance with the City’s General Plan and
Existing Zoning.

2. The City’s contribution shall be up to 50% of the costs associated with off-site/public
improvements such as: roadways, sidewalks, utility undergrounding and other offsite

improvements required of a new hotel construction in a greenfield development.

3. The City’s contribution will be in the form of a rebate deducted from future TOT revenue
generation after an established TOT baseline and shall be paid within 10 years.

4. The rebate ends after the 50% contribution has been financed or after 10 years, whichever is
first.

5. The baseline will be equal to the corresponding chain scale hotel annual average revenue per
guest room in Morgan Hill during the year 2019. Baseline to be updated every five years.

6. Only up to 50% of TOT generated above the baseline will be applied to the rebate.
7. The City Council shall approve Hotel Incentive agreements over $100,000.

8. The HIP does not limit hotel developments from accessing other local or regional incentive
programs.

Q:\matt mahood\hotels\hotel incentive policy June 1 2022
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Existing Hotels

1. Existing hotels must be an established hotel located in Morgan Hill city limits.

2. Participating hotels that are currently branded as a chain must achieve an upgrade of at least
one chain scale after renovations are completed. Participating hotels that are currently
Independent may either (a) obtain a chain brand or (b) apply for a maximum rebate of
$100,000.

3. The City’s contribution shall be up to 50% of the costs required to achieve the chain scale
upgrade, as supported by the brand’s Property Improvement Plan (PIP) document and receipts
of completed items listed on the PIP.

4. Hotel upgrades must meet the California Building Code and must obtain required City permits.
The City’s contribution will be calculated based on the cost estimate submitted to the City for

building permits.

5. The City’s contribution will be in the form of a rebate deducted from future TOT revenue
generation after an established TOT baseline and shall be paid within 10 years.

6. The rebate ends after the 50% contribution has been financed or after 10 years, whichever is
first.

7. The baseline for established hotels will be based on the hotel’s average TOT revenue generated
in 2019.

8. Only up to 50% of TOT generated above the baseline will be applied to the rebate.

9. The City Council shall approve Hotel Incentive agreements over $100,000.

* Minimum Quality Standards

Hotel facilities are evaluated based on STR’s published industry U.S. Chain Scales. Chain Scales are
determined by each brand’s national, systemwide room rates. An independent hotel, regardless of
average room rate, is included as a separate “Independent” category. The Chain Scales are: Luxury,
Upper Upscale, Upscale, Upper Midscale, Midscale, Economy and Independent.

Q:\matt mahood\hotels\hotel incentive policy June 1 2022
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Executive Summary




Executive Summary

* How can existing hotels in Morgan Hill be classified?
Hotels are typically categorized by hotel brand affiliation and chain scale. In Morgan Hill, Marriott, Hilton, IHG,
Choice, Wyndham, and Extended Stay America brands are represented, but not Hyatt and Starwood. In terms
of chain scales, two hotels are categorized as upscale, three hotels are upper-midscale, and others belong to
lower chain scales. Chain scales are defined and published by STR each year, based on system-wide average
rates for each brand operating in the United States.

* How many more hotels can the Morgan Hill market support?
Developers typically begin to target a market for new hotel construction when top-performing existing
hotels demonstrate occupancies in excess of 70% for multiple years, on an annual basis. Moreover,
upscale hotel development is typically targeted when RevPAR levels can be expected to exceed
approximately $90 on an annual basis. Instead of trying to determine how many more hotels a market can
support, hotel investors and developers typically ask a different question. They ask: Can we develop a new
hotel that will compete favorably in this market? We expect to see continued interest in development so
long as: (1) existing hotels demonstrate sustained strong performance levels; (2) popular national brands
remain available; and (3) capital markets continue to provide debt and equity for hotel construction.




Executive Summary

 What is the impact from new supply on Transient Occupancy Tax (TOT)?
Supply growth generally has a positive impact on TOT, as additional inventory increases total room
nights available to be accommodated in the market. Newer, higher-quality hotels can also increase
the market’s average rate, which typically leads to higher TOT revenues in markets that can support
higher-rated hotels. In 2014, newer, upscale and upper midscale hotels in Morgan Hill made up 79%
of total TOT.




Market Analysis




Strengths

® Expanding Economic
Base

e Silicon Valley Location

e Proximity from/to San
Jose

e Leisure attractions

* Major events (Taste of
Morgan Hill, Freedom
Fest, and Mushroom
Mardi Gras)

e Sporting Recreation
(Outdoor Sports Center
and Aquatics Center)

S.W.O.T Summary

Weaknesses

* Dependence on San
Jose and Silicon Valley
businesses

e Leisure demand
appears to be highly
seasonal with relatively
weak weekend
occupancies between
November and
February

e Cost of installing
infrastructure

¢ Residential Control
Growth Ordinance

Opportunities

e Strong Occupancy and
ADR Trend

e Substantial
Unaccommodated
Demand

* Missing Major Hotel
Brands

¢ Potential to Grow
Additional Demand
Generators

Threats

¢ San Jose Supply
Growth

e Economic Cycles




Conveniently located along U.S. Route 101...
... highly accessible from San Jose
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Population is projected to continue to increase in Morgan Hill

41,085 =

Source: ESRI




Median household incomes...
...much higher than the national average

$140,000

$116,510
$120,000 $107,868

$100,000
$80,000
$60,000 S$53,217
$60,683
$40,000

520,000

S0
2015 2016 2017 2018 2019 2020

Morgan Hill USA

Source: ESRI
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Somewhat Diverse Employment Base

0 500 1,000 1,500 2,000 2,500 3,000 3,500 4,000
SERVICES 3,798
RETAILTRADE 3,446
MANUFACTURING 2,463
WHOLESALE TRADE 2,217
EATING AND DRINKING PLACES | 1,462
AGRICULTURE & MINING | ,344
OTHER | ,305
FINANCE/INSURANCE/REAL ESTATE I ,295
CONSTRUCTION I 1,011 l
EDUCATION I 822
GOVERNMENT 639

Source: ESRI




Unemployment rate in Morgan Hill...
...near lowest level since Dot-com bubble

S § &8 & &S S ¢ & & 5 5
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Source: Bureau of Labor Statistics




Commercial

e Anritsu

® Specialized Bicycles

* Anaerobe Systems

¢ Infineon Technologies

¢ Sakata Seeds

e |ITT Corporation

e Paramit

e TenCate Advanced Composites
¢ Flextronics International

e San Jose Business

Leisure

e Amateur Sports

e Friends and Relatives

e 22 Wineries

¢ 7 Golf Courses

e Outdoor Activities
e Lakes
e Parks
® Ranches

e Seasonal Festivals and Events
e Downtown Wine Stroll
* Mushroom Mardi Gras
* Freedom Fest
e Taste of Morgan Hill
e Morgan Hill Marathon

Market Analysis — Demand Generators

Group

¢ Morgan Hill Aquatics Center
* Morgan Hill Outdoor Sports Center

* McEnery Convention Center (San
Jose)

e Social

e Military

e Education
e Religious
e Fraternal




Demand Generators M
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Top Employers Have Been Adding Jobs

3
3
S
3
S

600

ANRITSU

SPECIALIZED BICYCLES

FLEXTRONICS

PARAMIT

INFINEON TECHNOLOGIES

LUSAMERICA FOODS

MISSION BELL MANUFACTURING

TENCATE ADVANED COMPOSITES

!

m 2015 = 2010

Source: City of Morgan Hill




Leisure Attctions Map

: MW
MORGAN HILL
'.1;_;” m i T
15 S 14} R

Source: City of Morgan Hill

Morgan Hill Fermers” Market
Paradise Christmas Tree Farm
RAR Farms

RAR Ranch LLC
Royal Oaks Mushrooms

San Martin Christrmas Tree Farm
Santa Clara County Farm Bureau
20. Spina Farms

BESEAEREAESONAnANN,

45. Chesbro Reservolr County Park
H#ll Park
ok Park

53 Henry W. Coe State Park

54. Las Park
SS

S6 Miller Pask

SZ

S& Mu Springs

52
60.
6L

&2
[>9

PHeeld MORGAN HILL

& Wineries

22. Aver Family Vineyards
23 Casa de Fruta Winery
24. Castillo’s Hillside Shire Winery

30. Jason-Stephens Winery
3L Kirigin Cellars

32, Lightheart Celllars

33 Mimmar Vineyards

34. Martin Ranch Winery

35. Morgan HEll Cellars

36. Raparzini Winery

37 Ross Vineyards & Winery
38 Saral's Vineyawd

38. Satori Ceflars

40. Solis Winery

4. Sunit Oaks Winery

Q2. Sycamore Cmek Vineyards
43. Thomas Kruse Winery

@ Recreation

Golf Courses
. Coyols Creek Golf Club
. CordeValie Golf Club
. Engle Ridge Golf Course
. Gavilan College Golf Course
. Gilroy Golf Course

. Hill Country Golf and Country Chub

77. Morgan Hill Community and
Cultural C enter

78 Morgan Hill Aquatics Center and

Outdoor Sparts Center
79, Centoennial Recreation Center




Morgan Hill 2015 — 2016 Events

Outdoor Sports Center Events

Month Events Number of Attendees

July Freedom Fest 64,500
September British Falls Classic Car Show 500
September Taste of Morgan Hill 20,000
October Makos Meet 1,800
Novermber Morgan Hill Marathon 2,500
December Makos Swim Meet 1,200
February Quicksilver/Morgan Hill Splash 500
March AAUW Wildflower Run 900
April Far Westerns Meet 1,547
May Specialized Spring Classic 1,000
May Mushroom Mardi Gras 35,000
Total 129,447

Source: City of Morgan Hill Community Services Department

* The list only includes events which are expected to generate
lodging demand by Community Services Department

Year Event Type Number of Attendees
2015 Tournaments (28) 229,200 visitors
2015 Events (2) 30,000 attendees
2015 Camps (4) 1,000 players
Total 260,200

Source: City of Morgan Hill Community Services Department

|




Hotel Supply and Demand Analysis
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A |[BudgetInn 1980 29 %, % ez '
B [Economy Inn 1981 26 Morgan Hill A - V7
C |Holiday Motel 1981 25 A" nm an £
D |Morgan Hill Inn 1983 23 o T % S 99
E [Quality Inn Morgan Hill 1985 83 ¥ ’&Q % A 2
F |Executive Inn Suites 1991 30 N 9 J“é% % z
G |Hampton Inn Morgan Hill 1993 106 b . i\ %
H |Extended Stay America Morgan Hill 1998 92 9
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* We have excluded thé Paradise Motel, the Rancho Motel, and the Maple Leaf_ RV Park because
these are not primarily considered as lodging facilities




High rated hotels entered the market...
...Older, economy hotels nearing end of economic life

Hotels Affiliation Chain Scale Affiliation Date |Open Date| Rooms

A |BudgetInn Independent Economy Class - 1980 29
B |Economy Inn Independent Economy Class - 1981 26
C |Holiday Motel Independent Economy Class - 1981 25
D |Morgan Hill Inn Independent Economy Class 1996 1983 23
E |Quality Inn Morgan Hill Choice Hotels Midscale Class 2006 1985 83
F |Executive Inn Suites Independent Economy Class 1991 1991 30
G [Hampton Inn Morgan Hill Hilton Upper Midscale Class 2012 1993 106
H |Extended Stay America Morgan Hill Extended Stay America [Economy Class 1998 1998 92
| [Microtel Inn & Suites by Wyndham Morgan Hill Wyndham Economy Class 1999 1999 60
J |Comfort Inn Morgan Hill Choice Hotels Upper Midscale Class 1999 1999 53
K |Holiday Inn Express & Suites Morgan Hill IHG Upper Midscale Class 1999 1999 85
L [Courtyard South Morgan Hill Marriott Upscale Class 2001 2001 90
M |Residence Inn South Morgan Hill Marriott Upscale Class 2002 2002 90

13 Hotels 792

Source: STR, HA&A

* We have excluded the Paradise Motel, the Rancho Motel, and the Maple Leaf RV Park because these are not
primarily considered as lodging facilities




Strong Occupancy and ADR Recovery in Morgan Hill

Room Room Night Room Night % Average
Year % Change Occupancy
Supply Supply Demand Change Rate

2000 606 221,190 169,323  -- 76.6% 83.69
2001 629 229,470 137,275 -18.9%  59.8% 88.08
2002 786 286,890 132,947 -32%  46.3% 78.26
2003 786 286,890 134,011 0.8%  46.7% 75.05
2004 786 286,890 151,043 12.7%  52.6% 71.31
2005 786 286,890 165,566 9.6%  57.7% 75.93
2006 786 286,890 161,429 -2.5%  56.3% 78.35
2007 786 286,890 176,136  9.1%  61.4% 81.79
2008 786 286,890 161,184 -8.5%  56.2% 85.64
2009 786 286,890 148,412  -7.9%  51.7% 76.17
2010 786 286,890 160,094 55.8% 74.98
2011 786 286,890 174,602 60.9% 77.85
2012 787 287,351 178,479 62.1% 86.80
2013 793 289,445 197,210 68.1% 99.57
2014 792 289,200 198,675 68.7% 110.51
YTD 2014 thru April 793 95,160 58,879 61.9% 102.54
YTD 2015 thru April 792 95,040 66,383 69.8% 120.00
Historical Annual Growth Rates 1.1% 2.0%
Sources: STR and HA&A




Local Demand Generally Increasing

-

B

. Dot-com Bubble Bust and 9.11

. Pre-Recession Peak (61.4% @ $81.79)
. National Recession

. Expansion Period (68.7% @ $110.51)

0O W >

Lodging Demand

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

== TOtal City Demand

Source: STR, HA&A
HAA




The 5 Highest-Rated Hotels in Morgan Hill...
...Experiencing Strong Growth

Room Room Night Room Night % Average % %
% Change Occupancy RevPAR
Supply Supply Demand Change Rate Change Change
2009 418 152,570 == 81,062 == 53.1% 94.82 == 50.38 ==
2010 418 152,570 0.0% 89,325 10.2% 58.5% 91.34 -3.7% 53.48 6.2%
2011 418 152,570 0.0% 98,869 10.7% 64.8% 94.87  3.9% 61.48 15.0%
2012 419 153,031 0.3% 99,117 0.3% 64.8% 105.39 11.1% 68.26 11.0%
2013 425 155,125 1.4% 108,614  9.6% 70.0% 123.02  16.7% 86.13 26.2%
2014 424 154,880  -0.2% 111,660  2.8% 8.7% 96.42 11.9%
YTD 2014 thru April 425 51,000 == 34,395 == 67.4% 125.42 == 84.59
YTD 2015 thru April 424 50,880  -0.2% 37,354 73.4% 146.05 165%  107.23
Historical Annual Growth Rates 0.3% 7.1%

Sources: STR and HA&A

Year




Significant Supply Growth Regionally...
...2,400 Rooms in Pipeline

South San Hayward Pleasanton
Francisco \ CA132 CA132
+ o
. ‘ / — Union City S8 New Hotels Location Rooms Status
R FosteI:'City_ 25 -~ A Residence Inn San Jose, CA 175 OpenedinJune
: RN ), »iNewark B  SpringHill Suites San Jose, CA 146 OpenedinJune
S C Aloft San Jose, CA 175 Under Construction
Mg(‘)i"Bay 'Y ‘ L 3" D ACHotels San Jose, CA 210 Under Construction
: 75 e Palo Alto’ e ‘ ‘ E  TownePlace Suites Foster City, CA 121 Under Construction
A J R 20 TR “F La Quinta Morgan Hill, CA 104 Under Construction
3 Naliey StinnyThe *Q? : \‘fs»-\ 5 G  Staybridge Suites Palo Alto, CA 147  Application Pending
A Sa¥ José /} H  Hampton Inn & Suites Sunnyvale, CA 166  Application Pending
7 | 1 I SpringHill Suites Belmont, CA 69 Application Pending
: Campbell J Hyatt House/Hyatt Place San Jose, CA 355 Application Pending
Sl : e g Saratoga = K  Hampton Inn/Home2 Suites San Jose, CA 285  Application Pending
& ¥ o " | Los Gatos L Homewood Suites San Jose, CA 145 Application Pending
S e 8 o [V M Residence Inn/Fairfield Inn  San Jose, CA 261 Application Pending
A 555 / 3o ,‘zgdmg;:_- ’7 0 N Hampton Inn Gilroy, CA 104 Application Pending
,&t /.-/_,/' "Bgs,j,gfg - ._.Sffres , J 7 Morgan Hill ~ Total 2,463
g y o 4 A - Source: HA&A
/ i Co N 11 e i =N ' *The list includes new hotels in the San Jose market. Some hotels in
(@ s TY Valley g 2 Ao ' the list are located over 40 miles from Morgan Hill.
\Davenport P‘a{,’f“r’fje @ ’ Gilroy eSS

Santa Cruz Aptos (-




Long-term National Supply and Demand...
...Appear Closely Correlated

U.S. National Supply and Demand (1987 - 2014)
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Source: STR, HA&A HA&A
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There are two periods when national ADR declined since 1988...
...ADR declines were caused by demand decreases, not supply increases

% Change
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Long-term national trend shows increases both in supply and ADR
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Source: STR, HA&A




Nearly 1,400 rooms added to San Jose market since 2010

New Hotels Location Opening Date Rooms
Courtyard by Marriott Campbell, CA Feb-10 162
Hyatt House San Jose, CA Mar-11 164
aloft Hotel Cupertino Cupertino, CA Jan-13 123
Courtyard by Marriott San Jose, CA Jan-14 157
TownePlace Suites by Marriott Santa Clara, CA Feb-14 107
Joie De Viwe The Epiphany Palo Alto, CA Mar-14 86
Courtyard by Marriott Sunnyvale, CA Oct-14 145
Homewood Suites by Hilton Palo Alto, CA Mar-15 138
Hilton Garden Inn Palo Alto, CA Mar-15 174
Residence Inn by Marriott Menlo Park, CA May-15 138

1,394
Source: STR, HA&A

* The list includes new hotels in the STR participation list of the San Jose market.
Some hotels in the list are located over 40 miles from Morgan Hill. HA&A




..Yet Morgan Hill still has strong Demand and ADR growth
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Strong occupancy patterns...
...indicate substantial unaccommodated demand

Morgan Hill Top 5 National

86.7
81.1 79.1 89.6
75.1 87.1 86.3 o
82.9 82.8 ccupancy
826 | Over 90% |
Over 80%
Over 70%

65.7 61.2 66.7

7060628 735 758

69.7 66.7 73.6 74.0




Pent-up demand is for higher-rated hotels in Morgan Hill

Morgan Hill Top 5 (72%@5134) Morgan Hill Others (65%@581)
745 74700658 648 779

87.2 83.2 79.8 79.2 88.4
79.4 78.8 75.4 84.5 85.9 0
79.6 78.7 75.1 79.4 89.2 ccupancy

78.0 75.9 68.9 65.8 75.7 Over 80%
77.5

c8.0 Over 70%
78.8
75.3
76.8
81.6

86.7
89.6
86.3

81.1 79.1
75.1 87.1
82.9 82.8

82.6




79% TOT Revenue is from Five Newer Upscale and Upper Midscale Hotels...

... Combination of Higher Occupancy and Average Daily Rate

1,800,000
1,600,000
1,400,000
1,200,000

Top 5 hotels generated
1,000,000 79% of total TOT

‘ Top 5 Hotels\
800,000

600,000

TOT Revenue

400,000 L

- _
0
2008/2009 2009/2010 2010/2011 2011/2012 2012/2013 2013/2014

Source: City of Morgan Hill




Supply growth is cyclical...
.but Morgan Hill missed the last cycle

70,000 60,000,000

50,000,000

40,000,000
30,000,000
20,000,000

‘ 10,000,000
0
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Morgan Hill
National

W National Supply Increase Maorgan Hill Supply Increase

Source: STR, HA&A




Wide gaps in hotel review scores...
...newer properties receive best scores

0% 10% 20% 30% 40% 50% 60% 0.0 1.0 2.0 3.0 40 5.0

52%
EXCELLENT 19% g0 TION it
; 9% |
4.3
32% SLEEP QUALITY |
VERY GOOD | i 26%
e ROOMS 42
8% M 1 '
AVERAGE _ 4% :
11% SERVICE |
39 I
POOR 18% ‘
S VALUE
20
TERRIBLE 14% CLEANLINESS |
< .I' 0

mTop4 m Middle4 wmBottom4 mTop4 mMiddle4 wBottom4

Source: TripAdvisor, HA&A

* The Holiday Motel was excluded from the ranking because there is no entry for the hotel on
TripAdvisor




Some brands are under-represented in Morgan Hill...
...potential opportunity for Hilton, Starwood, Hyatt brands

NATIONAL BRAND REPRESENTATION MORGAN HILL BRAND REPRESENTATION

Hilton
20% Other

23%

Other

Marriott
27%

Marriott IHG
19% 13%
6%

Hilton
16%

Source: STR, HA&A Data Library




Hilton, Starwood, and Hyatt brands are underrepresented currently

Brand Representation

mUS m Morgan Hill ‘

Marriott Choice e‘

Source: STR, HA&A Brand Library H
i \f \




Developers seek markets that can support...
...RevPARs above brand averages

Brands Occupancy ADR RevPAR

Hyatt House 79% 132.92 105.41

Hotel Indigo 73% 136.36 98.86

Homewood Suites 79% 125.13  98.73 « Top 5 RevPAR
Hilton Garden Inn 75% 126.08 94.94 ($96.42)
Aloft 76% 123.32 93.48

Staybridge Suites 78% 111.34 86.73

Hyatt Place 76% 112.24 85.30

Home2 Suites 79% 106.9 84.45

SpringHill Suites 75% 112.16 83.67

TownePlace Suites 75% 96.84 72.34

Fairfield Inn 70% 102.8 72.06

Holiday Inn 66% 107.56 70.77

doan




Four top brands already exist in Morgan Hill...

...missing brands may present opportunities
Brand Ranking by Total Rooms in the U.S.

64,362
38,133 36,968 27,394, 5175387
6@ <<<‘7 \ygf’ 6@ o‘é
S N ] N >
9’ e © d
S \d ©
& &

Source: HA&A Data Library and Franchise Disclosure Documents HA&A




Thank you!




Addendum




1. Address market demand for our community — with clear understanding of our community dynamics, vision,
challenges and opportunities.
Morgan Hill is experiencing a growth phase of an economic cycle, after a rapid recovery from the global
recession. As shown on slide 20, Morgan Hill is in its 6™ consecutive year of lodging demand growth. After the
Dot Com bubble burst, it took Morgan Hill until 2007 to achieve a new peak level of demand. With the most
recent recession, demand declined from the 2007 peak. Then a new peak was achieved in 2012. New demand
peaks were set in 2013 and 2014. Year-to-date 2015 suggests another record-setting year.

2. Address the impact of more hotel rooms to the TOT, analyzing a long-term historical period of supply and
demand in Morgan Hill to evaluate whether supply growth historically has been correlated with demand growth.
Analyze a long-term STR trend to see whether this is also true in Morgan Hill historically. Demonstrate this
correlation graphically. Order a national STR trend report as a control group to isolate what portion of demand
growth is due to national economic growth versus local supply growth.

We estimate total rooms revenue of approximately $41.6 million was added in Morgan Hill due to the addition of
new supply (Courtyard and Residence Inn) between 2000 and 2014. In 2014, rooms revenues were about S5
million higher than they would have been if this new supply had not been introduced to the market. This
represents a significant positive impact for TOT.




3 Analyze supply and demand trends for the high-performing competitive set in Morgan Hill. Order a custom trend
report from STR to evaluate how just the top 4-8 hotels are performing to see how new developers are looking
at this market and whether they see development potential here.

The local market data indicate opportunities for potential hotel developments in Morgan Hill, as occupancy levels
have exceeded 70% for top performers in recent years. Moreover, RevPAR levels have exceeded $90 for top

performers in recent years, suggesting potential for additional upscale hotel development. Please refer to slides
22.

4. Analyze whether “unaccommodated” demand or “pent up” demand exists in the Morgan Hill market, and
demonstrate some ways to quantify this or at least discuss whether a significant volume exists in this market.
A substantial amount of unaccommodated is estimated to exist in the Morgan Hill market, which should
moderate the impact from potential new supply. Please refer to slide 29 and 30.




5.

6.

Discuss what “new supply” circumstances can also bring “induced” demand in addition to unaccommodated
demand.

When hotel brands which are new to the market are introduced, a new hotel can potentially induce demand due
to its reservation system and sales team that was previously unrepresented in the local market. There are major
brands missing from Morgan Hill, which present opportunities for potential hotel development. Please refer to
slide 34, 35, 36, and 37.

Assess the local inventory of hotels and categorize Morgan Hill’s lodging inventory by Hotel Company, Brand,
Chain Scale, and Age. Comment on what’s missing, if anything. Discuss general performance parameters required
by those brands and chain scales that are currently missing. Compare these general performance parameters
with Morgan Hill’s top-tier “competitive set” identified in #3 above.

Morgan Hill features three “upper midscale” brands currently. Some notable brands not represented in this chain
scale include Fairfield Inn, TownePlace Suites, and Home2 Suites. Morgan Hill features two “upscale” brands
currently. Some notable brands not represented in this chain scale include Hilton Garden Inn, Homewood Suites,
Hotel Indigo, SpringHill Suites, Staybridge Suites, Hyatt Place, Aloft, and Cambria Hotel & Suites. Please refer to
slides 34, 35, 36, and 37.




Hans Detlefsen, MPP, MAI
President
Hotel Appraisers & Advisors
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Hotels Open Date Rooms Z

Willow Heights Mansion (;?'p

1 |Budget Inn 1980 29 Morgan Hill ? ©

2 |Courtyard by Marriott Morgan Hill 2001 90 n

3 |Residence Inn Morgan Hill 2002 90 o pe Hampton pm

4 |Extended Stay America Morgan Hill 1998 9a |, WO Moraan Hi% : 7

5 |La Quinta Inn & Suites Morgan Hill 2016 104 v

6 |Holiday Inn Express & Suites 1999 85 @

7 |California Inn Morgan Hill 1985 83 5_‘5\;159»‘@ .,f

8 |Executive Inn Suites Morgan Hill 1991 31 v

9 |Hampton Inn Morgan Hill 1993 106 > 4

10 Microtel Inn & Suites 1999 60 o

11 |Comfort Inn Morgan Hill 1999 54 T : {-_;-‘“' %\,m« ood School

12 |Holiday Motel 1960 26 ¢ 7

13 [Morgan Hill Inn 1983 23 % S

14 |Economy Inn 1946 26 *’-;;P : - 2 (101)
150 | )

* Orange highlighting indicates top-rated hotels. We have excluded the Paradise Motel, the Rancho Motel, and the Maple Leaf RV Park
because these are not primarily considered as lodging facilities.




Six high-rated hotels lead the market in Morgan Hill...
...Older, economy hotels nearing end of economic life

I . Affiliation
Hotels Affiliation Chainscale Date Open Date  Rooms

Independent Economy Class - 1980 AS)

Extended Stay America Morgan Hill Extended Stay America Economy Class 1998 1998

California Inn Independent Midscale Class 2017 1985
Executive Inn Suites Morgan Hill Independent Midscale Class 1991 1991
Microtel Inn & Suites Wyndham Economy Class 1999 1999

Holiday Motel Independent Economy Class
Morgan Hill Inn Independent Economy Class
Economy Inn Independent Economy Class

Total Properties:
Sources: STR, HA&A




Strong Citywide Occupancies Pre-Covid

Room
Room Room Night Average
Night % Change '8 % Change Occupancy 8 % Change RevPAR % Change
Supply Demand Rate
Supply
289,537 214,379 74.0% 125.95 13.8% 93.25 22.8%
72.2%
327,770 6.1% 240,038 7.7% 73.2% 1.2% 96.39 2.7%
74.0%
327,405 234,967 71.8% -0.7% 100.72 -3.7%
2021 897 327,405 0.0% 186,791 10.6% 57.1% 114.09 6.1% 65.09 17.4% |
YTD 2022 thru Feb 897 52,923 0.0% 28,021 35.7% 52.9% 109.00 14.9% 57.71 56.0% |

Sources: STR and HA&A




Long-Term Citywide Demand Growth Despite Shocks

Dot-com Bubble Bust and 9-11
Pre-Recession Peak

Great Recession

Pre-COVID Peak

COVID Pandemic

Post COVID Recovery

0
2000 2001 2002 2003 2004 2005 2006 2007 2008 2008 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

——-Total City Demand

Source: STR, HA&A
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Competitive Set
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Courtyard by Marriott Morgan Hill 2001 90
Residence Inn Morgan Hill 2002 90
La Quinta Inn & Suites Morgan Hill 2016 104
Holiday Inn Express & Suites 1999 85
Comfort Inn Morgan Hill 1999 54
Hampton Inn Morgan Hill 1993 106
Hilton Garden Inn Gilroy 2001 137




The 7 Highest-Rated Hotels in Morgan Hill / Gilroy...
...Achieved RevPARs above $110 Pre-Covid

Room .
Room Room Night Average

Night % Change
Supply Su:ply ° 8 Demand

% Change Occupancy % Change RevPAR % Change

204,857 156,851 114.63 P
111.94
243,090 178,356 113.33 R
117.84
243,090 170,079 111.78 KU

243,090 139,393 69.66  24.0%

YTD 2022 thru Feb 0.0% 21,001 18.1% 62.67 69.4% |




Strong occupancy patterns indicate...
...Substantial unaccommodated demand

Over 70%

Morgan Hill/Gilroy Top 7 National

2015 2016 2017 2019 2020 2014 2015 2016 2017 2018 2019 2020
68.6 61.9 56.9 56.2 54.0 52.1 54.1 53.8 53.9 54.3 54.6 54.8
73.3 71.0

o EX] 700 728 7o HEED - 2| 66| 662| 678| 83| 682| 389

78.2 78.7 74.9

769 739 792 759 737 - -

78.1 801 8L3 72.7 72.8 73.1 744 733

79.2 785  79.2 . 750 742 136 734  73.6 LA
77.9 806 704 701 706 713 712

73.0 7e.1 KR -

4.7 78.6 74.9

69.4| 669| 82| 655 666| 475 - -




Significant Supply Growth Regionally...
...1,999 Rooms in Pipeline

Nt Ui vy SUIvI IS IS I

San Mateo e Hotel Location Opening Date Rooms
G2) - Fremont =
125 Bairlsland 1 AC Hotel by Marriott Sunnyvale Moffett Park Sunnyvale Feb 2022 164
saaaa SDa?]ang:JLairc:z (580 2 TETRA Hotel, Autograph Collection Sunnyvale | Feb 2022 186
s . S5 ro ancisc _ e
El Granada = 280 N Bay National 3 Element San Jose Milpitas Milpitas Mar 2022 194
el @ Redwood City. ' “wildlife. 4 M Social Sunnyvale St | UE 263
Moon Bay 53 (24) 3 5 Hampton by Hilton Inn & Suites Sunnyvale Silicon Valley | Sunnyvale u/C 162
-0 Alto .opi An 6 Graduate Hotel Palo Alto Palo Alto u/IC 100
[—— i weil
280, e G3) 7 SpringHill Suites Milpitas Silicon Valley Milpitas u/C 124
- A 8 element San Jose Airport San J uiC 175
Mountain oD s AP e er.nen an Jose Airpo : an Jose
View P (30 9 Holiday Inn Express San Jose Silicon Valley San Jose u/C 81
"] o @ 10 Hilton Garden Inn San Jose Airport San Jose u/C 150
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(84) 6 San JOSG D. Grar Total New Supply 1,599
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P
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=t Big Basin Sierra Azul Goyate State Park
Redwoods Redwood = Open Space
State Park Grove 35) Drasars Madrone
Boulder Creek Morgan Hill
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Hotel

Courtyard San Jose Campbell

Courtyard San Jose North Silicon Valley
TownePlace Suites San Jose Santa Clara
Courtyard Sunnyvale Mountain View

Hilton Garden Inn Palo Alto

Homewood Suites by Hilton Palo Alto

SpringHill Suites San Jose Airport

Residence Inn San Jose Airport

aloft Hotel Santa Clara

La Quinta Inns & Suites Morgan Hill - San Jose South
AC Hotels by Marriott San Jose Downtown
Residence Inn San Jose Cupertino

Homewood Suites by Hilton San Jose North

AC Hotels by Marriott Sunnyvale Cupertino
Hyatt House San Jose Cupertino

Hyatt Centric Mountain View

Holiday Inn & Suites Silicon Valley - Milpitas
Residence Inn San Jose North/Silicon Valley
Fairfield Inn & Suites San Jose North/Silicon Valley
element Santa Clara

AC Hotels by Marriott San Jose Santa Clara
Hilton Garden Inn Sunnyvale

Wingate by Wyndham San Jose

Hyatt House San Jose Airport

Hampton by Hilton Inn & Suites San Jose Airport
Hampton Inn & Suites Gilroy

Holiday Inn Express & Suites San Jose Airport
Hyatt Place San Jose Airport

AC Hotels by Marriott Palo Alto

Homewood Suites by Hilton Sunnyvale-Silicon Valley
AC Hotel by Marriott Sunnyvale Moffett Park
TETRA Hotel, Autograph Collection

Element San Jose Milpitas

Total

Location

Campbell, CA
San Jose, CA
Santa Clara, CA
Sunnyvale, CA
Palo Alto, CA
Palo Alto, CA
San Jose, CA
San Jose, CA
San Jose, CA
Morgan Hill, CA
San Jose, CA
Cupertino, CA
San Jose, CA
Sunnyvale, CA
Cupertino, CA
Mountain View, CA
Milpitas, CA
San Jose, CA
Ahiso, CA
Santa Clara, CA
Santa Clara, CA
Sunnyvale, CA
San Jose, CA
San Jose, CA
San Jose, CA
Gilroy, CA

San Jose, CA
San Jose, CA
Palo Alto, CA
Sunnyvale, CA
Sunnyvale, CA
Sunnyvale, CA
Milpitas, CA

Opening Date

Feb 2010
Jan 2014
Feb 2014
Oct 2014
Mar 2015
Mar 2015
Jun 2015
Jun 2015
Sep 2015

Jul 2016
Jan 2017
Oct 2017
Oct 2017
Dec 2018
Apr 2019

Jul 2019

Jul 2019
Aug 2019
Aug 2019
Aug 2019
Sep 2019
Oct 2019
Oct 2019
Nov 2019
Feb 2020
May 2020
Feb 2021
Aug 2019
Apr 2021
May 2021
Feb 2022
Feb 2022
Mar 2022

Rooms

162
157
107
145
174
138
145
176
175
104
21
180
145
183
148
16
128
147
114
175
188

(@]

~

Nearly 5,200 rooms
have been added In

Santa Clara County
since 2010

238
115
165
144
103
146
190
144
127
164
186
194
| 5184




ADR & Demand Rebounding Strongly Post-Covid Citywide

N Santa Clara County New Supply (Rooms)

== ADR Change

s==== Demand Change

Source: STR, HA&A

New Supply (right axis)
ADR % Change (left axis)
Demand % Change (left axis)




ADR & Demand Rebounding for the 7 top hotels in Morgan Hill/Gilroy

Source: STR, HA&A

New Supply (right axis)
ADR % Change (left axis)
Demand % Change (left axis)

mmmm Santa Clara County New Supply (rooms) essssADR Change ~— ssss=Demand Change




76% of Local TOT Revenue From 6 Highest-Rated Hotels

In the most recent complete fiscal year (2020/2021), just
99% of Morgan Hill's hotel rooms produced 79% of Morgan
Hill's Transient Occupancy Tax revenues.

g
-

Top 6 hotels generated
76% of total TOT
(=128% penetration)

TOT Revenue
5
8

| Top 6 Hotels
A T 0 Others
& & o o - Ci ; A A
=R A\ \ \ \ Source: City of Morgan Hill
F & F & F I I &




Morgan Hill experienced limited supply growth...
...Despite national supply cycles

Source: STR, HA&A
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1. This analysis is for informational purposes only and is not intended as an offer or
solicitation.

2. Thisreport is intended to be presented in whole, and not in part.

3. Thisis not an appraisal and the consultants who contributed to this report were not
acting as appraisers in the preparation of this analysis.

4.  The projections included in this document are based on various factors, including the
historical performance of certain hotels, comparative hotels’ actual financials, current
market conditions, as well as HA&A's judgement. There is no guarantee that any of
these projections will be attained. Actual results will vary from the projections
described in this document and may be material.

5.  Prospective investors should not construe the contents of this document as legal or
investment advice. Each investor should consult his/her own counsel, accountant
and/or business advisor as to all matters concerning any investment described in this
document.

6. No legal obligations are created by or on behalf of the investor or HA&A or any other
party by this document or as a result of any of the discussions or negotiations
preceding or following the delivery of this document.

7. Confidentiality Notice: the information contained in this document is strictly
CONFIDENTIAL and may not be distributed to any other party than the intended
recipient. By accepting this information, you agree to maintain the confidentiality of
the information contained in this document.
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Keri Russell, Maintenance Coordinator

APPROVED BY: City Manager

ADOPT RESOLUTION ORDERING ANNUAL ASSESSMENTS AND
RELATED ACTIONS FOR CITY OF MORGAN HILL LANDSCAPE
ASSESSMENT DISTRICT NUMBER 1

RECOMMENDATION(S)

1. Open and close the Public Hearing; and
2. Adopt resolution confirming Fiscal Year (FY) 2022-23 annual assessments and
ordering the levy of assessments for the District.

Estimated Time: 5 Minutes

COUNCIL PRIORITIES, GOALS & STRATEGIES
City Council Ongoing Priorities
Maintaining and Enhancing Infrastructure

2022-2023 Strategic Priorities
Fiscal Sustainability

REPORT NARRATIVE:

The City of Morgan Hill Landscape Assessment District No. 1 (District) was created to
pay for the maintenance of the parks and common landscaping in neighborhoods
benefiting from the open space within the District. The purpose of this item is to:

A) Provide an opportunity for public input;
B) Confirm the FY 2022-23 Assessments; and
C) Order the levy of the Assessments.

Per California Streets and Highways Code Sections 22623 to 22631, the Annual Report
(Attachment 1) is required to set the annual assessments in the District. In addition to
approving the report on May 4, 2022, the Council declared its intent to levy
assessments in the District and established June 1, 2022 as the date of the official
public hearing.
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COMMUNITY ENGAGEMENT:

Ongoing resident outreach is occurring in several of the subareas and City staff are
striving to increase resident outreach to others. Some areas have more active
homeowners groups that work with City staff in planning maintenance projects for their
subareas, while residents of other subareas are less engaged. In recent years, City staff
have successfully developed relationships with resident groups in several areas. Staff
are closely working with active districts on the ongoing maintenance and budgets for
their district. Although outreach with residents is typically positive, not all residents are
satisfied with the service being provided within their subarea. This dissatisfaction is
often due to the limitations of funding available to the subarea without an associated
increase in assessment.

Staff is recommending increases to the assessments for the Oak Creek and Sparhawk
sub areas as well as a decrease for Belle Estates. Staff have had resident meetings
with both Oak Creek and Sparhawk. The Oak Creek increase is to help with
enhancements in the area, whereas, the Sparhawk increase is to maintain the current
level of service as costs increase.

ALTERNATIVE ACTIONS:

There is no other practical alternative action. The City Council could choose to provide
staff with further direction on management of the District.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:

In 1991, the City Council, under the Landscaping and Lighting Act of 1972, created the
Fox Hollow/Murphy Springs Landscape Assessment District, and in 2010 chose to
rename it to the City of Morgan Hill Landscape Assessment District No. 1.

On May 4, 2022, the City Council initiated the annual assessment process and
approved the Engineer’s Annual Report, for FY 2022-23.

FISCAL AND RESOURCE IMPACT:

The cost for preparation of the Engineer's Annual Report will be paid for by the
Assessment District. It is anticipated that the District will generate $198,650.38 in
revenues in Fiscal Year 2022-23. Expenses are budgeted at $203,010 meaning that
overall, the District's reserves are projected to be reduced by $4,359.62 in the upcoming
fiscal year. Providing administrative oversight to the District is a core activity of the
Community Services Department's work program.

CEQA (California Environmental Quality Act):
Categorical Exemption

The planned maintenance and management of the sub-areas within the lighting and

landscape assessment district fall within the CEQA categorical exemption of Class 1,
Existing Facilities.
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CITY OF MORGAN HILL

Fiscal Year 2022/23 Engineer’s Report For:

Landscape Assessment District No. 1
May 2022

Prepared by:

ONBS

helping communities
fund tomorrow

nbsgov.com

Corporate Headquarters

32605 Temecula Parkway, Suite 100
Temecula, CA 92592

Toll free: 800.676.7516
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CITY OF MORGAN HILL
17575 Peak Avenue
Morgan Hill, CA 95037-4128
Phone: (408) 779-7271
Fax: (408) 778-1564

CITY COUNCIL
Rich Constantine, Mayor
Gino Borgioli, Mayor Pro Tem
John K. McKay, Council Member
Yvonne Martinez Beltran, Council Member

Rene Spring, Council Member

CITY STAFF
Christina Turner, City Manager
Chris Ghione, Public Services Director
Keri Russell, Maintenance Coordinator

Mariah Dabel, Financial & Policy Analyst

NBS
Adina McCargo, Project Manager

Greg Davidson, Client Service Director
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1. ENGINEER’S LETTER

WHEREAS, the City Council of the City of Morgan Hill (the “City”), State of California, directed NBS
to prepare and file a report, in accordance with Chapter 1, Article 4 of the Landscaping and Lighting Act of

1972 (the “Act”), presenting the plans and specifications describing the general nature, location and extent

of the improvements to be maintained, an estimate of the costs of the maintenance, operations and

servicing of the improvements for the City’s Landscape Assessment District No. 1 (the “District”) for Fiscal

Year 2022/23. The report includes a diagram for the District, showing the area and properties proposed to

be assessed, an assessment of the estimated costs of the maintenance, operations and servicing the

improvements, and the net amount upon all assessable lots and/or parcels within the District in proportion

to the special benefit received and;

WHEREAS, the assessment for each parcel is in compliance with the Proposition 218 Omnibus

Implementation Act and Section 4 of Article XIlI D of the California Constitution. The proposed assessments

are not proposed to increase by more than the approved maximum allowable increases.

NOW THEREFORE, assessments have been levied in accordance with the assessment methodology

adopted and approved by the City Council at the time of District formation, and are made to cover the

portion of the estimated costs of maintenance, operation, and servicing of the improvements, to be paid

by the assessable real property within the District in proportion to the special benefit received:

FY 2022/23
Maximum FY 2022/23 Actual Total
Assessment Rate Assessment Rate Assessment!!

Belle Estates 36 $502.22 $310.00 $11,160.00
Chang/Bertelone 8 1,215.00 550.00 4,400.00
Conte Gardens 11 477.82 365.00 4,015.00
Diana Estates 64 139.39 139.39 8,920.96
Fox Hollow®? 75 233.21 173.53 13,014.75
Hamilton Square 38 425.54 325.00 12,350.00
Jackson Meadows #6 70 108.10 108.00 7,560.00
Jackson Meadows #7 10 314.58 100.00 1,000.00
La Grande Estates 32 88.00 88.00 2,816.00
Lacrosse/Gera 24 142.99 50.00 1,200.00
Llagas Creek® 71 314.04 233.67 16,590.57
Llagas/Obata 5 629.16 400.00 2,000.00
Mill Creek>* 84 302.35 285.00 23,940.00
Oak Creek I, 11, 111 119 453.82 425.00 50,575.00
Parsons Corner® NOT APPLICABLE

Rose Haven 27 488.47 400.00 10,800.00
Sandalwood® 11 450.00 450.00 4,950.00
Sparhawk®? 18 334.40 334.00 6,012.00
Stone Creek® 35 522.05 388.46 13,596.10
Sunnyside/Stonegate? 10 765.07 375.00 3,750.00
Totals: 748 $198,650.38

(M Actual amount placed on secured tax roll may be less due to Santa Clara County submittal requirements. Amounts placed on the

tax roll must be rounded down to an even number.
2 Maximum Assessment Rate increases by 3% annually.

B3)  Detachment of Parsons Corner Zone was approved in April 2019.
@ Includes increased maximum assessment rate approved by property owners.

\ N BS City of Morgan Hill Landscape Assessment District No. 1
Engineer’s Report Fiscal Year 2022/23
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2. OVERVIEW

2.1 Introduction

In 1991, the City Council created the Fox Hollow/Murphy Springs Landscape Assessment District, under the
Act, and in 2010 chose to rename it to the City of Morgan Hill Landscape Assessment District No. 1. The
District was formed in order to provide for the continued maintenance, operation, and administration of
various improvements within the boundaries of the District. Following the initial formation, additional
territory was annexed to the District as separate Zones. Currently, the District is comprised of 19 Zones
(which decreased from 20 as a result of property owners within Parsons Corner electing to detach from the
District in April 2019).

The District provides for and ensures the continued maintenance, servicing, administration, and operation
of various landscaping improvements and associated appurtenances located within the public right-of-way
and dedicated easements within the boundaries of the District.

2.2 Description of Boundaries

Exhibits from the Engineer’s Report at the formation of the District define the boundaries and maintenance
areas of each Zone within the District. These exhibits are on file and available for review at the Office of
the City Engineer and, in conjunction with the County of Santa Clara (the “County”) Assessor's maps of the
areas annexed, comprise the assessment diagrams for the respective annexations. The Assessor's maps
are on file in the office of the County Assessor and are, by reference, made a part of this Report.

2.3 Description of Improvements and Services

The improvements include the construction, operation, maintenance, and servicing of landscaping and
appurtenant facilities; including, but not limited to, personnel, electrical energy, utilities such as water and
gas, materials, contracting services, and other items necessary for the satisfactory operation of the
following services:

“Landscape improvements provided within the District may include, but are not limited to:
ground cover, shrubs, plants and trees, irrigation and drainage systems, graffiti removal, entry
monuments, and associated appurtenant facilities. Services provided include all necessary
service, operations, administration, and maintenance required to keep the above-mentioned
improvements in a healthy, vigorous, and satisfactory condition.”

Reference is made to the Plans and Specifications for the improvements, which is on file with the City.

j N BS City of Morgan Hill Landscape Assessment District No. 1
Engineer’s Report Fiscal Year 2022/23 2
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3. ESTIMATE OF COSTS

3.1 Definitions of Budget Items

The following definitions describe some of the services and costs that may be included in the Zone
Budgets:

Direct Expenses

Maintenance: Includes all regularly scheduled labor, material (i.e. pipe, fertilizer, insecticides, paint,
etc.) and equipment required to properly maintain and ensure the satisfactory condition of all
landscaping, irrigation and drainage systems, and appurtenant facilities.

Extra Contract Costs: Includes all labor, equipment, and material costs associated with unscheduled
repairs and improvements needed to ensure the satisfactory condition of all landscaping, irrigation
and drainage systems, and appurtenant facilities.

Water/Sewer: Includes the furnishing of water required for the operation and maintenance of the
landscaping facilities.

Electricity Costs: Includes the furnishing of electricity required for irrigation systems for the operation
and maintenance of the landscaping facilities.

Other Supplies: Includes costs that are generally unforeseen and not normally included in the yearly
maintenance contract costs. This may include repair of damaged amenities due to vandalism,
storms, heavy frost, etc. Also included may be planned upgrades that provide a direct benefit to the
District. These upgrades could include replacing plant materials and/or renovation of irrigation
systems.

Administrative Expenses

Salaries: Includes the cost to particular departments and staff of the City to provide the coordination
of District services, operations, and maintenance of the improvements, response to public concerns
and education, and procedures associated with the levy and collection of assessments.

Postage/Advertising: Includes the cost of providing any mailed notice to the property owners and
publishing and posting the Resolution of Intention as required by the Act.

Internal Services: Includes overhead costs allocated to the District for various City staff services.

Administrative/Engineering Contract: Includes the costs associated with contracting with
professionals to provide services specific to the administration of the levy.

Contingency/Capital Replacement Fund Balance (Reduction)/Reserve

Positive amounts are collected for various reasons that include, but are not limited to, any or all of
the following:

e To maintain reserves which enable the City to pay for costs associated with the District during
the first six months of the fiscal year,

j N BS City of Morgan Hill Landscape Assessment District No. 1
Engineer’s Report Fiscal Year 2022/23 3
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Contingency/Capital Replacement Fund Balance (Reduction)/Reserve (continued)

e To reduce the current fund balance deficit (if any) that exists as of the beginning of the fiscal
year, and

e To plan for the replacement of capital improvements in the future.

3.2 Zone Budgets

The estimated costs of servicing, maintaining, repairing, and replacing the actual improvements for each
Zone for Fiscal Year 2022/23 are shown on the following pages.

j N BS City of Morgan Hill Landscape Assessment District No. 1
Engineer’s Report Fiscal Year 2022/23 4
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Belle Estates

DIRECT EXPENSES

Maintenance $3,862.00
Extra Contract Costs 2,000.00
Water/Sewer 2,750.00
Electricity Costs 0.00
Other Supplies 525.00
Subtotal Direct Expenses $9,137.00
ADMINISTRATIVE EXPENSES
Salaries $1,089.27
Postage/Advertising 10.03
Internal Services 796.35
Administrative/Engineering Contract 370.61
Subtotal Administrative Expenses $2,266.27
SUBTOTAL ZONE COST $11,403.27
Fund Balance (Reduction)/Reserve (243.27)
TOTAL BALANCE TO LEVY $11,160.00
Number of Assessable Units 36
Assessment Rate per Unit $310.00
Estimated Beginning Fund Balance July 1, 2022 $15,231.33
Fund Balance Change (243.27)
Estimated Ending Fund Balance June 30, 2023 $14,988.06
helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Chang /
Bertelone
DIRECT EXPENSES
Maintenance $2,218.00
Extra Contract Costs 0.00
Water/Sewer 1,000.00
Electricity Costs 0.00
Other Supplies 400.00
Subtotal Direct Expenses $3,618.00
ADMINISTRATIVE EXPENSES
Salaries $242.06
Postage/Advertising 2.23
Internal Services 176.97
Administrative/Engineering Contract 82.36
Subtotal Administrative Expenses $503.62
SUBTOTAL ZONE COST $4,121.62
Fund Balance (Reduction)/Reserve 278.38
TOTAL BALANCE TO LEVY $4,400.00
Number of Assessable Units 8
Assessment Rate per Unit $550.00
Estimated Beginning Fund Balance July 1, 2022 $11,288.45
Fund Balance Change 278.38
Estimated Ending Fund Balance June 30, 2023 $11,566.84
helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Conte Gardens

DIRECT EXPENSES

Maintenance $0.00
Extra Contract Costs 1,000.00
Water/Sewer 1,600.00
Electricity Costs 240.00
Other Supplies 500.00
Subtotal Direct Expenses $3,340.00
ADMINISTRATIVE EXPENSES
Salaries $332.83
Postage/Advertising 3.06
Internal Services 243.33
Administrative/Engineering Contract 113.24
Subtotal Administrative Expenses $692.47
SUBTOTAL ZONE COST $4,032.47
Fund Balance (Reduction)/Reserve (17.47)
TOTAL BALANCE TO LEVY $4,015.00
Number of Assessable Units 11
Assessment Rate per Unit $365.00
Estimated Beginning Fund Balance July 1, 2022 $14,009.82
Fund Balance Change (17.47)
Estimated Ending Fund Balance June 30, 2023 $13,992.35
helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Diana Estates

DIRECT EXPENSES

Maintenance $3,850.00
Extra Contract Costs 500.00
Water/Sewer 850.00
Electricity Costs 0.00
Other Supplies 0.00

Subtotal Direct Expenses $5,200.00

ADMINISTRATIVE EXPENSES

Salaries $1,936.49
Postage/Advertising 17.83
Internal Services 1,415.74
Administrative/Engineering Contract 658.87
Subtotal Administrative Expenses $4,028.92
SUBTOTAL ZONE COST $9,228.92
Fund Balance (Reduction)/Reserve (307.96)
TOTAL BALANCE TO LEVY $8,920.96
Number of Assessable Units 64
Assessment Rate per Unit $139.39
Estimated Beginning Fund Balance July 1, 2022 $8,311.50
Fund Balance Change (307.96)
Estimated Ending Fund Balance June 30, 2023 $8,003.54

ONBS
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Fox Hollow
DIRECT EXPENSES
Maintenance $2,218.00
Extra Contract Costs 1,500.00
Water/Sewer 5,100.00
Electricity Costs 0.00
Other Supplies 500.00
Subtotal Direct Expenses $9,318.00
ADMINISTRATIVE EXPENSES
Salaries $2,269.32
Postage/Advertising 20.89
Internal Services 1,659.07
Administrative/Engineering Contract 772.11
Subtotal Administrative Expenses $4,721.39
SUBTOTAL ZONE COST $14,039.39
Fund Balance (Reduction)/Reserve (1,024.64)
TOTAL BALANCE TO LEVY $13,014.75
Number of Assessable Units 75
Assessment Rate per Unit $173.53
Estimated Beginning Fund Balance July 1, 2022 $14,506.36
Fund Balance Change (1,024.64)
Estimated Ending Fund Balance June 30, 2023 $13,481.72
helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Hamilton Square

DIRECT EXPENSES

Maintenance $8,285.17
Extra Contract Costs 0.00
Water/Sewer 4,500.00
Electricity Costs 318.00
Other Supplies 1,000.00
Subtotal Direct Expenses $14,103.17
ADMINISTRATIVE EXPENSES
Salaries $1,149.79
Postage/Advertising 10.58
Internal Services 840.60
Administrative/Engineering Contract 391.20
Subtotal Administrative Expenses $2,392.17
SUBTOTAL ZONE COST $16,495.34
Fund Balance (Reduction)/Reserve (4,145.34)
TOTAL BALANCE TO LEVY $12,350.00
Number of Assessable Units 38
Assessment Rate per Unit $325.00
Estimated Beginning Fund Balance July 1, 2022 $13,343.41
Fund Balance Change (4,145.34)
Estimated Ending Fund Balance June 30, 2023 $9,198.08
helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Jackson
Meadows #6
DIRECT EXPENSES
Maintenance $920.57
Extra Contract Costs 1,350.00
Water/Sewer 0.00
Electricity Costs 456.00
Other Supplies 0.00
Subtotal Direct Expenses $2,726.57
ADMINISTRATIVE EXPENSES
Salaries $2,118.03
Postage/Advertising 19.50
Internal Services 1,548.46
Administrative/Engineering Contract 720.64
Subtotal Administrative Expenses $4,406.63
SUBTOTAL ZONE COST $7,133.21
Fund Balance (Reduction)/Reserve 426.79
TOTAL BALANCE TO LEVY $7,560.00
Number of Assessable Units 70
Assessment Rate per Unit $108.00
Estimated Beginning Fund Balance July 1, 2022 $1,498.26
Fund Balance Change 426.79
Estimated Ending Fund Balance June 30, 2023 $1,925.05
helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Jackson
Meadows #7
DIRECT EXPENSES

Maintenance $1,092.00
Extra Contract Costs 0.00
Water/Sewer 0.00
Electricity Costs 0.00
Other Supplies 0.00
Subtotal Direct Expenses $1,092.00

ADMINISTRATIVE EXPENSES
Salaries $302.58
Postage/Advertising 2.79
Internal Services 221.21
Administrative/Engineering Contract 102.95
Subtotal Administrative Expenses $629.52
SUBTOTAL ZONE COST $1,721.52
Fund Balance (Reduction)/Reserve (721.52)
TOTAL BALANCE TO LEVY $1,000.00
Number of Assessable Units 10
Assessment Rate per Unit $100.00
Estimated Beginning Fund Balance July 1, 2022 $5,680.88
Fund Balance Change (721.52)
Estimated Ending Fund Balance June 30, 2023 $4,959.36

helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

La Grande Estates

DIRECT EXPENSES

Estimated Beginning Fund Balance July 1, 2022
Fund Balance Change
Estimated Ending Fund Balance June 30, 2023

Maintenance $0.00
Extra Contract Costs 0.00
Water/Sewer 0.00
Electricity Costs 0.00
Other Supplies 0.00
Subtotal Direct Expenses $0.00
ADMINISTRATIVE EXPENSES
Salaries $968.24
Postage/Advertising 8.91
Internal Services 707.87
Administrative/Engineering Contract 329.43
Subtotal Administrative Expenses $2,014.46
SUBTOTAL ZONE COST $2,014.46
Fund Balance (Reduction)/Reserve 801.54
TOTAL BALANCE TO LEVY $2,816.00
Number of Assessable Units 32
Assessment Rate per Unit $88.00

($8,442.17)
801.54

(57,640.63)
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Lacrosse/Gera
DIRECT EXPENSES

Maintenance $1,092.00
Extra Contract Costs 0.00
Water/Sewer 0.00
Electricity Costs 0.00
Other Supplies 0.00
Subtotal Direct Expenses $1,092.00

ADMINISTRATIVE EXPENSES
Salaries $363.09
Postage/Advertising 3.34
Internal Services 265.45
Administrative/Engineering Contract 123.54
Subtotal Administrative Expenses $755.42
SUBTOTAL ZONE COST $1,847.42
Fund Balance (Reduction)/Reserve (647.42)
TOTAL BALANCE TO LEVY $1,200.00
Number of Assessable Units 24
Assessment Rate per Unit $50.00
Estimated Beginning Fund Balance July 1, 2022 $2,704.14
Fund Balance Change (647.42)
Estimated Ending Fund Balance June 30, 2023 $2,056.72

helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Llagas Creek

DIRECT EXPENSES

Maintenance $6,198.00
Extra Contract Costs 1,000.00
Water/Sewer 5,100.00
Electricity Costs 0.00
Other Supplies 0.00
Subtotal Direct Expenses $12,298.00
ADMINISTRATIVE EXPENSES
Salaries $2,148.29
Postage/Advertising 19.78
Internal Services 1,570.59
Administrative/Engineering Contract 730.93
Subtotal Administrative Expenses $4,469.59
SUBTOTAL ZONE COST $16,767.59
Fund Balance (Reduction)/Reserve (177.02)
TOTAL BALANCE TO LEVY $16,590.57
Number of Assessable Units 71
Assessment Rate per Unit $233.67
Estimated Beginning Fund Balance July 1, 2022 $8,134.94
Fund Balance Change (177.02)
Estimated Ending Fund Balance June 30, 2023 $7,957.92
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Llagas/Obata
DIRECT EXPENSES
Maintenance $1,305.00
Extra Contract Costs 0.00
Water/Sewer 320.00
Electricity Costs 0.00
Other Supplies 0.00
Subtotal Direct Expenses $1,625.00
ADMINISTRATIVE EXPENSES
Salaries $151.29
Postage/Advertising 1.39
Internal Services 110.60
Administrative/Engineering Contract 51.47
Subtotal Administrative Expenses $314.76
SUBTOTAL ZONE COST $1,939.76
Fund Balance (Reduction)/Reserve 60.24
TOTAL BALANCE TO LEVY $2,000.00
Number of Assessable Units 5
Assessment Rate per Unit $400.00
Estimated Beginning Fund Balance July 1, 2022 $673.98
Fund Balance Change 60.24
Estimated Ending Fund Balance June 30, 2023 $734.22
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Mill Creek
DIRECT EXPENSES
Maintenance $9,205.74
Extra Contract Costs 500.00
Water/Sewer 4,280.00
Electricity Costs 240.00
Other Supplies 1,500.00
Subtotal Direct Expenses $15,725.74
ADMINISTRATIVE EXPENSES
Salaries $2,541.64
Postage/Advertising 23.40
Internal Services 1,858.16
Administrative/Engineering Contract 864.77
Subtotal Administrative Expenses $5,287.96
SUBTOTAL ZONE COST $21,013.70
Fund Balance (Reduction)/Reserve 2,926.30
TOTAL BALANCE TO LEVY $23,940.00
Number of Assessable Units 84
Assessment Rate per Unit $285.00
Estimated Beginning Fund Balance July 1, 2022 $11,289.64
Fund Balance Change 2,926.30
Estimated Ending Fund Balance June 30, 2023 $14,215.94
helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Oak Creek I, 11, 111

DIRECT EXPENSES

Maintenance $24,229.18
Extra Contract Costs 7,500.00
Water/Sewer 10,700.00
Electricity Costs 3,575.00
Other Supplies 2,500.00
Subtotal Direct Expenses $48,504.18
ADMINISTRATIVE EXPENSES
Salaries $3,600.66
Postage/Advertising 33.15
Internal Services 2,632.39
Administrative/Engineering Contract 1,225.09
Subtotal Administrative Expenses $7,491.28
SUBTOTAL ZONE COST $55,995.46
Fund Balance (Reduction)/Reserve (5,420.46)
TOTAL BALANCE TO LEVY $50,575.00
Number of Assessable Units 119
Assessment Rate per Unit $425.00
Estimated Beginning Fund Balance July 1, 2022 $39,392.00
Fund Balance Change (5,420.46)
Estimated Ending Fund Balance June 30, 2023 $33,971.54
helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Rose Haven
DIRECT EXPENSES
Maintenance $7,364.59
Extra Contract Costs 500.00
Water/Sewer 1,100.00
Electricity Costs 258.00
Other Supplies 400.00
Subtotal Direct Expenses $9,622.59
ADMINISTRATIVE EXPENSES
Salaries $816.96
Postage/Advertising 7.52
Internal Services 597.26
Administrative/Engineering Contract 277.96
Subtotal Administrative Expenses $1,699.70
SUBTOTAL ZONE COST $11,322.29
Fund Balance (Reduction)/Reserve (522.29)
TOTAL BALANCE TO LEVY $10,800.00
Number of Assessable Units 27
Assessment Rate per Unit $400.00
Estimated Beginning Fund Balance July 1, 2022 $22,389.43
Fund Balance Change (522.29)
Estimated Ending Fund Balance June 30, 2023 $21,867.14
helping communities fund tomorrow
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City of Morgan Hill

Landscape Assessment District No. 1

Fiscal Year 2022/23 Budget by Zone

Sandalwood
DIRECT EXPENSES
Maintenance $326.00
Extra Contract Costs 0.00
Water/Sewer 0.00
Electricity Costs 0.00
Other Supplies 0.00
Subtotal Direct Expenses $326.00
ADMINISTRATIVE EXPENSES
Salaries $332.83
Postage/Advertising 3.06
Internal Services 243.33
Administrative/Engineering Contract 113.24
Subtotal Administrative Expenses $692.47
SUBTOTAL ZONE COST $1,018.47
Fund Balance (Reduction)/Reserve 3,931.53
TOTAL BALANCE TO LEVY $4,950.00
Number of Assessable Units 11
Assessment Rate per Unit $450.00
Estimated Beginning Fund Balance July 1, 2022 $8,979.46
Fund Balance Change 3,931.53
Estimated Ending Fund Balance June 30, 2023 $12,910.99
helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Sparhawk
DIRECT EXPENSES

Maintenance $2,218.00
Extra Contract Costs 1,000.00
Water/Sewer 1,875.00
Electricity Costs 0.00
Other Supplies 0.00
Subtotal Direct Expenses $5,093.00

ADMINISTRATIVE EXPENSES
Salaries $544.64
Postage/Advertising 5.01
Internal Services 398.18
Administrative/Engineering Contract 185.31
Subtotal Administrative Expenses $1,133.13
SUBTOTAL ZONE COST $6,226.13
Fund Balance (Reduction)/Reserve (214.13)
TOTAL BALANCE TO LEVY $6,012.00
Number of Assessable Units 18
Assessment Rate per Unit $334.00
Estimated Beginning Fund Balance July 1, 2022 $589.62
Fund Balance Change (214.13)
Estimated Ending Fund Balance June 30, 2023 $375.49

helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Stone Creek

DIRECT EXPENSES

Maintenance $5,970.00
Extra Contract Costs 1,500.00
Water/Sewer 3,210.00
Electricity Costs 0.00
Other Supplies 0.00
Subtotal Direct Expenses $10,680.00
ADMINISTRATIVE EXPENSES
Salaries $1,059.02
Postage/Advertising 9.75
Internal Services 774.23
Administrative/Engineering Contract 360.32
Subtotal Administrative Expenses $2,203.32
SUBTOTAL ZONE COST $12,883.32
Fund Balance (Reduction)/Reserve 712.78
TOTAL BALANCE TO LEVY $13,596.10
Number of Assessable Units 35
Assessment Rate per Unit $388.46
Estimated Beginning Fund Balance July 1, 2022 $4,281.46
Fund Balance Change 712.78
Estimated Ending Fund Balance June 30, 2023 $4,994.24

ONBS

helping communities fund tomorrow

www.nbsgov.com | 800.676.7516 Budget Page 18 of 20

Page 259 of 419



City of Morgan Hill

Landscape Assessment District No. 1

Fiscal Year 2022/23 Budget by Zone

Sunnyside /
Stone Gate
DIRECT EXPENSES

Maintenance $1,841.15
Extra Contract Costs 400.00
Water/Sewer 535.00
Electricity Costs 0.00
Other Supplies 400.00
Subtotal Direct Expenses $3,176.15

ADMINISTRATIVE EXPENSES
Salaries $302.58
Postage/Advertising 2.79
Internal Services 221.21
Administrative/Engineering Contract 102.95
Subtotal Administrative Expenses $629.52
SUBTOTAL ZONE COST $3,805.67
Fund Balance (Reduction)/Reserve (55.67)
TOTAL BALANCE TO LEVY $3,750.00
Number of Assessable Units 10
Assessment Rate per Unit $375.00
Estimated Beginning Fund Balance July 1, 2022 $14,767.02
Fund Balance Change (55.67)
Estimated Ending Fund Balance June 30, 2023 $14,711.36

helping communities fund tomorrow
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City of Morgan Hill
Landscape Assessment District No. 1
Fiscal Year 2022/23 Budget by Zone

Total of all Zones

DIRECT EXPENSES

Maintenance $82,195.40
Extra Contract Costs 18,750.00
Water/Sewer 42,920.00
Electricity Costs 5,087.00
Other Supplies 7,725.00

Subtotal Direct Expenses

ADMINISTRATIVE EXPENSES

$156,677.40

Salaries $22,269.60
Postage/Advertising 205.00
Internal Services 16,281.00
Administrative/Engineering Contract 7,577.00

Subtotal Administrative Expenses $46,332.60

SUBTOTAL ZONE COST

Fund Balance (Reduction)/Reserve

TOTAL BALANCE TO LEVY

$203,010.00
(4,359.62)

$198,650.38

Number of Assessable Units 748
Assessment Rate per Unit N/A
Estimated Beginning Fund Balance July 1, 2022 $188,629.55
Fund Balance Change (4,359.62)
Estimated Ending Fund Balance June 30, 2023 $184,269.93
helping communities fund tomorrow
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4. ASSESSMENTS

The amount of the actual assessment for the Fiscal Year 2022/23 apportioned to each parcel, as shown on

the latest equalized roll at the County Assessor’s office, is listed in Section 6 of this Report. The description
of each lot or parcel is part of the records of the County Assessor and such records are, by reference, made
part of this Report.

4.1 Method of Apportionment

The assessments are levied in accordance with the assessment methodology adopted and approved by the
City Council at the time of District formation.

Pursuant to the Act and Article XIII D of the Constitution of the State of California, all parcels that have
special benefit conferred upon them as a result of the maintenance and operation of improvements shall
be identified and the proportionate special benefit derived by each identified parcel shall be determined in
relation to the entire cost of the maintenance and operation of the improvements. Only parcels that
receive direct special benefit are assessed, and each parcel is assessed in proportion to the estimated
benefit received.

Several Zones have been annexed into the District and it has been determined that by reason of variations
in the nature, location, and extent of the improvements, those areas will receive differing degrees of
benefit from the improvements.

Within the Zones, each parcel is allocated a number of units, where each such unit is deemed to receive
the same proportional special benefit from the maintenance and operation of the improvements within
that Zone. The typical parcel, with a single-family residential use, will have one unit assigned. If the use or
nature of a parcel confers special benefit in a greater or lesser degree than that typical use, that parcel may
have greater than or less than one unit assigned.

4.2 Belle Estates Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $502.22 per
unit. There is currently no inflator associated with the Belle Estates Zone assessments.

There are currently 36 parcels within this Zone, and the total Zone costs are spread to each of the 36 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $11,160.00
Total Units 36
Fiscal Year 2022/23 Actual Assessment Per Unit $310.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $502.22
DNBS e ren e oy e :
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Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $320.00
Fiscal Year 2022/23 Actual Assessment Per Unit $310.00
Change in the Actual Assessment Rate ($10.00)

4.3 Chang/Bertelone Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $1,215.00
per unit. There is currently no inflator associated with the Chang/Bertelone Zone assessments.

There are currently eight (8) parcels within this Zone, and the total Zone costs are spread to each of the
eight (8) units as follows:

Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $4,400.00
Total Units 8
Fiscal Year 2022/23 Actual Assessment Per Unit $550.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $1,215.00

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $550.00
Fiscal Year 2022/23 Actual Assessment Per Unit $550.00
Change in the Actual Assessment Rate $0.00

4.4 Conte Gardens Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $477.82 per
unit. There is currently no inflator associated with the Conte Gardens Zone assessments.

There are currently 11 parcels within this Zone, and the total Zone costs are spread to each of the 11 units
as follows:

Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $4,015.00
Total Units 11
Fiscal Year 2022/23 Actual Assessment Per Unit $365.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $477.82

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $365.00
Fiscal Year 2022/23 Actual Assessment Per Unit $365.00
Change in the Actual Assessment Rate $0.00
j N BS City of Morgan Hill Landscape Assessment District No. 1
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4.5 Diana Estates Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $139.39 per

unit. There is currently no inflator associated with the Diana Estates Zone assessments.

There are currently 64 parcels within this Zone, and the total Zone costs are spread to each of the 64 units

as follows:

Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $8,920.96
Total Units 64
Fiscal Year 2022/23 Actual Assessment Per Unit") $139.39
Fiscal Year 2022/23 Maximum Assessment Per Unit $139.39
(1) May be rounded down to even cents per parcel for County Tax Roll purposes.
Any change in the assessment rate from the previous fiscal year is identified below:
Fiscal Year 2021/22 Actual Assessment Per Unit $139.39
Fiscal Year 2022/23 Actual Assessment Per Unit $139.39
Change in the Actual Assessment Rate $0.00

4.6 Fox Hollow/Murphy Springs Zone

The assessment rate originally approved at the time of District formation was $106.15 per unit. In July

2005, the City conducted Proposition 218 proceedings to increase the maximum assessment rate and add

an annual inflator of 3% for the Zone. Property owners approved the rate increase and the inflator. Each

year the maximum assessment rate is increased by 3% over the previous year’s maximum assessment rate.
The rate increase took effect in Fiscal Year 2005/06 and the 3% inflator took effect in Fiscal Year 2006/07.

There are currently 75 parcels within this Zone, and the total Zone costs are spread to each of the 75 units

as follows:

Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $13,014.75
Total Units 75
Fiscal Year 2022/23 Actual Assessment Per Unit®® $173.53
Fiscal Year 2022/23 Maximum Assessment Per Unit $233.21

(1) May be rounded down to even cents per parcel for County Tax Roll purposes.

Any change in the assessment rate from the previous fiscal year is identified below:

ONBS

Fiscal Year 2021/22 Actual Assessment Per Unit $173.53
Fiscal Year 2022/23 Actual Assessment Per Unit $173.53
Change in the Actual Assessment Rate $0.00
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4.7 Hamilton Square Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $425.54 per
unit. There is currently no inflator associated with the Hamilton Square Zone assessments.

There are currently 38 parcels within this Zone, and the total Zone costs are spread to each of the 38 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $12,350.00
Total Units 38
Fiscal Year 2022/23 Actual Assessment Per Unit $325.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $425.54

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $325.00
Fiscal Year 2022/23 Actual Assessment Per Unit $325.00
Change in the Actual Assessment Rate $0.00

4.8 Jackson Meadows 6A/6B Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $108.10 per
unit. There is currently no inflator associated with the Jackson Meadows 6A/6B Zone assessments.

There are currently 70 parcels within this Zone, and the total Zone costs are spread to each of the 70 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $7,560.00
Total Units 70
Fiscal Year 2022/23 Actual Assessment Per Unit $108.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $108.10

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $108.00
Fiscal Year 2022/23 Actual Assessment Per Unit $108.00
Change in the Actual Assessment Rate $0.00

4.9 Jackson Meadows Number 7 Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $314.58 per
unit. There is currently no inflator associated with the Jackson Meadows Number 7 Zone assessments.
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There are currently 10 parcels within this Zone, and the total Zone costs are spread to each of the 10 units

as follows:

Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $1,000.00
Total Units 10
Fiscal Year 2022/23 Actual Assessment Per Unit $100.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $314.58
Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $100.00

Fiscal Year 2022/23 Actual Assessment Per Unit $100.00

Change in the Actual Assessment Rate $0.00

4.10 La Grande Estates Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $88.00 per

unit. There is currently no inflator associated with the La Grande Estates Zone assessments.

There are currently 32 parcels within this Zone, and the total Zone costs are spread to each of the 32 units

as follows:

Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $2,816.00
Total Units 32
Fiscal Year 2022/23 Actual Assessment Per Unit $88.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $88.00
Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $88.00

Fiscal Year 2022/23 Actual Assessment Per Unit $88.00

Change in the Actual Assessment Rate $0.00

4.11 Lacrosse/Gera Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $142.99 per

unit. There is currently no inflator associated with the Lacrosse/Gera Zone assessments.

ONBS
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There are currently 24 parcels within this Zone, and the total Zone costs are spread to each of the 24 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $1,200.00
Total Units 24
Fiscal Year 2022/23 Actual Assessment Per Unit $50.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $142.99

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $50.00
Fiscal Year 2022/23 Actual Assessment Per Unit $50.00
Change in the Actual Assessment Rate $0.00

4.12 Llagas Creek Estates Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $140.84 per
unit. In July 2005, the City conducted Proposition 218 proceedings to increase the maximum assessment
rate and add an annual inflator of 3% for the Zone. Property owners approved the rate increase and the
inflator. Each year the maximum assessment rate is increased by 3% over the previous year’'s maximum
assessment rate. The rate increase took effect in Fiscal Year 2005/06 and the 3% inflator took effect in
Fiscal Year 2006/07.

There are currently 71 parcels within this Zone, and the total Zone costs are spread to each of the 71 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $16,590.57
Total Units 71
Fiscal Year 2022/23 Actual Assessment Per Unit™® $233.67
Fiscal Year 2022/23 Maximum Assessment Per Unit $314.04

(1) May be rounded down to even cents per parcel for County Tax Roll purposes.

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $233.67
Fiscal Year 2022/23 Actual Assessment Per Unit $233.67
Change in the Actual Assessment Rate $0.00

4.13 Llagas/Obata Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $629.16 per
unit. There is currently no inflator associated with the Llagas/Obata Zone assessments.

j N BS City of Morgan Hill Landscape Assessment District No. 1
Engineer’s Report Fiscal Year 2022/23 10

Page 267 of 419



There are currently five (5) parcels within this Zone, and the total Zone costs are spread to each of the five
(5) units as follows:

Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $2,000.00
Total Units 5
Fiscal Year 2022/23 Actual Assessment Per Unit $400.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $629.16

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $S400.00
Fiscal Year 2022/23 Actual Assessment Per Unit $S400.00
Change in the Actual Assessment Rate $0.00

4.14 Mill Creek Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $186.82 per
unit. In February 2020, the City conducted Proposition 218 proceedings to increase the maximum
assessment rate and add an annual inflator of 3% for the Zone. Property owners approved the assessment
rate increase to $285.00 per unit and the inflator. The rate increase took effect in Fiscal Year 2020/21 and
the 3% inflator takes effect in Fiscal Year 2021/22.

There are currently 84 parcels within this Zone, and the total Zone costs are spread to each of the 84 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $23,940.00
Total Units 84
Fiscal Year 2022/23 Actual Assessment Per Unit $285.00
Fiscal Year 2022/23 Maximum Assessment Per Unit™" $302.35

(1) Assessment Rate increase approved by property owners in February 2020.

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $285.00
Fiscal Year 2022/23 Actual Assessment Per Unit $285.00
Change in the Actual Assessment Rate $0.00

4.15 Oak Creek I, 11, 111

The assessment rate originally approved at the time of annexing this Zone into the District was $453.82 per
unit. There is currently no inflator associated with the Oak Creek I, Il, Ill Zone assessments.

j N BS City of Morgan Hill Landscape Assessment District No. 1
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There are currently 119 parcels within this Zone, and the total Zone costs are spread to each of the 119 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $50,575.00
Total Units 119
Fiscal Year 2022/23 Actual Assessment Per Unit $425.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $453.82

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $350.00
Fiscal Year 2022/23 Actual Assessment Per Unit $425.00
Change in the Actual Assessment Rate $75.00

4.16 Parsons Corner Zone

In April 2019, property owners in the Parsons Corner Zone voted to detach from the District. Therefore, there
is no assessment for the Parsons Corner Zone.

4.17 Rose Haven Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $488.47 per
unit. There is currently no inflator associated with the Rose Haven Zone assessments.

There are currently 24 parcels with a total of 27 units within this Zone, and the total Zone costs are spread
to each of the 27 units as follows:

Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $10,800.00
Total Units 27
Fiscal Year 2022/23 Actual Assessment Per Unit $400.00
Fiscal Year 2022/23 Maximum Assessment Per Unit S488.47

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $400.00
Fiscal Year 2022/23 Actual Assessment Per Unit $400.00
Change in the Actual Assessment Rate $0.00

4.18 Sandalwood Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $192.39 per
unit. In April 2018, property owners approved the assessment rate increase to $450.00 per unit. There is
currently no inflator associated with the Sandalwood Zone assessments.
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There are currently 11 parcels within this Zone, and the total Zone costs are spread to each of the 11 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $4,950.00
Total Units 11
Fiscal Year 2022/23 Actual Assessment Per Unit $450.00
Fiscal Year 2022/23 Maximum Assessment Per Unit™ $450.00

(1) Assessment Rate increase approved by property owners in April 2018.

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $450.00
Fiscal Year 2022/23 Actual Assessment Per Unit $450.00
Change in the Actual Assessment Rate $0.00

4.19 Sparhawk Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $174.77 per
unit. In July 2005, the City conducted Proposition 218 proceedings to increase the maximum assessment
rate and add an annual inflator of 3% for the Zone. Property owners approved the rate increase and the
inflator. Each year the maximum assessment rate is increased by 3% over the previous year’s maximum
assessment rate. The rate increase took effect in Fiscal Year 2005/06 and the 3% inflator took effect in
Fiscal Year 2006/07.

There are currently 18 parcels within this Zone, and the total Zone costs are spread to each of the 18 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $6,012.00
Total Units 18
Fiscal Year 2022/23 Actual Assessment Per Unit $334.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $334.40

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $248.82
Fiscal Year 2022/23 Actual Assessment Per Unit $334.00
Change in the Actual Assessment Rate $85.18

4.20 Stone Creek Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $306.66 per
unit. In July 2005, the City conducted Proposition 218 proceedings to add an annual inflator of 3% for the
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Zone. Property owners approved the inflator. Each year the maximum assessment rate is increased by 3%
over the previous year’s maximum assessment rate. The inflator took effect in Fiscal Year 2005/06.

There are currently 35 parcels within this Zone, and the total Zone costs are spread to each of the 35 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $13,596.10
Total Units 35
Fiscal Year 2022/23 Actual Assessment Per Unit $388.46
Fiscal Year 2022/23 Maximum Assessment Per Unit $522.05

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $388.46
Fiscal Year 2022/23 Actual Assessment Per Unit $388.46
Change in the Actual Assessment Rate $0.00

4.21 Sunnyside/Stone Gate Zone

The assessment rate originally approved at the time of annexing this Zone into the District was $449.40 per
unit. In July 2005, the City conducted Proposition 218 proceedings to add an annual inflator of 3% for the
Zone. Property owners approved the inflator. Each year the maximum assessment rate is increased by 3%
over the previous year’s maximum assessment rate. The inflator took effect in Fiscal Year 2005/06.

There are currently 10 parcels within this Zone, and the total Zone costs are spread to each of the 10 units

as follows:
Estimated Fiscal Year 2022/23 Costs and Fund Adjustment $3,750.00
Total Units 10
Fiscal Year 2022/23 Actual Assessment Per Unit $375.00
Fiscal Year 2022/23 Maximum Assessment Per Unit $765.07

Any change in the assessment rate from the previous fiscal year is identified below:

Fiscal Year 2021/22 Actual Assessment Per Unit $375.00
Fiscal Year 2022/23 Actual Assessment Per Unit $375.00
Change in the Actual Assessment Rate $0.00
j N BS City of Morgan Hill Landscape Assessment District No. 1
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5. ASSESSMENT DIAGRAMS

The Assessment Diagrams for each Zone in the District have been submitted to the City Clerk in the format
required under the provisions of the Act. Copies of the diagrams are included herein. The lines and
dimensions shown on maps of the County Assessor for the current year are, by reference, made part of this
Report as well.
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6. ASSESSMENT ROLL

The listing of Fiscal Year 2022/23 assessments is provided per Zone on the following pages. The description
of each lot or parcel as part of the records of the County Assessor are, by reference, made part of this
Report as well.
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City of Morgan Hill
Landscape Assessment District No. 1

Fiscal Year 2022/23

Assessment Roll

Rate Per Rounding 2022/23
Zone APN Unit Units Adjustment Assessment !
Belle Estates 726-16-043 $310.00 1.00 $0.00 $310.00
Belle Estates 726-16-044 310.00 1.00 0.00 310.00
Belle Estates 726-16-045 310.00 1.00 0.00 310.00
Belle Estates 726-16-046 310.00 1.00 0.00 310.00
Belle Estates 726-16-048 310.00 1.00 0.00 310.00
Belle Estates 726-16-050 310.00 1.00 0.00 310.00
Belle Estates 726-16-051 310.00 1.00 0.00 310.00
Belle Estates 726-16-052 310.00 1.00 0.00 310.00
Belle Estates 726-16-053 310.00 1.00 0.00 310.00
Belle Estates 726-16-054 310.00 1.00 0.00 310.00
Belle Estates 726-16-055 310.00 1.00 0.00 310.00
Belle Estates 726-16-056 310.00 1.00 0.00 310.00
Belle Estates 726-16-057 310.00 1.00 0.00 310.00
Belle Estates 726-16-058 310.00 1.00 0.00 310.00
Belle Estates 726-16-059 310.00 1.00 0.00 310.00
Belle Estates 726-16-060 310.00 1.00 0.00 310.00
Belle Estates 726-16-061 310.00 1.00 0.00 310.00
Belle Estates 726-16-062 310.00 1.00 0.00 310.00
Belle Estates 726-16-063 310.00 1.00 0.00 310.00
Belle Estates 726-16-064 310.00 1.00 0.00 310.00
Belle Estates 726-16-065 310.00 1.00 0.00 310.00
Belle Estates 726-16-066 310.00 1.00 0.00 310.00
Belle Estates 726-16-068 310.00 1.00 0.00 310.00
Belle Estates 726-16-069 310.00 1.00 0.00 310.00
Belle Estates 726-16-070 310.00 1.00 0.00 310.00
Belle Estates 726-16-071 310.00 1.00 0.00 310.00
Belle Estates 726-16-072 310.00 1.00 0.00 310.00
Belle Estates 726-16-074 310.00 1.00 0.00 310.00
Belle Estates 726-16-075 310.00 1.00 0.00 310.00
Belle Estates 726-16-076 310.00 1.00 0.00 310.00
Belle Estates 726-16-077 310.00 1.00 0.00 310.00
Belle Estates 726-16-078 310.00 1.00 0.00 310.00
Belle Estates 726-16-079 310.00 1.00 0.00 310.00
Belle Estates 726-16-080 310.00 1.00 0.00 310.00
Belle Estates 726-16-081 310.00 1.00 0.00 310.00
Belle Estates 726-16-082 310.00 1.00 0.00 310.00
Chang/Bertelone 764-23-050 550.00 1.00 0.00 550.00
Chang/Bertelone 764-23-051 550.00 1.00 0.00 550.00
Chang/Bertelone 764-23-052 550.00 1.00 0.00 550.00
Chang/Bertelone 764-23-053 550.00 1.00 0.00 550.00
Chang/Bertelone 764-23-057 550.00 1.00 0.00 550.00
Chang/Bertelone 764-23-058 550.00 1.00 0.00 550.00
Chang/Bertelone 764-23-059 550.00 1.00 0.00 550.00
10f 18
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Chang/Bertelone 764-23-060 550.00 1.00 0.00 550.00
Conte Gardens 728-10-010 365.00 1.00 0.00 365.00
Conte Gardens 728-10-011 365.00 1.00 0.00 365.00
Conte Gardens 728-10-012 365.00 1.00 0.00 365.00
Conte Gardens 728-10-013 365.00 1.00 0.00 365.00
Conte Gardens 728-10-014 365.00 1.00 0.00 365.00
Conte Gardens 728-10-015 365.00 1.00 0.00 365.00
Conte Gardens 728-10-016 365.00 1.00 0.00 365.00
Conte Gardens 728-10-017 365.00 1.00 0.00 365.00
Conte Gardens 728-10-018 365.00 1.00 0.00 365.00
Conte Gardens 728-10-019 365.00 1.00 0.00 365.00
Conte Gardens 728-10-020 365.00 1.00 0.00 365.00
Diana Estates 726-07-042 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-043 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-044 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-045 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-055 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-056 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-057 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-058 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-059 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-060 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-061 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-062 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-063 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-064 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-065 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-066 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-067 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-068 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-069 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-070 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-071 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-072 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-073 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-074 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-075 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-077 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-078 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-080 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-081 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-082 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-083 139.39 1.00 (0.01) 139.38
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Diana Estates 726-07-084 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-085 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-086 139.39 1.00 (0.01) 139.38
Diana Estates 726-07-087 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-031 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-032 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-033 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-034 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-035 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-036 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-046 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-047 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-048 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-049 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-050 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-051 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-052 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-053 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-054 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-055 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-056 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-057 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-058 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-059 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-060 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-061 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-062 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-063 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-064 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-065 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-066 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-067 139.39 1.00 (0.01) 139.38
Diana Estates 726-08-068 139.39 1.00 (0.01) 139.38
Fox Hollow 764-47-001 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-002 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-003 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-004 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-005 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-006 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-007 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-008 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-009 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-010 173.53 1.00 (0.01) 173.52
30f18

Page 302 of 419



City of Morgan Hill
Landscape Assessment District No. 1

Fiscal Year 2022/23

Assessment Roll

Rate Per Rounding 2022/23
Zone APN Unit Units Adjustment Assessment !
Fox Hollow 764-47-011 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-012 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-013 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-014 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-015 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-016 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-017 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-018 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-020 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-021 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-022 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-023 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-024 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-025 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-026 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-027 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-028 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-029 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-030 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-031 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-032 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-033 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-034 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-035 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-036 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-037 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-038 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-039 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-040 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-041 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-042 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-043 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-044 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-045 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-046 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-047 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-048 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-049 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-050 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-051 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-052 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-053 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-054 173.53 1.00 (0.01) 173.52
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Fox Hollow 764-47-055 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-056 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-057 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-058 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-059 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-060 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-061 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-062 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-063 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-064 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-065 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-066 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-067 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-068 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-069 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-070 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-071 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-072 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-073 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-074 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-075 173.53 1.00 (0.01) 173.52
Fox Hollow 764-47-079 173.53 1.00 (0.01) 173.52
Hamilton Square 767-36-044 325.00 1.00 0.00 325.00
Hamilton Square 767-36-045 325.00 1.00 0.00 325.00
Hamilton Square 767-36-046 325.00 1.00 0.00 325.00
Hamilton Square 767-36-047 325.00 1.00 0.00 325.00
Hamilton Square 767-36-048 325.00 1.00 0.00 325.00
Hamilton Square 767-36-049 325.00 1.00 0.00 325.00
Hamilton Square 767-36-050 325.00 1.00 0.00 325.00
Hamilton Square 767-36-051 325.00 1.00 0.00 325.00
Hamilton Square 767-36-052 325.00 1.00 0.00 325.00
Hamilton Square 767-36-053 325.00 1.00 0.00 325.00
Hamilton Square 767-36-054 325.00 1.00 0.00 325.00
Hamilton Square 767-36-055 325.00 1.00 0.00 325.00
Hamilton Square 767-36-056 325.00 1.00 0.00 325.00
Hamilton Square 767-36-057 325.00 1.00 0.00 325.00
Hamilton Square 767-36-058 325.00 1.00 0.00 325.00
Hamilton Square 767-36-059 325.00 1.00 0.00 325.00
Hamilton Square 767-36-060 325.00 1.00 0.00 325.00
Hamilton Square 767-36-061 325.00 1.00 0.00 325.00
Hamilton Square 767-36-062 325.00 1.00 0.00 325.00
Hamilton Square 767-36-063 325.00 1.00 0.00 325.00
Hamilton Square 767-36-064 325.00 1.00 0.00 325.00
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Hamilton Square 767-36-065 325.00 1.00 0.00 325.00
Hamilton Square 767-36-066 325.00 1.00 0.00 325.00
Hamilton Square 767-36-068 325.00 1.00 0.00 325.00
Hamilton Square 767-36-069 325.00 1.00 0.00 325.00
Hamilton Square 767-36-070 325.00 1.00 0.00 325.00
Hamilton Square 767-36-071 325.00 1.00 0.00 325.00
Hamilton Square 767-36-072 325.00 1.00 0.00 325.00
Hamilton Square 767-36-073 325.00 1.00 0.00 325.00
Hamilton Square 767-36-074 325.00 1.00 0.00 325.00
Hamilton Square 767-36-075 325.00 1.00 0.00 325.00
Hamilton Square 767-36-076 325.00 1.00 0.00 325.00
Hamilton Square 767-36-077 325.00 1.00 0.00 325.00
Hamilton Square 767-36-078 325.00 1.00 0.00 325.00
Hamilton Square 767-36-079 325.00 1.00 0.00 325.00
Hamilton Square 767-36-080 325.00 1.00 0.00 325.00
Hamilton Square 767-36-081 325.00 1.00 0.00 325.00
Hamilton Square 767-36-082 325.00 1.00 0.00 325.00
Jackson Meadows #6 817-26-047 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-048 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-049 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-066 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-067 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-068 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-069 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-070 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-071 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-072 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-073 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-075 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-076 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-077 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-078 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-079 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-080 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-081 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-082 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-083 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-084 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-085 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-086 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-087 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-088 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-089 108.00 1.00 0.00 108.00
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Jackson Meadows #6 817-26-090 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-091 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-092 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-093 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-095 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-096 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-097 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-098 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-099 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-100 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-101 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-102 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-103 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-104 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-105 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-106 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-107 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-108 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-109 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-110 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-111 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-112 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-113 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-114 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-115 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-116 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-117 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-118 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-119 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-120 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-122 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-123 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-124 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-125 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-126 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-127 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-129 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-130 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-131 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-132 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-133 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-134 108.00 1.00 0.00 108.00
Jackson Meadows #6 817-26-135 108.00 1.00 0.00 108.00
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Jackson Meadows #6 817-26-136 108.00 1.00 0.00 108.00
Jackson Meadows #7 817-70-001 100.00 1.00 0.00 100.00
Jackson Meadows #7 817-70-002 100.00 1.00 0.00 100.00
Jackson Meadows #7 817-70-003 100.00 1.00 0.00 100.00
Jackson Meadows #7 817-70-004 100.00 1.00 0.00 100.00
Jackson Meadows #7 817-70-005 100.00 1.00 0.00 100.00
Jackson Meadows #7 817-70-006 100.00 1.00 0.00 100.00
Jackson Meadows #7 817-70-007 100.00 1.00 0.00 100.00
Jackson Meadows #7 817-70-008 100.00 1.00 0.00 100.00
Jackson Meadows #7 817-70-009 100.00 1.00 0.00 100.00
Jackson Meadows #7 817-70-017 100.00 1.00 0.00 100.00
La Grande Estates 767-45-032 88.00 1.00 0.00 88.00
La Grande Estates 767-45-033 88.00 1.00 0.00 88.00
La Grande Estates 767-45-034 88.00 1.00 0.00 88.00
La Grande Estates 767-45-037 88.00 1.00 0.00 88.00
La Grande Estates 767-45-038 88.00 1.00 0.00 88.00
La Grande Estates 767-45-039 88.00 1.00 0.00 88.00
La Grande Estates 767-45-040 88.00 1.00 0.00 88.00
La Grande Estates 767-45-041 88.00 1.00 0.00 88.00
La Grande Estates 767-45-042 88.00 1.00 0.00 88.00
La Grande Estates 767-45-043 88.00 1.00 0.00 88.00
La Grande Estates 767-45-044 88.00 1.00 0.00 88.00
La Grande Estates 767-45-045 88.00 1.00 0.00 88.00
La Grande Estates 767-45-046 88.00 1.00 0.00 88.00
La Grande Estates 767-45-047 88.00 1.00 0.00 88.00
La Grande Estates 767-45-048 88.00 1.00 0.00 88.00
La Grande Estates 767-45-049 88.00 1.00 0.00 88.00
La Grande Estates 767-45-050 88.00 1.00 0.00 88.00
La Grande Estates 767-45-051 88.00 1.00 0.00 88.00
La Grande Estates 767-45-052 88.00 1.00 0.00 88.00
La Grande Estates 767-45-053 88.00 1.00 0.00 88.00
La Grande Estates 767-45-054 88.00 1.00 0.00 88.00
La Grande Estates 767-45-055 88.00 1.00 0.00 88.00
La Grande Estates 767-45-056 88.00 1.00 0.00 88.00
La Grande Estates 767-45-057 88.00 1.00 0.00 88.00
La Grande Estates 767-45-058 88.00 1.00 0.00 88.00
La Grande Estates 767-45-059 88.00 1.00 0.00 88.00
La Grande Estates 767-45-060 88.00 1.00 0.00 88.00
La Grande Estates 767-45-061 88.00 1.00 0.00 88.00
La Grande Estates 767-45-062 88.00 1.00 0.00 88.00
La Grande Estates 767-45-063 88.00 1.00 0.00 88.00
La Grande Estates 767-45-064 88.00 1.00 0.00 88.00
La Grande Estates 767-45-065 88.00 1.00 0.00 88.00
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Lacrosse/Gera 767-46-001 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-002 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-003 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-004 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-005 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-006 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-007 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-008 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-009 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-010 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-011 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-012 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-013 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-014 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-015 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-018 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-019 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-020 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-021 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-022 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-023 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-024 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-025 50.00 1.00 0.00 50.00
Lacrosse/Gera 767-46-026 50.00 1.00 0.00 50.00
Llagas Creek 764-49-002 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-003 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-004 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-005 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-006 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-007 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-008 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-009 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-010 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-011 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-012 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-013 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-014 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-015 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-016 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-017 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-018 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-019 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-020 233.67 1.00 (0.01) 233.66
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Llagas Creek 764-49-021 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-022 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-023 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-024 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-025 233.67 1.00 (0.01) 233.66
Llagas Creek 764-49-026 233.67 1.00 (0.01) 233.66
Llagas Creek 764-50-001 233.67 1.00 (0.01) 233.66
Llagas Creek 764-50-002 233.67 1.00 (0.01) 233.66
Llagas Creek 764-50-003 233.67 1.00 (0.01) 233.66
Llagas Creek 764-50-004 233.67 1.00 (0.01) 233.66
Llagas Creek 764-50-005 233.67 1.00 (0.01) 233.66
Llagas Creek 764-50-006 233.67 1.00 (0.01) 233.66
Llagas Creek 764-50-007 233.67 1.00 (0.01) 233.66
Llagas Creek 764-51-001 233.67 1.00 (0.01) 233.66
Llagas Creek 764-51-004 233.67 1.00 (0.01) 233.66
Llagas Creek 764-51-005 233.67 1.00 (0.01) 233.66
Llagas Creek 764-51-010 233.67 1.00 (0.01) 233.66
Llagas Creek 764-51-011 233.67 1.00 (0.01) 233.66
Llagas Creek 764-51-012 233.67 1.00 (0.01) 233.66
Llagas Creek 764-51-013 233.67 1.00 (0.01) 233.66
Llagas Creek 764-51-014 233.67 1.00 (0.01) 233.66
Llagas Creek 764-51-015 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-001 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-002 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-003 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-004 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-005 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-006 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-008 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-009 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-010 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-011 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-012 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-013 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-014 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-015 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-016 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-017 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-018 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-019 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-020 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-021 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-022 233.67 1.00 (0.01) 233.66
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Llagas Creek 764-52-023 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-024 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-025 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-026 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-027 233.67 1.00 (0.01) 233.66
Llagas Creek 764-52-028 233.67 1.00 (0.01) 233.66
Llagas Creek 764-53-003 233.67 1.00 (0.01) 233.66
Llagas Creek 764-53-004 233.67 1.00 (0.01) 233.66
Llagas Creek 764-53-005 233.67 1.00 (0.01) 233.66
Llagas/Obata 764-23-032 400.00 1.00 0.00 400.00
Llagas/Obata 764-23-033 400.00 1.00 0.00 400.00
Llagas/Obata 764-23-034 400.00 1.00 0.00 400.00
Llagas/Obata 764-23-035 400.00 1.00 0.00 400.00
Llagas/Obata 764-23-036 400.00 1.00 0.00 400.00
Mill Creek 767-47-001 285.00 1.00 0.00 285.00
Mill Creek 767-47-002 285.00 1.00 0.00 285.00
Mill Creek 767-47-003 285.00 1.00 0.00 285.00
Mill Creek 767-47-004 285.00 1.00 0.00 285.00
Mill Creek 767-47-005 285.00 1.00 0.00 285.00
Mill Creek 767-47-006 285.00 1.00 0.00 285.00
Mill Creek 767-47-007 285.00 1.00 0.00 285.00
Mill Creek 767-47-008 285.00 1.00 0.00 285.00
Mill Creek 767-47-009 285.00 1.00 0.00 285.00
Mill Creek 767-47-010 285.00 1.00 0.00 285.00
Mill Creek 767-47-011 285.00 1.00 0.00 285.00
Mill Creek 767-47-012 285.00 1.00 0.00 285.00
Mill Creek 767-47-013 285.00 1.00 0.00 285.00
Mill Creek 767-47-014 285.00 1.00 0.00 285.00
Mill Creek 767-47-015 285.00 1.00 0.00 285.00
Mill Creek 767-47-016 285.00 1.00 0.00 285.00
Mill Creek 767-47-017 285.00 1.00 0.00 285.00
Mill Creek 767-47-018 285.00 1.00 0.00 285.00
Mill Creek 767-47-019 285.00 1.00 0.00 285.00
Mill Creek 767-47-020 285.00 1.00 0.00 285.00
Mill Creek 767-47-021 285.00 1.00 0.00 285.00
Mill Creek 767-47-022 285.00 1.00 0.00 285.00
Mill Creek 767-47-023 285.00 1.00 0.00 285.00
Mill Creek 767-47-029 285.00 1.00 0.00 285.00
Mill Creek 767-47-030 285.00 1.00 0.00 285.00
Mill Creek 767-47-031 285.00 1.00 0.00 285.00
Mill Creek 767-47-032 285.00 1.00 0.00 285.00
Mill Creek 767-47-033 285.00 1.00 0.00 285.00
Mill Creek 767-47-034 285.00 1.00 0.00 285.00
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Mill Creek 767-47-035 285.00 1.00 0.00 285.00
Mill Creek 767-47-036 285.00 1.00 0.00 285.00
Mill Creek 767-47-037 285.00 1.00 0.00 285.00
Mill Creek 767-47-038 285.00 1.00 0.00 285.00
Mill Creek 767-47-039 285.00 1.00 0.00 285.00
Mill Creek 767-47-040 285.00 1.00 0.00 285.00
Mill Creek 767-47-041 285.00 1.00 0.00 285.00
Mill Creek 767-47-042 285.00 1.00 0.00 285.00
Mill Creek 767-47-043 285.00 1.00 0.00 285.00
Mill Creek 767-47-044 285.00 1.00 0.00 285.00
Mill Creek 767-47-045 285.00 1.00 0.00 285.00
Mill Creek 767-47-046 285.00 1.00 0.00 285.00
Mill Creek 767-47-047 285.00 1.00 0.00 285.00
Mill Creek 767-47-048 285.00 1.00 0.00 285.00
Mill Creek 767-47-049 285.00 1.00 0.00 285.00
Mill Creek 767-47-050 285.00 1.00 0.00 285.00
Mill Creek 767-47-051 285.00 1.00 0.00 285.00
Mill Creek 767-47-052 285.00 1.00 0.00 285.00
Mill Creek 767-47-053 285.00 1.00 0.00 285.00
Mill Creek 767-47-054 285.00 1.00 0.00 285.00
Mill Creek 767-47-055 285.00 1.00 0.00 285.00
Mill Creek 767-47-057 285.00 1.00 0.00 285.00
Mill Creek 767-47-058 285.00 1.00 0.00 285.00
Mill Creek 767-47-059 285.00 1.00 0.00 285.00
Mill Creek 767-47-060 285.00 1.00 0.00 285.00
Mill Creek 767-47-061 285.00 1.00 0.00 285.00
Mill Creek 767-47-062 285.00 1.00 0.00 285.00
Mill Creek 767-47-063 285.00 1.00 0.00 285.00
Mill Creek 767-47-064 285.00 1.00 0.00 285.00
Mill Creek 767-47-065 285.00 1.00 0.00 285.00
Mill Creek 767-47-066 285.00 1.00 0.00 285.00
Mill Creek 767-47-067 285.00 1.00 0.00 285.00
Mill Creek 767-47-068 285.00 1.00 0.00 285.00
Mill Creek 767-47-069 285.00 1.00 0.00 285.00
Mill Creek 767-47-070 285.00 1.00 0.00 285.00
Mill Creek 767-47-071 285.00 1.00 0.00 285.00
Mill Creek 767-47-072 285.00 1.00 0.00 285.00
Mill Creek 767-47-073 285.00 1.00 0.00 285.00
Mill Creek 767-47-074 285.00 1.00 0.00 285.00
Mill Creek 767-47-075 285.00 1.00 0.00 285.00
Mill Creek 767-47-076 285.00 1.00 0.00 285.00
Mill Creek 767-47-077 285.00 1.00 0.00 285.00
Mill Creek 767-47-078 285.00 1.00 0.00 285.00
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Mill Creek 767-47-079 285.00 1.00 0.00 285.00
Mill Creek 767-47-080 285.00 1.00 0.00 285.00
Mill Creek 767-47-081 285.00 1.00 0.00 285.00
Mill Creek 767-47-082 285.00 1.00 0.00 285.00
Mill Creek 767-47-083 285.00 1.00 0.00 285.00
Mill Creek 767-47-084 285.00 1.00 0.00 285.00
Mill Creek 767-47-085 285.00 1.00 0.00 285.00
Mill Creek 767-47-086 285.00 1.00 0.00 285.00
Mill Creek 767-47-087 285.00 1.00 0.00 285.00
Mill Creek 767-47-088 285.00 1.00 0.00 285.00
Mill Creek 767-47-089 285.00 1.00 0.00 285.00
Mill Creek 767-47-090 285.00 1.00 0.00 285.00
Oak Creek I, I1, 1l 779-51-001 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-002 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-003 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-004 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-005 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-006 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-007 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-008 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-009 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-010 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-011 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-012 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-013 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-014 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-015 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-016 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-017 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-018 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-019 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-020 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-021 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-022 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-023 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-024 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-030 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-031 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-032 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-033 425.00 1.00 0.00 425.00
Oak Creek I, I1, 11l 779-51-034 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-035 425.00 1.00 0.00 425.00
Oak Creek I, I1, 11l 779-51-036 425.00 1.00 0.00 425.00
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Oak Creek I, I1, 1l 779-51-037 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-038 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-039 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-040 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-041 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-042 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-043 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-044 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-045 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-046 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-047 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-048 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-049 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-51-050 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-051 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-052 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-51-053 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-51-054 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-004 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-005 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-006 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-007 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-008 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-009 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-010 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-011 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-012 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-013 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-014 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-015 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-016 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-017 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-018 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-019 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-020 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-021 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-022 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-023 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-024 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-025 425.00 1.00 0.00 425.00
Oak Creek I, I1, 11l 779-52-026 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-027 425.00 1.00 0.00 425.00
Oak Creek I, I1, 11l 779-52-028 425.00 1.00 0.00 425.00
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Oak Creek I, I1, 1l 779-52-029 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-52-030 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-031 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-52-032 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-033 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-52-034 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-035 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-52-037 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-038 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-039 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-040 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-52-041 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-047 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-055 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-056 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-52-057 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-058 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-059 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-060 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-52-061 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-062 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-063 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-064 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-065 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-066 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-067 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-068 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-069 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-070 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-071 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-072 425.00 1.00 0.00 425.00
Oak Creek I, 11, 1l 779-52-073 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-074 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-075 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-076 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-077 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-078 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-079 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-080 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-081 425.00 1.00 0.00 425.00
Oak Creek I, I1, 11l 779-52-082 425.00 1.00 0.00 425.00
Oak Creek I, I1, 1l 779-52-083 425.00 1.00 0.00 425.00
Oak Creek I, I1, 11l 779-52-084 425.00 1.00 0.00 425.00
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Oak Creek I, I1, 1l 779-52-085 425.00 1.00 0.00 425.00
Oak Creek I, 11, 11l 779-52-086 425.00 1.00 0.00 425.00
Rosehaven 817-10-005 400.00 1.00 0.00 400.00
Rosehaven 817-10-006 400.00 1.00 0.00 400.00
Rosehaven 817-10-007 400.00 1.00 0.00 400.00
Rosehaven 817-10-008 400.00 1.00 0.00 400.00
Rosehaven 817-10-010 400.00 1.00 0.00 400.00
Rosehaven 817-10-011 400.00 2.00 0.00 800.00
Rosehaven 817-10-012 400.00 1.00 0.00 400.00
Rosehaven 817-10-013 400.00 1.00 0.00 400.00
Rosehaven 817-10-014 400.00 1.00 0.00 400.00
Rosehaven 817-10-015 400.00 1.00 0.00 400.00
Rosehaven 817-10-016 400.00 1.00 0.00 400.00
Rosehaven 817-10-017 400.00 1.00 0.00 400.00
Rosehaven 817-10-018 400.00 1.00 0.00 400.00
Rosehaven 817-10-019 400.00 1.00 0.00 400.00
Rosehaven 817-10-020 400.00 1.00 0.00 400.00
Rosehaven 817-10-021 400.00 2.00 0.00 800.00
Rosehaven 817-10-022 400.00 1.00 0.00 400.00
Rosehaven 817-10-023 400.00 1.00 0.00 400.00
Rosehaven 817-10-024 400.00 1.00 0.00 400.00
Rosehaven 817-10-025 400.00 1.00 0.00 400.00
Rosehaven 817-10-026 400.00 2.00 0.00 800.00
Rosehaven 817-10-027 400.00 1.00 0.00 400.00
Rosehaven 817-10-028 400.00 1.00 0.00 400.00
Rosehaven 817-10-029 400.00 1.00 0.00 400.00
Sandalwood 728-11-027 450.00 1.00 0.00 450.00
Sandalwood 728-11-028 450.00 1.00 0.00 450.00
Sandalwood 728-11-029 450.00 1.00 0.00 450.00
Sandalwood 728-11-030 450.00 1.00 0.00 450.00
Sandalwood 728-11-031 450.00 1.00 0.00 450.00
Sandalwood 728-11-032 450.00 1.00 0.00 450.00
Sandalwood 728-11-033 450.00 1.00 0.00 450.00
Sandalwood 728-11-034 450.00 1.00 0.00 450.00
Sandalwood 728-11-035 450.00 1.00 0.00 450.00
Sandalwood 728-11-036 450.00 1.00 0.00 450.00
Sandalwood 728-11-037 450.00 1.00 0.00 450.00
Sparhawk 764-31-025 334.00 1.00 0.00 334.00
Sparhawk 764-31-026 334.00 1.00 0.00 334.00
Sparhawk 764-31-027 334.00 1.00 0.00 334.00
Sparhawk 764-31-028 334.00 1.00 0.00 334.00
Sparhawk 764-31-029 334.00 1.00 0.00 334.00
Sparhawk 764-31-030 334.00 1.00 0.00 334.00
16 of 18

Page 315 of 419



City of Morgan Hill

Landscape Assessment District No. 1

Fiscal Year 2022/23

Assessment Roll
Rate Per Rounding 2022/23
Zone APN Unit Units Adjustment Assessment !
Sparhawk 764-31-031 334.00 1.00 0.00 334.00
Sparhawk 764-31-032 334.00 1.00 0.00 334.00
Sparhawk 764-31-033 334.00 1.00 0.00 334.00
Sparhawk 764-31-034 334.00 1.00 0.00 334.00
Sparhawk 764-31-035 334.00 1.00 0.00 334.00
Sparhawk 764-31-036 334.00 1.00 0.00 334.00
Sparhawk 764-31-037 334.00 1.00 0.00 334.00
Sparhawk 764-31-038 334.00 1.00 0.00 334.00
Sparhawk 764-31-039 334.00 1.00 0.00 334.00
Sparhawk 764-31-040 334.00 1.00 0.00 334.00
Sparhawk 764-31-041 334.00 1.00 0.00 334.00
Sparhawk 764-31-042 334.00 1.00 0.00 334.00
Stone Creek 726-06-016 388.46 1.00 0.00 388.46
Stone Creek 726-06-017 388.46 1.00 0.00 388.46
Stone Creek 726-06-018 388.46 1.00 0.00 388.46
Stone Creek 726-06-019 388.46 1.00 0.00 388.46
Stone Creek 726-06-020 388.46 1.00 0.00 388.46
Stone Creek 726-06-021 388.46 1.00 0.00 388.46
Stone Creek 726-06-022 388.46 1.00 0.00 388.46
Stone Creek 726-06-023 388.46 1.00 0.00 388.46
Stone Creek 726-06-024 388.46 1.00 0.00 388.46
Stone Creek 726-06-025 388.46 1.00 0.00 388.46
Stone Creek 726-06-026 388.46 1.00 0.00 388.46
Stone Creek 726-06-027 388.46 1.00 0.00 388.46
Stone Creek 726-06-028 388.46 1.00 0.00 388.46
Stone Creek 726-06-029 388.46 1.00 0.00 388.46
Stone Creek 726-06-030 388.46 1.00 0.00 388.46
Stone Creek 726-06-034 388.46 1.00 0.00 388.46
Stone Creek 726-06-035 388.46 1.00 0.00 388.46
Stone Creek 726-06-036 388.46 1.00 0.00 388.46
Stone Creek 726-06-037 388.46 1.00 0.00 388.46
Stone Creek 726-06-038 388.46 1.00 0.00 388.46
Stone Creek 726-06-044 388.46 1.00 0.00 388.46
Stone Creek 726-06-045 388.46 1.00 0.00 388.46
Stone Creek 726-06-046 388.46 1.00 0.00 388.46
Stone Creek 726-06-047 388.46 1.00 0.00 388.46
Stone Creek 726-06-048 388.46 1.00 0.00 388.46
Stone Creek 726-06-049 388.46 1.00 0.00 388.46
Stone Creek 726-06-050 388.46 1.00 0.00 388.46
Stone Creek 726-06-051 388.46 1.00 0.00 388.46
Stone Creek 726-06-052 388.46 1.00 0.00 388.46
Stone Creek 726-06-053 388.46 1.00 0.00 388.46
Stone Creek 726-06-054 388.46 1.00 0.00 388.46
17 of 18
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Fiscal Year 2022/23

Assessment Roll
Rate Per Rounding 2022/23
Zone APN Unit Units Adjustment Assessment !
Stone Creek 726-06-055 388.46 1.00 0.00 388.46
Stone Creek 726-06-056 388.46 1.00 0.00 388.46
Stone Creek 726-06-057 388.46 1.00 0.00 388.46
Stone Creek 726-06-058 388.46 1.00 0.00 388.46
Sunnyside/Stonegate 773-31-034 375.00 1.00 0.00 375.00
Sunnyside/Stonegate 773-31-035 375.00 1.00 0.00 375.00
Sunnyside/Stonegate 773-31-036 375.00 1.00 0.00 375.00
Sunnyside/Stonegate 773-31-037 375.00 1.00 0.00 375.00
Sunnyside/Stonegate 773-31-038 375.00 1.00 0.00 375.00
Sunnyside/Stonegate 773-31-039 375.00 1.00 0.00 375.00
Sunnyside/Stonegate 773-31-040 375.00 1.00 0.00 375.00
Sunnyside/Stonegate 773-31-043 375.00 1.00 0.00 375.00
Sunnyside/Stonegate 773-31-044 375.00 1.00 0.00 375.00
Sunnyside/Stonegate 773-31-045 375.00 1.00 0.00 375.00
Totals: 748.00 ($2.10) $198,648.28

(1) Amounts placed on the tax roll must be rounded down to an even number. The Assessment includes

the rounding adjustment.
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7. HISTORICAL ASSESSMENT RATES

The historical assessment rates per Zone are identified on the following pages.

j N BS City of Morgan Hill Landscape Assessment District No. 1
Engineer’s Report Fiscal Year 2022/23 17
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Actual Historical Assessment Rates Per Zone

City of Morgan Hill

Landscape Assessment District No. 1

g g g

n % § @ ~ g © ~ g g

% 5 o B 38 2 “ “ g ©

4 < © &8 Sz S s 3 s 3 5 2

2 o g £ g e = 23 23 5 g

< = © S © X 3 C O c O S

N 2 & S 5 e > T 8> 8> S S
Annexation 93-03 93-05 92-10 94-01 Original 94-03 93-06 91-03 95-03 91-04

Number
Original
ol $502.22 | $1,215.00 | $477.82 | $139.39 | $106.15 | $42554 | $108.10 | $314.58 $88.00 | $142.99
Unit Count 36 8 11 64 75 38 70 10 32 24
1991/92 - - ~ | $139.39 - - ~ | $31458 ~ | s142.99
1992/93 - ; ; ; ; ; ; ; ; ;
1993/94 ; ; ; 69.80 - - - 77.35 - 8.93
1994/95 - ; ; 69.80 | $106.15 ; ; 77.35 ; 8.93
1995/96 $502.00 | $1,215.00 | $285.98 54.14 79.92 | $42554 | $108.10 88.66 - 8.93
1996/97 71.00 8.93 477.82 21.94 49.11 214.08 76.04 194.70 ; 8.93
1997/98 71.00 8.93 477.82 21.94 49.11 214.08 76.04 194.70 - 8.93
1998/99 71.00 8.93 477.82 21.94 49.11 214.08 76.04 194.70 ; 8.93
1999/00 147.81 8.93 477.82 81.03 49.11 399.71 108.10 314.50 $88.00 8.93
2000/01 147.81 8.93 477.82 81.03 49.11 399.71 108.10 314.50 88.00 8.93
2001/02 147.80 8.92 477.82 54.80 49.10 399.70 86.38 314.50 88.00 8.92
2002/03 147.80 8.92 477.82 70.00 101.10 399.70 104.18 314.50 88.00 8.92
2003/04 175.00 8.92 477.82 80.00 101.10 399.70 104.18 314.50 88.00 8.92
2004/05 180.00 8.92 477.82 80.00 101.10 399.70 108.10 314.50 88.00 8.92
2005/06 180.00 94.92 477.82 105.00 141.10 399.70 108.10 314.50 88.00 8.92
2006/07 180.00 94.92 477.82 105.00 141.10 399.70 108.10 314.50 88.00 8.92
2007/08 194.00 94.92 477.82 135.00 141.10 399.70 108.10 314.50 88.00 8.92
2008/09 234.00 94.92 477.82 139.39 149.69 425.54 108.10 314.50 88.00 130.00
2009/10 234.00 200.00 477.82 139.39 149.69 425.54 108.10 314.50 88.00 130.00
2010/11 234.00 300.00 477.82 139.39 149.69 425.54 108.10 314.50 88.00 130.00
2011/12 282.00 400.00 477.82 139.39 168.48 425.54 108.10 314.50 88.00 50.00
2012/13 282.00 400.00 477.82 139.39 173.53 425.54 98.10 140.00 88.00 50.00
2013/14 320.00 500.00 477.82 139.39 173.53 425.54 98.10 140.00 88.00 50.00
2014/15 320.00 500.00 477.82 139.39 173.53 425.54 98.10 140.00 88.00 50.00
2015/16 320.00 550.00 400.00 139.39 173.53 425.54 108.00 140.00 88.00 50.00
2016/17 320.00 550.00 400.00 139.39 173.53 425.54 108.00 100.00 88.00 50.00
2017/18 320.00 550.00 400.00 139.39 173.53 325.00 108.00 100.00 88.00 50.00
2018/19 320.00 550.00 365.00 139.39 173.53 325.00 108.00 100.00 88.00 50.00
2019/20 320.00 550.00 365.00 139.39 173.53 325.00 108.00 100.00 88.00 50.00
2020/21 320.00 550.00 365.00 139.39 173.53 325.00 108.00 100.00 88.00 50.00
2021/22 320.00 550.00 365.00 139.39 173.53 325.00 108.00 100.00 88.00 50.00
2022/23 310.00 550.00 365.00 139.39 173.53 325.00 108.00 100.00 88.00 50.00
Page 1 of 2
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Actual Historical Assessment Rates Per Zone

City of Morgan Hill

Landscape Assessment District No. 1
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Annexation 91-05 91-07 93-01 94-04 95-02 95-01 96-01 91-06 94-02 91-01

Number

Original
ol $140.84 | $629.16 | $186.82 | $453.82 | $56832 | $488.47 | $19239 | $17477 | $306.66 | $449.40
Unit Count 71 5 84 119 10 27 11 18 35 10
1991/92 $140.85 | $629.16 R R R R - | s17a.77 -~ | saa9.40
1992/93 ; . . . . . . . ; ;
1993/94 19.13 335.37 ; ; ; ; . 93.03 ; 15.05
1994/95 19.13 15.05 . . . . . 308.84 ; 15.04
1995/96 76.60 1505 | $186.82 | $453.82 ; ; ; 22646 | $306.66 15.04
1996/97 59.54 8.93 64.57 4767 | $568.32 | $488.47 . 147.33 146.66 8.93
1997/98 59.54 8.93 64.57 47.67 457.40 189.73 ; 147.33 146.66 8.93
1998/99 59.54 8.93 64.57 337.09 457.40 189.73 . 147.33 146.66 8.93
1999/00 140.85 8.93 95.83 320.52 457.40 189.73 | $192.36 147.33 275.00 8.93
2000/01 140.85 8.93 158.64 245.16 457.40 189.73 192.36 147.33 275.00 8.93
2001/02 105.86 8.92 158.64 150.00 457.40 189.72 192.36 147.32 275.00 8.92
2002/03 140.00 8.92 182.64 250.00 300.00 300.00 192.36 147.32 275.00 275.00
2003/04 140.00 8.92 120.00 300.00 300.00 300.00 192.36 147.32 275.00 192.50
2004/05 140.00 8.92 120.00 300.00 300.00 300.00 192.36 147.32 306.66 192.50
2005/06 190.00 53.92 138.00 300.00 430.00 300.00 192.36 202.32 306.66 332.50
2006/07 190.00 53.92 138.00 300.00 430.00 300.00 192.36 202.32 306.66 332.50
2007/08 190.00 53.92 168.00 300.00 460.00 330.00 192.36 208.38 306.66 332.50
2008/09 195.70 53.92 186.82 300.00 460.00 370.00 192.36 214.64 306.66 332.50
2009/10 195.70 53.92 186.82 300.00 460.00 370.00 192.36 214.64 306.66 332.50
2010/11 195.70 53.92 186.82 300.00 460.00 370.00 192.36 214.64 306.66 332.50
2011/12 195.70 53.92 186.82 350.00 250.00 450.00 192.36 241.58 306.66 332.50
2012/13 195.70 53.92 186.82 350.00 250.00 450.00 192.36 248.82 388.46 332.50
2013/14 233.67 53.92 186.82 350.00 250.00 450.00 192.36 248.82 388.46 412.50
2014/15 23367 53.92 186.82 350.00 250.00 450.00 192.36 248.82 388.46 412.50
2015/16 233.67 143.92 186.82 350.00 250.00 450.00 192.36 248.82 388.46 375.00
2016/17 23367 143.92 186.82 350.00 250.00 488.00 192.36 248.82 388.46 375.00
2017/18 233.67 143.92 186.82 350.00 250.00 488.00 192.36 248.82 388.46 375.00
2018/19 23367 400.00 186.82 350.00 250.00 400.00 450.00 248.82 388.46 375.00
2019/20 233.67 400.00 186.82 350.00 0.00 400.00 450.00 248.82 388.46 375.00
2020/21 23367 400.00 285.00 350.00 0.00 400.00 450.00 248.82 388.46 375.00
2021/22 23367 400.00 285.00 350.00 0.00 400.00 450.00 248.82 388.46 375.00
2022/23 23367 400.00 285.00 425.00 0.00 400.00 450.00 334.00 388.46 375.00
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RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY
OF MORGAN HILL, CALIFORNIA, CONFIRMING THE
ASSESSMENT AND ORDERING THE LEVY FOR THE CITY
OF MORGAN HILL LANDSCAPE ASSESSMENT DISTRICT
NO. 1 FOR FISCAL YEAR 2022/23

WHEREAS, the City Council of the City of Morgan Hill (hereafter referred to as the
“City Council”) previously completed its proceedings in accordance with and pursuant to the
Landscaping and Lighting Act of 1972, Part 2, Division 15 of the California Streets and
Highways Code (commencing with Section 22500) (the “Act”) to establish the City of Morgan
Hill (the “City”) Fox Hollow/Murphy Springs Landscape Assessment District and has by
previous resolution changed the name of said district to the City of Morgan Hill Landscape
Assessment District No. 1 (the “Assessment District™); and,

WHEREAS, the City has retained NBS for the purposes of assisting with the annual levy
of the Assessment District, and the preparation and filing of an Annual Report; and

WHEREAS, NBS has not been required to update the Annual Report since the City
Council’s preliminary approval on May 4, 2022; and

WHEREAS, the City Council has, by previous resolution, declared its intention to hold a
Public Hearing concerning the levy and collection of assessments within the Assessment District;
and

WHEREAS, notice of such Public Hearing was duly given in accordance with Section
22626 of the Act; and

WHEREAS, at the time and place specified in the aforementioned notice the City
Council held and conducted such Public Hearing, and considered all objections to the
assessment.

NOW, THEREFORE BE IT RESOLVED, DETERMINED, AND ORDERED BY
THE COUNCIL, AS FOLLOWS:

1. Final Approval of Report: The City Council approves the Annual Report concerning
the levy of assessments for the fiscal year commencing July 1, 2022 and ending June 30,
2023.

2. Confirmation of Assessment and Diagram: The City Council hereby confirms the
assessment and the diagram as is described in full detail in the Annual Report on file with
the City Clerk.
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3. Levy of Assessment: Pursuant to Section 22631 of the Act, the adoption of this
resolution shall constitute the levy of an assessment for the fiscal year commencing July
1, 2022 and ending June 30, 2023.

4. Ordering of the Levy: The City Council hereby orders NBS to prepare and submit the
levy of assessments to Santa Clara County for placement on the Fiscal Year 2022/23
secured property tax roll.

PASSED, APPROVED AND ADOPTED by the City Council of Morgan Hill at a regular
meeting held on the 1st day of June 2022.

AYES: COUNCIL MEMBERS:
NOES: COUNCIL MEMBERS:
ABSTAIN: COUNCIL MEMBERS:
ABSENT: COUNCIL MEMBERS:

APPROVED: ATTEST:
RICH CONSTANTINE, Mayor MICHELLE BIGELOW, City Clerk
CERTIFICATION

I, Michelle Bigelow, City Clerk of the City of Morgan Hill, California, do hereby
certify that the foregoing is a true and correct copy of Resolution No. , adopted by the City
Council at the meeting held on June 1, 2022.

WITNESS MY HAND AND THE SEAL OF THE CITY OF MORGAN HILL.

DATE:

Michelle Bigelow, CITY CLERK
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CITY OF MORGAN HILL

CITY COUNCIL STAFF REPORT
MEETING DATE: June 1, 2022

PREPARED BY:
Dat Nguyen, Finance Director

APPROVED BY: City Manager

HOLD PUBLIC HEARING REGARDING REVISIONS TO WATER RATE
ADJUSTMENTS

RECOMMENDATION(S)

1. Receive and adopt final 2022 Water Rate Study Report prepared by NBS;

2. Open public hearing and receive public comment;

3. Request submission or withdrawal of proposition 218 protest letters from the

public/audience;

4. Suspend public hearing and allow City Clerk, or designee, to tabulate final
Proposition 218 protest letter count;

. Reconvene meeting and reopen public hearing;

. Receive and accept verbal report from City Clerk, or designee, on ballot
tabulation results;

. Close public hearing; and

. Adopt resolution approving water rate adjustments.

o O

oo N

Estimated Time: 30 Minutes

COUNCIL PRIORITIES, GOALS & STRATEGIES

City Council Ongoing Priorities

Enhancing Public Safety

Protecting the Environment and Preserving Open Space and Agricultural Land
Maintaining and Enhancing Infrastructure

2022-2023 Strategic Priorities
Fiscal Sustainability

Guiding Documents
Water System Master Plan

REPORT NARRATIVE:

The City owns and operates the Water Distribution System within the Engineering and
Utilities Department. The system consists of 16 active groundwater wells, a total of 10.5
million gallons in storage, distribution mains, and fire hydrants. One of Morgan Hill’s key
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elements of the City’s highest priority for public safety, is to ensure that the City’s water
system infrastructure is adequate at supplying its residents with safe clean drinking
water needs, as a core service for its residents.

On December 15, 2021, the City Council approved a Water System Master Plan for
future repairs and improvements to the City’s water system. The Master Plan identified
$108 million in total capital improvement and expansion projects, with 55% of that
amount to be paid for by future users through development impact fees, and $49 million
or 45% of the total of $108 million to be paid by the ratepayers. The costs identified in
the Master Plan are heavily impacted by inflationary costs, which have been seen
across the country but are especially prevalent in the Bay Area. Additionally, operational
costs have seen large inflationary cost increases in supplies and services, high
increases in electricity costs, and continued increases in groundwater charges
assessed by Valley Water. Without a rate adjustment, there would be a significant
shortage in funding to make the necessary repairs and improvements to the existing
system, which was the primary factor in moving forward with a rate study.

Updated Zonal Elevation Surcharge

While most of the City's water customers are located within normal elevation zones,
some customers are in higher elevation zones that cost more to pump water to them.
These elevation surcharges are part of the current rate structure and this Water Rate
Study evaluated the annual costs of power in providing the water service for these
customers.

Updated Rates

On March 11, 2022, the 2022 Water Rate Study (Attachment No. 1), prepared by NBS
Government Finance Group, was released to the community via eblast along with the
posting on City’s website.

The proposed adjustment to the rates and zonal elevation surcharge per water unit in
hundred cubic feet (hcf) are as follows:

7/1/22 7/1/23 7/1/24 7/1/25 7/1/26
Water rates % 9% 9% 7% 7% 3%
increase
Water zonal $0.36 $0.37 $0.39 $0.41 $0.43
elevation surcharge
per hcf

In addition, the proposed low income subsidy adjustment is as follows:

Current 7/1/22 7/1/23 7/1/24 7/1/25 7/1/26
Subsidy amount $5.85 $6.44 $7.08 $7.57 $8.10 $8.35
Percentage 10% 10% 7% 7% 3%

Water Revenue Stabilization Rate
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As California enters its third consecutive dry year and water conservation is becoming
more vital, it is important for the City to have the means necessary to respond to
revenue losses related to various drought stages to ensure the safety of the City's water
system as well as its ability to continue to supply residents with safe, and clean drinking
water needs. Revenue stabilization rates are the necessary tools needed to offset such
revenue losses.

The table below shows the proposed volumetric charges per water unit (hcf) with
revenue-stabilization rates for FY 2022/23 through FY 2026/27 at various water
consumption levels below forecast:

Water Consumption

Level Below
Forecast FY22/23 FY23/24 FY24/25 FY25/26 FY26/27
10% $3.21 $3.50 $3.82 $4.09 $4.38
15% $3.40 $3.71 $4.04 $4.32 $4.62
20% $3.61 $3.93 $4.28 $4.58 $4.90
25% $3.85 $4.20 $4.58 $4.90 $5.24
30% $4.12 $4.49 $4.89 $5.23 $5.60

Water Revenue Stabilization Rate Trigger and Implementation Process

If staff determines that annual water sales revenue to date is more than 10% below
expected year-to-date levels (based on monthly averages over the previous three
years) and expense reduction measures have been reviewed and considered, staff will
implement the revenue-stabilization rates. Staff will inform the City Council of the
revenue-stabilization rates implementation at the earliest financial update. Staff will also
update the Council on current reserve levels and provide an analysis of why the
revenue losses are occurring, along with a six-month projection of anticipated water
sales.

Once staff has informed the City Council of implementation, the Council may:

e Act to implement less than 100% of the revenue stabilization rates at the earliest
billing cycle;

o Utilize reserves to meet all or part of the revenue gap; or

e Take no action, which results in implementation of revenue stabilization rates
from the revenue-stabilization rate schedule

Once the volumetric water sales revenue has returned to expected levels, staff will
rescind the revenue-stabilization rates and previously adopted uniform volumetric rates
are (again) in effect. In addition, City staff will inform the Council of such action at the
earliest financial update.

Public Hearing
This Public Hearing regarding water rate adjustments is a requirement of the
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Proposition 218 process. It is being held after a minimum of 45 days have passed since
the mailing of the official notification of the proposed rate adjustments to all affected
property owners. The Proposition 218 official notice (Attachment No. 2) includes a
description of proposed rates and information detailing the protest process
requirements. To meet legal requirements, protests submitted by email or other
electronic means cannot be accepted. Per statute, only one written protest will be
counted per identified parcel. However, the City had, in the past, counted all written
protests received whether they came from the property owners or account holders and
will continue to do so with tonight's count. All written protests must be received (not
postmarked) before the close of the Public Hearing. The Council shall accept all protest
votes received up to and including the time of the public hearing. If a majority (50% plus
one) of customers oppose the proposed rate adjustments, City Council cannot
implement the proposed adjustment. If a majority protest is not received and the City
Council elects to approve the recommended water rate adjustments by adopting the
resolution (Attachment No. 3), the first of the approved increases would become
effective for water consumption beginning July 1, 2022.

COMMUNITY ENGAGEMENT:
March 24, 2022 - A virtual townhall meeting for community members was held.

All rate payers in Morgan Hill were mailed a Proposition 218 notice detailing the
proposed rate adjustments. Those wishing to protest the proposed adjustments have
provided written communication stating their opposition. The City has maintained a
voting box in the City Hall lobby to accommodate anyone wishing to drop off a protest.

The public hearing was noticed in the local newspaper 10 days prior to today's public
hearing.

ALTERNATIVE ACTIONS:
City Council could approve a lower rate adjustment than presented.

PRIOR CITY COUNCIL AND COMMISSION ACTIONS:
On December 15, 2021, the City Council adopted the Water System Master Plan.

On April 6, 2022, the water rate study was introduced to the City Council and the
Community and the City Council adopted a resolution of intent to adjust water rates,
authorized commencement of proposition 218 noticing, and set the date of public
hearing and adoption of new water rates.

FISCAL AND RESOURCE IMPACT:

The fiscal impact of preparing this report is included in the staff’'s annual workplan. The
cost for the water rate study, was budgeted in the Water Operations Fund (650) in the
current fiscal year.
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If the Proposition 218 majority protest process is concluded without majority protest, and
the water rate adjustments are adopted as presented, the new rate increases could
generate an average of $4.3 million annually, for the next five years, to assist in
recovery of costs to provide and maintain infrastructure and services.

CEQA (California Environmental Quality Act):

Not a Project.
Organizational or administrative activities of governments that will not result in direct or
indirect physical changes in the environment.
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View of City of Morgan Hill
via Google Earth

City of Morgan Hill

FINAL REPORT
WATER RATE STUDY

March 2022

OFFICE LOCATIONS:

San Francisco - Regional Office

870 Market Street, Suite 1223
San Francisco, CA 94102

Temecula — Corporate Headquarters
32605 Temecula Parkway, Suite 100
Temecula, CA 92592

Phone: 800.676.7516
www.nbsgov.com
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SECTION 1. PURPOSE AND OVERVIEW OF THE STUDY

PURPOSE

The City of Morgan Hill (“City”) retained NBS in May 2021 to conduct an updated comprehensive water
rate study for a number of reasons, including meeting long-term revenue requirements, ensuring revenue
stability in water rates, providing adequate funding for capital improvements, and ensuring rates comply
with applicable laws, including Proposition 218. The rates developed in this study meet Proposition 218
(Prop 218) requirements and were developed based on industry standards. This report is provided with
the intent of assisting the City in maintaining the financial health of its water utility, transparently
communicating with the residents and businesses it serves, and documenting the rate study analysis.

CITY OF MORGAN HILL BACKGROUND

The City of Morgan Hill is a general law city with a council-manager form of government, located in
southern Santa Clara Valley, approximately 12 miles south of San Jose, 10 miles north of Gilroy, and 15
miles inland from the Pacific Coast. The Valley is approximately 4 miles wide and is surrounded by the
Santa Cruz mountain range to the west, and the Diablo mountain range to the east.

The City of Morgan Hill provides water service to approximately 15,000 metered customers, including
about 308 customers outside the city limits. The majority (about 87%) of the water utility’s customers are
single and multi-family residential users. Most recent records indicate these residential households use
approximately 70% of total water sold; businesses, commercial, industrial, government, institutional, and
landscape customers use the remaining 30%.

The City's municipal water source is 100% from ground water and sustaining the groundwater supply is
dependent upon the overall groundwater management program administered by the Santa Clara Valley
Water District (SCVWD). SCVYWD imports water from the Sacramento/San Joaquin Delta through a series
of channels, reservoirs, pipes and pumps and re-charges the groundwater table by pumping water into
strategically located re-charge basins.

City of Morgan Hill — Water Rate Study 1
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OVERVIEW OF THE STUDY

Key Issues Addressed — In addition to ensuring that water rates collect revenue sufficient to meet the
annual operating and capital improvement plans, there are a number of key issues that were specifically
addressed in this study, including:

e Statewide Conservation — The State of California has experienced drought-related cutbacks over the
past several years and the City of Morgan Hill was mandated to reduce water consumption. Because
of this, current and projected future consumption levels were closely evaluated in this study.

e Long-Term Conservation — The assumptions and recommendations contained in this study are not a
short-term response to the drought. They assume that water supplies will continue to be limited in
the future.

e Rate Design — The current rate design includes a fixed monthly charge that collects about 46% of the
rate revenue and a uniform volumetric rate based on monthly water consumption that collect the
remainder of the rate revenue. Because the current rate design is covering all the City’s expenses,
NBS is recommending keeping the current rate design and updating the cost of service.

e Financial Planning — Long-range financial plans for the water utility were closely examined to ensure
they meet annual operating expenses, debt covenants, capital improvement costs and broader
financial management concerns.

Recommendations — NBS recommends the City take the following actions:

e Adopt the long-range financial plan that NBS developed, including the projected revenues,
expenditures, and annual net revenue requirements.

e Based on this plan, annual increases in total rate revenue of 9% for fiscal years 2022/23-2023/24,
7% for 2024/25-2025/26, and 3% in 2026/27 are needed over the next five years to fund the
majority of the capital improvement program proposed in the Water Systems Master Plan of
2021.

e Continue to use a rate design that collects approximately 46% of rate revenue from fixed charges
and 54% from volumetric charges.

o Adopt the water rates proposed in this report that follows this rate design with updates to the
cost of service.

e Adopt the updated zonal surcharges, which allocate the additional costs that customers in the
three elevation zones that incur additional costs to provide service to these customers.

e Adopt the revenue stabilization rates that would implement small, temporary rate increases
whenever rate revenues drop by 10 percent or more in any given month.

e Retain recommended reserve fund targets.

e Provide the normal legal review of the recommended rates by a qualified attorney.

e Proceed with Proposition 218 noticing requirements necessary for legal adoption and
implementation of the proposed rates, zonal surcharges, and revenue stabilization mechanism.

City of Morgan Hill — Water Rate Study 2
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RATE STUDY METHODOLOGY

Components of the Rate Study Methodology — A comprehensive utility rate study typically
encompasses three major components: (1) preparation of a financial plan which identifies the net
revenue requirements for the utility; (2) analysis of the cost to serve each customer class, and; (3) the rate
structure design.

These three steps, which are shown in Figure 1, are intended to follow industry standards and reflect the
fundamental principles of cost-of-service rate making embodied in the American Water Works Association
(AWWA) Principles of Water Rates, Fees, and Charges?, also referred to as the Manual M1. These steps
address general requirements for equity and fairness. They also address requirements under California
Constitution article XlII D, Section 6 (commonly referred to as Proposition 218) that rates not exceed the
cost of providing the service and be proportionate to the cost of service for all customers. In terms of the
chronology of the study, these three steps represent the order they were performed in this study.

As a part of this rate study, NBS projected revenues, expenditures, developed net revenue requirements,
performed cost-of-service rate analyses, and prepared new water rates. The following sections in this
report present an overview of the methodologies, assumptions, and data used along with the financial
plans and rates developed during this study.

Figure 1. Primary Components of a Rate Study

COST-OF-
- RATE DESIGN
SERVICE ANALYSIS
—
ANALYSIS
Compares current sources and Proportionately allocates the Considers what rate structure will
uses of funds and determines the revenue requirements to the best meet the City’s need to collect
revenue needed from rates and customer classes and tiers in rate revenue from each customer
projects rate adjustments. compliance with industry class.

standards and State Law.

Rate Design Criteria — Several criteria are typically considered in setting rates and developing sound rate
structures. The fundamentals of this process have been documented in a number of rate-setting manuals,
such as the AWWA Manual M1. The foundation for evaluating rate structures is generally credited to
James C. Bonbright in the Principles of Public Utility Rates* which outlines pricing policies, theories, and
economic concepts along with various rate designs. The following is a simplified list of the attributes of a
sound rate structure:

e Rates should be easy to understand from the customer’s perspective.

e Rates should be easy to administer from the utility’s perspective.

1 Principles of Water Rates, Fees, and Charges, Manual of Water Supply Practices, M1, AWWA, seventh edition, 2017.
2 James C. Bonbright; Albert L. Danielsen and David R. Kamerschen, Principles of Public Utility Rates, (Arlington, VA: Public
Utilities Report, Inc., Second Edition, 1988), p. 383-384.
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e Rates should promote the efficient allocation of the resource.

e Rates should be equitable and non-discriminating (i.e., cost based).

e There should be continuity in the rate making philosophy over time.

e Addressing other utility policies (e.g., encouraging conservation & economic development).

e Rates should provide month-to-month and year-to-year revenue stability.

The following section covers basic rate design criteria that NBS and City staff considered as a part of their
review of the rate structure.

Rate Structure Considerations — The fundamental starting point in considering rate structures is the
relationship between fixed costs and variable costs. Fixed costs typically do not vary with the amount of
water consumed. Debt service and City personnel are examples of a fixed cost. In contrast, variable costs
such as the cost of purchased water, chemicals and electricity tend to change with the quantity of water
sold. The vast majority of rate structures contain a fixed or minimum charge in combination with a
volumetric charge.

Key Financial Assumptions — Following are the key assumptions used in the water rate analyses:

e Funding of Capital Projects — After the City’s extensive review of the planned capital improvement
projects (CIP) and funding requirements, the City has decided that the water utility will fund the
currently planned CIP, as shown in detail in the Appendix to this report. The capital improvement
projects included in the rate program are designed to keep existing infrastructure in good repair and
maintain current service levels. There is about a $2 million deficiency in fiscal years 2024-2027 in
which the proposed rates in this report are not expected to fund.

e Reserve Targets — Target reserves for operations and maintenance (O&M) and capital system
replacement, which essentially follow industry standards for utility fund management, are set at the
following levels for the water utilities:

v
v

v

Operating Reserve (Fund 650) — 90-days of O&M expenses.

System Replacement Reserve (Fund 653) — approximately 6.0% of net assets value (i.e., net of
depreciation).

Rate Stabilization Reserve (Fund 652) — equal to 20% of current level of rate revenue.

o Inflation and Growth Projections:

v" Customer growth is estimated at 2.1% annually based on historical growth.

¥"  General costs (such as professional and contractual services, fuel, vehicle maintenance, etc.) are
estimated at 3% annually.

v" Ground water production costs are estimated at 6.6% annually based on average annual
increases.

v Labor costs are estimated at 5% annually and include health and retirement benefits for both
utilities.

v" Energy expenses are estimated to increase at a rate of 20% in FY 2022/23 and 5% annually
thereafter.

City of Morgan Hill — Water Rate Study 4
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¥ No inflation is added to other budget items, such as late fee revenue, lease income, and
miscellaneous fees.

e Revenue Stabilization Rates — New revenue stabilization rates were developed as part of the study
with the intent of stabilizing the City’s variable rate revenue that may be affected by low water sales
due to conservation or unusual weather patterns (i.e., not just declared drought stages).

v" Once adopted through Prop 218, these rates can be implemented when volumetric revenue drop
by 10%, 15%, 20%, 25% and 30%.

v Revenue Stabilization rates are revocable; when volumetric revenue losses subside, revenue
stabilization rates would be rescinded and the current proposed volumetric rate would be used.

Commodity or volumetric rates are charged per unit of water, or hundred cubic feet (hcf), or 748
gallons.

AN

The City will provide adequate notice prior to implementation and rescission.

v" Although details are yet to be finalized, a key qualification for revenue stabilization rates to be
implemented is the period and level of volumetric rate revenue losses (i.e., revenues below the
expected revenue level®). Higher volumetric rates, beginning with 10 percent increase would be
implemented and, depending on the level of revenue losses, can be increased by additional
increments of five percent but capped at 30 percent.

3 Expected volumetric rate revenue could be based on the average month-to-month consumption (calculated as a
percentage of the annual consumption over the prior three years, times the projected annual consumption).

City of Morgan Hill — Water Rate Study 5
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SECTION 2. WATER RATE STUDY

KEY WATER RATE STUDY ISSUES

The water rate analysis was undertaken with a few specific objectives, including:
e Generating sufficient revenue to meet projected funding requirements.
e Analyzing the impacts from drought levels and COVID-19 impacts to customer consumption.

e Meeting target reserve fund levels and minimizing customer bill impact on rate payers.

The fixed and volume-based charges calculated were based on the net revenue requirements, number of
customer accounts, water consumption, and other City-provided information. The following are the basic
components included in this analysis:

e Developing Unit Costs: The water revenue requirements were “functionalized” into five categories:
(1) customer service costs; (2) fixed capacity costs; (3) commodity (or volume-based) costs; (4) fire
protection costs; and (5) zonal-specific costs. Unit costs for each of these functions were determined
based on allocations to functional areas, which reflect water consumption, peaking factors, number
of accounts by meter size, and customer class.

e Determining Revenue Requirements by Customer Class: The total revenue that should be collected
from each customer class was determined using the unit costs and the total units belonging to each
class. For example, customer costs are allocated based on number of meters, while volume-related
costs are allocated based on the water consumption for each class. Once the costs are allocated and
the revenue requirement for each customer class is determined, collecting these revenue
requirements from each customer class is addressed in the rate design task.

e Rate Design and Fixed vs. Variable Costs: The revenue requirements for each customer class are
collected from both fixed service charges and volumetric (commodity) charges. The cost-of-service
analysis indicated that approximately 46% of the City’s costs are fixed and 54% are variable. Although
state regulatory agencies, such as the California Water Efficiency Partnership (formerly the California
Urban Water Conservation Council), has historically recommended that water utilities collect at least
70% of rate revenue from volumetric rates to encourage conservation, this has resulted in many water
agencies collecting less than the necessary revenues during mandated conservation periods. Because
of this, many utilities have chosen to collect less than 70% from volumetric rates. NBS recommends
the City adopt the rates proposed in this report using approximately 46/54 fixed/volumetric rate
design that better represents the utility’s true cost structure and provides greater revenue stability
compared to one that collects more revenue from volumetric rates.

WATER UTILITY REVENUE REQUIREMENTS

It is important for municipal utilities to maintain reasonable reserves in order to handle minor
emergencies, fund working capital, maintain a good credit rating, and generally follow sound financial
management practices. Rate increases are governed by the need to meet operating and capital costs,

City of Morgan Hill — Water Rate Study 6
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maintain adequate debt coverage, and maintain sufficient reserve funds. The current condition of the
City’s water utility, with regard to these objectives is as follows:

e Meeting Net Revenue Requirements: The City’s water utility is currently running a structural surplus
(i.e., for Fiscal Year 2021/22). For Fiscal Year 2022/23 through 2026/27, the projected annual net
revenue requirement (i.e., total annual expenses plus rate-funded capital costs, less non-rate
revenues) is approximately $19.6 million. This average revenue requirement assumes that most of
the planned capital improvement projects will be funded over the next five years with both reserve
funds and rate revenue. During fiscal years 2023/24-2026/27, there is a $2 million deficiency for the
planned capital improvement program. NBS is recommending the following rate increases:

9% in fiscal year 2022/23
9% in fiscal year 2023/24
7% in fiscal year 2024/25
7% in fiscal year 2025/26
3% in fiscal year 2026/27

¢ Building and Maintaining Reserve Funds: The City should maintain sufficient reserves for the Water
Utility. NBS recommends that the City maintain reserve levels in order to meet the following reserve
fund target balances:

v" Operating Reserve (Fund 650) should normally equal 90 days of the Utility’s budgeted annual
operating expenses, which is equal to a three-month (or 25%) cash reserve for normal
operations. An Operating Reserve is intended to promote financial viability in the event of any
short-term fluctuation in revenues and/or expenditures, such as those caused by weather
patterns, the natural inflow and outflow of cash during billing cycles, natural variability in
demand-based revenue streams (e.g., volumetric charges), and — particularly in periods of
economic distress — changes or trends in age of receivables.

v" Rate Stabilization Fund (Fund 652) has a target ending balance of 20% of estimated rate
revenue, as set by current City policy. This reserve is to further promote financial stability in the
event of short-term reductions in rate revenues.

v' Capital System Replacement Reserve (Fund 653) should typically be equal to a minimum of 6%
of net depreciable capital assets. This target serves simply as a starting point for addressing long-
term capital system replacement needs.

No debt reserve is recommended in this study, due to the fact that the 2014 Water Refunding & CIP
Revenue Bonds do not require funds to be held in reserve. If at some point the City issues additional debt,
this policy should be revised to reflect the requirements at that time.

Figure 2 summarizes the sources and uses of funds and net revenue requirements for the next five years,
assuming the City funds 100% of the planned CIP projects over this period.
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Figure 2. Summary of Water Revenue Requirements

Summary of Sources and Uses of Funds and

5-Year Rate Adoption Period

Net Revenue Requirements
Sources of Water Funds
Rate Revenue Under Prevailing Rates
Non-Rate Revenues
Interest Earnings
Total Sources of Funds
Uses of Water Funds
Operating Expenses
Rate-Funded Capital Expenses
Total Use of Funds

FY 2021/22

$ 15,179,148
1,098,954
180,121

FY 2022/23

$ 15,497,910
1,106,147
176,388

FY 2023/24

$ 15,823,366
1,113,492
164,908

FY 2024/25

$ 16,155,656
1,120,991
110,214

FY 2025/26

$ 16,494,925
1,128,647
94,864

FY 2026/27

S 16,841,319
1,136,465
79,547

$ 16,458,222

$ 11,785,202

$ 16,780,445

$ 13,027,679
890,787

$ 17,101,766

$ 13,665,520
6,412,621

$ 17,386,862

$ 14,337,001
7,432,357

$ 17,718,436

$ 15,043,999
8,616,828

$ 18,057,331

$ 15,788,501
9,023,266

$ 11,785,202

$ 13,918,466

$ 20,078,141

$ 21,769,358

$ 23,660,827

$ 24,811,767

Surplus (Deficiency) before Rate Increase

$ 4,673,020

$ 2,861,978

$ (2,976,375)

$ (4,382,496)

$ (5942,391)

$ (6,754,436)

Additional Revenue from Rate Increases - 1,394,812 2,976,375 4,382,496 5,942,391 6,754,436
Surplus (Deficiency) after Rate Increase S 4,673,020 | S 4,256,790 | $ - S - S - S -
Projected Annual Rate Increase 0.00% 9.00% 9.00% 7.00% 7.00% 3.00%

Net Revenue Requirement1

| $ 10,506,128 | $ 12,635,931 | $ 18,799,741 | § 20,538,153 | $ 22,437,316 | $
1. Total Use of Funds less non-rate revenues and interest earnings. This is the annual amount needed from water rates.

23,595,754

Figure 3 summarizes the projected reserve fund balances and reserve targets for the next five years.
Because of the capital projects needed over the next five fiscal years, the City will dip below target reserve
levels until fiscal year 2030/31, when the water system replacement fund can catch up to target levels.
Detail of the water utility’s proposed 5-year financial plan are included in the Appendix of this report.
These tables include revenue requirements, reserve funds, capital improvement detail, revenue sources
and proposed rate increases for the 5-year period.

Figure 3. Summary of Water Reserve Funds

Beginning Reserve Fund Balances and Budget 5-Year Rate Adoption Period

Recommended Reserve Targets FY 2021/22 FY 2022/23 FY 2023/24 FY 2024/25 FY 2025/26 FY 2026/27

Water Operations Fund (650) S 2,946,301 |$ 3,256,920 | $ 3,256,920 | $ 3,256,920 | $ 3,256,920 | $ 3,256,920
Recommended Minimum Target 2,946,301 3,256,920 3,416,380 3,584,250 3,761,000 3,947,125

Water System Replacement Fund (653) S 8,288,597 |S 7,246,771 |S 3,763,100 | S 2,785,359 [ S 1,809,794 | S 834,340
Recommended Minimum Target 2,953,600 3,300,600 3,763,100 4,236,000 4,757,700 5,194,200

Rate Stabilization Fund (652) $ 3,035830|S$ 3,083,492 |S$ 3,131,903 |$ 3,181,074 |S$ 3,231,017 | $ 3,281,744
Recommended Minimum Target 3,035,830 3,099,582 3,164,673 3,231,131 3,298,985 3,368,264
Total Ending Balance $ 14,270,727 | $ 13,587,183 | $ 10,151,923 |$ 9,223,353 | $ 8,297,731 |$ 7,373,003
Total Recommended Minimum Target S 8935730|S 9,657,102|S 10,344,153 |S 11,051,382 |S 11,817,685 | S 12,509,589

CHARACTERISTICS OF WATER CUSTOMERS BY CLASS

The amount of consumption, the peaking factors, and the number of meters by customer class are all
used in allocating costs as a part of the cost-of-service analysis. The City’s most recent consumption data
is summarized in Figure 4, peaking factors by customer class are summarized in Figure 5, and Figure 6
compares the total number of meters by customer class.
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Figure 4. Water Consumption by Customer Class

FY 2020/21

Percent of Total

Customer Class
Volume

Volume (hcf)*

Single Family - Inside 1,773,378 57.7%
Single Family - Outside 52,931 1.7%

Multi-Family 319,696 10.4%
Commercial 929,760 30.2%
Grand Total 3,075,765 100.0%
Fire 565 0.02%

1. Consumption data source: Morgan Hill_2018-2021 Consumption Billing Data.xIsx

Figure 5. Peaking Factors by Customer Class

Max Month
Capacity Factor

Peak Month
Factor

Customer Class

Average Monthly Monthly Use

Use (hcf)

Single Family - Inside 147,782 217,683 147 58.2%
Single Family - Outside 4,411 6,725 1.52 1.8%
Multi-Family 26,641 31,378 1.18 8.4%
Commercial 77,480 118,489 1.53 31.7%
Grand Total 256,314 374,275 1.46 100.0%
Fire 47 261 5.54 0.1%

1. Based on peak monthly data (peak daydata notavailable).

Figure 6. Number of Meters by Customer Class

Number of Percent of
Customer Class a
Meters Total
Single Family - Inside 10,502 69.9%
Single Family - Outside 308 2.1%
Multi-Family 2,284 15.2%
Commercial 1,663 11.1%
Fire 263 1.75%
Grand Total 15,020 100.0%
1. Number of meters is from source: Morgan Hill_2018-2021 Consumption
Billing Data.xlsx

COST OF SERVICE ANALYSIS

Once the revenue requirements for the water utility are determined, the cost-of-service analysis
distributes those revenue requirements to each of the customer classes. The cost-of-service analysis
consists of two major components: (1) the functionalization and classification of expenses, and (2) the
allocation of costs to customer classes. This process is described as follows:

Functionalization, Classification and Allocations

Most costs are not typically allocated 100% to fixed or variable categories and, therefore, are allocated to
multiple functions of water service. The classification (i.e., functionalization) of costs provides the basis
for allocating the classified costs to the following cost-causation components:

City of Morgan Hill — Water Rate Study 9
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« Commodity related costs are those costs associated with the total consumption of water over a
specified period of time (e.g., annual).

e Capacity related costs are those costs associated the maximum-month demand and the design
capacity of facilities required to meet this demand.

e Customer related costs are costs associated with having a customer on the water system, such as
meter reading, postage and billing.

o Fire Protection costs are associated with providing sufficient capacity in the system for fire meters
and other operations and maintenance costs of providing water to properties for private fire
service protection.

o Zonal related costs are costs that are directly allocated to the zonal elevation surcharges that
include the cost of electricity needed to pump water to higher elevation zones. These surcharges
are discussed in Section 4 of this report.

Once costs have been organized in the City’s functional budget categories, they are allocated to these cost
causation components that are used as the basis for establishing new water rates and translate to fixed
and variable charges. The tables in the Appendix show how the City’s expenses were classified and
allocated to these cost causation components and then into fixed and variable costs in more detail.

Fixed costs generally consist of costs that a utility incurs to serve customers irrespective of the amount of
water they use. These include (1) the infrastructure (capacity-related facilities) required to provide service
to customers, (2) costs associated with the peaking requirements, or maximum demand which affects the
maximum size of water supply, treatment and delivery system, and (3) administrative and billing costs
associated with meter reading, postage and billing.

Variable costs are those that change as the volume of water produced and delivered changes. These
commonly include the costs of chemicals used in the treatment process, energy related to pumping for
transmission and distribution, and source of supply.

Ideally, utilities should recover all of their fixed costs from fixed charges and all of their variable costs from
volumetric charges; when this is the case, fluctuations in water sales revenues would be directly offset by
reductions or increases in variable expenses. Because of this, this rate design provides greater revenue
stability. However, other factors are often considered when designing water rates such as community
values, water conservation goals, ease of understanding, and ease of administration.

NBS allocated the functionalization of costs into categories that can be more generally grouped into the
fixed and variable costs discussed above. This analysis resulted in a cost distribution that is about 50%
fixed and 50% variable (volumetric). Figure 7 summarizes how costs are allocated to each cost component
and used to establish new water rates. As a result, 52.6% of revenue will be collected from commodity
rates, 41.3% will be collected from fixed capacity-related charges, 3.7% from fixed customer-related
charges, 0.94% will be collected from fire-protection fixed charges and 1.5% will be collected from zonal
elevation surcharges.
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Figure 7. Allocated Net Revenue Requirements

Proposed Rate
on Compone Adjusted Net Revenue
Requirements

Commodity-Related Costs S 8,879,127 52.6%
Capacity-Related Costs (Fixed) 6,978,331 41.3%
Customer-Related Costs 625,855 3.7%
Fire Protection-Related Costs 158,592 0.94%
Subtotal Revenue Requirement $ 16,641,905 98.5%
Zonal-Related Costs $ 250,817 1.5%
Net Total Revenue Requirement $ 16,892,721 100%

1. Zonal Related Costs are recovered via the zonal charge and are not included in
this rate revenue calculation.

Costs Allocated to Customer Classes

Customer classes are typically determined by grouping customers with similar demand characteristics
into categories that reflect the cost differentials to serve each type of customer. The new rates will remain
in the same structure as current rates and will continue to be distinguished between residential and non-
residential customer classes. These two groups of customers will have different fixed charges by meter
size that reflects the different costs incurred to serve residential vs. non-residential classes of customers.
Figure 8 shows how costs are distributed to each customer class (except zonal related costs).

Figure 8. Distribution of Costs to Each Customer Class

Cost Classification Components Cost of Service

% of COS Net
Customer Class ] ] Fire Net Revenue e R
Commodity Capacity Customer Protection Req'ts
Residential (Single & Multi-Family) S 6,195,093 | $ 4,769,112 | S 545,602 | $ $ 11,509,807 69.2%
Non-Residential (Commercial) S 2,684,034 | $ 2,209,219 | $ 69,294 | S - S 4,962,547 29.8%
Fire $ - |$ - |$ 10959 |S$ 158592 | $ 169,550 1.0%
Grand Total $ 8,879,127 | $ 6,978,331 |$ 625855 |$ 158592 | $ 16,641,905 100%

Commodity related costs are distributed to each customer class based on the percentage of water
consumed (previously shown in Figure 4). Capacity related costs are distributed to each customer class
based on the peaking factors (previously shown in Figure 5). Customer related costs are distributed to
each customer class based on the number of customers in each customer class (previously shown in Figure
6). A direct allocation is made in the functionalization and classification process to commercial fire which
reflects their share of system-wide costs.
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CURRENT VS. PROPOSED WATER RATE STRUCTURES

The process of evaluating the water rate structure provides the opportunity to incorporate a number of
rate-design objectives and policies, including revenue stability, equity among customer classes, and water
conservation. One of the City’s main objectives in this study was to develop a rate structure that would
provide the utility with continual revenue stability and promote conservation.

Fixed Charges

Meter sizes have different fixed charges based on the capacity requirements of each size meter connected
to the system. This is because larger meters have the potential to use more of the system’s capacity, or
said differently, they have higher peaking factors compared to smaller meters. The potential capacity
demanded (peaking) is proportional to the maximum hydraulic flow through each meter size as
established by the AWWA hydraulic capacity ratios®. As an example, a 2-inch meter has a greater capacity,
or potential peak demand than a 3/4-inch meter; therefore, the fixed charge for a 2-inch meter is larger
than a 3/4-inch meter based on their proportionate capacity requirements®. A “hydraulic capacity factor”
is calculated by dividing the maximum capacity or flow of large meters by the capacity of the base meter
size, which is typically the most common residential meter size (in this case a 1-inch meter).

The actual number of meters by size is multiplied by the corresponding capacity ratios to calculate the
total number of equivalent meters. The number of equivalent meters is used as a proxy for the potential
demand that each customer can place on the water system (which dictates the sizing of the system’s
maximum capacity). A significant portion of a water system’s peak capacity, and in turn, the utility’s fixed
operating and capital costs, are related to meeting system capacity requirements.

Currently, the City charges all customer classes a fixed monthly charge based on meter size and customer
class. NBS recommends maintaining the current fixed rate structure. Not uncommon in industry practice,
5/8-inch and 3/4-inch meters are set to be equivalent to the 1-inch base meter.

Fire service customers will still be subject to a different set of fixed charges than the other customer
classes. Fire service customers differ from other water service customers because their service is more of
a standby service, where a readiness-to-serve charge is appropriate. Except in the event of a fire, these
users are not intended to use water on a regular basis (as shown previously in Figure 4). However, the City
still needs to provide sufficient capacity for fire meters and recover other operations and maintenance
costs of providing water to such properties for private fire service protection. Based on the cost-of-service
analysis and the standby nature of fire meters, the overall cost to serve these users is less than that of a
standard service; therefore, the fixed charges are less.

Figures 9, 10 and 11 show how fixed meter charges were calculated for each customer class. The customer
component of the rate is $3.47 per meter and does not vary by meter size because it represents costs to
the utility for having connections to the water system. Capacity costs vary by meter size and are based on
their hydraulic capacity, but customer costs remain consistent across all customers.

4 See: American Water Works Association, Principles of Water Rates, Fees and Charges: Manual of Water Supply Practices M1,
386, (7th ed. 2017) and American Water Works Association, Water Meters — Selection, Installation, Testing and Maintenance
M6, 65 (5t ed. 2012).

5 This is reflected in the fixed charge calculations by using the AWWA hydraulic capacity factors to represent the maximum
volume each meter size is capable of delivering.
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Figure 9. Calculation of FY 2022/23 Residential Fixed Meter Charges

. . Hydraulic Total Fixed Meter Charge Total Monthly | Estimated
Residential Meter i Number of X = :
Size Capacity Meters Equivalent Customer Capacity Fixed Meter | Revenue from
Factor Meters Component Component Charge Fixed Charges
5/8-1inch 1.00 12,981 12,981 $3.47 $29.63 $33.10 $ 5,155,716
1.5inch 2.00 41 82 $3.47 $59.25 $62.72 S 30,860
2 inch 3.20 60 192 $3.47 $94.80 $98.27 S 70,757
3inch 6.40 - - $3.47 $189.60 $193.08 S -
4 inch 10.00 8 80 $3.47 $296.25 $299.73 S 28,774
6 inch 20.00 4 80 $3.47 $592.51 $595.98 S 28,607
Total (Residential Customers) 13,094 13,415 S 5,314,714

Figure 10. Calculation of FY 2022/23 Non-Residential Fixed Meter Charges

. . Hydraulic Total Fixed Meter Charge Total Monthly | Estimated
Non-Residential ) Number of ) = )
. Capacity Equivalent Customer Capacity Fixed Meter | Revenue from
Meter Size Meters )
Factor Meters Component Component Charge Fixed Charges
5/8-1inch 1.00 703 703 $3.47 $50.14 $53.62 S 452,314
1.5inch 2.00 360 720 $3.47 $100.29 $103.76 S 448,252
2 inch 3.20 549 1,757 $3.47 $160.46 $163.94 S 1,080,008
3inch 6.40 14 90 $3.47 $320.93 $324.40 S 54,499
4 inch 10.00 35 350 $3.47 $501.45 $504.92 S 212,067
6 inch 20.00 1 20 $3.47 $1,002.90 $1,006.37 S 12,076
8inch 32.00 1 32 $3.47 $1,604.63 $1,608.11 S 19,297
10 inch 84.00 - - $3.47 $4,212.16 $4,215.63 S -
Total (Non-Residential Customers) 1,663 3,671 S 2,278,513

Figure 11. Calculation of FY 2022/23 Private Fire Protection Fixed Meter Charges

Hydraulic Number of Total Fixed Meter Charge Total Monthly | Estimated

Fire Meter Size Capacity Meters Equivalent Customer Capacity Fixed Meter | Revenue from
Factor Meters Component Component Charge Fixed Charges

2 inch 3.20 1 3 $3.47 $4.64 $8.11 S 97
3inch 7.00 - - $3.47 $10.14 $13.61 S -
4 inch 14.00 64 896 $3.47 $20.28 $23.75 S 18,242
6inch 32.00 126 4,032 $3.47 $46.36 $49.83 S 75,340
8inch 56.00 67 3,752 $3.47 $81.12 $84.59 S 68,014
10inch 88.00 5 440 $3.47 $127.48 $130.95 S 7,857
Total (Fire Customers) 263 9,123 5 169,550

Volumetric Rates

Currently, the City charges all customers a uniform commodity rate for all water consumed (commodity
or volumetric rates are charged per unit of water, or hundred cubic feet (hcf), or 748 gallons). NBS
recommends maintaining the uniform, or single-tier, volumetric rate for all customers. It is easier to
demonstrate that the use of a uniform volumetric rate meets the requirements of Proposition 218.

In addition, because of the significant differences in typical water use of commercial customers (e.g.,
laundromat vs. restaurants vs. office space), uniform commodity charges are a commonly used rate
structure for these types of customers and is the primary reason why tiered rates typically aren’t used for
commercial customers. Figure 12 shows water consumption, commaodity related costs, and the uniform
volumetric rate that will apply to all customer classes.
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Figure 12. Calculation of FY 2022/23 Uniform Volumetric Rates

Number of Water. Target Rev. % of Total Unlforn:| Proposed
q Consumption Req't from Commodity
Meters (he/yr.)? Ve, s Rate Revenue Rates ($/hcf) Rate Structure
Resident.ial . 13,094 2,146,005 S 6,195,093 36.7% $2.89 Uniform
Non-Residential 1,663 929,760 S 2,684,034 15.9%
Subtotal 14,757 3,075,765 $ 8,879,127 53%
Fire 263 565 S - 0.00% $2.89 Uniform
Grand Total 15,020 3,076,330 $ 8,879,127 53%
1. Number of meters and consumption by size and class is per the City of Morgan Hill's utility billing data as of May 2021 in
the Billed Consumption Report by Month spreadsheets.
Current and Proposed Water Rates
Figure 13 compares the current and proposed rates for Fiscal Year 2022/23 through 2026/27.
Figure 13. Current and Proposed Water Rates for FY 2022/23 through 2026/27
Water Rate Schedule Current Proposed Monthly Water Rates
Monthly Rates| FY 2022/23 | FY 2023/24 | FY 2024/25 | FY 2025/26 | FY 2026/27
Fixed Service Charges
Single- and Multi-Family Residential:
5/8 inch $31.14 $33.10 $36.08 $38.60 $41.30 $42.54
3/4 inch $31.14 $33.10 $36.08 $38.60 $41.30 $42.54
linch $31.14 $33.10 $36.08 $38.60 $41.30 $42.54
1.5inch $58.72 $62.72 $68.37 $73.15 $78.28 $80.62
2inch $91.81 $98.27 $107.12 $114.62 $122.64 $126.32
4 inch $279.36 $299.73 $326.70 $349.57 $374.04 $385.26
6 inch $555.17 $595.98 $649.62 $695.09 $743.75 $766.06
Non-Residential:
5/8 inch $47.23 $53.62 $58.44 $62.53 $66.91 $68.92
3/4 inch $47.23 $53.62 $58.44 $62.53 $66.91 $68.92
linch $47.23 $53.62 $58.44 $62.53 $66.91 $68.92
1.5inch $90.90 $103.76 $113.10 $121.02 $129.49 $133.37
2inch $143.31 $163.94 $178.69 $191.20 $204.58 $210.72
3inch $283.06 $324.40 $353.59 $378.35 $404.83 $416.98
4 inch $440.28 $504.92 $550.36 $588.89 $630.11 $649.01
6 inch $877.00 $1,006.37 $1,096.94 $1,173.73 $1,255.89 $1,293.56
8 inch $1,401.07 $1,608.11 $1,752.84 $1,875.53 $2,006.82 $2,067.03
Fire Service:
5/8 inch $4.02 $4.05 $4.42 $4.73 $5.06 $5.21
3/4inch $4.25 $4.34 $4.73 $5.06 $5.42 $5.58
1linch $4.71 $4.92 $5.36 $5.74 $6.14 $6.33
1.5inch $5.86 $6.37 $6.94 $7.43 $7.95 $8.19
2inch $7.24 $8.11 $8.84 $9.46 $10.12 $10.42
3inch $11.61 $13.61 $14.84 $15.88 $16.99 $17.50
4 inch $19.66 $23.75 $25.89 $27.70 $29.64 $30.53
6 inch $40.37 $49.83 $54.31 $58.11 $62.18 $64.05
8inch $67.98 $84.59 $92.21 $98.66 $105.57 $108.74
10 inch $104.79 $130.95 $142.74 $152.73 $163.42 $168.32
Volumetric Charges
Uniform Rate, All Customers | $257 | $289 | $315 | $337 | 360 | $371

1. The FY 2022/23 rate increase will be effective July 1, 2022; subsequent rate increases will be effective on July 1st each year.
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Figures 14 and 15 compare monthly bills for single-family and multi-family residential customers under
current and proposed rates at varying levels of water consumption. Figure 16 compares monthly bills for
commercial customers under current and proposed rates at varying levels of water consumption. The
recommended rates and monthly bills shown in these Figures differ from existing rates due to both the
rate increases and changes in the allocation factors (water consumption, peaking factors, etc.), which
change over time. The City’s current policy is to charge 5/8” — 1” meters the same rate; this practice has
been maintained in the proposed rates shown in Figure 13, per direction from City Staff.

Figure 14. Comparison of Monthly Water Bills for Single-Family Residential Customers
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Figure 15. Comparison of Monthly Water Bills for Multi-Family Residential Customers
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Figure 16. Comparison of Monthly Water Bills for Commercial Customers

Commercial Customer Monthly Bill Comparison
Fiscal Year 2022/23 (2" meter)
$600 -
O Commercial Bill - Current Rates
Average SUMMER
B Commercial Bill - Projected Rates MONTHLY Bill S
(110 hef/mo.) §
$500 - - o
=
Average :i = §
MONTHLY Bill = n «
{73 hef/mo.) T §
$400 - 2 «
=, ~
Average WINTER S &
= MONTHLY Bill R b 4
[ (35 hcf/mo.) ~ @
Z 4300 - @ ; 2
5 2 2
= 3
~N
ﬁ R0
$200 - vl
- P
M~ -
<
=)
-
v+
$100 -
$0 T T T T T T T
20 35 55 73 85 100 110 125 140
Monthly Water Consumption (HCF)

City of Morgan Hill — Water Rate Study
Prepared by (I )INBS

17

Page 347 of 419



SECTION 3. REVENUE STABILIZATION RATE ANALYSIS

If revenue from volumetric rates fall below the levels currently expected, the City is still obligated to
meet its annual net revenue requirements. In contrast to drought rates, which are specifically intended
to respond to revenue losses related to various drought stages, revenue stabilization rates are intended
to offset revenue losses for any reason. For example, revenue losses could be related to conservation,
unusual weather conditions, catastrophic loss of system infrastructure, or similar emergencies. To this
end, revenue stabilization rates have been developed so that the water utility would still be kept
financially whole under these conditions.

CALCULATION OF REVENUE STABILIZATION RATES

The intent of revenue stabilization rates is to offset the revenue losses that may be due to a variety of
reasons and thereby decoupling this process from specific drought rates, drought stages, and/or State-
mandated conservation. Revenue stabilization rates are the expected volumetric rate revenue divided
by the reduced levels of water sales.

Figure 17 shows the estimated water consumption by customer class at various levels of reduction, up
to 30%. Figure 18 shows the calculation of the revenue stabilization rates for FY 2022/23. Figure 19
shows the whole proposed rate schedule for revenue stabilization rates through FY 2026/27.

Figure 17. Average Monthly Consumption at Various Levels of Conservation

Water

Consumption1
(hcf/yr.)

Annual Consumption at Various Levels of Reduction

Customer Class

Single Family - Inside 1,773,378 1,596,040 1,507,371 1,418,702 1,330,034 1,241,365
Single Family - Outside 52,931 47,638 44,991 42,345 39,698 37,052
Multi-Family 319,696 287,726 271,742 255,757 239,772 223,787
Commercial 929,760 836,784 790,296 743,808 697,320 650,832
Total 3,075,765 2,768,189 2,614,400 2,460,612 2,306,824 | 2,153,036

1. Consumption data source: Morgan Hill_2018-2021 Consumption Billing Data.xIsx

Figure 18. Proposed Revenue Stabilization Rates for FY 2022/23
Total Target

Customer Class

Rev. Req't
from Vol.

Charges

Residential (Single & Multi-Family) | $ 6,195,093
Non-Residential (Commercial) S 2,684,034 $3.21 $3.40 $3.61 $3.85 $4.12
Fire S -

Grand Total S 8,879,127
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Figure 19. Proposed Revenue Stabilization Rates FY 2022/23 through FY 2026/27

| FY2022/23 | FY 2023/24 | FY 2024/25 | FY 2025/26 | FY 2026/27

10% Revenue Stabilization Rate* $3.21 $3.50 $3.82 $4.09 $4.38
15% Revenue Stabilization Rate* $3.40 $3.71 $4.04 $4.32 $4.62
20% Revenue Stabilization Rate* $3.61 $3.93 $4.28 $4.58 $4.90
25% Revenue Stabilization Rate* $3.85 $4.20 $4.58 $4.90 $5.24
30% Revenue Stabilization Rate* $4.12 $4.49 $4.89 $5.23 $5.60

* Revenue Stabilization Rates would be implemented if current revenue from water sales are below the percentages indicated.
REVENUE-STABILIZATION RATE TRIGGER AND COUNCIL NOTIFICATION

For background/informational purposes, City Staff (staff) will provide the City Council with the average
units of water sales (for each month) for the rolling previous three years at the periodic financial update,
which will serve as the “baseline” against which current annual sales to date will be compared. The City
will include a revenue stabilization rate schedule in each budget year (and Proposition 218 Notices)
indicating the volumetric rate for increases of 10%, 15%, 20%, 25% and 30%. This information will be
provided as a part of the budget package each year.

If staff determines that annual water sales revenue to date is more than 10% below expected year-to-
date levels (based on monthly averages over the previous three-years) and expense reduction measures
have been reviewed and considered, staff will implement the revenue-stabilization rates. Staff will
inform the Council of the revenue-stabilization rates implementation at the earliest financial update.
Staff will also update the Council on current reserve levels and provide an analysis of why the revenue
losses are occurring, along with a six-month projection of anticipated water sales.

Implementing Revenue Stabilization Rates: Once City staff has informed the Council of implementation,
the Council may:
e Act to implement less than 100% of the revenue stabilization rates at the earliest billing cycle.
e Utilize reserves to meet all or part of the revenue gap.
e Take no action, which results in implementation of revenue stabilization rates from the
revenue-stabilization rate schedule®.

Rescinding Revenue Stabilization Rates: Once the volumetric water sales revenue has returned to
expected levels’, City staff will rescind the revenue-stabilization rates and previously adopted uniform
volumetric rate are (again) in effect. In addition, City staff will inform the Council of such action at the
earliest financial update.

6 The Revenue-Stabilization rate schedule will be the current uniform volumetric rate that correspond to water sales
reductions of 10%, 15%, 20%, 25% and 30%.

7 The expected year-to-date volumetric rate revenue is the three-year rolling average monthly water sales (in units)
times the currently adopted uniform volumetric water rate.
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SECTION 4. ZONAL ELEVATION SURCHARGES

OVERVIEW OF ZONAL ELEVATION SURCHARGES

While most of the City’s water customers are located within normal elevation zones (those not requiring
significant additional infrastructure to get water to the higher elevations), some customers are in higher
elevation zones that costs more to pump water to them. These elevation surcharges are part of the
current rate structure and NBS evaluated the current cost of service for these customers.

Although this analysis could have included the annual costs of power as well as pumping facility
maintenance and replacement costs, the calculated surcharges only included annual power costs. The City
decided to only recover power costs at least partly because the fixed assets of the water system are sized
to provide fire protection, not just water service, and fire protection is a community-wide issue for which
the costs are shared community-wide. Also, surcharges for all three zones were calculated as a single
volumetric rate based on the annual flows through these three zones.

NBS is proposing a single volumetrically based zonal elevation surcharge since energy is a variable cost.
Figure 20 shows the proposed water zonal elevation surcharges.

Figure 20. Water Zonal Elevation Surcharges

Surcharge VOLUMETRIC SURCHARGES Total
Costs (for 100% of Power Costs) Revenue
Fixed +
Costs to ) A
i Volumetric | Volumetric
. Annual Annual Flow | Recover in
Elevation Zones X Surcharges Revenue
Power Costs (hcf) Volumetric
Surcharge i from
8 Surcharges
All Zones S 267,520 752,540 | S 267,520 $0.36 S 267,520
Total| $ 267,520 752,540 | S 267,520 - $ 267,520

A five-year projection of costs was prepared as part of the zonal elevation surcharge analysis, in order to
provide a five-year schedule of surcharges that is consistent with the rate schedules prepared in this study.
Figure 21 show the five-year schedules of zonal elevation surcharge options. Refer to the Appendix of this
report, which show the detail of how the surcharges were calculated.

Figure 21. Five-Year Schedule of Water Zonal Elevation Surcharges

Water Enterprise Zonal Elevation Surcharges: Volumetric Surcharges

Elevation Zones | current | FY2021/22 | FY 2022/23 | FY 2023/24 | FY 2024/25 | FY 2025/26
Volumetric Surcharges ($/hcf) $0.11 $0.36 $0.37 $0.39 $0.41 $0.43

1. The Annual % increase is due to inflation of energy costs.
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SECTION 5. RECOMMENDATIONS AND NEXT STEPS

CONSULTANT RECOMMENDATIONS

NBS recommends the City take the following actions for the water and wastewater rates:

e Approve and Accept This Study Report: NBS recommends that the City Council formally approve and
adopt this report and its recommendations. This will provide documentation of the rate study
analyses and the basis for analyzing potential changes to future rates.

e Maintain Reserve Fund Targets: The City should periodically evaluate reserve fund levels and make
it a long-term goal to achieve these levels for the Operating, Capital, and Rate Stabilization Reserves.

e Implement Recommended Levels of Rate Increases and Proposed Rates: Based on the analysis
presented in this report, the City Council should implement the proposed water rates recommended
in this report for the next five years as shown in Figure 13 in Section 2 of this report.

e Adopt Revenue Stabilization Rates: Adopt the revenue stabilization rates shown in Figure 19 in
Section 3 of this report.

e Adopt Elevation Zone Surcharges: Adopt the zonal surcharges shown in Figures 21 in Section 4 of this
report.

e Complete a Legal Review: This rate study outlines proposed new rates, including new revenue
stabilization rates, updated zonal elevation surcharges, and the continued use of outside surcharges.
Particularly in light of changing legal requirements, these rates should be reviewed by competent
legal counsel with respect to compliance with Proposition 218 and related State laws prior to
adoption, including language for new resolutions and public notices required to implement these
rates.

NEXT STEPS

¢ Annually Review Rates and Revenue — Any time an Agency adopts new utility rates or rate structures,
those new rates should be closely monitored over the next several years to ensure the revenue
generated is sufficient to meet the annual revenue requirements. Changing economic and drought-
related water consumption patterns underscore the need for this review, as well as potential and
unseen changing revenue requirements, particularly those related to environmental regulations that
can significantly affect capital improvements and repair and replacement costs.

Note: The attached Technical Appendices provide detailed information on the analysis of the water
revenue requirements, cost of service and rate design analyses that have been summarized in this
report.
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PRINCIPAL ASSUMPTIONS AND CONSIDERATIONS

In preparing this report and the recommendations included herein, NBS has relied on a number of
principal assumptions and considerations with regard to financial matters, number of customer accounts,
conditions and events that may occur in the future. This information and assumptions, including the City’s
budgets and customer account information from City staff, were provided by sources we believe to be
reliable, although NBS has not independently verified this data.

While we believe NBS’ use of such information and assumptions is reasonable for the purpose of this
report and its recommendations, some assumptions will invariably not materialize as stated herein or may
vary significantly due to unanticipated events and circumstances. Therefore, the actual results can be
expected to vary from those projected to the extent that actual future conditions differ from those
assumed by us or provided to us by others.
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APPENDIX - WATER RATE ANALYSIS

City of Morgan Hill — Water Rate Study 23
Prepared by (I )INBS

Page 353 of 419



S 40 T ‘ue|d [eoueuly

9T15/'9/9°008 :92.4-||0L | WOI'AOSSqU MMM :GIM
SaN Aq paJedaud

‘uolje[nojea siyl ojul

paJn31y a1e puny 1eyy ul sSUIUIED 1S9493UI PUB BNUIAS 93} UOIIBUUOD "1gap Allded Jay3o ||e pue sanss| puoq asay} 04 07 T 4O Ol3es 95e1aA00 1qap e ulejulew 0} painbai st AND 8y ‘spuog anuaAay $TOZ @Y} J0j JUSWSISY UBOT JUBWI|EISU| BY} J3d 't
‘Ajlenuue T Alenuef uo unddo ||ImM 9Z0Z YSnoay3 sieah auniny 1oy asealdul ded ay| Juawisnpe ay Jo Jeah 1sii 3y} 10} SNUSASL 91 PASEIDUI Y3 JO SYIUOW g 303]|03 ||IM AND Y} 0S ‘2Z0T ‘T Adenuer uo pajuawa|dwi e Saseadu] 33l WOy dNUSAJY €
‘puoAaq pue £7/2z0T A4 Ul S1502 123fo.d 03 sasuadxa asayi 01 paljdde aJe sioloey Aseuonejyu| suondafoad 188png s,A1D) sy Jad aJe sasuadxa unetado zz/120Z A4 @Yl ‘T
's9oueleq ysed paldafoid pue suinlal 4|y [BILI0ISIY UO paseq aJay pale|ndjed aJe sgulules 1sa191ul ‘sieah aininy ||e Jo4 suoiaafold 198pnq s AD ay3 Jad aJe gz/T20T A4 404 sSulules 3sauanu| T
0z'T 0z'T 0z'T 0z'T 0z'T 0z'T 0z'T 0z'T 0z'T 0z'T abpiano) 19aq@ 336401
999 999 £9°9 899 V89 V89 £9°9 ars t144 L1474 , ISPaIU| 310y 431y abiano) 192
%08°Sy %SEvY %C6°TY %LS'TY %LL 0y %€E0°9€ %EL'LT %18°8T %00°6 2000 S3SD2.2U| aNUIAJY [DNUUY WO 3SD2IIU| IAIJD|NUWIND
2%00°'T 2%00°'T 2%00°'T 2%00°'T 2%00°E 2%00°L 2%00°L 2%00°6 2%00°6 2%00°0 95D242U| 3NUAN3Y 33DY [PNUUY Paldaloid
€V2?89'9C $ | ¥69'VL8'ST $ | S8ST60°ST $ | 8LT'TEE'VT S | ¥SL'S6S°€ET $ | 9TELEV'TT S | €ST'BES0C S | TVL'66L'ST $ | T2L268°9T S [ SYTI'6LT'ST $ S9Sealdu] d1ey 19y SNUBASY dlky |el0L
T8L9LY'ET $ | TEL'BT0TT $ | €£8'TS8'TT $ | TLT'2S0TT $ | ¥SL'S6S'ET $ | 9TELEY'TT $ | EST'BESOT $ | TVL'66L'S8T $ | TEG'SEITT $ | 821905°0T § | (anuanay 23pY-UoN $s3] 535 [0301) Ab3Y SNUBNSY 1N
T9v'S0Z'E S | T96°SS8'E S | ZTL'6€2C $ | L0O‘08T'T S| - S |- S |- S| - S | 06L°9S2'y S | 020'€EL9'Y S S9AI9S3Y 0} Iseasdaq/aseasu]
¥90T8€’8 SE6'6Y6L ¥0SSES'L T6TLETL 9EV'¥SL'9 16€TV6'S 96v78€"Y SLE'9L6T T8 V6ET - (SOSEAUOU| S1BY WOJ) SNUSASY ssnid
SL8'S6L'VT § | TYT'V8Z'ET $ | EST'680'VT $ | 0S8'092'ET $ | L9L'TI8'VT § | LZ8'099'ET $ | 8SE'69L'TT $ | TYT'8LO'OZ $ | 99V'STE'ET § | 2OT'SBL'TT S spung 1318\ JO sas( [ej0L
6Cv'019°S S| S8Y'STO'S S | €T9'069°9 S | v¥T'889°9 $|997'ce0’6 S| 8¢8919'8 S| LSE€Tev’'L S| TT9TIV9 S| L8L°068 S|- S sanypuadx3 J3y10 :|eroagng
6Cv'019°S $ | S8Y'STO'S S | €T9'069'9 S | v¥T'889°9 $|997'ce0’6 S| 8¢8919'8 S| LSETEV'L S| TT9TIV9 S| L8L°068 S|- S sasuadx3 |elide) papund-aley
:saunypuadxy Jayio
9vy'S8T'6T $ | 959'89¢'8T S | TVS'86E°LT $ | L09TLSOT $ | TOS'88L'ST $ | 666'EVO'ST S [ TOO'LEEYT S | 0TS'S99ET $ | 649°LTOET $ | COT'S8L'TT S sasuadx3 Suljesadq :(e303gns
€veoe 79€°6C £0S°8T 9/9°LT 0£8'9¢ 880°9¢ 8T€E’'St 06Sv¢C VL8€T 8LT'E€C pun4 1uawade|day wWalsAs Jarem
S8y oLy LSy 13474 1534 811 901 v6€ €8¢ TLE ‘ulpy pun4 uonezijiqels aley Jale
11691 wi'svy 9vZ'0EY S80CIY TTL'V6E 8TT'8LE wi'toe 6S0°LYE ovS‘cee €6€°LST uoneAIasuo) Jaiepn
€LT'V6ET EV8°9EET 988'18¢'T €67°62CT 8S6'8LT'T T8L0ETT £99'780°T €75°0v0°T 797’866 208,56 Sulig Annn
06€'€CTT 0£9°060°T €06'8S0°'T 190°820°T 811'866 9%0'696 [44:40/73 6IV'€16 518988 586098 sasuadx3 |eade) - suoiesadQ Ja1em
€V6°£9T1°9T $ | 0L0°C9€'ST S | TVS'86S VT $ | 8V0'SL8ET $ | YOV'68T'ET $ | 6VS'6ESCT S | 8ES'ECE'TT S | SES'6EETT $ | LOB'SBLOT S | €L¥'S8L6 S suonesadQ JaieM
/Sosusdx3 dunessdo
spun4 4210 Jo sasn
2LT'029'6T S | 89T'06T'6T $ | TIE'E6L'ST $ | S99'E0V'ST § | TEE'LSO'ST § | 9EV'STLILT § | T98'98E'LT § | 99L'TOT LT § | SYY'08L'IT § | TTL'SSY'IT S Spuny Jo s32J4nos |ejo0 )
0Tv'69T'T ST6'09T‘T S6STSTT vy vrT'T SOV'9ETT L¥98TTT 166°0¢TT 6Y'ETTT LYT'90T'T ¥56860'T S3NUARY 1eY-UON 43430
€89°6VT ¥6vv0T S89'%8 €€T'Y9 LYS6L ¥98v6 ¥1Z0TT 806791 88€'9LT TZT'08T [PWOodU 3s3J31u]
ispungjuswade|day walsAs i3 suoneiadQ ul onuaAdy 91ey-UON
6LT'TOE'8T S | 6SLVT6'LT S | T80°9SS'LT S | 986'V6T'LT S | 6TETY8'9T S | ST6V6Y'IT S | 959'SST'OT S | 99€'€Z8'ST S | OT6'L6V'ST S | 8VT'6LT'ST S SNUSAY 31eY JuaIn)

TE€/0€0Z A4

0€/6202 Ad
paafoud

62/820T A4

IDWWING 1359y %3 UD[d [PI2UDUI]

£2/920T A4

9z/520

i Ad SZ/v20T Ad

¥Z/€20T A4

polad uondopy ey Jeaj-§

€2/220Z A4

T9nuanay arey

spung 431p fo sa3inos

AYYINININS SINIWIYINDIY INNIATY 3LVY

SINIWIHINDIY INNIATY 40 AYVININNS ANV NV1d TVIDONVNIL : T 319VL

suo1a3foid anIasay pue ue|d [edueUly
AQNLS 31VY ¥3LVM
T11IH NVOYOW 40 ALDD

Page 354 of 419



S 40 7 “ue|d [eoueuly

saoue(eq ysed paldafosd pue suinias 4]y [B21I0ISIY UO paseq a1aY pale|ndjed aue s3ulUIea 1saalul ‘SIeaA a4n1ny ||e o4 ‘suoiidafoud 188pnq s,AND ay3 Jad aie 2z/T20T A4 404 sBuluiea 3saiaiu|

9T15/'9/9°008 :92.4-||0L | WOI'AOSSqU MMM :GIM
SaN Aq paJedaud

‘syuswAed 921A19s 1gap pue sasuadxa Suiesado Janod 031 dgejiene sey A1) 3yl ysed sAep Jo Jaquinu ay3 sjuasaldal puey uo ysed skeq ‘9
* dsp’|onuUD/|DILI0ISIY/fIDI-DIWA/A0H DI J2INSDAIY MMM//:SA1]Y :92INOS DUSCIM D140 S,424Nseal] eluloyied ayy Jad

* fpd123ys aoupjpg ;3|13 924N0S “TZ'TO"L0 4O SE £69 PUB ‘759 ‘TS9 ‘059 SPUN4 Ul saduejeq ysed pajdafosd ay3 j0 wins ay3 st yseds Suiuuisaq eyo -

*S19SSE 13U JO %9 0} 135 S| }984.) 9IS JUSWIe|daY WIISAS Ja1e M YL -
*(£59) pun4 Juswade|day WaisAS Ja1B A 3Y3 03 %6S pUe (TS9) pun4 1oedui| Ja3e 3Y3 0} %TH :SMO||04 Se J|dS S| Spuog SNUSASY J3IBA #TOT Y} 104 JudWAed 321AI3S 3G3P Y3 ‘ST°L0°0T UO 44815 Aq papinoid |lews Jad -

*Ad1jod AuD Suisixa 03 Suipaodde 13s aJe s1o84e) 9AILSAY -

— N ™M n

886'€S

€GL'BEV'E S

0009509 S

YST'ES
665'S8E'E S

008°2/8°S S

TEETS
L9T'EEE’E S

00S'61L°S S

€2S'TS
YrLI8T'E S

00809v's S

L2L'0s
L10'TET'E S

00Zv61'S S

€v6'6Y
vL0'T8T'E §

00L°45LV S

TLT'6Y
€06'TET'E S

0009€Cy S

TI¥'8Y
T6v'€80'E S

001°€9L€ S

€99'LY
0£8'SE0'E  §

00900 S

0LT 1733 ST LT 081 €81 981 681 €61 z0z (sapyjod [pasl4 A 4ad) HOO@ wnwiui s,A31)
90€ vz vee S0Z z81 912 z5¢ €62 zry €8y o SPUNH pajLIsalun dof puby uo yso) sAog
ese‘sy. S |(€22'250°T) § |(£0T'6eSe) s |(vTs'sTE) § [(985°9e1’s) s |(vs6°61S°E) § |(620°828°T) s |(0€z26T) § | 180°0€6°E S | L66VEE'S S s32b4p] an1asay 031 paspdwo) (U21faa)/sndins buipuz
L6STTS'VT $ | 9T6'V20'vT $ | TSE'08S'ET $ | 6v6°THO'ET $ | 685'60S'2T $ | S89'LTS'TT $ | ZBE'TSO'TT $ | EST'VPEOT $ | 20T'LS9'6 $ | 0EL's€6'8 S | aniasay 3qaq sapnjox3 - aoupjog buipu3 336401 wnwiuiy
0S6°SS2'ST $ | €692L6'eT $ | vhTTvO'OT S | S€TzeL’s S | €00'€Le’L § | TEL'L6T'8 S | €s€‘ETe’e $ | €T6'TST'OT $ | €8T'L8S'ET § | LzL'oLTYT $ an1as3Y 19aq Sapn|ax3 - adupjog buipug
9€7°099°c s | Zs6'v8s’e s |91Z'TIS'E S |L66°%8cr’E S |v9z'89¢’c S | Ssse6'86c’c S | 1€TTETE S | €49%91'c S | Z85'660°E S | 0€8'5€0E S . (anuanay parowiis3 fo 950z) aupjog buipu3 126401
TVL'T6V'E S | ESL'BEV'E S | 665°S8EE S | L92'EEE’E S | vvL'TSZE S | LIO'TEZ'E S | vLO'TSI'E S | E06°TET’E S | Z6v'EB0°E S | 0€8°SE0’E § 3sup|pg uo1pzl|Iqp}s 330y bulpuz
- - - - - - - - - (0€6'vET) 9nI9s9Y SunesadQ 03 snjduns Jo Jajsued] 537
mmMC_chm }saJaju] isnid

[444°)8
8ESPST'E §

009°€S6'C S

ge3s 918y 03 SUOIINGIUOD :Shid
| dueleg anIasay Buiuui8ag

(259) pun4 uoi3pbzijIqpls 310y
51355V JO 9%9) oupjpg buipu3 19b40]

v'7

19€96LV S

v91’L95Y S

SE96YEY S

ZSTEvTY S

STILY6E S

000°T9L€ S

0SZv8SE S

08€9IVE S

02695C°€ S

£18°996°9 S | S££°996'v S | 0T0°90€‘C S | £L18°052°T S | ObE'vE8 S | ¥6L°608°T S | 65€°58L°C S | 00T°€9L’E S | TLL'9ve’L S | £L65°882°8 S ‘|og a3y 1UdaWdIL|day waisAs buipuz
- - - - - - - (0oz’20s7)  |(t€L'TT0'Y)  |(286°990°%) s129f0.d |e11de) JoJ SaAIDSDY JO SN iS5
, s , s , , s , , s (%65 40 UoI1eI0||Y pun4 Juswade|day)
(z6T'9L6) (£99°LL6) (9€0'8L6) (862°LL6) (vSv'sLe) (595's£6) (TvL'LL6) (T£6°SL6) (992'926) (9€L'8L6) €
921AJDS 31099Q Sunsixg :ss97
¥92'9L6°C TEV'BEY'E 6CC'€E0T GLL'E6ET - - - - TLT'9V6'E [adora: 37 sn|ding an1asay SuiesadQ o uajsuel] snid
- - - - - - - - - - Spaad0.d juels snijd
G/1'996'F S| OTO90€C S| LT8°0SC'T S |OvE'PES S| ¥6L'608'T S| 6SE'S8LC S |00T'€9L'E § | TLL'9ve'L $|L65'88C'8 § | T/8'€1S'8 § 9dueleg aniasay Suluuidag

T0E9Y6C S

(£59) pund yuawadnjday waisAs 1230
- (W0 Jo sAbp-06) aoupjog buipu3 13b101

19696/ $

v9T’L9SY S

SEI6VEY S

ZST'SVI'y S

026'9SZ°E $

026'9SZ°E $

026'9SZ°E S

026'9SZ°E S

026'9SZ'E S

T0£'9v6C $

aoup|pg aniasay bunviadp buipuz

(¥97'9L6'T)

19%'S0C’E
91295V S

TE€/0€0Z A4

(zev'8€9°e)

196'SS8°€
SEQBYEY S

0€/6202 Ad

(627'€€0T)

TTL'6ETT
CST'EVTY  $

62/820T A4

(SLL'€6ET)

£0008¢C
026957 S

82/L20T A4

026957 S

02695 S

92/520Z A4

026952 S

SZ/v20T Ad

026957 S

-1l 1/ | | | | | ____|eewons

¥Z/€20T A4

polad uondopy ey Jeaj-§

(TL1'9%6°€)

06L95C'Y
TOEW6'C S

€2/220Z A4

(zwv'0z8‘y)
0E6VET

020€L9'Y
€61'856'C S

22/1202 Ad

pun4 UoIlezi|iqels a1ey 03 INQ Jajsuel] iS5
9AI9S9Y JuaWdE|daY WIISAS Ja1BAN 03 INQ JBSUBI] SSTT
sn|dins aAJasaY UOI1eZI|IqeIS d1BY JO J3JSuUeI] :Sh|d
sn|dins anJasaY 1gaqQ 4O Jaysuel] snid

(saseauou| 21y JOYY) MO|4 YyseD I8N :snid

9due|eg anIasay Buiuui8ag

(059) pun suonpiado 4230/M
Lused suluuisag |eo)

ALIALLDVY HSVD 40 AYVINIAINS

IDWWING 91353y '3 UD]d [DIDUDUIY

AYVININNS ANNJ JAY3S3IY - 2319VL

suo1a3foid anIasay pue ue|d [edueUly
AQNLS 31VY ¥3LVM
T11IH NVOYOW 40 ALDD

Page 355 of 419



SP 40 € ‘ue|d [eoueuly

9T15/'9/9°008 :92.4-||0L | WOI'AOSSqU MMM :GIM
SaN Aq paJedaud

7202 ‘6 Ya4e |lews ela jyeys A sad parepdn pue xsix‘1abpng :9|1j Suimo)|o) 3yl wouy aJe suondsfoid snusaas 93} 1pedw| ‘L
‘syuswAed 321A19s 1gap pue sasuadxa Suiesado Janod 031 agejiene sey A1) 3yl ysed sAep Jo Jaquinu ay3 sjuasaldal puey uo ysed sheq ‘9
* dsp’|onUUD/|DILI0ISIY/fIDI-DIWA/A0H DI J2INSDAIY MMM//:SA1]Y :92INOS DUSCIM D140 S,424Nseal] eluloyied ayy Jad

saoueleq ysed pajdafold pue suinial 4|y [2140ISIY UO paseq aJay paje|ndjed ale sgulules 1saJalul ‘sieah aininy ||e Jo4 ‘suondafoid 183pnq s,A1D) ayi Jad aJe 7z/170T A4 J0j sSulules 1salsiu| '
*S19SSE 13U JO %9 01 195 SI 198, 9AJI9Sa. JuswWade|day WaISAS Ja1ep 9yl v
*(£59) pund 1uswade|day wWa1sAS 191\ BYl 01 %6S Pue (TS9) pund 10edw| 1918\ 94l 01 %TH :SMO||0) Se 1|dS S| Spuog snuaAay 4918 ¥TOZ Yl J0) uswAed 321AI9S 1gap aY1 ‘ST°L0°0T UO J4e1s Aq papinoid lews uad *¢
*Aa1jod AuD Suiisixa 03 SuipJodde 13s aJe 398483 9AISAY T
.u\tndmmxw adup(bq 3|1} 924n0S ‘TZ'TO'LO JO Se €99 pue Nmm Jmm \Omm Spun4 ul saduejeq ysed ﬁwuuw.—OLQ 9Y3 JO wins a3y} si ysed mc_c:_mmn |exol ‘'T
%L5°'T %/S°T %/S'T %LS'T %/S'T %LS'T %/S'T %LS'T %L5°T %LS°T 210y sbujuip3 1sa431uf [onuuy
- s|- s|- s|- s|- s |- s |- s |- s |- S | zzezre s aJupjbg pun4 334 uoi33uuo) buipuz
(sog‘9ze) (osz’L2e) (906°82€) (szz'tee) (6€T'6%S) (056°586) (sot'zs8'T)  [(£09°€Th) (610'€vET)  [(555°88€°T) s199(0.d [e31dE) JOf SDAIDSAY JO IS S5
(TL€'8L9) (96€'6£9) (zs9'6£9) (6€T°6£9) (858°2£9) (5e6°2£9) (L¥v'6L9) (£12'8£9) (zev'sL9) (6€T°089) ((%Tv Jo uonedo||y pung 1oedw) 91A13S 193( 5531
(929°29) (£59'59) (vvL'€9) (888'19) (80°09) (gg€'8s) (9€999) (986'%S) (s8€€s) (0€8'19) sain)puadx3 SunesadQ |enuuy :ssa
T0€TL0T T0€TL0T T0ETL0T T0€TL0T 780°48C'T 0ce'cel'T 881'809°C 0T8'9vT'T ¥12'816 EVTT8LT ,2NuaAaY 994 1oedw) :snid
- - - - - - - - GEE'EE €00'79 S8uluies 1sa191u) snid
LLT'sTT'e $ | ss9'zes’s S 9dueleg aniasay Suluuidag

T€/0€0Z A4

0€/620Z A4
paafoud

62/820 S2/v20T Ad ve/€20 TT/120T Ad
polad uondopy ey Jeaj-§

IDWWING 91353y '3 UD]d [DIDUDUIY

(159) pund 30dw|
S9NI3SAY PIIIIISAY

PanuRUOd ‘ALIAILIV HSVD 40 AYVINNINS

QINNILNOD ‘AYVINININS ANN4 IAYISIY : € 319VL

suo1a3foid anIasay pue ue|d [edueUly
AQNLS 31VY ¥3LVM
T11IH NVOYOW 40 ALDD

Page 356 of 419



St 40 ¥ ‘s3|qe] pue suey)

9T5£°929°008 :9944-]|0L | WOI'A0SSqU MMM
SAN Aq paJedaud

$3]q0L B SHDYD

0€ aunf Suipul Jed |edasly
NS
S9]eY PaseadU| JOpUN SANUANSY e @ e @
$91eY 3U11SIXT JOPUN SONUIADY exmmmmmn sosuadx3 N'RO I
(se1eY /M papuny) 921AJ9S 102Q . sasuadx3 |exde) papun4 91ey IS
IN'OTS
g
WSt B
g
m
W...
ozs
IN'STS
- IINCOES
Soley poasealdu] pue M:_um_xw J9pPUN 9NUDAIY
*SA sjudwiadlinbay anuanay J3le
T LdVHD

sa|qe] 1oday pue suey) uawisnipy ey
AQNLS 31VY ¥431lvM
T1IH NVOYOW 40 ALD

Page 357 of 419



G740 G ‘sa|qeL pue speyd

9TSL'9£9°008 9344-||0L | WOd*A0SSqU MMM
SAN Aq paJedaud

$3]q0L B SHDYD

98eJan0) 1q3(Q 19848 | e 95e2J0oU| 918y Ja)Y 98eloA0) 19 I
0€ aunf Suipul Jea |easid
£20¢C 9¢0¢ Y44 ¢0¢ €¢0¢ ¢eoe
000
00'T
00°¢
00°¢ m
0
(=]
<
o
ooy @
]
X
a2
2
00°s
009
¥89 ¥89 002
- 008
solley agdelano) 1q2a
< L4VHO

sajqe Moday pue syueyd uawisn(py aley
AQNLS 31VYH ¥31LVM
T1IH NVOYOIN 40 ALID

Page 358 of 419



St 40 9 ‘s3|qe] pue suey)

9T5£°929°008 :9944-]|0L | WOI'A0SSqU MMM
SAN Aq paJedaud

$3]q0L B SHDYD

0€ aunf Sujpug Jea, |easid
£20C 9¢0¢ Y4014 ¥¢0¢ €¢0¢ (44014
NA'S
19848 9AIDSIY WNWIUIA PAPUSWWOIDY
duk|eg aAJ9sY Yyse) Suipul paloalosd NNN'TS
NATS
‘IN"9S
(VRS qm.
g
s
MAOTS &
P
TNCTS
NNPTS
IN9TS
s}981e] 9AIDSDY pPIapUIWWOIDY
‘SA s9duejeg yse) w:_Ucm
€ L4VHD

sa|qe] 1oday pue suey) uawisnipy ey
AQNLS 31VY ¥431lvM
T1IH NVOYOW 40 ALD

Page 359 of 419



S¥40 £ (IN'80) T ¥a1uxa

9TG/'9/9°008 :99.4-||0L | WOI'AOSSqU MMM
SaN Aq pasedald

1682rS‘0CS | 946°LS1°02S | 8£6°08L°6TS | YEL'TIV'6TS | S98‘VIZ'6TS | €6L'SVE'6TS | SE8‘VB8'6TS | 899'€E80°8TS | TL222S LTS | SL2'9TT'8TS 3INN3A3Y 1VLI0L
- - - - - - - - - 112°LT dd4 23S ,AWOINI LSIHILNI

(£59) pun4 Juawasp|day waisAs 1a3pm
- - - - - - - - - 9t dd 99s 2 INODNI LSIHILNI

(259) pun4 uonzijiqols 310y 1310M
T0€TL0T T0ETL0T C0ETL0T C0ETLOT 780°L8T'T 0Ce'ceL'T 881'809°C 0T89VT'T 12’816 EVTT8LT 9 (009T9V) $334 1OVdIAI INJINAO13IAIA
- - - - - - - - - €0079 LEELN ,AWODNI LSIHILNI

(159) pung 3a0dwyj 1330M
LS€'88Y LS€'88Y LS€'88Y LS€'88Y LS€'88Y LS€'88Y LS€'88Y LS€'88Y LGE88Y LS€'88Y 9 (SO Y3IM3S) 079-INOYH HIASNVYL
v8Y'€6 19516 8/9'68 €€8°/8 12098 LST'Y8 v2Se8 17808 v9T'6L 9€S°LL T 11VD IDIAYIS ALITILN
€L0°LST w8esT 8/9°0ST 6LS'LYT VS YT 0LS‘TYT 659'8€T L08'SET €T0'€ET 8LT'0€T T 39YVHD 1118 LNINONIM3A
G88°ce 88TEE S0S°ce LEY'TE 8T1E 0vS‘0€ T16'6C L6T°6C ¥69°8¢ ¥0T‘8¢ T YHD DNIT3A 1119 ALIILN
T0TC T0TC T0TC T0TC T0TC T0TC T0TC T0TC T0TC T0TC 9 NOILD3dSNI MO140VE8 NOILONYLSNOD
TL1°86 15196 vL1'V6 LET'T6 ovE06 187'88 799'98 6/878 €ET'ES €Ir'18 T dN-13S LINNOJJV ALITILN
€97'e €97'e €97'e €97'e €97'c €97'e €97'c €97'e €97'c €97’ 9 NOILD3dSNI MOT4)0VE TYNNNY
[43 433 [43 43 CEV'ET [43 43 CEV'ET CEV'ET CEV'ET CEV'ET CEV'ET CEV'ET 9 NOILVYLSININGY ONILSIL MOTINOVE TVNNNY
€5T's €5T'S €5T'S €5T's €5T'S €5T's €5T's €5T's €5T'S €5T's 9 S31VS "OSIN
000°0% 000°0% 000°0¥ 000°0¥ 000°0¥ 000°0% 000°0¥ 000°0¥ 000°0% 000°0% 9 SISN3IdX3 40 LNIINISYNEINITY
T0V'0€ 9/L'6C €9T°6C ¥95'8¢ 9/6LT T0V'LT L€8°9C G87°9C SvL'ST STT'ST T 3DIAY3S 8 TIVLSNI ¥3LIN
908°C 908°C 908°C 908°C 908°C 908°C 908C 908C 908C 908C 9 SNOILD3T102 an
880LYT 880LYT 880LYT 880LYT 880LYT 880LYT 880LYT 880LYT 880LYT 880LYT 9 SIDYVHD NOILVLS 4315008
6LT'TOE'8T | 6SL'VT6'LT | T80'9SS'LT | 986°V6TLT | 6TETV8'9T | Se6'¥6Y'9T | 999'SSTOT | 99€‘€Z8'ST | OT6'L6V'ST | 8YT'6LT'ST T SIVS YILVM
L60'VS L60'VS L60'VS L60'VS L60'VS L60'VS L60'VS L60'VS L60'VS L60'VS 9 SNOISSIONOD 8 LN3IY
- S|- S|- S|- S|- S|- S|- S|- S|- s | s658s S | dd499s ,AWOINI LSIHILNI

(059) pun4 suonp.iado 4230

T€0T 0€02 620C 820¢ £202 9202 5202 20T €202 2202 siseg SNOILYY3dO ¥ILVM

ASVI3¥04 INNIATY ¥ 319VL

sasuadx3 pue anuanay Sunesado

AQNLS 31VY H3LVM

T LIFIHX3 T1IH NVOYOW 40 ALD

Page 360 of 419



S 40 8 (IN'80) T HaIuxa

*sJeah aunin,

9TG/'9/9°008 :99.4-||0L | WOI'AOSSqU MMM
SaN Aq pasedald

‘[apouw SIy3 Jo AJElIWING pund 9AI9SaY PUE UE|d [BIDUBUI4 3] Ul PA1E|NDJEd BJE SI9SUEL) [BUISIUI PUB 7Z/TZ0Z PUOAaq sSujuies 1sa1aiu| 7

J ||e ul sasuadxa pue anuaAaJ 12afoid 03 paljdde aJe si010e) Aseuone,

2202 ‘6 Y24eAl [1ews elA Jyeas Ay Jad pajepdn anuanad 99 1oedw|

ul_xsjx'3abpng :3]1 BuUIMo||oj 8y} Woy s1198pNng 22/TZ0Z-12/020 A4 3Y3 10} 92unos ejeq 'T

168°2rS‘0CS | 946°LST°02S | 8£6°08L°6TS | YELTIV'6TS | S98'V9Z'6TS | €6L'SVE'6TS | SE8‘VB8'6TS | 899'€80°8TS | TL222S LTS | SLZ'9TT'8TS INNIA3Y IVIOL
- - - - - - - - - T1CLT AWOINI 1SFHILNI
- - - - - - - - - - JNNIAIY LNIINIIVIdIY INILSAS
(€59) pund 1uawadn|day waisAs 1a1M
- - - - - - - - - (444} AWODNI LSFYILNI
- - - - - - - - - - JNNIAIY NOILVZITIgV1LS 31vY
(259) pun4 uonozijiqols 310y 131N
- - - - - - - - - €0079 AWOINI 1SFHILINI
T0€2L0T T0€2L0T 20€T2L0T T0€2L0T 780°L8T'T 022'TeL'T 881'809°C 0T8'9VT'T ¥12'816 EVTT8LT JNNIAIY 334 LOVdINI
(159) pung 3a0dwyj 1930M
0T¥'69T°T ST6°09T‘T G65CSTT Iy YrTT S9Y'9ET’T L¥9'8CT'T 166°0CT'T 6Y'ETT'T LYT'90T'T ¥56'860°T JNNIAIY ¥3IHLO
- - - - - - - - - 565'8S AWOINI 1SFHILNI
6LTTOE'8T S | 6SLVT6'LTS | TBO'9SS'LTS | 986 V6T LTS | 6TETVE'OTS | ST6V6Y'ITS | 999°GST'ITS | 99€°€78STS | OT6'L6Y'STS | 8YI'6LT'STS JNNIATY FLVY ¥ILVMW
(059) pun4 suonpiado 4310/
T€0Z 0€0C 6202 820¢ £202 920¢ S20T vzot €202 (4414 SNOILVY3IdO YILVM
*INOD ‘AYVININNS INNIAIY : S 319V1
sasuadx3 pue anuanay Sunesado
AQNLS 31VY ¥31VMm
T LIgiHX3

T1IH NVOYOW 40 ALD

Page 361 of 419



S¥40 6 (IN'80) T HaIuxa

*sJeah aininy ||e ul sasuadxa pue anuaaaJ 193foid 01 paijdde aue sio1oey Aleuoneyu) “xsjx396png 3|1} SUIMO||04 BY1 W0y S1198pNq 2Z/T20TZ-T2/0Z0T A4 dY1 J0j 324N0S eleq *

9TG/'9/9°008 :99.4-||0L | WOI'AOSSqU MMM
SaN Aq pasedald

720t ‘T MeAigag uo jrews A1) Jad paisn(pe aue 51500 Asejes awos

-

98TCISVT | PTE'SSL'ET | STE'GE0'ET | 6V6'T9ECT | 9VO'TZL'TT | 86S‘PTTTT | 669°0vS‘0T | 2SS'L666 Z9V'E8Y'6 985°1TZS‘8 suonesado - ANN SNOILYHIO ¥ILYM :TVLOL-9NS
GES6E £8€°8¢ S9T'LE 081°9¢ 971'se €0T'VE 0TT'EE SYTze 602'T€ 00g‘0€ 4 SHINYL/OLNY - INIVIN
€Sty 6TT'TY [44X33 65L°8¢ 0€9°LE vES9€ 0LY'SE LEV'VE vEV'EE 09v‘ze 4 LIN3INdINDI/ANIHOVIA - LNIVIN
¥8¥'9S 8€8'VS Tv'es 1691 S8T°0S €TL8Y v0E'LY 926'SY 685V 062y 14 SININIAOYAINI/SDATE - INIVIN
v6C S8¢ LLT 69¢ 19¢ €5¢ 9z 6€C (44 Szt 4 SNOILYDI18Nd '8 NOILdI¥ISANS
95697 9791 786'ST LTG'ST S90°ST 929'vT 002V 98LET G8E‘ET S66°CT 4 $3NA 8 dIHSYIANIIN
6¢8°L 109°L 6LE'L Y9T'L 9569 €SL'9 9559 59¢€'9 0819 0009 4 SONILIIIN 8 IDONIYIINOD
ott'9T 196'ST 96v'ST SY0'ST £L09'VT 18TVT 89L'ET L9€'ET 8L6'CT 009'CT 4 NOILYONA3 '8 ONINIVYL
S€9°08 98¢'8L 900'9L T6LEL €V9'TL 95569 1€S'L9 %9569 ¥59°€9 00819 4 3ISN3IdX3 ¥3HLO
st €L6VT LES'VT YIT'VT €0L'ET v0E'ET 916'CT 0vS‘CtT SLTTT 02811 4 ST00L 1MVIAIS
T12'69 96129 6€7'S9 6€€°€9 v6v°19 €0L'6S ¥96°LS SLT'9S 9€9YS SY0'€S 4 SAS IDONVNILINIVIA 4IMIS/YILYM
LTSV LTEOY EVT6€ €00°8¢€ 968°9¢ [44: 333 8LL'VE S9L'ce 8LtE LT8'1€ 4 SIVIINIHD
8LE £9€ LSE 9ve 9g€ 9z€ L€ 80€ 66¢ 06C 4 39VI1IN OLNY
6L0°€ 066C €06°C 818C 9€LT 959°C 65T ¥05C TEV'T 09€C 4 ONILNIYd
019 2394 09t'C 88€C 6TEC 12T S81°C w'e 090C 000C 4 1HOI344 %8 39V1SOd
LSOT 920'T 966 £96 6€6 16 688 658 v€8 018 4 ONIAdOJOLOHd
we'y LTT'Y L66'E 188°€ 89/°€ 859°¢ 1SS'E 8hY'e 8YE‘E 0sc'e 4 ONISILYIAQY
005762 £76°G8C S6S°LLT 015'69¢ 099192 6€0'7ST 6€9°9%C 9S¥'6€C 18YT€T (o) YALT44 4 $31MddNS ¥Y3H10
(4343 [4343 SeT'e ovT’s 6v0°€ 096C vL8C 06L°C 60LC 0€9°C 4 TVLIdVI NON-IYVMLI0S ¥3LNdINOD
we'L E'L 60T°L 2069 T0L9 5059 91€’9 €19 €56°S 08L'S 4 V.LIdvD NON-I¥VYMAY¥VH ¥31NdINOD
we'y LTT'Y L66'E 188°€ 89L°€ 859°¢ 1SS 8hY'e 8YE‘E 0sc'e 4 $317ddNS 301440 8 AYINOILVLS
4343 ee’e GeT'e ovT's 6v0°€ 096C /8T 06LC 60L°C 0€9°C 4 3QIS1NO - STVLN3IY
LSL GEL €L €69 [4) €59 ¥€9 ST19 165 08S 4 $334 3DIAYIS QYYD MNVE
S90°TSY 8688y YIT'9CY €0LETY ¥59'T0Y GG668€ L65'8LE 0L5°L9¢ ¥98°95¢€ 0LY'9vE 4 S3DIAYIS LOVYINOD
8L6'LY 0859Y vee'sy 906°€V 879ty 98€‘TY 1810 0T0‘6€ vL8LE TLL'9€ 4 110 '8 ININOSYD
8SY'TE wsoe 759°6C 68L'8¢C 0S6°LT 9€T’LT 9¥€‘9C 8.5'ST £€8VT 0TT've 4 INOHd313L
11991 L2191 £S9°ST 102'sT 8SL'VT 6CEVT T16°€T 90S€T ETT'ET TEL'TT 4 YIMIS/¥ILYM
6S0°9€7°9 796'6178°S 69L°L8Y'S T008¥T‘S 697678 TLT0ESY S8L6YT'Y 999'986°¢€ 9€8'6EL'E 687805°c € NOILONA0Yd ¥ILYMANNOYD
€9€°2TC 867'120C 9¥0'ST6'T LLE'EEST €L09VLT £T6799°T 0vL‘€8ST ¥2€'80ST 667'9EV'T 780°L6T'T S 21410313
GES GES GES GES GES GES GES GES GES GES 9 SIXVL

- - - - - - - - - $311ddNS
0€EY’S TLT'S ST6'Y 069'v LOV'Y T4 4 250 6598°c SL9°e 00S°€ 14 INYO4INN
0T0'TT 98Y'01T 9866 1156 8506 979'8 91C'8 7474 44 L60°L ¥ S14IN3g
165°E 8¢€'e 1T’ 890°¢€ [44d ¥4 €8L°C 059°C ¥25C 0v'C 68C°C 14 10 ANV 11d dINOD SYINYOM
66°0L 119°L9 6€179 SZET9 S0v'8S ¥29°sS SL6°TS €S¥°0S 0S0°8% 9L'Sy ¥ dINOD SHINYOM
105°8T 029'LT 1891 786'ST 12T'ST 96 VT 908€T SYT'ET [44%4" 926'TT 14 SNI NOILD310¥dd JINODNI
090°C 796°T 898°T 6LL'T S69°'T 19T LES'T Yov'T Y6€T 8CET ¥ 10 ANV 11d 3¥v2IQInN
0EY'TY LSY'6€ 8./SLE 68LSE ¥80'v€ 19v°CE 916'0€ Evv'6C T¥08C 90L'9¢ 14 ER\lleE]N]
00€°CIS S06°L8Y TL9'V9Y YrSTry 0LV Tty 00v‘T0V 987°78¢ 780'v9€ SvL'9vE €€T'0EE ¥ JONVUNSNI dNOYD
995°8¢ 0€L'9¢ 186V€ STE€E 8TL'1E L12°0€ 6LL'8C 80v'LT €0T9C 098'v¢ 14 NOILYSN3dINOD d3¥¥343a
£9£°ST9 Shb'98S 615855 €76'TES €65°905 [oVA24:17 S6v'65Y vI9'LEY SLL9TY 676°96€ ¥ TVYINIO - INFNTYILIY
799021 9T6'VIT v¥¥'60T €€T'VOT 697'66 ws've 070°06 [ATA] 69918 08LLL 14 IVYINIO - INILYINO
08t'69 TLT99 120°€9 02009 91°'LS ovv'vS LV81S 8LE'6Y L20°LY 88LvY ¥ ALITIGVIT IAV3IT QINYVI
96£'TC LLE'OT LOV'6T €81'8T 209°LT ¥9L'9T 996'ST 902'sT [4347) T6LET 14 dN3L INIL-1¥Vd - STINVIVS
02029€'e $ | €T6'T0T'e S | TSY'6V0'E $ | 6EC'V06'T $ | Tv6'S9LT $ | 0€T'VEY'T $ | T6L80S'C S | SCe'68€T $ | L¥S'SLT'T S [ 956°C98°T $ ¥ «1VH4IN3IO - SIUVIVS

SIIYVIVS

TE0C 0€0T 6202 820C £202 9202 5202 20T €202 2202 siseg suonesado - ANN4 SNOILYYIHO ¥ILVM

;1Sv23404 ISN3dX3I ONILV¥IdO 9319Vl

sasuadx3 pue anuanay Sunesado

AQNLS 31VY H3LVM

T LIFIHX3 T1IH NVOYOW 40 ALD

Page 362 of 419



9TS/'9/9°008 :99.4-||0L | Wod'A0SSqU* MMM
S¥40 0T “(IN'80) T 3a1yx3 SAN Aq pasedaid

's1eah auniny ||e ul Sasuadxa pue anuaAaJ 1oafoad 0} paijdde a.e si03dey Aleuoneyu| “xsjx36png 3|1y SUIMO||04 BY3 W0y S1 3198pN] 22/T202-T2/0Z0T A4 @Y} 404 324n0s ejeq ‘T

[eeet6e'eT [ ovL'esy'oT [ swb'2S9'ST | 60T'€06¢T | T2S'L8TVT | S65'80S‘ET | 6SE'¥98°CT | ¥S6‘zsz'el | 129°2L9'TT | 8Sv'9v9‘'0T | suonetado ‘dNN4 SNOILYYIJO ¥ILVM 1TVI0L |
8vT'6LL'T [ sev's69'  [ozr'sto'c  [o09T'Tvs'c [ ssv'oov‘c [ Le6'eeE' [ 199'€re’ [ zov'sse' [ 6ST'68TT [ TL8'WEI‘T suof1esado - ANN4 SNOILYHIdO HILVM :1VLOL-8NS
786'Ty €86'6€ 6L0'8€ 997°9¢ 6€5VE 768'C€ 87E'TE 9€8'67 STY'8T 290°LT v ANN4 SLI4IN3E 3TA0TdIAT - LNO YIASNVHL
99Z'TYT TSTLET LST'EET 6LT'6CT €15'SCT 858'TCT 80€'8TT €98'VTT LTS'TTT 692°80T z (SWVY¥D0Y¥d TVLNINNOYIANI) ZET-LNO ¥IASNVYL
210997 (334497 197'6EY L9¥'9Ty SYO'vIy 986'T07 LLT'06€ 0T6'8LE vL8'L9€ 6STLSE z (GNN4 TY¥INID) 0TO-LNO YIISNVYL

SHIISNVYL
€68'Ery 796'0€ TI7'8Ty STT'90Y €6€'76€ 906'78€ €SL'TLE ST6'09€ €T7'0S€E L0T'0vE 4 NINQY 49
78571 T9€'90C 0S€'007 STS'v6T 058'88T 67E'EST 600'8LT v28'TLT 06L'L9T €06'79T z SIDIAYIS INILSAS O4NI
€67'9€ TEY'SE 66€VE L6E'EE 14443 087'T€ €95°0€ €£9'6C 808'8¢ 696'LT 4 SI9
TvZ'66€ €T9°28€ €TE'9LE 79€'s9€ 0TL'vSE 68€vvE 8SEVEE 6T9'vCE S9T'STE S86'S0€ 4 LININIOVIdIY 13314
LTEST v8LLT 99Z'LT €9L'91 SLT'9T 108'ST TrE'ST 7681 09%'vT 6€0'7T 4 IN3IW3DOV1d3¥ IWNLNA - INIVIN ONIQTING
LS6°€0T 6¢6°00T 686°L6 SET'S6 ¥9€°C6 v£9'68 79028 9Ts'v8 7908 vL9'6L 4 S3IDIAYIS INFHYND - INIVIA ONIATING
S8T'T6T yTLS8T 70€08T €50'SLT 756691 700591 861091 7€5'SST 200'1ST 709'9%T 4 JONVYNSNI ALIMIEYIT TVHINID
SIDINYIS TYNYILNI
81485 LY0'0LS EVY'ESS YTE'LES €£9'TCS 6.7'90S LTL'T6Y Sov'LLy 005€97 000057 4 SYILIN
TOOLET TTO'€ET LET'6CT SLE'STT veL'TeT 8/T'8TT 9EL'YTT S6E'TTT 0ST'80T 000S0T z LN3INdINDI ¥3LNINOD
V.LIdYD
TE0T 0€02 6202 820 £20T 9202 S20C ¥20T €202 220C siseg "Ju0d ‘suojesadQ - ANNA SNOILYHIdO ¥ILVM

INOD ‘1SV23404 ISNIdX3 DNILVYIdO ‘L 319VL

sasuadx3 pue anuanay Sunesado

AQNLS 31VY ¥31lvm
T LIgIHX3 T1IH NVOYOW 40 ALD

Page 363 of 419



S¥40 1T “(IN'80) T Maiyx3

9TG/'9/9°008 :99.4-||0L | WOI'AOSSqU MMM
SaN Aq pasedald

's1eah auniny ||e ul sasuadxa pue anuaaaJ 1oafoad 0} paijdde a.e si03dey Aleuoneyu| “xsix36png 3|1y SUIMO||04 BY3} W0y S13198pNQ 22/T20Z-T2/0Z0T A4 @Y} 404 324n0s ejeq ‘T

€LT'V6E'T €¥8'9EE‘T 988‘182'T €62'627'T 856'SLT'T T8L'0ET'T £99'v80'T €25°010'T 792866 208°LS6 Suljiig AN - ANN4 SNOILYY3dO Y3LVM “1V.10L
€87'8 888°L €15 SST'L 189 06v°9 1819 988°S 909°S 6€€'S ¥ ANN4 SLI4IN3E 3IA0TdINT - LNO YIASNVYL

SYIASNVYL
989°0S 0TZ'6Y 9LL'LY S8€'9Y vE0‘SY TLEY (2447 [4%4%4 [4{e)014 9%8°8¢ 4 NINGaV 49
6YE‘EY 980'CY 098°0% 0,9'6€ STS8¢€ €6€°LE ¥0€'9€ 9ve'se 0ze've €ee'ee 4 S3DIAYIS INILSAS O4NI
LSY'T S8EC 91€C 8¥¢'C €81°C 611°C 850°C 866'T 6€6'T €88'T 4 LN3IWIOVTd3Y 3¥NLN4 - INIVIA ONITING
vT9'EY EveETY OTT'TY €166€ 0S.8€ 9'Le 975'9¢ 9v'se (Y474%3 9gev'ee 4 S3DIAYIS LNIYYND - INIVIN ONIQTING
142%°14 78€°ST £V9'vT ST6°€T 8ee'se [A 44 S68'TT LST'TT 8€9°0¢ L€0°0T 4 JONVHNSNI ALITIAVIT TVYINID

S3DINY3S TYNYILNI
LS6'T 006'T SY8T 16L°T 6€L'T 889'T 6€9'T 165°T SYST 00S°T 4 NOILYDNA3 '8 ONINIVYL
SOET L9T'T 0€T'T 61T 6ST'T 9CT'T €60°T 190°T 0€0°'T 000'T 4 ONILNIYd
18C'€9 8EV'T9 6%9°6S C16°LS STT'9S £8SYS L66°TS YSY1S 5S6°61 00S‘8¥ 4 1H9I344 8 IDVLSOd
759 €€9 ST9 L6S 08S €99 9IS 0€S STS 00S 4 ONISILYIAQY
799 €€9 ST9 L6S 08S €95 s 0€S STS 00S 4 $311ddNS ¥Y3H10
- - - - - - - - - - 4 V.LIdvD NON-I¥VYMAY¥VH ¥31NdINOD
SLT'Y S0y 9€6°€ TC8'E 0TL'E 209°E L6Y'E S6€°E 967°€ 00¢‘e 4 $317ddNS 301440 8 AYINOILVLS
€£5°9ST 210°CST G8SLYT 987'evT €TT'6ET 190'SET LTT'TET 80€LTT 009°€CT 000°02T 4 $334 3DIAYIS YVI MNVE
SLL'L8 817's8 9€.T8 97€'08 186°LL STL'SL 0TS€L 69€TL 062'69 [AXAA] 4 S3DIAYIS LOVYINOD
880°C L20C 896'T 016'T GS8°T T08‘T 8YL'T L69°T 8¥9'T 009'T 4 INOHd313L

$311ddNS
6LTY 086'€ T6L'E 019°€ 8EV'E SLT'e 61T'E 0L6C 678°C ¥69°C 14 S1I43IN3g
- - - - - - - - - - ¥ 10 ANV 11d dINOD SYINYOM
6TO'ET 66£CT 808'TT IvT'TT TTL0T 102°0T STL6 fATal) 7188 76€°8 14 dINOD SYINYOM
Ly6'E 6SL'E 08S'E 60v7'€ LYT'E 60°E S¥6'C 508°C 1L9°C rST ¥ SNI NOILD3LOYd FINOINI
- - - - - - - - - - 14 10 ANV 11d 34v2Ia3nN
€6v'L 9ET'L 96L°9 €LY'9 919 1L8'S 16S'S Sze’s L0’ 0€8'Y ¥ FVOIQIN
L¥9°06 T€€'98 027'C8 v0€'8L 9/5'VL ¥20'TL w9'L9 TTr'v9 vSETY EV'8S 14 IONVYNSNI dNOYD
€€V’ 1€0°8 6v9°L S8T'L 8€6'9 L099 €67'9 €66'S 80L°S 9Ev’S ¥ NOILVSN3dINOD d3¥¥343d
LE9'TTT ¥LT'L0T S9T20T 00€'L6 £99'C6 ¥52'88 75078 6¥0°08 LET'IL £09°CL 14 IVYINIO - LINFNIYILIY
SYT'TT 799'TT 90T‘TT 8/50T ¥£0°0T ¥65°6 LET'6 0L’ 887'8 €68°L ¥ ALITIGVIT IAV3IT QINYVI
- - - - - - - - - - 14 dN3L INIL-1¥Vd - STINVIVS
€89'8V9 S| v6L°LT9 S| SLE'88S £SE09S €L9'€ES 092'80S £LS0v8Y L0097 S | ¥SO'6EY LYT'8TY ¥ TVYINIO - STVIVS

SIIYVIVS

T€0T 0€02 620C 820C £202 9202 5202 20T €202 2202 siseg Sunig AN - NN SNOILYYIdO ¥ILYM

1+ INOD ‘1SVD3404 ISN3IdX3 ONILV¥IdO 8 318VL

sasuadx3 pue anuanay Sunesado

AQNLS 31VY H3LVM

T LIFIHX3 T1IH NVOYOW 40 ALD

Page 364 of 419



S¥40 2T “(IN'80) T Maiyx3

9TG/'9/9°008 :99.4-||0L | WOI'AOSSqU MMM
SaN Aq pasedald

720t ‘T AMeAigag uo jrews Ay Jad paisn(pe aue 51500 Asejes awos

*sJeah auniny ||e ul sasuadxa pue anuaaaJ 10afoid 0] paijdde aue si01dey Aleuonelyu| “xsjx36png 3|1y SUIMO||04 BY3 Wiouy S1188pNq 2Z/T20Z-T2/0Z0T A4 @Y1 40} 324n0s eleq ‘T

[ 8tevst'eTs | ves'see'sts | L25'69¢°2TS |

L8Y'VYS9TS | 002'TIL'STS | v6v'LTO'STS [ 89T TTE VTS [ 9€5°0v9°€TS | €2v'€00€TS | 259 TILTTS |

S3SN3dX3 (059) ANNH SNOILYHIMO ¥ILVM 1V1O0L

CIT'69 S| eve'ebvy S| 9ve'osy $| S80°CT¥ S| TZL'V6E S| 8TT'8LE S| eve'?9e  $ | 6S0°LPE S| OVSTEE S| €6ELST S UOEAIaSUO) 4918 - ANNL SNOILVYIMO Y3LVM -TVLOL
sty 80Y 88€ 0LE [43 GEE 0ce v0€ 06¢ 9.T ¥ AaNN4 SLI43INIE 3IA0TdNT - LNO ¥YIASNVHL

SYIASNVYL
LEEOE €SV'6¢C G65'8¢C 79L'Lt ¥56°9C 691°9C 901'ST 999vC 8Y6°€T 0ST'€T 4 NIAQY 49
96L'T LT €69°T 79T 965'T 6vST ¥0S'T 09%'T 8IY'T LLET 4 S3DIAYIS INILSAS O4NI
9vT wi LET €€T 0€T 971 (44" 61T STT (49" 4 LN3IW3IDVIdIY 3¥NLNS - INIVIA ONIQTING
698°T 08T SLT TOLT 169°T €09'T 95ST TI9T L9V'T ver'T 4 S3DIAYIS LNIYYND - INIVIN ONIQTING
¥80'T €50°T [440n" 266 €96 S€6 806 788 958 1€8 4 JONVHNSNI ALITIAVIT TVYINID

S30INY3S TYNYILNI
T¥5'89 S¥5'99 L0979 STL'T9 86809 veT6s wov'LS 0€L'SS LOT'YS 1€S'CS 4 3ISN3IdX3 ¥3HLO
789°TT TIETT €86°0T €99°0T 75€°0T 1S0°0T 85L'6 vLY'6 8616 0€6'8 4 ONILNIYd
YSY'T TVl 0LET 0€ET 16T ¥STT L1T'T 81T LYT'T PIT'T 4 1HOI344 %8 39V1SOd
906C 128°C 6€LC 659°C 785°C L0SC YEY'C €9€°C ¥62°C LT 4 $31MddNS ¥Y3H10
- - - - - - - - - - 4 $311ddNS 321440 8 AYINOILVLS
80L'ET 60€'E€T 126CT SYSCT 6L1°CT ST8TT 08Y'TT IYT'TT 17801 90501 4 S3DIAYIS LOVYINOD

$311ddNS
GEET TLTT 11T €ST'T 860°'T 9v0'T 966 6v6 €06 8SY 14 #SL1I4IN3g
€9/ LTL 769 659 879 865 0LS ws LTS 1434 ¥ 10 ANV 11d dINOD SYINYOM
¥02's LS6'Y 0L’y 96v'v 8y 8.0V ¥88'€E 669°c €TS'E SLS 14 +dINOD SYINYOM
vE€T €2¢ [4%4 4014 €6T ¥8T SLT 991 65T 16T ¥ SNINOILD310¥dd JINODNI
344 w (4014 [4:33 ¥9€ LvE [0]33 STE 00¢€ G8C 14 10 ANV 11d 34v2Ia3nN
200°€ 658'C €2L'C €65'C 0LY'T [A1N4 ove'e YET'T 60T €€€ 12 *«JUVIIQIN
18L°8 €9€°8 ¥96°L G8G°L vee'L 0889 7559 ove'9 €V6'S €0L°C 14 +JONVYNSNI dNOYD
10L 899 9¢9 909 LLS 6vS €S 86Y SLY 1434 ¥ NOILVYSN3dINOD d3¥4343a
v8E'EL 06869 79599 76€°€9 €L€°09 86v'LS 09L'vS €STCS 699°6Y LLEY 14 +1VYINIO - LNINTYILIY
6€9°C €15°C v6€C 08¢C TLTC 890°C 696'T 9/8'T 98L°T T0LT ¥ ALITIGVIT IAV3IT QINYVI
0€s'0€ 9.0'6¢ 69°LT €L€9C LTT'ST 126°€T 8LTT L69'TC %9902 08961 14 dN3L INIL-1¥Vd - STINVIVS
981°80C S| TLT'86T S| TEV'88T S| 6€8°6LT S| SLT'TLT S| 6TT'€9T S| TSE'SST S| vS6'LPT S| 806°0VT S | LOO'ET S 14 *TVYINIO - SAYVIVS

SIIYVIVS

TE0C 0€0T 6202 820C £202 9202 5202 20T €202 (44114 siseg uo11eAIdSUO) 4318 - ANNA SNOILYYIHO HILVM

+INOD ‘1SVD3404 ISN3IdX3 ONILV¥IdO * 6 318VL

sasuadx3 pue anuanay Sunesado

AQNLS 31VY H3LVM

T LIFIHX3 T1IH NVOYOW 40 ALD

Page 365 of 419



S 40 €T “(IN'80) T Mayx3

9TG/'9/9°008 :99.4-||0L | WOI'AOSSqU MMM
SaN Aq pasedald

's1edh auniny ||e ul sasuadxa pue anuaaaJ 1oafoad 0} paljdde a.e si01dey Aleuoneyu| “xsjx36png 3|1y SUIMO||04 BY3 W0y S13198pN] 22/T20Z-T2/0Z0T A4 @Y} 404 324n0s ejeq ‘T

9vy‘S8T'6TS | 959'892°8TS | TYS‘86€°LTS | £L09°2£5°9T$ | T0S'88L'STS | 666°EX0'STS | TOO'LEEVTS | 02S'S99°ETS | 6£9°L20°ETS | 202'S8L'TTS | (sasuadx3 pund peduw) -ax3) sasuadx3 suijesadQ :|ejol puelo
TLO‘EST'6TS | ETE'VEE'BTS | S8BT TIV'LTS | v6v'PEI'ITS | 98S8Y8'STS | SEEZOT'STS | LEI'E6EVTS | 90S°0ZL'ETS | ¥90TB0'ETS | Z€E0°LEB'TTS sasuadx3 Sunesado :|ejol puess
€¥2'0€ S | z9g’se S | Los‘se S | 9s92e S | 089z S | 8809z S | 8ze‘se S | 065ve S | ves‘ee $ | 8LT'€C $ | S3ISN3dX3 (€59) ANNL ININIIVIAIY INFLSAS HILVM TVLOL
£veoe 79€°6C £05'8¢ 9/9°LT 0489 8809 8CE'ST 065vC vL8°€T 8LT'ET 4 NIAQY 49
S3DINY3S TYNHILNI
T€0T 0€02 620C 820¢ £202 9202 5202 20T €202 20T siseg ANN4 LNINIIVIdIY INFLSAS HILVM
+INOD ‘1SV23404 ISN3IdX3 ONILVY3dO * ¢T 319V.L
*sieah auniny ||e ul sasuadxa pue anuanal 1d3foad 03 paljdde aue si010e) Aleuonejjul xsjx3a6png 3|1} 3UIMO||0} 8Y3 WoJy S1198pNq 7Z/TZ0Z-1Z/020T A4 @Y1 J0j 324nos eleq ‘T
S8Y s | ocv S | Lsy S | evv S| 1ev s | 8tv s | 9ov s | v6€ s | €8¢ s | tLE S SISN3dX3 (259) ANNL NOILYZITIGVLS 31VY HILVM 11VLOL
312 oLy LSV 324 1€V 8TV 90v v6€ €8€ TLE 4 NIAQY 49
S3DINY3S TYNHILNI
T€0T 0€02 620C 820¢ £202 9202 5202 20T €202 20T siseg ANN4 NOILYZI1I9VLS 3LVYH Y31V
+INOD ‘1SV23¥04 ISN3IdX3 ONILVY¥3dO * TT 319VL
*sieah auniny ||e ul sasuadxa pue anuanal 123foud 03 paljdde ause si010e) Aseuonejjul xsjx3a6png 3|1} 3UIMo||0} 8Y3 WoJy S1198pNnq 7Z/TZ0Z-12/020T A4 @Y1 J0j 32Jnos eleq ‘T
979°'£9 S | £59s9 S | vvL‘e9 S | 88819 S | 58009 S | seg‘ss S | 9€99s S | 986vS S | s8€‘es $ | 0€8‘1S S S3SN3dX3 (1T59) ANNL LIVdINI YILVM “TV10L
S123royd
L¥0°0T ¥SL'6 0LY'6 v61°'6 9768 999°8 vIv's 6918 1€6°L 00LL 4 (3Lvadn Nv1d IN3D) £02-LNO ¥I4SNVYL
619°CE 699'T€ L¥L'0€ 198°6C 786'8C 8€T'8C 8TELT €759C 0SL°St 000sT [4 (aNN4 T¥Y¥3INID) 0TO-LNO YIISNVYL
SYIASNVYL
096vC 3474 87S'€T we'Te LLT'TT TES'TC ¥06°0C S62°0C v0L'6T 0€T'6T 4 NIAQY 49
S3DINY3S TYNHILNI
T€0T 0€02 620C 820¢ £202 9202 5202 20T €202 2202 siseg ANN4 LOVdINI ¥3LVM
1+ INOD ‘1SV23404 ISN3IdX3 ONILVY¥3dO * 0T 319V.L
sasuadx3 pue anuanay Sunesado
AQNLS 31VY H3LVM
T LI9IHX3 T1IH NVOYOW 40 ALD

Page 366 of 419



S¥40 ¥T “(IN'80) T Ha1yx3

9TG/'9/9°008 :99.4-||0L | WOI'AOSSqU MMM
SaN Aq pasedald

*(d1D) T 1q1Yx3 Ul pajpuey a.e pue SISA[eUE SIY) WOJ) PIPN|IXS dJe SISUAXS UOIINIISUOD i
((1g2@) € 1qIyx3 “a°1) 2I9YMaS|a [9pOW Y3 Ul Pajpuey dJe Jo SasuadXa Ysed [en1oe 1uasaidal 10U op Aayl 3duls SISA[eUE SIU} WOI) PAPN|IXD U] dABY SISUIAXD PUE SONUBARL SUIMO||04 BYL "€

SE6'862'TTS

TTTLYCITS

YTO'L6TTTS

6928YT'TTS

vv6°00T‘TT S

L66‘VSO‘TTS

88E‘0TO'TTS

6L0°£96°0T S

T€0'ST6'0T S

LYEVISTTS

:sisAjeuy wouy papn|ox3 sasuadx3y |e3oL

TYT'E8E’E

000°T

S/8'E€T9

000S¥0°T

66%'SLLT

otv's

000°SZT
000'0SEV S

TYT'E8E’E

000°T

G/8'E€T9

000S¥0°T

S8L'€TLT

ozv's

000°SZT
000'0SEV S

TYT'E8E’E

000°T

G/8'E€T9

000S¥0°T

8LS€L9'T

ozv's

000°SZT
000'0SEV S

TYT'E8E’E

000°T

G/8'E€T9

000S¥0°T

€€8'VCIT

otv's

000°SZT
000'0SEV S

TYT'E8E’E

000°T

S/8'E€T9

000°S¥0°T

80S°LLS'T

ozv's

000°SZT
000'0SEV S

TYT'E8E’E

000°T

G/8'E€T9

000°S¥0°T

T9S'TEST

otv's

000°SZT
000'0SEV S

TYT'E8E’E

000°T

G/8'E€T9

000°S¥0°T

756'987'T

ozy's

000°SZT
000'0SEV S

TYT'E8E’E

000°T

S/8'E€T9

000S¥0°T

EV9'EVYT

otv's

000°SZT
000'0SEV S

TYT'E8E’E

000°T

S/8'E€T9

000°S¥0°T

S6STOV'T

ozy's

000°SZT
000'0SEV S

TYT'E8E’E
000°T
G/8'E€T9
000°S70°T
6€T°089

TLL09ET

otv's

000°SZT
000°0SEV S

©

yNOILONYLSNOD
$1J33roydd
1S0J 30NVNSSI
1S3YILNI
TVdIDNIYd
193a

pung juswiade|day wiaisAs 191em
(30V1d3¥ ¥3LVM) €59-1N0 ¥IISNVYL
SYIISNVHL
yNOILONYLSNOD
$113royud

pun4 jdedwy| 193ep\
1930/AN0g9-1N0 Y34SNVYL
SYIISNVHL
Sung Anmn
(NOILYZITIGVLS 31VY ¥YILVYM) 2G9-LNO YIASNVYL
(30V1d3Y ¥ILVM) €59-LNO YIASNVYL
SYIISNVHL
suonesado

pung suonesadQ JaleMm

T€0C

0€0C

60T

8¢0¢

L20T

970¢

S¢0¢

z0c

€¢0¢C

(44114

siseg

:sasuadx3y

:sisAjeuy Wouy papn|IX3 anuanay |e1o]

(SdO YILVYM) 0S9-INO¥Hd YIASNVHL
pung Juswade|day waisAs Jaiem

T€0C

0€0C

620C

8¢0C

L20T

970C

S¢0T

20t

€20C

(44114

siseg

:59nuanay

T LIgIHX3

£SIsA|euy wouy papn|ox3

sasuadx3 pue anuanay Sunesado

AQNLS 31VY ¥31lvm
T1IH NVOYOW 40 ALD

Page 367 of 419



S 40 ST “(IN'80) T Mayx3

9TG/'9/9°008 :99.4-||0L | WOI'AOSSqU MMM
SaN Aq pasedald

"$2/E20T Ul %G PAWINSSE 03 3087 USY} UOIIE|EISd dWI-3UO € Bulsn 'ZZ0Z Sulinp %07 Paie|edsa s3sod ASIaua ‘AN) Jad

*34e1S A1) Jad %S 01 195 S1 Uone|jul 1500 ASJaua pue Joge] "L

'220¢ ‘7 Meniga4 uo |lewd wouy y4eis Ay 1ad aseasnul [enuue a8esaAe WO PAIEWIISA 3502 uondafoid Ja1em punoig ‘g

‘yimous uoiejndod |ed1I0SIY DY) UO Paseq S| YIMOoIS JBwolsn) °g

%00°0 %00°0 %00°0 %00°0 %00°0 %00°0 %00°0 %00°0 %00°0 %00°0 uolje|ess3 oN 9
%00'S %00'S %00'S %00'S %00'S %00'S %00'S %00'S %00°0C %00'S ,uonejjul 1503 Adisug S
%00°S %00°S %00°S %00°S %00°S %00°S %00°S %00°S %00°S %00°S ,UOEju| 350D JogeT 14
%099 %099 %099 %099 %099 %099 %099 %099 %099 %099 UOREJu| UOONPOId J31e/\ punoly €
%00°€ %00°€ %00°€ %00°€ %00°€ %00°€ %00°€ %00°€ %00°€ %00°€ uolejju| 3s0) |eJ3UdH 4
%0T°C %01 %01 %0T°'C %0T°C %0T°'C %0T°C %01 %0T°C %01 SUIMOUD JBWOISN) T
T€0T 0€0C 620C 8¢0C £20C 920C S20C 444 €20C (44114 S¥0.LJVd NOILV1dNI

T LIgIHX3

SNOILJINNSSY ONILSVYIIYOS : €T 31aVL

sasuadx3 pue anuanay Sunesado

AQNLS 31VY ¥31lvm
T1IH NVOYOW 40 ALD

Page 368 of 419



S¥40 9T ‘(d1D) T uqIyx3

9TS£'9£9°008 :9344-||0L | wod A0Ssqummm
SaN Aq pasedaud

mucwEm>oLaE_ >u_uglmu uolels QE:n_
800'800'T | 800'800°T 159 91ep I21€| 18 PAUIWIAIBP 01 3MS [[PM  ¥M-HN
800'800‘T [ 800'800°T [ 800800°T | 800800°T | 800°800°T 159 91ep 23| JB PAUIWIDIBP 03 3S [BM  EM-HN
€10°089'T €10°089'T €T0°089'T | €59/159 "9AY JUBUUI] PUB ‘PAIg P[AIINNG  ZM-HN
€T0°089'T €T0°089'T €T0°089'T €59 "9AY JBYSI] PUE "9AY PEOJIEY JO 3,007 "PAIG PIAIRIING L TM-HN
159 Ay >w‘_w~co_>_ O\wc _Ooo\m .xo;aa( "9AY 1lsuing M-49
800'800‘T [ 800'800°T [ 800800°T | 800800°T | 800°800°T 159 "aAy Aauajuoy 0/au,000°9 "xouddy oAy BdUING  TM-¥E
SjuswsAoidul| Ajdede) |[9MN J91EMpUNoID
889'TTET [ 889'TIET | 889TIET |€59/159 ‘u73eQ Sujwel4 o/au ,00S "xoidde oAy suung  T1-TH
YLY'TET YLY'TET YLY'TET YLY'TET YLY'TET £59/159 AUeL DAl §Z°0 YUmjueL DIl €0°0 Pue|poo ddejday  T1-AM
6/1'S8T 6/1'S8T 6/1'S8T 6/1'S8T 6/1'S8T €59 Aus>jue] uosyoerBunsixy  T1-Of
6/1'S8T 6/1'S8T 6/1'S8T 6/1'S8T 6/1'S8T £59/159 ausuel sede18unsixa 111
LOE'EES LOE'EES 159 ausjue] uospunwpl Sulsixy  T1-a3
YLY'TET YLY'TET YLY'TET YLY'TET YLY'TET £59/159 QUL O ST'0 YHM queL DA OT°0 4AY Ud|9 ddejday  T1-VD
198888 198888 €59/159 juel DN 0Z'T Yum yuel DAl §5°0 Youey s,hog adejday  T1-¥9
Sjuswanoldw| A}idede) JIOAISSIY 951015
€0L°9T¢ €0L°9T¢ €0L°9T¢ €0L°9T¢ €0L°9T¢ 159 ‘U7 1407 0/MU 059 03 'UTHOT  td-TH
887 THC 887 THC 887 THC 887 THC 887 THC 159 ‘U7 107 03 jue] duunqg 3 pasodoldd  €d-TH
€5€°06 €5€°06 €5€°06 €59/159 "u7eQ Sulweld o3 yuel duung 3 pasodold  ¢d-TH
920'60T 920'60T 920'60T £59/159 jue] suung 3 pasodold 03 "u1eQ Suiweld  Td-TH
U0z ainssald AGE.:OI
159 "9AY 3AI|0 03 'PY ASIRIUON  6d-HN
159 "9AY 3|PPIIAl 3 03 1B\ UOS|IM UYOl  8d-HN
159 ‘PYUPUOD 0L PY |IIH  Ld-HN
159 "9AY JUBUUD] 0] '9AY 0Jpad ues 9d-HN
159 ‘PY |ItH 03 "9AY Ayduniy 0/5U ,00T‘T  Gd-HN
T9€TL T9€TL T9€TL T9€TL T9€TL 159 1S 15BNl 01 1S ISBIA 0/u ,009 X04ddy  ¥d-HN
879'TY 879'TY 879'TY 879'TY 879'TY 159 1S 1SBIA 0/u 009 "xoJdde 03} "9y 0Jpad UBS  €d-HN
STY'S9 STY's9 STY's9 STY'S9 STY'S9 €59 "NV PeOJ|IEY 01 "PAIg P[aYIdNNG  Td-HN
0/L'TTT 0LL'TTT 0LL'TTT €59 'pY ASI2IUOIN 01 "9AY 2IUOI 2@ Td-HN
auoz ainssaid [|IH qON
GE9°79T GE9°79T 159 ‘PY HNPUOD 03 JQ BUBIBS  9d-¥E
066'90C 066'90C 159 'PY JlEH O/MU 00T‘T O3 'PY 4EH  Sd-Hd
S2029 S2029 S2029 €59 ‘PY BUBJIYI0D O/MU ,00T‘Z PUB "PY BUBIYI0D UIMISE  d-Hd
S8Y0TE S8Y°0TE 159 ‘PY 3934 03 I MIIA UOISSIN  €d-Hd
¥26'TST ¥26'TST 159 ‘PY J|eH 0/u ,00£'T "xoidde 0} 'Y jleH  zd-¥8
186'CHT 186'CHT 159 ‘PY 4IEH 01 "pY duBIYI0D  Td-¥g
dUO0Z 3inssald Yyouny m_>om
Sjuawanoadw Aypede) auljadid
1€0C 0€02 620C 8202 L20t 9202 S20¢ vzoz €202 zeoe punyg ;S13f0.d weigoud uawanoidwi jexide)
(s1pjj0@ 4034-21n3N4 UI) S1SOI INVHDOUd LNIWINOYAINI TVLIdVD * ST 319VL
*s309f04d yimous ain1ny 01 31nqLIUOI 01 Ajlenuue spuny a|ge|ieAe ||e $3sh SaAIaSal 99) 10edwi ayl Joasnayl ‘T
- s|- s|- s|- s |(096'6€T) s [(£80"90£°T) s |(259°T2s) s |(60T'vz) s | - s|- s (Axuap1faq) snjdins buipund jpydo)
v€L'9€6'S S | vELTvE'S $ [ 8156102 $ [ 8156102 $ | ¥9€TTL6 S | ¥98°806°0TS | ¥T1°928°6 $ | L€0'80v'6 S | L€S'Swe'L § | LES'SSK'9 5150 103[04d €301

:spund [pyidn) fo sasn

TE/0€0T Ad

< 1I191HX3

0€/620T Ad

papaloid

62/820C Ad

8¢/L20T A4

£2/9202 Ad

92/S20T Ad

Sz/veoz Ad

vZ/€20T A4

polad uondopy aiey JedA-§

€2/220C A4

22/120C A4

YEL'9E6'S § | YELTHE'S § | 8TS'6T0'L § | 8TS'6T0'L § | OV eLS'6 S | £L££°209'6 S | 2ov‘bOE's $ | 8z6'EEE’e $ | LeS'sve'L $ | LeS'SSp' $ spuni |ejde) Jo s324nos |e30L

6C¥'019°S S8Y'STO’S €19°069'9 | v¥2'889'9 | 99¢‘cz0’e | 8z8'919'8 | LSE‘CEVL 129°CT¥'9 | £8L°068 - anuanay ey
- - - - - - - 00£°£0SC TEL'TIOY 786990 aAJ9s3Y JusWade|day 13 uone|iqeyay [eyded Jo asn
S0g‘9ze S| 0stizze  $|906'8ce S| SLTTEE S| 6ET6YS S| 056°G86 S| SOTTLRT $ | LO9'ETy S| 6TOEVET $ | GSS'88ET S (S9AID5Y 924 10edW] JO 3N

:$92un0s Sulpung
1SVJ23404 SNIANNA 1V.LIdVI

AYVINININS ONIANNL 133r0dd TV1IdV) : ¥#T 319Vl
saimipuadx3 ueld Juawanosdwi jeyde)

AQNLS 3LVY ¥431LvM
T1IH NVOYOW 40 ALD

Page 369 of 419



S¥40 LT ‘(d1D) T uqIyx3

9TS£'9£9°008 :9344-||0L | wod A0Ssqummm
SaN Aq pasedaud

‘a8etane JeahA-g s A1) Byl uo paseq paiendjed ale TH/010T Y3Nodyl £2/920T A4 104 Sainiipuadxa aininy pajewilsy ‘¢
Jpd pasinai diN woif 41D 4330/ 3|1} 321n0S “ue|d Juswadeuep Ajddns Ja1epn wouy siesh z pauodisod soafold awos 4
4pd'1ZE0ZT Helqgleuls Loday a1epdndINSM ™ TZOTZ 3|14 824n0s ul punoy s1oafoud ue|d Juswadeuely Ajddng Jaiep woly s1oafoid weltdoud Juswaroidw jeyded T

< 1I191HX3

VEL'9E6'S S | YEL'TVE'S § | BTS'6TOL $ | 8TS'6TOL $ | VIETTL'6 $ | ¥98B06°0TS | YTT'9286 $ | LEO'BOV'6 $ | LES'SYT'L $ | LES'SSYI $ (54p]j0Q 4034-1U3.in)) S150) wieaSoud Juawanoiduw [eyde) :jejol
- - - - - €99 Nmuuw_o‘_n_ 24Nnin4 pajewilsy
000°00€ 000°002 suawadueyu3 A1indas waisAs Axjnn
000°0SL 000°0SL 000°0SL 000°0SL 000°0SL 000°0SL 159 (5€07-920¢) uoisuedx3 128png Jedj Jepudled  §'LAD
uoisuedx3 193png Jeaj Jepuajed
000°6TT 000°6TT €59/159 (9€02 ‘T€0T ‘920 "S4A) salepdn Apnis aiey Ja1em  #-N1d
000°6TT 000°6TT €59/159 (9€0T ‘T€0T ‘920T "SIA) ueld 38UIN 123 uequn  €-N1d
000°6TT 000°6TT €59/159 (9€0T ‘TE0T ‘920T "SIA) UBld IBUIA JUBWSSISSY 316\ Z-N1d
000°L€T 000°L€T €59/159 | (9€0T ‘TEOT ‘90T "SIA) S91epdn Ue|d JoIseIN WaIsAS J21epm  T-N1d
wmumUQD ueld w>_mcm£m‘_a_.:ou
€eEcee €eEcEE €eEcEE €59 (uoniess ua3soog uosyder) JuaWe|day SI0JBIBUSD  E-HAS
000°00L 000°00L €59 uoneyl|iqeyay 121s00g  Z-YAS
000°00€ 000°00€ 000°00€ 000°00€ 000°00€ €59 uoney|iqeyay [PM  T-¥AS
$329]04d JUdWaAOIdW| JBSA-G
00520€ €59 juel z# youey s,Aog Suiisixy 140119y pue 1eod-ay 9Dy
0SL‘€9S €59 quel €4 youey s,Aog SullsIx3 1joaIaYy pue 1eod-ay  G-DY
00S'LEEC €59 sjue] uospunwp3 Sunsix3 11joJ19y pue1eod-ay DY
000542 €59 jue] 040] |3 SulISIX] HJ0II3Y pue 1023y €04
000°SS €59 jue) aJAy ua|9 Bunsix3 11joJ1ay pue jeod-ay  Z-DY
000‘0€€ €59 jue] ouidu3 SullsiXg HJoaIdY pue 1eod-ay  T-DY
SjusaWaA0JadW] UOI}HPUO) JI0NISSaY
[2EShY [2EShY €99 pcw_.cwum_amm pue |emauay aul wQ_n_ Emum>m %S0 TE YUY
(o) ¥ ka7 (o) ka7 €59 1uawade|day pue |emauay auljadid waisAS %S0 O€ ¥Y
¥60°6EY ¥60°6EY ¥60°6EY ¥60°6EY ¥60°6EY €59 Juawade|day pue |emaudy auljadid waisAS %S0 67 ¥Y
LL6'SEY LL6'SEY LL6'SEY LL6'SEY LL6'SEY €59 1uawade|day pue |emauay auljadld waisAS %S0 8T WY
098°CeY 098°CeY 098°CeY 098°CeY 098°CeY €59 Juawade|day pue |emaudy auljadid waisAS %S°0 LT WY
vvL'6Ty vvL'6Ty vvL'6Ty vvL'6Ty vvL'6Ty €59 1uawade|day pue |emauay auljadld waisAS %S0 9T ¥Y
£79°9CY £29°9CY £29°9CY £29°92Y £29°92Y €59 Juawade|day pue |emaudy auljadid waisAS %S0 ST HY
€€8CTOT €€8CTOT €€8°CTOT €59 1uawade|day pue |emauay auljadid WaIsAS %S0 «12-7T Yy
{1e3A-0T) Juswade|day pue [EMauay Uonipuo) auljadid [eNUUY papusWituodsy
6€9°LL 6€S°LL 6€S°LL €59 "4g uoAue) seQ - auoz onewnaudospAy  8-dy
¥26'89 ¥26'89 ¥26'89 €59 1SISA4-IIHGON  /-d¥
¥87'S6T ¥87'S6T ¥87'S6T €59 1D uooddey - e AeplloH  9-dy
0vS‘68T 0vS‘68T 0vS‘68T €59 "iQ eyuezuely - e AeplloH  G-dY
S8E€0T S8E€0T S8E€0T €59 ausue) AepijoH - axe7 AepljoH  -dY
29106 29106 29106 €59 1D M3IANBQ - SHeQ uosyder  g-dy
LLO'TL LLO'TL LLO'TL €59 1D doL ||IH - syeQ uosydel  ¢-dy
ST6°T6T ST6T6T ST6T6T €59 ‘u1Apeys - axeqAepljoH  T-dY
Jusawade|day pue [emauay auijadid uMouy
9/£'0C 9/£'0C 9/£'0C 9/£'0C 9/£'0¢C €59/159 ‘U7 eQ pajdeun o/m 00T T xouddy 49 sewoyl TAYd-TH
SjuswanoJaw] Alldede) aAleA sUIdDNPayY ainssald
12L'6LY T2L'6LY 12L'6LY T2L'6LY T2L'6LY €59/159 ‘u7yeQ Sulwel4 o/au 00§ xoidde Ay suung  TSd-1H
002'60T 002'60T 002'60T 002'60T 002'60T €59/159 aAlQ a8ellie] pue peoy sede]  TSd-I1
gee’ee gee’ee gee’ee €59/159 9MS SAJEA JPUOD JUBLND  TSd-Y¥E
098°€€6 098°€€6 098°€€6 €59/159 Aep erjouseln pue oAy duung  TSd-HN

saimipuadx3 ueld Juawanosdwi jeyde)
AQNLS 3LVY ¥431LvM
T1IH NVOYOW 40 ALDD

Page 370 of 419



S 40 8T “(392Q) € uqIyx3 9TSL'9£9°008 :93.4-|0L | Wod'A0SsquU MMM
SaN Aq pasedaud

*(£59) pun4 juawade|day WalsAS 1a1e BYl 01 %6S Pue (TS9) pun4 1oedw| Ja1eAn 3Yl 01 %TH SMO||04 Se J|ds S| spuog anuaAay Ja1ep\ 10T Y} 104 JudwAed 321AI3S 1Gap Y3 ‘ST°L0°0T UO J4e3S Aq papiroad jlewd Jad ¢
‘9Nss| puoq siy3 4104 JudWaJInbal aAIsa4 oU S| 249yl ‘¢
v, 98ed ‘ Jpd 10z S3l4aS 4210M [jIH upbioy - JUaWnlog puog 'p9 § T 38ed ‘ Juawaalby sajps
JUaW(DISUES|l) 924N0S "1qap Ajued JBY10 [|B PUB SANSSI PUOQ 9S3Y] J0J BIIAIDS 10IP [ENUUE WNWIXEW Y] JO 07T JO 0118 95ISA0D 1Gap B UlelUleW 03 paJinbai si AlD 8y ‘spuog anuaAlY $TOZ 2yl Joj JusWaaSy S3|eS JUsW||eISU| 3yl Jad T
“Jpd"ajnpayas a21nias 1Gap spuoq J310M HTOZ 9|1} 92INOS
*9JUBNSS| JO S3S0D UleMad Aed 01 (1) ‘pue ‘spuog $00Z Sa149S 3y} punjas pue s3afold $00Z 2dueuldl (€) ‘Sd0D 666T S2149S aY) punjas pue s308(0ld 666T 2oUeULAI (7) ‘S103[01d HTOTZ ddueUly (T) :01 PANSSI 3J9M SPUOg SNUBARY Ja1eM #TOTZ YL ‘T
61946 $ 19926 $|9t0'8L6 $[86z'iL6 S |vsv'sie  $[s9s'sce  $|TvL'ice  $|T6'sté  $[99z'ose  $[9eL'86  $ (%65) pund Juswade|day Wa3sks 1a1eM - £69 pun
TLE'BL9 S| 96E'6/9 S| 7S9'6L9 S| 6ET'6L9 S| 8S8'LL9 S| SE6'4L9 S| Lvv'6L9 S| /T89S |Tzv'8/9 S| 6ET'089 (%1v) pung 10edw| - 159 puny
1€/0€0Z A4 | 0£/620Z A4 | 62/820ZAd | 82/L20zAd | Lz/920TAd | 92/ST0TAd | Sz/vzozAd | vz/€zozAd | €z/zzorAd | zz/ieozAd | ,5224n0S 3ulpuny 01 syusWAed 321AI3S 1G2Q JO UOHEIO||Y

SNOILVOIT90 183a SNILSIX3 Y04 SIDUNOS ONIANNA : 8T 319VL

- S |- S |- S |- S |- S |- S |- S |- S |- S |- S 198.1e] 9A1959Y 109Q Sunsix] :|ejo) pueln
€95'VS9‘'T $ | €90°£S9'T S [ 889°4S9'T S | 8EV'9S9'T $ | ETE'ESI'T S [ 00S‘€S9'T $ | 88T'LS9'T $ | 88T'VS9'T S [ 889'VS9‘T $ | S£8859'T S 921AI3S 193 |enuuy Sullsix] :|e1o0] puesg
- S |- S |- S |- S |- S |- S |- S |- S |- S |- S mucmEE_scwm EXSEREN
%0CT %0CT %0CT %0CT %0CT %0CT %0CT %0CT %0CT %0CT Nﬁcwcima |enuue an0ge %)1udawalinbay agesano)
€9SVS9'T $ | €90°LS9'T $ | 889°4S9‘T $ | 8EV'9S9'T S [ ETE'ESO'T S | 00S'ES9'T S | 88TLS9'T $ | 88T‘VS9'T S [ 889VS9‘'T § | SL88S9'T $ 90IAIBS 1g3Q |enuuy :|ejoigqns
€9570T €90°L5C 889°20¢ 8EV'9SE €TI0V 00581 8816V 88TVES 889VLS S/8€T9 awAed 1saiaiu|
000°0S¥'T S [ 000°00¥‘T $ | 000'0SE'T S | 000°00€'T S [ 000°0SC'T $ | 000°SOZT $ | 000'S9T'T S | 000°0CT'T $ | 000°080°T $ | 000'SHO'T $ judwAeq |edpulld

24000°SL6°TZS 'SPUOE SNUBASY dIJ B SUIpPUNJDY I3 M V10T

TE/0E0Z A4 0€/620Z A4 62/8202 Ad £2/920T A4 92/520Z Ad SZ/v20T Ad ¥Z/€202 Ad €2/220T A4 22/120T A4
$3|Npayds uawAeday jenuuy

pasafoad poliad uondopy aiey Jeax-g

SNOILVOIT90 183d ONILSIX3 - LT 318V

92IMI3S 193@
AQNLS 31VY HILVM
€ 119IHX3 T1IH NVOYOW 40 ALID

Page 371 of 419



St 40 6T (s93eY 3USLIND) ¥ UQIYXT

v LIgIHX3

9TG£'9£9°008 :9344-]|0L | WOI'AOSSqU MMM
SaN Aq pasedaud

LSTS

6L70TS
86°L9%
LEOVS
99'6TS
1911
LS
98's$
VRS
STYS
0vs

¥0'TL9'ES
LO'TOV'TS
00°£L8$
8T OVYS
90°€87$
TEEPTS
06'06%
€TLYS
€TLYS
€TLYS

€€°02€CS
¥1°988$
LT1°SSSS
9€'6LTS$
LO'08TS
18'T6S
TL8SS
TTES
YTTES
PTTES

0202 ‘T "uer

"3|NPaYISs 3104 3Y1 01 %G PPL SIaW03snd 131om A1) Jo 10

STOWoIsN [y
:4JH J9d saiey 1918
a8.ey) uondwnsuo) sjqenen
youi 0T
Your g
your 9
Your ¢
your €
Your g
Yurs't
your T
yaul v/€
your g/s
984ey) 221n13S AJYIuoIA paxi4 AJi4
yout 0T
your g
your 9
youl ¢
your €
your g
Yours't
your 1
youl /€
your 8/s
981ey) 321135 AjYIuo|A| paxi4 |elUPISAY-UON
youi 0T
Your g
your 9
your ¢
your €
Your g
Yurs't
your 1
yaul v/€
your g/s

984ey) 921A135 Ajyauo|Al paxid [ernuapisay Ajiwed-13ny 1 -9|8uls
3|npayas aiey 191e\ Sunsix3y

S31VY INJYYND : 6T 319VL

3|npayods ey Ja1e Sunsixy
AQNLS 31VY 431lVM
T1IH NVOUOW 40 ALDD

Page 372 of 419



G 40 0T ‘uonedlIsse|D @ ung 9TSL'9£9°008 :3314-||0L | Wod'A0SsquU mmm
SAN Aq pasedald

%€ | %580 | %¢ %6C %S9 | 0zs'z9z S| €1v'o8 S| €9r'0ze S | 86v'ESLT $ | 898'T9T9 S [ Zov'Esr’s S suojesado - ANNA SNOILYHIJO HILYM 1V101-8NS
%0 %1 %S %¥9 | %0€ - s | ete s [o09sT s|vee'eT S| €9e’s s | 60T'TE 3 SNJONYL/OLNY - INIVIN
%0 %1 %S %¥9 | %0€ - S | vee S| et $|86eTc ¢ |o0c00T S | vev'ee S LNININDI/INIHOVIN - LNIVIA
%0 %1 %S %¥9 | %0€ - S| ovy S | eze'e S|ces'ge  $| LLeeT s | 6851 $ SLNIWIAOYIINI/SDATE - INIVIN
%0 %1 %S %¥9 | %0€ - Sle sler S| 8rT A s | zee S SNOILYDI19Nd 8 NOILdIY¥ISENS
%0 %1 %S %¥9 | %0€ - S | ver S | 699 $ 9958 S| s10Y s | S8€‘€T S S3NA 8 dIHSYIGNIN
%0 %1 %S %¥9 | %0€ - R4 s | 60€ $ | ss6'e S| ¥s8'T s | 0819 S SONILIIIN '8 IONIYIINOD
%0 %1 %S %¥9 | %0€ - $ | o€t S | 6v9 $ | 90e's S | €68°€ s | 8L6'cT S NOILYINA3 '8 ONINIVYL
%0 %1 %S %¥9 | %0€ - S| Lea S| est'e S|eecor ¢ | 96061 s | ¥S9°€9 S ISN3dX3 ¥3IHLO
%0 %1 %S %¥9 | %0€ - S| ez $ | 609 S| zeL'L S| zs9'€ s|sLTet S S100L TIVIAIS
%0 %1 %S %¥9 | %0€ - S | avs S| eeLe S|Lo6've ¢ | T6EIT S | 9€9vS S SAS IONVNILNIVIN ¥IMIS/HILYM
%0 %T %S %9 %0€E - s | 8te S| 69T s| o860z S| sE86 S| e8Lte S STVOINIHD
%0 %1 %S %¥9 | %0€ - s|e slst S| 16T $ |06 s | 662 S 39V3INN OLNY
%0 %0 | %00T | %0 %0 - S| - S| tev'e S| - S| - S| TEV'T S ONILNIYd
%0 %0 | %00T | %0 %0 - S| - $ | 090C S| - S| - $ | 090°C S LHDI3Y4 8 3IDVLSOd
%0 %1 %S %¥9 | %0€ - K] K44 S | ves $ | 0sz s | ves S 9NIAJODOLOHd
%0 %1 %S %¥9 | %0€ - S| €€ S| Lot S| ert'e $ | ¥00'T S | 8vEE S ONISILYIAQY
%0 %1 %S %¥9 | %0€ - $ | szee S| ve9TT  $|88L'8YT S| vL'69 s|18v'zer S S3I1ddNS ¥IHLO
%0 %1 %S %¥9 | %0€ - s ez S | €T S| veL'T S| €18 $|60LC S TVLIdVD NON-34YML40S YILNdINOD
%0 %1 %S %¥9 | %0€ - $|o9 S | 86t $ | o18°€ $|98LT s | €s6's S TVLIdVD NON-IYVMAYYH ¥3LNdINOD
%0 %1 %S %¥9 | %0€ - S| €€ S| Lot S|tz $ | ¥00'T s | 8vEE S $311ddNS 321440 '8 AYINOILVLS
%0 %1 %S %¥9 | %0€ - s Lz S | €T S| veL'T S| €18 $|60LC S 33ISLNO - STVANIY
%0 %0 | %001 | %0 %0 - S| - S | L6S S| - S| - s | L6S S 5334 3DIAY3S QYYD INVE
%0 %1 %S %¥9 | %0€ - $ | 695°€ S| Ev8LT  $|€6E'8TT S| 650L0T S| ¥989sE  $ S3DIAYIS LOVYLINOD
%0 %1 %S %¥9 | %0€ - S | 6Lg S| ve8'T S|eetve ¢ | zogTt S | vL8'LE S 110 '8 ANITOSYD
%0 %1 %S %¥9 | %0€ - S| 8ve S|evet S| €68'sT  $|osvL s | €€8ve S INOHdITIL
%0 %1 %S %¥9 | %0€ - S| et $ | 959 S | z6e'8 S | ves'e S| eTTET S YIM3IS/YILVYM
%0 %T %0 %0 %66 - s|s6eLe S - S - S | 8ev'zoL'E S| 9e8'6EL'E S NOILONA0Yd ¥YILYMANNOYD
%6T %0 %0 %0 %18 |0zs'L9z $ - S - $ - S| 6L6'89T'T S | 66V'9EV'T $ J1¥10313
%0 %0 %0 | %00T | %0 - S| - S| - S | G€S S| - S | s€s S SIXVL
$31ddNs
%0 %1 %S %¥9 | %0€ - S| e S| st S| zsee S| €ot'T s | sL9€ S INYO4INN
%0 %1 %S %¥9 | %0€ - S|sec S | ece S| 69Ly S| 9Tt s|esv'L S SLI4IN3g
%0 %1 %S %¥9 | %0€ - s | ve s | ozt S| 8esT S| TeL s | vov'e S 10 ANV L1d dINOD SYINYOM
%0 %1 %S %¥9 | %0€ - S| sy S| eov'e $|zsL'oe S| STEYT $ | 008 S dINOD SYIHYOM
%0 %1 %S %¥9 | %0€ - $ | szt $ | 9z9 S| v10'8 S| LSL'E s | tesa S SNI NOILD3LOYd JWOINI
%0 %1 %S %¥9 | %0€ - S|vt s|oL S| 268 S| 8ty s | v6ET S 10 ANV LLd 34V2I0IN
%0 %1 %S %¥9 | %0€ - $ | ose S| eov'T YA 4472 s | Tv08C S IYVIIQIN
%0 %1 %S %¥9 | %0€ - S | Lov'e S| LEELT  $|L16TTT S| €T0vOT S| SviovE S JDONVYNSNI dNOYD
%0 %1 %S %¥9 | %0€ - S| 19t $ | soeT $|9oL9t S| tE8L s | €019 S NOILVSN3IdINOD a3y¥343a
%0 %1 %S %¥9 | %0€ - S| 89ty S| 6€80C  $|9€L'99z S |e€eo'set S| sty S IVYINIO - INFNFHILTY
%0 %1 %S %¥9 | %0€ - Y AL S | €sov $|89zcs  $|10SVT $ | 69918 S IVYINIO - INILYIAO
%0 %1 %S %¥9 | %0€ - S| o S| 1see $ | L60'0s  $|80TYT s | L2o'Ly S ALITIGVIT IAVIT AINYVI
%0 %1 %S %¥9 | %0€ - S| syt S| veL $ | 8926 S| vrEY s | syt S dINIL INIL-1YVd - STIEVIVS
%0 %1 %S %¥9 | %0€ - S| §SLTe  $| LLL'€ETT S| 0SE9SKT $ | ¥99°T89  $ | LpS'SLTT S +1V43INIO - SIYVIVS
S3YVIVS
su0/}p4ado - ANN SNOILYYIdO YILYM
S3ISN3dX3 DNILVY3IdO

€2/220T M
*A9|3 |euoz uo1193104d sjuawadinbay salio893e) 198png

Jawoisn) Apede)y Aupowwo)
20|V P3Jia aJl4 anuanay |ejol

S3SN3IdX3 40 NOILVIIISSYT1) : 0C 31aVL

sishjeuy ad1A13§ 40 150D
AQNLS 31VYH 43LVM
T1IH NVOHOIN 40 ALID

Page 373 of 419



G 40 TT ‘uonedlIsse|d g Jung 9TSL'9£9°008 :3314-||0L | Wod'A0SsquU mmm
SAN Aq pasedald

%0 | %9T'T | %8 %TL | %0z |- $|zeg'se $|o09gTLT  $ [ 9SLTSST $ | 0L9'0vy | 6ST'68T‘C $| suonesado - ANNS SNOILYYIMO HILVM 1VLOL-9NS
%0 %T %0 %66 %0 - s [ v8e s - slter'se | - S | sTr'8e S ANN4 SLI43INIE JTA0TdINT - LNO ¥IASNVHL
%0 %T %0 %66 %0 - S - S - S - S - S|- S (3L¥adN NV1d IN39) £0Z-LNO YIASNVYL
%0 %1 %0 %66 %0 - N sl - $|eovott | - $| 418 TIT S| (SINVYOO0Ud TVLNIWNOYIANI) ZET-LNO ¥IASNVHL
%0 %1 %0 %66 %0 - $ | 629 sl - $|seTv9e S| - S| 7829 § (aNN4 1vY¥3IN3ID) 0T0-LNO YIISNVYL
SYIASNVHL
%0 %T %S %v9 | %0€ - $ | vos‘e $|teset s | w9z $|ver'sor  $ | etviose S NINQY 49
%0 %T %S %v9 | %0€ - S| 891 $ | o6e's $|9seL0T  $ | LEE0S s$|o6L29T § S3DIAYIS INFLSAS O4NI
%0 %1 %S %v9 | %0€ - $ | 88t s | o't S| cev'st s | o8 $ | 808'8C S Nb)
%0 %1 %S %v9 | %0€ - $ | este $|8sL'st s |soLtor S| 6vSYE $|sot'ste  § LINIWIOVIdIY 13314
%0 %T %S %v9 | %0€ - S| svt S| ez $ | vsee S | seew S | 0971 S LIN3WIDV1dIY FUNLNA - INIVIA ONIATING
%0 %T %S %v9 | %0€ - S| 1z8 $ | coty $|teses s | 619%¢ $ | ¥9028 S S3DIAY3S LNIYYND - LNIVIA ONIQTING
%0 %1 %S %v9 | %0€ - $|otst $ | ossz $|tvo'9e S| TOE'SH $|200TST  § IDNVYNSNI ALITIEYIT TVYINID
S3DINYIS TYNYILNI
%0 | %SL'T | %ST | %0S | %€T - $|otr's $|s8'sTT s |o0sLTET S| 6SL°L0T S| o00S€EIr S SYILIN
%0 %T %0 %66 %0 - sl - sl - sl - sl - S|- S JYYMLJ0S ¥ILNdINOD
%0 %1 %0 %66 %0 - $ | e80T sl - $|eg0z01 S| - $|o0st'80T  § LNINdINDI YILNDINOD
%0 %1 %0 %66 %0 - sl - sl - sl - sl - s |- S LNINAINDI/AYINIHOVIN
V1IdVD
‘JU0) ‘su0/1p4ado - ANN SNOILYYIdO YILVM
S3ISN3dX3 ONILVY¥3IdO

€2/220T M
uo1199104d syuawaJinbay sal0891e) 198png

uonediyisse|d Jo siseg Jawoisn) Aede) Apowwo)

anuanay |e10)
Q@3INNILNOD ‘SISNIdX3 40 NOILYIIFISSY1D : TZ 319VL
sishjeuy ad1A13§ 40 150D

AQNLS 31VY 43LVM
T1IH NVOYOW 40 ALDD

Page 374 of 419



G 4O 7T ‘uonedyisse|d g ung 9TSL'9£9°008 :3314-||0L | Wod'A0SsquU mmm
SAN Aq pasedald

%0 %I %0S | %61 | %o0€ |- $ | €866 $ | 8ze96y $ | SST'V6T S | L6LL6T S| T9T'866 S 3uljjia AN - ANNA SNOILYYIMO YILYM TVLOL
%0 %T %0 %66 %0 - FIES s - $ [ oss's s - $ | 909's S ANN4 SLI43NIE FJIA0TdING - LNO ¥IASNVHL

- $| - $| - $ SYIASNVHL
%0 %1 %0S | %6T | %0€ - $ | oor $ 9000z s |209'L $ | voo‘et $ | zro'or S NINQY 49
%0 %1 %0S | %6T | %0€ - S | eve s$lotrzt s | zos9 $ | 99z'0t $ | oze've S S3DIAYIS INFLSAS O4NI
%0 %T %0S | %6T | %0€ - s|et $ | o6 $ | 89¢ $ | z8s S| 6€6'T S LIN3WIDV1dIY FUNLNA - INIVIA ONIATING
%0 %1 %0S | %6T | %0€ - S | vve $|stzer s | TS $ | 6zE0T S | 6Tv'vE S S3DIAY3S LNIYYND - LNIVIA ONIQTING
%0 %1 %0S | %6T | %0€ - $ | 90z $|eteor s |1TTEE $ | 1619 $ | 8€9'0C S IDNVYNSNI ALITIEYIT TVYINID
S3DINYIS TYNYILNI
%0 %1 %0S | %6T | %0€ - sl - sl - sl - sl - S|- S SNOILYDI18Nd '8 NOILAI¥ISENS
%0 %T %0S | %6T | %0€ - $lst S| e s | vez S | vov S| Svs'T S NOILYINA3 '8 ONINIVYL
%0 %T %05 | %6T | %0€ - sl - sl - sl - sl - S|- S 39V3IN OLNY
%0 %1 %0S | %6T | %0€ - slot $ | sts $ | 961 $ | 60€ $ | 00T S ONILNIY
%0 %1 %0S | %6T | %0€ - $ | oos $|8L6've s |16¥6 $ | 86T $ | sS6'6Y S LHDI3Y4 78 39VLSOd
%0 %1 %0S | %6T | %0€ - sl - sl - sl - sl - S|- S ONIAdODOLOHd
%0 %T %0S | %6T | %0€ - s|s $ | 8se s |86 $ | sst S| stS S ONISILYIAQY
%0 %T %0S | %6T | %0€ - s|s $ | 8se s |86 $ | sst S| stS S $311ddNS ¥3IHLO
%0 %1 %05 | %67 | %0€ - sl - sl - sl - sl - s |- S VLIdVD NON-IYVMAYVH ¥3LNdINOD
%0 %1 %0S | %6T | %0€ - S| €€ S| 89T $ | 9z9 $ | 686 S| 96T'E S 5317ddNS 321440 8 AYINOILYLS
%0 %1 %0S | %6T | %0€ - $|oczt $ 00819 S |¥8r'ez S| o080LE $|o009'€eT $334 3DIAYIS QYYD MNVE
%0 %T %0S | %6T | %0€ - $ | €69 $|svove s |sot'er S| ss8L0C $ | 06269 S S3DIAYIS LOVYLNOD
%0 %T %0S | %6T | %0€ - $loat s | vze s | ete s | ver S| 8v9'T S INOHd31IL

$311ddNs
%0 %1 %0S | %6T | %0€ - Y K14 S| viv'T $ | Les S | 6v8 $ | 628'C S SLI4IN3g
%0 %T %05 | %6T | %0€ - sl - sl - sl - sl - S|- S 1O ANV L1d dINOD SYINYOM
%0 %1 %0S | %6T | %0€ - $ |88 $ | 9oy S RZ&N $ | evoe S|z S dINOD SYINYOM
%0 %T %0S | %6T | %0€ - s ez $ | ocet $ | 80s $ | 08 S| 1L9'C S SNI NOILD3LO¥d INODNI
%0 %1 %0S %6T %0€E - S - S - S - $ - S|- S (93d0) SL14IN39 LNINAOTdING LSOd ¥3IHLO
%0 %1 %05 | %67 | %0€ - sl - sl - sl - sl - $|- S 10 ANV LLd 3¥V2IQ3IN
%0 %T %0S | %6T | %0€ - $|ts $ | 9ese $ | v96 $ | test $ | ¢Lo's S WVIIQIN
%0 %1 %0S | %6T | %0€ - s | v19 $|zeo'0e |89t S| 9ov'sT $ | ¥SE‘T9 S IDNVYNSNI dNOYD
%0 %1 %0S | %6T | %0€ - WA $ | vs8e $ | vsoT $leet $ | soL's S NOILYSNIdINOD d3yy343a
%0 %1 %0S | %6T | %0€ - $ | zoL s|ett'ge s |s8ryT S| 1L8CT S| LeToL S IVHINIO - INJNTHILTY
%0 %T %05 | %6T | %0€ - sl - sl - sl - sl - s |- S IVYINIO - INILYIAO
%0 %T %0S | %6T | %0€ - $|es S| vty $ | sst $ | 9sr'e S| 88e'8 S ALITIEVIT IAVIT QINYVI
%0 %1 %05 | %6T | %0€ - sl - sl - sl - sl - s |- S dIN3L FNIL-LYVd - STIYVIVS
%0 %1 %0S | %6T | %0€ - S| teew $|czs'e1z s |oTv'es S| 9tLTET S| vSo'eER S IVYHINIO - STUVIVS

SAVIVS

buljjig AN - NN SNOILYHIO YILYM
panunuod ‘s3SNIdX3 ONILYHIAO

€2/220T M
*A3|3 |leuoz | uomnpajoid syuawaJinbay sall08a1e) 198png

uonedyisse|d Jo sise Jawoasn; ede:; Apowwo;
neoysse) 4o siseq 201 2310 ) isnd | Ayoedey Up 9 |onuanay jeloy

Q3INNILNOD ‘S3ISNIdX3 40 NOILYIIISSY1D : 22 319VL

sishjeuy ad1A13§ 40 150D
AQNLS 31VYH 43LVM
T1IH NVOHOIN 40 ALID

Page 375 of 419



St 4O €7 ‘uonedlisse|d ;g "puny

9TSL'9£9°008 :3314-||0L | Wod'A0SsquU mmm
SAN Aq pasedald

%0 %I %0 %0 %66 $ | seg's $|- $|- $|vie'eze ¢ | obs‘zee  $ | uoneasasuo) iarem - NN SNOILYYIO HILVM 1IV.LOL
%0 %T %0 %0 %66 sle s - s - s | L8t s | o6t S ANN4 SLI43NIE 3JIA0TdING - LNO ¥IASNVHL
%0 %1 %0 %0 %66 sl - sl - sl - sl - S|- S SYIISNVYL
%0 %1 %0 %0 %66 $ | e€z sl - sl - $ | 8oLz S | sv6eT S NINQY 49
%0 %1 %0 %0 %66 s|vt sl - sl - s | vor't S| 8T¥'T S S3DIAYIS INFLSAS O4NI
%0 %1 %0 %0 %66 S|t sl - sl - s|vit $|stt S LIN3WIDV1dIY FUNLNA - INIVIA ONIATING
%0 %1 %0 %0 %66 $lst sl - sl - S| esvt S| L9v'T S S3DIAY3S LNIYYND - LNIVIA ONIQTING
%0 %1 %0 %0 %66 s|e sl - sl - S| w8 $ | 9s8 S IDNVYNSNI ALITIEYIT TVYINID
S3DINYIS TYNYILNI
%0 %1 %0 %0 %66 sl - sl - sl - sl - S|- S SONILIIIN 8 IONFYIINOD
%0 %1 %0 %0 %66 sl - sl - sl - sl - s |- S NOILYINA3 '8 ONINIVYL
%0 %T %0 %0 %66 S| tws sl - sl - $ | 995°€s S | LOT'vS S ISN3dX3 ¥3IHLO
%0 %T %0 %0 %66 $|ee sl - sl - $ | 9016 S| 8616 S ONILNIY
%0 %1 %0 %0 %66 sl sl - sl - N EEN S| L't S LHDI3Y4 18 39VLSOd
%0 %1 %0 %0 %66 sl - sl - sl - sl - S|- S ONISILYIAQY
%0 %1 %0 %0 %66 s ez sl - sl - $|tLee S| v6T'T S $311ddNS ¥3IHLO
%0 %T %0 %0 %66 sl - sl - sl - sl - S|- S 5317ddNS 321440 '8 AYINOILYLS
%0 %T %0 %0 %66 $ | 8ot sl - sl - S| etsot $ | tz8'ot S S3DIAYIS LOVYINOD
%0 %1 %0 %0 %66 sl - sl - sl - sl - S|- S 110 '8 ANITOSYD
$311ddNs
%0 %1 %0 %0 %66 s|6 S| - S| - S | v68 S | €06 S #SLI4IN3E
%0 %1 %0 %0 %66 s|s sl - sl - $|t18 AL S 1O ANV L1d dINOD SYINYOM
%0 %T %0 %0 %66 $ | se sl - sl - S | Lov'e S| €es'e S #dINOD SYIIYOM
%0 %1 %0 %0 %66 sle sl - sl - $ | st S | 65T S SNI NOILD3LO¥d INODNI
%0 %1 %0 %0 %66 S - S - S - $ - S|- S (93d0) SL14IN39 LNINAOTdING L1SOd ¥3IHLO
%0 %T %0 %0 %66 sle sl - sl - $ | L6t $ | oog S 10 ANV LLd 3¥v2IQ3IN
%0 %1 %0 %0 %66 $|oz sl - sl - $ | ztoe $ | zeo'e S +3UVIIQIN
%0 %1 %0 %0 %66 $|es sl - sl - $ | v88's S | €v6's S +IDONVYNSNI dNOYD
%0 %1 %0 %0 %66 s|s sl - sl - s | o S| sy S NOILYSNIdINOD d3yy343a
%0 %T %0 %0 %66 S| Lev sl - sl - S| ecrey $ | 69967 S +TVHINIO - LINJNITYILTY
%0 %T %0 %0 %66 $|st sl - sl - S| 8Lt $|98LT S ALITIEVIT IAVIT QINYVI
%0 %1 %0 %0 %66 $ | Loz sl - sl - $ | Lsv'oz $ | ¥99°0C S dIN3L FNIL-LYVd - STIYVIVS
%0 %1 %0 %0 %66 $ | eov'T sl - sl - $|eev'eeT s |8060FT S +TVHINIO - STHVIVS
SAVIVS

uonbniasuo) 131oM - ANNH SNOILVHIMO YILVYM

uopesyisse|) o siseq

PanuRuod ‘s3SNIdXI ONILYHIJO

€2/220T M
uo1199104d syuawaJinbay sal0891e) 198png

Jawoisn) Aede) Apowwo) ST (00

Q3INNILNOD ‘SISNIdX3 40 NOILYIIISSY1D : €2 319VL

sishjeuy ad1A13§ 40 150D
AQNLS 31VYH 43LVM
T1IH NVOHOIN 40 ALID

Page 376 of 419



St 4O ¥ ‘uonedlisse| ;g "puNny

9TSL'9£9°008 :3314-||0L | Wod'A0SsquU mmm
SAN Aq pasedald

[ %t %t | %L | %Se | %9s [ozs'zor  $[oee’61T  $ | 90688 $ [ ze6'viS'y $ [ 9z8'9ge’L $ [ 6£9'Lz0'ET § | sasuadx3 Sunesado :[ejol puesp |
%0 %1 %S | %¥9 | %0E |- S [ e€2 s[ver't  $[ez'st  $[e9tL S [ve8'ec  $ FN3dX3 (€59) ANNA LNINIIVIdIY INILSAS HILVM (TVLOL
%0 %T %S | %v9 | %0€ - $ | 6€T S{ve1T $lecz’'st  §|eotL S| $ NINQY 49

S3DIAYIS TYNYILNI
%0 %T %S | w9 | %0€ - S| - S| - S| - S| - $ |- $ $334 3DIAY3S
lg3a
%0 %T %S | w9 | %0€ - S| - S| - S| - S| - $ |- $ S3DIAY3S LIVYLINOD
$311ddNS
ANN4 ININIDVIdIY INILSAS ¥ILVM
Panunuod ‘sISNIdX3 ONILYEIIO

€2/220T M
sjuawaiinbay
anuanay |e1ol

*A9|3 [eUOZ

uopesyisse|) o siseq N —

sal0891e) 198png

sasuadx3 Jo uonesiyisse|)

QINNILNOD ‘S3SNIdX3 40 NOILYIIISSY1D : 92 319VL

%0 %1 %S %9 | %0€ |- $|v $|et $ | svz $ | st $ | €8¢ $ [S3ISN3dX3 (259) ANNA NOILYZINIGVLS 3LVYH HILVM :1V.1O0L
%0 %1 %S %v9 | %0€ - slv s|et $ | sve $|str $ | e8¢ $ NINQV 49
SIDIAYIS TYNYILNI
%0 %1 %S %¥9 | %0€ - S| - S| - S| - S| - S|- S S3DIAYIS LOVYLINOD
s3nddns

ANNJ NOLLVZITIGV.LS 3LVYH ¥ILVM

€2/2202 M
sjuawadinbay
anuanay |ejol

"A3|3 |euoz uonoaloid

uonesyisse|) Jo siseg S — -~

Panunuod ‘s3ISN3dX3 ONILYHIJO

sali0893e) 198png

sasuadx3 Jo uonesiyisse|)

@3INNILNOD ‘SISNIdX3 40 NOILYII4ISSY1D : SZ 319VL

%0 %1 %S %0L wvT | - $ | ves $ | 699C $ | 69€'LE $ | asTa S | s8€'es $ S3SN3dX3 (TS9) ANNA LIVAINI ¥ILVM :TV.LOL
S133royd
%0 %1 %S %0L %i7C - S|eL S | L6g S| Tss's S| €06'T S| 1e6°L S (31vadn Nv1d IN3D) £0Z-1NO YIISNVYL
%0 %1 %S %0L %i7C - S | 8sc S| 88T S | S20'8T S| 0819 S | 0sL'st S (@NN4 1vY¥3IN3D) 0T0-LNO YIISNVYL
SYIISNVYUL
%0 %1 %S %0L %i7C - S| L6t S| S86 S | €6LET s |6ty S | voL'etT S NINQV 49
S3DIAY3S TYNYILNI
%0 %1 %S %0L %iC - S - S - S - S - S- S $334 IDIAY3S
193a
%0 %1 %S %0L %iC - S - S - S - S - S- S $334 3DIAY3S QYYD HINVE
%0 %1 %S %0L %iC - S - S - S - S - S- S S3DIAY3S LOVYINOD
$311ddNS
ANNd LIVdINIL HILVM
PanuRuod ‘s3SNIdXI ONILYHIJO

€2/220Z A4

uo132330.d syuawaJinbay

uoneaiyisse|d Jo siseg Jawoisn) Aede) Apowwo)

sal0891e) 198png

anuanay |e10)

QINNILNOD ‘S3ISNIdX3 40 NOILYIIHISSY1D : ¥Z 319VL

sishjeuy ad1A13§ 40 150D
AQNLS 31VYH 43LVM
T1IH NVOHOIN 40 ALID

Page 377 of 419



Gt 40 G ‘uonedlIsse|d g Pung 9TSL'9£9°008 :3314-||0L | Wod'A0SsquU mmm
SAN Aq pasedald

%v6'0 %€ [%0Ty  |%9'zs %0001 | swuauianbay anuanay Jo uoyolly
L1807 $ | ¥6L'LTT $| 90€'00S S | LSv'8LS'S $ | €28'VST'L $ | L6T'TTIET $ SLNINIYINDIY INNIATY LIN
%T %0 %9 %Iy %1S - S - S - S - $ - S|- S (LOVdINI 43LVYM) TS9-INOYS HIISNVYL
%< %0 %9 %Iy | %IS - sl - s - s - s - s |- $ 2(Sd0 ¥3LVYM) 059-NOYd YI4SNVYL
% %0 %9 %Iy | %1IS - s - s - s - s - s |- $ $21dS '8 SNV1d/44NI-SOHD
% %0 %9 %Iy | %IS - s - s - s - s - s |- $ SNOILNGIYLNOD TVLIdVD
%< %0 %9 %Iy | %IS - s - s - s - s - s |- $ $a33004d aNod
% %0 %9 %Iy | %IS - s - s - s - s - $ - $ 3INNIAIY HIHLO
%< %0 %9 %Iy | %IS - s - s - s - s - s |- $ Z3NODNI 1SIHILNI
% %0 %9 %Iy | %IS - S| - S| - S| - S| - S|- $ (€59) pund Juswade|day waisAs sarem
% %0 %9 %Iy | %IS - sl - s - s - s - s |- $ 2(18VLS ¥ILYM) ZS9-INOYS ¥I4SNVYHL
%< %0 %9 %Iy | %IS - s - s - s - s - s |- $ 2(d1D ¥31VYM) €59-NOYH YI4SNVYL
%< %0 %9 %Iy | %IS [(T£L'8) S| - s |(ost'62)  $ |(£10°002) S [(8T¥'0ST) S [(Lse‘ssy) S (SO ¥IM3S) 079-INOYH YIISNVYL
% %0 %9 %Iy | %1IS - s - s - s - s - s |- $ $21dS '8 SNV1d/44NI-SOHD
%0 %0 %00T %0 %0 - S - s |(vat'eL) S - S - s |(vot'6L) S 11v2 3DIAY3IS ALNILN
%0 %0 | %001 %0 %0 - S| - S |(eTo'ee) S| - S| - S |(eTtoeeT)  $ 39YVHD 1119 LNINONITIa
%0 %0 %00T %0 %0 - S - S |(v69'82) S - S - s |(v69'87) S YHD DNIT3A 119 ALNILN
%< %0 %9 %Iy | %1IS - s - s - s - s - s |- $ MO14Y2v8-"123dSNI'LSNOD
% %0 %9 %ty | %1s [(8€) S| - S |(sz1) S [(198) S |(z2o0'T) $ |(t012) S NOILD3dSNI MOT4IVE NOILDNYLSNOD
%0 %0 %00T %0 %0 - S - S |(egT'e8) S - S - S |(eet’e8) S dN-13S LNNODJDJV ALIILN
%< %0 %9 %ty | %1s |(6S) S| - S |(s61) S |(zggT) S |(e£9'T) $ |(€92°¢) S NOILD3dSNI MOT4YIVE TYNNNY
%< %0 %9 %ty | %1s |(1v2) S| - S |(zo8) $ |(t0s‘s) S |(8889) S |(eev'er)  $ NOILVYLSINIAQY ONILSIL MOTXIVE TVNNNY
%< %0 %9 %Iy | %IS - s - s - s - s - s |- $ INN3AIY DSIN
% %0 %9 %Iy | %1IS - s - s - s - s - s |- $ $31VS SN1dYNS
%C %0 %9 %Iy | %IS |(v6) S| - $ [(v1e) S |(esta)  $|(¥692) $ |(esz's) $ $31VS ISIN
%< %0 %9 %Iy | %1S |(8T4) S| - S |(88€2) S |(egeot)  $|(t1s'07) ¢ [(oo0'O¥) S S3ISNIdX3 40 LNIWISUNEINITY
%< %0 %9 %Iy | %1IS - s - s - s - s - $ |- $ 3INNIAIY HIHLO
%< %0 %9 %Iy | %IS - s - s - s - s - $ |- $ 39YVHD LINVHAAH 3414
%0 | %SLT | %Sz | %0S | %ee - S |(tsp) S |(9gv'9) $ [(ez8et)  § [(S86°S) s |(sve'se)  $ 3DIAY3S 8 TIVLISNI ¥ILIN
%0 %0 | %001 %0 %0 - S| - $ |(908°2) S| - S| - $ |(9082) S SNOILD3T10D 8N
%< %0 %9 %Iy | %IS - s - s - s - s - s |- $ 39YVHIYNS ILVYOTHIYId
%< %0 %9 %Iy | %1IS - s - s - s - s - s |- $ 311S440/39V.1004 LNOYA
% %0 %9 %y | %IS |(¢v9T) S| - S |(08£°8) S |(evz'09)  $|(ezv'ss) S |(880°LvT) S S3IDYVHI NOILVLS ¥31S0049
SIVS YILYM
%C %0 %9 %Iy | %IS |(zL6) S| - S [(6ze’e)  §|(osTze)  § [love'ze) S |(L60'vS) S SNOISSIINOD 8 LN3Y
%< %0 %9 %Iy | %IS [(891°€) S| - S |(6zsot)  $ |(wve'zs) S |(8vv'oe) S [(88€'9LT) S ZIWODNI LSFYILNI
SANUINIY I1PY-UON :SS37
%t | %980 | %9 %0y | %1s [ozs'zoz  §|wve'sz  $ [ v90'688 S [ €zze6’s § [ 0894€9'. $ [ zeL'v68YT $ SANIWIHINDIY INNIAIY TVLOL
%0 %1 %0 %S | %Sy |- s | s06'8 s |- s |szo'tey s | wssoor S| /84068 S sasuadx3 |eyde) papund aley
sainyipuadx3 jeyde)
%0 %0 %0 | %00t | %0 |- $|- $- $[o9z'ae $ - $[99z’a6 ¢ SLNINAVd 3DIAY3S 1930 :IVLOL
%0 %0 %0 | %00T | %0 - s - s - s - s - S| - 3 92IAI35 1020 MAN
%0 %0 %0 | %001 | %0 - S| - S| - $|99z'o6 s| - $|992°9/6  $ | 000'SL6'TTS ‘spuog anuanay did 73 Bulpunyay Ja3eM ¥T0T
SLN3WAVd 3DIAY3S 1930

“A3]3 |euo uo1323104 Ssjuawaiinba
uonedyissel) jo siseg B BREREE Jawoysn) Adedey Ajpowwo) U by sali08a1e) 198png
20|V P3Jia ! - i anuanay |ejoL

panunuod ‘sasuadx3 Jo uonesyisse|)

QINNILNOD ‘S3ISNIdX3 40 NOILYIIISSY1D : £Z 319VL

sishjeuy ad1A13§ 40 150D
AQNLS 31VYH 43LVM
T1IH NVOHOIN 40 ALID

Page 378 of 419



St 40 9T ‘uonedlisse|) ;g Uy

9TSL'9£9°008 :3314-||0L | Wod'A0SsquU mmm
SAN Aq pasedald

%ES sabioy) a|qplIDA
%Ly sabioy) paxi{
$ab4pY) 3|qDLIDA *SA PaXi{ 0} UOIIDIO|[Y 3IINI3S-f0-1S0D
%S°'T %v6°0 %LE %E'TY %9'CS 20°00T anuanay fo Juaziad
LT18°0SZ S| 76S'8ST S [ 658529 S | TEE'8L6'9 $ | L2T'6/8'8 S [ T2LZ68'9T S siuawaJinbay anuanay 1N

%6
0T6°L6V'STS
12/°26891S

Juawisnlpy aiey pajoafoud Jeaj 31saL

S91eY JUBLIND 1B ANUIAJY dleY Paldafold

S9SEDUOU| D3Ry JANY ‘ADY diey 1984e] JBIA 3591
:[9n37 3)eY JUBLIND 10} JUBWISN(pY

sasuadx3 Jo uonedyyisse|d 03 syuawisnipy
panunuod ‘sasuadx3 Jo uoneslyisse|)

sishjeuy ad1A13§ 40 150D
AQNLS 31VYH 43LVM
T1IH NVOHOIN 40 ALID

Page 379 of 419



SP JO £ T ‘s1030BH UOIIRIO||Y

9TS/'9£9°008 :9944-||0L | WOod'A0SSquU* MMM
SAN Aq pasedaud

"PUDWAP SIY3 3193W 03 PalinbaJ salj1anf Jo azis WNWIXDW Yy}
10 3wy ug Jutod auUo 1D palinbal pULWAP WNWIXDW Y] YIM PIIDIIOSSD SISO :S1S0D paip|ay Aindp)

‘(o1qejieae 1ou eiep Aep yead) elep Ajyruow yead uo paseg ‘T

%10 vS'S 19¢ Ly 2Jl4

%0°00T 't SLT'YLE YTE9ST |elol puely

%001 %1V0T %L'TE €9'T 687'8TT 08v'LL [eldJawWWo)
%06 %08 %V'8 8T'T 8LE'TE 199 Aliweg-ninn
%68 %V0T %8°'T (AN STL9 1Ty apIsINQ - Ajiwed 3j3uls
%001 %001 %C 85 A4’ €89°/TC T8LLYT apisu| - Ajiwiey 3|3uls

103264 (#y) (3ou)
Aydedey 101ed asn Alyauoy | 8sn Alyauony
) Yauol\ yead

BN

sse|) Jawo3isn)
J0 9 se 1o3oe4 Supjead

YIUOAl XeAI yead a8esony
s1030e4 uo11ed0||y (HLNOW XVIA) ALIDVdVD 3y} jo uswdolanaq
H40.10V4 NOILVDOT1V ALIDVAVD MV3d FHL 40 LNIINDOTIAIA : 6Z F19VL

ST0C 0coc

‘(Jonuup “6-3) awiy fo poriad patfidads
D 1310 431bM Jo (Moyff) uoirdwnsuod [D101 Y3 YIUM PIIDII0SSD 31D SISOI ISAY[ :S1S0D Paip|ay ANpowwio)

Xs|x'p3b@ bulyjig uondwnsuo) 1Z0zZ-810Z J|IH ubbioyy :324n0os eiep uondwnsuo) ‘T

$41032b4 UonvIo|IyY

zo %20°'0 S99 aJl4

%0°00T S9/L'SLO‘E |ejo] puelp

%IEE 99t %2 0€ 09.'626 [erJsWwWo)
%ES LTT %01 969'6T¢ Ajweg-iyniz
%Z0T N2 %L'T 1€6CS apIsInQ - Ajiwey 3|3uls
%00T 't %LLS 8LE'SLL'T apisu| - Ajjwed 3|8uis

abpianp
Y4S Jo 9 pup 4215W 1ad awnjop [ezoL | ,(32y) awnjop

uondwnsuo) Ajyiuoiy abniany EEEREESEEE]

12/020C Ad

sse|) Jowoisn)

Jo1doe4 uonedIoj|y ALIAOWINOD 3Svd @43 jo Juawdojanaq
401JVd NOILYIOTIV ALIGOIWINOD 3SV4 JHL 40 LN3IINdOTIAIA - 8C 319VL

sishjeuy 221A136 J0 150D 1918\

AdNLS 31VYH ¥3LVM
T1IH NVOYOW 40 ALD

Page 380 of 419



SP JO 8T ‘S1030BH UOIIRIO||Y

$41032b4 UonvIo|IyY

9TS/'9£9°008 :9944-||0L | WOod'A0SSquU* MMM
SAN Aq pasedaud

‘Builjiq pub abp3sod ‘BuIppaI-1313|N S3|dWDXT ‘WIISAS Y3 UO SI3WO0ISNI fO UOII3[ap 4O UOIHPPD Y YIMm
AIDA $3500 3s3aY | "WIISAS 4IOM Y] UO JAWOISND D BUIADY YIIM PIIDIDOSSD SISO : SISO Pabjay 4auiolsn)

Xs|x'pib@g buljjig uondwnsuo)
120Z-8T0Z |IIH UpbBIOj :221N0S WOJ} S| SI919W JO JaqWINN °T

%0°00T 020'ST |eio] pueis
%SL'T €9¢ aJi4
%T'TT €99°T [B12J3WWO0)
%C'ST ¥87'C Ajlweg-iynin

%1°C 80¢ apIsINQ - Ajlwed 9|8uls
%6'69 20S0T apisu| - Ajiwe4 a|8uis

|eiol [S191BN

sse|) Jawo3isn)
ILEUELYEY] }O JaquinN

1032e4 UOI3EI0||Y JaWwolsn) 3y} jo Juawdojanag

401JV4 NOILYIOTIV 43INOLSND FHL 40 LNIINdOTIAIA - 0€ 319VL

sishjeuy 221A136 J0 150D 1918\
AQNLS 31VY ¥31VM
T1IH NVYDHOI 40 ALD

Page 381 of 419



S¥ J0 6 ‘s984ey) paxi4 pasodoud

SabIDY) paxid pasodoid

paxid

3|quIIDA

9T6/'9/9°008 :93J4-||0L | W0 A0SSqU" MMM
SaN Aq pasedaud

"UO11B|NJ|BD BNUBASJ DB SIY] Ul PIPN|IUI 10U BJe Pue dSJeyd [BUOZ B BIA PBIBAOIDI BJE S}SOD PIle|dy |BUOZ

—

%0°00T %00T TZL'T68°9TS %00T TZL'T68°9TS juawauinbay anuanay |ejo) 19N
%S'T %S'T L1805 S %S'T L1805 S 5150) pale|9y-|euoz
%586 S06'TY9°9T$ %586 S06'TY9°9T$ juawalinbay anuanay |ej0iqns
%16°0 76S°8ST %16°0 76S°8ST S150)) Pale|ay-uoi11910.d alld
%09t %L°E §58'S29 %L°E 558529 $3S0D paje|ay-Iawoisn)
%ETY TEE'8L69 %ETY TEE'8L69 (paxi4) s3s0) paje|jay-Audede)
%975 %925 LT1'6488 S %925 LT1'6/8'8 S 150D paje|ay-Alpowwo)
sjuawadinbay
s|p30} anuanay 13N paisnipy L auodwo) uoie e

ey pasodoad

SLINIWIYINDIY INNIATY ¥ILVYM 40 NOILVYIOTIV : Z€ 319VL

'SI913IAl 3414 JOJ aUl T JO I913W Iseq "€-G d|qeL ‘9-IN VMMY Jad "€
‘44215 A1) Wouy uoidaulp Jad ‘0T 4O J01oey AduajeAinba ue 0119s ||e aue , T -8/ SJ91AW [ENUAPISAY ‘T
'T-8 (9Bl ‘T-IN VMMV Jad ‘T

0088 oov'y 00'v8 00z’ Yaur ot
SI313IN [] SSbJD auIqin]
00'95 008C 0o'ze 009°T your g
oo'ze 009°T 00°0¢ 000'T your 9
00'v1 00L 00’0t 00S Yaury
00'L 0G€ (0} A¢] (0143 yaur €
I AELEEIESEYE] SI313\/ | SSOJD punodwio)
oce 091 oce 09T yaul g
00'C 00T 00'C 00T Yaur gt
00T 0s 00T 0s your g
090 (013 00T (013 youl /€
ov'o (114 00T (114 Your g/
S1313)J JUaW3D[dsIg ENENFUEVESILHd]

(wds) J(wd3)

Aoed EER N (=t
1ede: 1ede:
Aduajeninb3 A 2 Aduajeainby it g 9zIS I

1919A 1313\
SJ1913|A] 92IAIBS B4l4 S1919|Al piepuels

SHOLIVH ALIDVAVI DINNVYAAH : T€ 319V1

uSisaqg ajey/sisAjeuy adIAIIS JO 150D 191N
AdQNLS 31VH H3LVM
T1IH NVOYOIN 40 ALD

Page 382 of 419



S¥ Jo 0€ ‘s984ey) paxi4 pasodoud

SabIDY) paxid pasodoid

9T6/'9/9°008 :93J4-||0L | W0 A0SSqU" MMM
SaN Aq pasedaud

vILviE's S| - $ - $  L09'8T S bLL'8T s - $ LSL'OL $ 0980f $ O9TLSST'S $ S981eyD JIIBIA "ON WOIy dNUIAJY [eI0L
6oLy S |- - ovv'8t ovv'8t - £ST'89 1ST'6¢C T8 YI9Y sa8Jey) Ajede)
209'svs S| - S - S /91 S €ge S - $ 00SC S 80LT S €680vS S sadley) Jawoisn)
sa8aey) 1919 N AJyIUO\ WO} BNUANIY [BNUUY
YILYIE'S § 150D 4913|Al PaxId |ejoL
TIT'69LY S 350D Ayoede)
09'svs S $350) Jawoisn)
sadiey) 49191\ Ajyruo\ 01 pa1eIOo||Y SISO PaXI4 |enuuy
10'¢6v'c S [ 6v°'156 s | 86°56S s | €662 s|8oeer S| szge s | eee s | oree S agiey) 1319\ Ajyjuo jeroL
vS'88v‘c S| T0'8v6 S| 1S°265 S | s96¢ $]0968T S |08V6 s | szes s | €96¢ S L{"o0w/129y/$) 51507 Anoede)
LY'E s|ire S| Lye S| Lye S| Lye S| Lve S| Lye S| Lve $ ((row/193y/$) 5150 Jawoisn)
sadaey) 30119 paxi4 Ajyuo
STY'ET - - 08 08 - T6T 4] 186°CT s19)3|\l Judjeninb] [ejoL
00'v8 00ZE 0002 00°0T 0r'9 0z’ 00 00T 401004 Aya0dp) 21NDIPAH
¥60°€T - - 12 [ - 09 Ty 186°CT |enuapisay

youi 01

Youi g youl 1-8/5

(9IS pue sse|) Aq s1913|l J0 JaquinN

€C-TCOCAd

SIDYVHD IJIAY3S ¥ILIW A3XId TVILNIAISTY ATHINOW 40 NOILVYINITVI : V€ 319VL

%LY %ES

%00T S06'TY9'9T $ | z6s‘8ST | ss8'se9 | te€sL6'9 $ [ Lz1'6/8'8 $ |ejo) puetn

%0'T 055'69T s|zes'sst s |ese0T S| - s| - $ a4

%8'6C LyST96'r S| - S| v67'69  $|6T2'60C'T S| vEO'Y89T $ (le10Jawwod) [e13uapISaY-UoN
£08'60S'TT $ $ | zo9'svs S| eTT'69Lv S| €60'S6T9 S (Ajwe4-3nA g 3|3uIS) |enuapisay

mu__uwm_ uolda304d

anuanay 19N
32IAI3S JO 350D

Jawoisn) Aydede) Aupowwo)

SN ENENELEN]

ssep) Jawoisn)
13N S0D 40 %

sjusuodwio) uonedIIssel) 150D

SLNINIHINDIY INNIAIY LIN @3LSNIAY 2Z/TZOZ A4 40 NOILYDO11V : €€ 319VL

uSisaqg ajey/sisAjeuy adIAIIS JO 150D 191N
AdQNLS 31VH H3LVM
T1IH NVOYOIN 40 ALD

Page 383 of 419



S¥ o T¢€ ‘sa8iey) paxi4 pasodoud

9T6/'9/9°008 :93J4-||0L | W0 A0SSqU" MMM
SaN Aq pasedaud

‘1919w 3y} Jo Ayoeded oljneupAy ayy pue azis 919w Aq pajedo||e aJe 51500 Ajdede) p
*SJ9WO03ISNI JO Jaquinu |e103 ay3 Ag $1502 JaW01sNnd [e103 3y3 SulpIAIp Ag JoWO01SND YIes 0] Paledo|[e e S3S0 JBWO0ISN) '€
'SJ919W Ydul QT 40§ || SSB|D DUIGNL PUE ‘SI1SW LdUl 8 - € J0J | SSB|D punodwo) ‘4918wl Ydul Z - 8/S J0) $4219W Juswade|dsip sawnssy 'T-g a|qe ‘,sa84ey) pue ‘saad ‘sajey Jalepn Jo sa|didulid, ‘TIA [BNUBAI VMMY :921n0S T
*s399yspealds yiuo|A Aq 1ioday uondwnsuo) paj|ig ay3 ul TzozZ AeN 4o se eiep Suljjiq Aujian s,|iH uesioy Jo Al ayi Jad s ssejd pue azis Aq si19w Jo JaquinN T
€1§'8L2°C S| - S Let'el S 9L0CT S £190C1e S 66V'vS $ 800°080‘T $ zST'svy $ vIETSk §  S98ueyd 413Nl "ON WOJ) ANUIASY [e10L
612'602C S| - 957’61 GE0CT 809°0T¢ 916'€S CET'LSO'T 1ST'EEY TC0'€Ty sagieyd Ayoede)
62°69 S |- S w S w S 8SP'T S €8S $ 9/8°Ct $ T00'ST $ €67'6C S sa8ueyD Jawoisn)
sadiey) 19191 A|YIUOA WoL) BNUBARY |enUUY
€158L7°C S 51507 4313\ Paxi4 [e10)
612602 $ 150D Anoeded
67'69 S 531509 Jawoisn)
sasiey) 4919 AJyuo|\ 01 pa1edO||y SIS0 Paxi4 [enuuy
€9'STT'Y  $ | TT'809T $ | LE900'T  $ | T6'W0S S|ovvze S |¥6'€9T S| 9L'€0T S [ 29ES $ 931ey) 4219 AlyauoN [e3oL
9T'ZITY  $[€9¥09T  $|06C00T S| SPTOS S|e6oce  S|9v09T  S[6r00T S| ¥T°0S S ,{70W/199y/$) 51500 Ayoede)
LYV'E S| Lre S| eve S| eve S| eve S| Lre S| eve S| sve S mn.oc\_\yuu.q\wv S350 Jawolsn)
sasaey) 231A19S paxi4 Ajyauon
TL9'E - (43 114 0S€ 06 LSL'T 0zL €0L SI1913|A JudjeAinb3 ejo)
00'v8 00°ce 00°0c o0oot ovr'9 oce 00'c 00T 401204 Ayopdn) 2noIpAH
€997 - T T S€ 4 6vS 09€ €0L |e13U3PISaY - UON

you1 0T

Yuigg

(971S pue sse|) Aq s12131Al J0 JaquinN

$abinYy) paxi{ pasodoid

€¢-TT0CAA

SIDYVHD IJIAY3S Y313 a3XId TVILNIAISIY-NON ATHLNOW 40 NOILVINITVI : SE 31aVL

uSisaqg ajey/sisAjeuy adIAIIS JO 150D 191N
AdQNLS 31VH H3LVM
T1IH NVOYOIN 40 ALD

Page 384 of 419



S¥ Jo Z€ ‘sa8iey) paxi4 pasodoud

's1@ayspealds yiuol Ag uoday uondwnsuo) paj|ig ayl ul Tzoz AelAl o se elep Sul||iq A

9T6/'9/9°008 :93J4-||0L | W0 A0SSqU" MMM
SaN Aq pasedaud

*1933W 3y} Jo Aydeded aijnelpAy ay3 pue azis Ja1aw Aq paledo|[e dJe S3S0J UOI1I910.d 34 ¢
*$J9WO01SNJ JO Jaquinu [30] 33 Ag 51509 JaW0Isnd 210 9Y) SUIPIAIP Ag J9W0ISNI Yoea 0} Paledo||e a.e S)S0d JBW0ISN) '
'SJ913W Ydu| QT - € 40} || '8 | 9dAL 921AISS 214 pUE SIB1BW YdU| Z - 8/ 10 SI91|A JusWdde|dSIq SAWNSSY "€-G 3|qe] ‘,doueuajule|yl pue Su1lsa] ‘UOIIE[[BISU| ‘UOIIIBDS - SIDIBIAl J3IBAN,, ‘OIN [ENUBIA YAMMY :924n0S *Z

H uesioA Jo AlD ay3 Jad s| ssed pue azis Aq SJalaW JO JaquinN ‘T

you1 0T

€C-TC0CAd

Yuigg

youl /g

0SS‘69T $ | £S8°L ¥10'89 OvE'SL $ st $ - $ L6 $ - $ - $ - - $  saiey) J2I3IA "O|Al WOJ BNUBNBY [BIOL

76S°8ST 6V9°L ee’'s9 060°0L S/S'ST - 99 - - - - $1S0) U0I13910.4d 3414

6S6°0T $ | 80T 6L 0SC's S 199'C S - S w S - S - S - S - S sagJey) Jawoisn)
sa8aey) 1919 A AJyIUO\ WO} BNUINIY [ENUUY

7658ST S $150) J19313IN paxld |erolL

7658ST S $1S0D) U0I132310.4d 3Ji4

656°0T S 350D Jawolsn)
sagiey) 4213\ AJYIUOIAl 03 P33LIO||Y SISO) PaxI4 [enuuy

S6°0€T 6578 £8'61 S | sL€e S| 19°€T S|1T8 S | LE9 S| 6w S| vEY S| sov S agiey) 1319\ Ajyjuo jeroL

8y LTT ¢T'18 9€'9¥ S| 8z0t S| vToT S| v9v S]06¢C S|svt S|L80 $|8s0 S u.oE\uuu.q\mvﬂmou:o_uumyohn_E_“_

LV'€E LV'€E LV'E S| LyE S| LyE S| LyE S| LyE S| LyE S| LyE S| LyE S mﬂ.oE\ﬁu<\mvmumouhmEoum:u

€9¢C S L9 9T 9 - T - - - - SI919|A 2414

you1 8/5

(971S pue sse|) Aq s12131Al J0 JaquinN

SabIDY) paxid pasodoid

SHILIN FHI4 TVIOHININOD SIDYVHD IDIAYIS LI @3XId ATHLNOW 40 NOILVINITVI : 9€ 31aVL

uSisaqg ajey/sisAjeuy adIAIIS JO 150D 191N
AdQNLS 31VH H3LVM
T1IH NVOYOIN 40 ALD

Page 385 of 419



St 40 €€ ‘saduey) paxi4 pasodoud 9TS£'9£9°008 :99.4-{|0L | W0 AOBSGU MMM
SaN Aq pasedaud

LLLT9LL S sabipy) paxi4 - anuanay [p3o}

0S5'69T s | 298, $ | ¥10°89 S | ove'sL S | eve'st S|- S| L6 S|- S |- S adl4
€18'8L2°C S |- s | L6T'6T S |ococt S | L90TTC S | 66¥vS S [ 800'080'T $ | zsz'svy S| viEtsy S (JeraJawiwo)) |erauapisay-uoN
PILVIE'S S| - S |- S | L09'8¢ S| vLL'se S |- S| LSL0L S | 098‘0€ M EYATI S (Ajwe4-3n|A g 3|3uIS) |enuapisay
sabiny) paxi4 woif anuanay
S6°0€T s | 65v8 s | eg6r s|ssez s|19€r s|rre s |9 s|z6y s AJuQ 513131 3414 - Sabioy) paxid
R cona” conn‘ . . . . . azls
€9°STZY S| TI'809°T §|LE£900'T S |26'00S s | ov'vze S | v6°€9T S | 9s€0T s | z9€s s 1213y Aq sabiy?) paxid [DIUAPISY-UON
1026 S | 6V°IS6 S | 86'56S S | £2'662 S | 80°€6T S| £Z°86 s |eLz9 s |oree s | azs 431910 Aq sabipy) paxid [p13uapIsay

020°'ST S 89 TET L0T T 0T9 T0Y ¥89°€T S1UN02dY//S1219Al |e10L
€9¢ S L9 9T1 79 - T - - SI913IN 3l
€99'T - T T S€ 1 6v9 09¢ €0L (Jer21WW0)) [ENUBPISIY-UON
60°€T - - 14 8 - 09 144 186°CT (Aiweg-1ynA g 313uls) |elnuapisay

Yur gt Yaur 1-8/s

(971S pue sse|) Aq s12131Al J0 JaquinN

€¢-TT0CAA

SSV1J HINOLSNI A9 SIDYVHI A3XId INOYS INNIATY 31I3r0¥d * LE 319V1L

uSisaq a1ey/sisAjeuy 32196 JO 150D Jd1E M
AQNLS ILVY ¥ILVYM
sabiny) paxi{ pasodoid T1IH NVOYOW 40 ALID

Page 386 of 419



G¥ 4O ¢ ‘sabiey) swn|op pasodold

9162°929°008 :8914-|01 | wod AoBsqu mmm
SN Aqg pasedaid

*s199yspeasds yuo|A Aq Joday uonndwnsuo) paj|ig ay3
ul TzZoz AeAl Jo se erep 3ulfjig Aujian s,||1H uedJo Jo AuD ay3 4ad s ssejd pue 9zis Aq uojldwnsuod pue SJ939W JO JAqWINN T

%ES LT1'6/8'8 S| 0€€9L0€ 020°'ST |elo] puein

wJofiun 68'7S %00°0 - S G995 €9¢ adl4
%ES LTT'648'8 S| S9L'SLO‘S LSL'VT |ejoiqgns

wiofiun 6824 %6'ST 7€0'v89°C  $ 09.'626 €99'T [e13UpISaY-UON
’ %L '9€E €60'S6T9 S S00°97TC ¥60°€T [elluspIsay

m .._>u
eV IR Vily (5ou/$) sa1ey anuanay sasIeqd NA /#4)

S9N
Aipowwo) *|OA woJy3,b3Y | uondwnsuo)

Jo Jaquinp

3oy pasodol, a1ey |e10] J0 9
10y p d waopun 1ey |e10] 40 % A2y 195181 R

S31VvYH JIY1IINNTOA @3SOdOUd : 8€ 319V1

udisaq ayey/sisAjeuy adInIaS JO 150D 193\

AdQNLS 31VY 431LVM
sabipny) awinjoA pasodoid T1IH NVDHOIW 40 ALD

Page 387 of 419



G 4O GE ‘sajey pesodold % Juaund

9TG/'9/9°008 :9244-||0L | w0 A0SSqu mmMm
SaN Aq pasedaud

"JeaA Yoea 1ST AN UO BAI18Y4D 3] [[IM S3seadU] 33ed Juanbasqns ‘Zz0g ‘T AINf 9A1109449 aq [|IM 3SeaJdUl 91eJ £2/220C A4 dUL ‘T

£2/920C Ad

92/S202 Ad

S2/v20T Ad

vz/€e0 Ad

€2/220C Ad

2es | o9es | cees | stes | e8Ts | £sTs | siowoisnd v ‘@104 wuofiun
mwm._m.._u JL}3WnN|OA
7€'89TS Tre9tTs €L7TSTS vLTHTS S6'0€TS 6L 70T$ Yyou! 0T
vL°80T$ £5°S0T$ 99'86$ 17°26$ 65 78S 86°£9$ your g
S0'%9$ 81°79% 11'85$ TEPSS €8'67$ LEOVS your 9
€5°0€$ ¥9°67$ 0L°LT$ 68'ST$ SL'€ETS 99'6T$ youl ¢
05°LT$ 66°9T$ 88'STS v8' VTS T9°€TS 19'TT$ youl €
Tr'oTS$ ANIIES 9t'6$ 8'8$ 11'8$ vTLS your
61°8S S6°L$ €v'L$ 6'9$ L€°9% 98's$ YauI gt
€€°95 v1°9% vL'SS 9¢'s$ 6'7$ LS your g
85'6$ Tr'ss 90°5$ €LYS vEVS STYS youl v/¢€
17°s$ 90's$ €L'v$ s So'v$ 20vs you1 8/5
79IINIIS 3dlH
€0'£907$ | ©8'900T$ | €5°S/8TS | v8TSLTS T1'809'T$ LOTOV'TS you! g
95°€6T'TS | 68'SST'TS | €L°€LTTS | ¥6'960°TS LE'900'T$ 00°£L8% your 9
10°6¥9$ 11°0€9$ 68'885$ 9€°055$ 76'705$ 8T°0vYS$ your ¢
86°9T$ €8'v0r$ SE'8LES 65°€5€$ or'vzes 90°€87$ your
zLotes 85°v0C$ 0T'16T$ 69°8LT$ ¥6°€9T$ TEEVTS your g
LEEETS 67°67TS 20'1TTS OT'ETTS 9.°€0T$ 06°06% Your g'T
76'89% 16°99% €5°29% vv'85$ 79'€s$ €TLYS your 1
76'89$ 16'99% €5°29% vv'85$ 79'€s$ €TLYS youl v/¢€
76'89$ 16'99% €5°29% v'85$ 79'€s$ €TLYS you1 8/5
'[pluapISayY-UoN
90°99.$ SLEvLS 60°569% 29'6%9$ 86'565$ LT°555$ your 9
97°58€$ vOvLES LS 6VES 0£'9T€$ €L°66T$ 9€'6LT$ your ¢
IAA°TAR VERAARS 79vITS ZT'L0TS LT'865 18'16$ your g
79°08% 8T'8LS ST'ELS L€'89$ 7Le9s 7L'85S Your g'T
vsTrs 0€°TYS 09°8€$ 80°9€$ 0T°€€$ vTTES your 1
vSTYS 0€'T¥S 09°8€$ 80°9€$ OT'€€S vT'TES youl v/¢€
vSTYS 0€'T¥S 09°8€$ 80°9€$ OT'€€S vT'TES you1 8/5
JoRUBpISaY AIWDI-1}NIA] Pub -2]BUIS
mwm._m_._u 9JIAIO9S paxi4

saley Alyuopy

3|Npayds ajey 131/

sajey Ja1eM Ajyiuoy pasodoid

$31py pasodo.id g Juaiin)

juaiin)

S31VYH 43LVM @3SOdOdd "SA LNJHYND : 6€ 319VL

uSisaQg a1ey/sisAjeuy 921A19S JO 150D 191

AdNLS 31VY H3LVM
T1IH NVOHOIA 40 ALD

Page 388 of 419



¢c0e/LLie
GP J0 g€ ‘seley uonezijiqels

916/°9/9°008 :88i4-||0L | wod AoBsqu:mmm

S9N Aq paledald

s3,bay
anuanay
1°N
S0D3J0 %

s3,bay
anuanay
19N dJINIBS
§0150) |e10]

uoI129104d
a4

Jauwiolisn)

Apede)

%001 S06‘T¥9'9T § [ 26S'8ST S | SS8'SZ9 S | T€EE'8L6'9S | L2T1'648'8 S |ejol pueip

%0'T 0SS'69T $|76S'8ST $|6S6°0T S |- S|- S °Jl

%8°6¢ LYST96Y S |- S|ver'es s |e6TT'60TCS | ¥EOY8IT S (le1oJawwo)d) [elruapisay-uoN
L08'60STT § S| 209'sys S| TIT'69LV S | €60'S6T'9 S (Allwed-nniAl 13 9|3ulS) [e1IUSPISSY

AMipowwo)

sjuauodwo) uonedijisse|) 1so)

sse|) Jawojlsn)

SININIFYINDIY INNIAITY 1IN 40 NOILYIOT11IV : 2 319VL

Xs|x'p3b@ bulyjig uondwnsuo) 1Z0Z-810Z J|IH ubbioyy :324n0s eiep uondwnsuo) T

%S¢ %0¢

%ST %0T

uoidNpay JO S|OA37 SNOLIEA e :O_HQESm:OU |enuuy

9€0‘EST‘C | ¥28'90E'C 219'09v°C 00v'vT9'C 681'89LC S9/'SLO'E |erol
7€8059 0TE'L69 808'EVL 967'06L ¥8L'9€8 09,626 [eldJawWwo)
L8L'ETT TLL'6ET LSL'SST TrL'TLT 92.L°L8T 969'6T€ Aiwed-ninn
7S0°'LE 869'6€ SveTy 1667 8€9'LY T€6°CS apIsINQ - Ajiwed 3j3uls
S9E'TYZ'T | YEO'OEE'T 70L'8TY'T TLE'LOST 070'96S'T 8LE'ELLT apisu - Ajiwied 3|3uiS

(-3k/3y)

H:o_pa_tsw.:ou

J91eM\

sse|) Jawoisn)

NOILVAY3ISNOD 10 STIATT SNOIYVA 1V NOILdIWNSNOI ATHLNOW IDVHIAV : T 319VL

%001 1226891 S
%S°'T LT8'0S¢ S
%5°86 S06°TY99T S
%6°0 76S8ST S
%L°E GS8'ST9 S
%ETY TEE'BL6'9 S
%9°'CS LT1'6/8'8 S

(z2/1202) siuawaiinbay

anuanay 13N paisnipy

uawalinbay anuanay |po] 13N
$1S0) paje[9y-|euoz
awauinbay anuanay [pioigns
S1S0) pole|ay-uoildalold all4
S1S0) paje|ay-4awolsn)
(paxi4) s150) paiejay-Adede)
$350) paje|ay-Alpowwo)

sjuauodwo) uoiedISSe|)

SLNINIYINDIY 1SOI YILVYM 10 NOILYIOTIV : 0¥ 319V1

sajey uoljezi|iqels aNUAAJY J31eM
AQN1S 31VYH 431V
TIIH NVOYOIAN 40 ALD

Page 389 of 419



916/°9/9°008 :88i4-||0L | wod AoBsqu:mmm
cecoc/LLie S9N Aq paledald
G¥ JO /€ ‘soley uonez||iqels

"paledipul sagejuaniad sy} Mojag 4. SI|es J91EM WOJ) SNUIADI JUSLIND §I pRIUBWS|dW] 3 P|NOM S1BY UOIIeZI[IGRIS SNUINDY 4

09°'S$ €TSS 68°1S 67 7S s £918Y UOI1eZI|I0RIS SNUBASY %0€E
24 06'tS 85V 0T'vs G8'€S £918Y UOI1eZI|I0RIS SNUBASY %ST
06't$ 85°7S 8T VS €6°€S 19°€S £918Y UOI1eZI|I0RIS SNUBASY %0T
97 43874 4087 TLES ov'€s £918Y UOI1eZI[IqeIS SNUBASY %ST
8EVS 60'7S 78°€S 05°€$ TTES +918Y UOI1eZI|Ige]S aNUBASY %0T
I/L€S 09°€S LEES SI'ES 68°CS (paisnipoun) saipy pasodo.d

LT/920T A4 | 92/S20T Ad | Sz/vT0T A4 | vz/€z0z Ad | €2/Tz0T A4
92/S20Z Ad HONOYHL SIDYVHD JIYLINNTOA NOILYZITIGVLS ILVY AISOdOYd : vy 318VL

LTT'6/88 S |elo] pueln

- S aJl4
(A8 G8'€S 19°€S ov'€sS 1T°€S$ vE0v89'C S (Je1243WWO)) [eIIUSPISIY-UON

€60'S61°9 $ (Ajlweg-niniA 13 9|3uIs) |elIUAPISY

sadieyd

‘oA wouy
sse|) Jawoisn)

1,bay "noy
1984e] |e10]

€2/2202 Ad 404 SIDYVHI JIYLINNTOA NOILYZI1I9VLS 31VYH A3SOdO¥d : €7 319VL

sajey uoljezi|iqels aNUAAJY J31eM
AQN1S 31VYH 431V
TIIH NVOYOIAN 40 ALD

Page 390 of 419



Gt J0 gg abed ‘sebleyoing |euoz pajeinojen

9162799008 @8i4-||10| EOO.>O@®QC.>>>>>> oM

SN Aqg pasedaid

0zs'29t S - 025°29¢ S | ovs‘ess 0ZS‘'Z9C S |lewol
0¢S'L9T S 9€'0S 0¢S'L9T S | ovs‘esL 0es'/9T S S9uUozZ ||V
so8Jeydins EFIERILTS
wou (ou/s$)
3 J11BWN[OA ($2y) $150)
sasJeyains S9U0Z uoneasd|3
anuanay Ul 13N029Y | moj4 [enuuy |J9mod [enuuy
J1433WIN|OA
dldWIN|OA 0} 5350)
anuanay (5350 19mod 40 %00T 404) $150D
|ejoL SIDYVHIUNS JIYLINNTOA asJeyauns

eya.ng [euoz astidiajug Ja1e

ATINO JIYLINNTOA - AYVININNS SIDYVHIUNS TYNOZ 43LVM : 9% 319VL

02S'29¢ S | OvS‘TSL 000°006°29S | 988‘C |elol
000°8 S| LeL'ce 000°000°ZT | 90T suolels Ja1soog € sauoz
000°LS S | zev'sst 000°00S'8TT | LS. suolels Ja1soog g sauoz
0¢S‘e0C S | 06€°TLS 000°00v'L2Yy | €20°C suolels Ja1soog T auoz
$150D (Jo4) (‘1e8) siawoisn) s9U0Z UOREAD|3
Jamod |enuuy| moj4 [enuuy | moj4 jenuuy | Jo JaquinN
$150)
SFiepans SJ13s13€1S JoW03ISN)

asidiajug Ja1e

S1S0J YIMOd ANV S1V1S HINO1LSNI 40 AYVINIAINS SIDUVHIUNS TYNOZ HILVM : St 319VL

sadJieyouns uoneaa|j jeuoz

AdNLS 31VYH YILVMILSYM ANV ¥3LVMWN

T1IH NVOYOW 40 AL

Page 391 of 419



GY J0 6g 9bed ‘sebleyoing Jo 8|NPaYOS JEBA-G

9162799008 @8i4-||10| EOO.>OmwQC.>>>>>> oM

SN Aqg pasedaid

'$1502 A8J3UD JO UOIIe|jUI 01 BNP S| BSBBIIUI % [BNUUY BYL °T

€v°0S

92/S20T Ad | ST/¥T0T Ad | ¥T/€20Z A4 | €2/220T Ad | 22/120T Ad |

17°0S

6€°0S

LE0S

9¢'0S

TT°0S
juaun)

(10y/9) se81eyoung dLIBWN|OA
S2U0Z uoneA’|3

sabipy2.ing 21133Wn|oy :S381eyaing uoi}end|3 jeuoz asiidiajul 131epn

SIDYVHIUNS JIULINNTOA 10 AUVININNS STIDYVHIUNS TVNOZ HILVM : 87 319V1

(W03°u0132NJ3SU0I 1U3//:d11Y) 31Sqam pi0Iay smaN buliaauibu3 :32inos

'0Z-TTOT 4104 XapU| 350D UOIIINIISUO) 3Yy3 Ul d8ueyd adesane Jeah T ayi sl a8eiuadiad Uoliejsul 350D UOIIINIISUOD |enuue dy3 ‘sasodind 9auUa4a4a4 404 T

‘13815 Al Aq papiaouad Jojoey uonejyul T

%L8°C
%00°S
%00°S

. lended

Jogeq
. Jamod/A3isu3

$150) auoz 03 palddy g sishjeuy ajey ui pasn s403de4 uollejpu]

%0°S %0°S %0°S %0°S - aspa4auj 3s0) |[42A0
TLI'SCE S| 889'60€ S | Tv6'v6e S | 968°08¢ S | 02s‘z9z S |elol
z/1'see S [889°60€ S| Tve'ver S| 968087 S| 0¢SL9T S %00°S 19MOd

92/S202 Sz/veoe v2/€20¢ €2/2202 72/120T 101984 |dD Aio331e) 150D

poliad J1e3dA-G J9N0 Saseaudu| 3s0) uoneAns|j jeuoz jo uonejnoje)

asudiajug Ja3e M\

S1S0J 40 AYVINIAINS SIDYVHIUNS TYNOZ H3LVM : LY 319V1

$a84ey2ins UONIBAS|] [BUOZ JO BNPAYIS JBIA-G
AdNLS 31VY YILVMILSVYM ANV HILVM

T1IH NVOYOIA 40 ALID

Page 392 of 419



St7 40 0% 98ed ‘€7°7zA4 dwoD ||1g Y4S 9TS/"9£9°'008 :9344-||0L | W0"A0SSqU MMM
SAN Aq pasedaud

(40H) uondwnsuo) Ja3eM Ajyruo
€2 0z LT V1 4} 8 9 € 0
1 1 1 1 1 1 1 1 OW
m 114
» =
&
@ &
()]
T
» 5
I = 2
3 :: - 098 Z
] R @
S i =
(o]
2 w
5 ( )
(7, ‘ow/py g L
Wv b 11'9 ATHLNOW owm
N i Y3LNIM 33esany
g
5 (fow/joy pT)
l'9 A THLNOW
i agesany - 001S
sajey pasodoid - ||!d YIS H
(fow/2y 02)
'8 ATHLNOW saley JuaIn) - [|ig Y4S @
YINWNS 38esany - 0CTS
(4338w ,T-8/5) €2/2T0T 1edA |BISHY
uosiiedwo) ||ig |ennuapisay Ajlwe4-3|3uls

Page 393 of 419



G740 T 98ed ‘€7°7zAd dwod |1ig Y4 9TS/'9£9°008 :9214-]|0L | W0 A0Ssqu MMM
SAN Aq pasedaud

(40H) uondwnsuo) Ja3eM Ajyruo
T¢C ST ST ot L 9 1 r4 0
] ] ] ] ] ] ] ] OW
- 0TS
- 0¢S
W
e
i =
o - 0€S
W N
_.W 00
s 9 -
s n s
= =
v w =
o - 0SS =
g 2
, I
3
2 (‘ow/oy 9)
N I1!8 ATHLNOW - 0L$
ﬂ agesany
..o\o_v o
o (fow/jay £) - 08$
o !9 ATHLNOW
YIWNNS 33esany d
saley pasodo.d - ||ig Y4IN B - 068
sajey juauun) - ||ig ¥4I\ O
- 00TS
(4918w |, T-8/S) €2/220C 1e3, |easly
uosiiedwo) [jig Hun SuljdamQg omy ‘|elruapisay Ajjwed-|n

Page 394 of 419



S 40 ¢ 98ed ‘€7°ZZAd dwo) ||ig [e1JaWwWOo) 91G/'9/£9°008 :93.44-||01 | WO'AOSSquU MMM
SAN Aq pasedaud
(40H) uondwnsuo) Ja3eM Ajyruo
ori T4 0Tt 00T <8 €L qS 13 0¢
1 1 1 1 1 1 1 1 OW
- 00TS
-
(Y
(o]
»
1Y a
w
w - 002S
N
w (=)}
%
& <
)
g 3 :
: 0 :
o - =
A% w 00€S =
a2 (fow/joy s€) @
£ > 1! ATHLNOW =
3 ¥ILNIM 28esany
w
[y
® - 00vS
S (fow/poy €£)
A..“_v n 11'9 ATHLNOW
o o 98esany
w
R
w - 00SS
u
= (fow/yay 01T)
.r00 II'a ATHLNOW sajey parafoid - |iig |esswwo) |
HINWNS d3esany soley juaiain) - |jig jelddawwio)
- 009S

(4938w ,,7) €2/220€T JeaA |edsid
uosiiedwo) ||1g AJyruo Jawoisn) jeldsawwo)

Page 395 of 419



Gt7 40 €7 98ed “JA G dwoD ||Ig Y4S

£2/9202 Ad

92/S20T Ad ST/vToT Ad ve/€20T Ad €z/tz0t Ad

(Y T yum 138w 1)
uosiiedwo) ||ig |elruapisay Ajlwe4-9|3uls

9TS/"9£9°'008 :9344-||0L | W0"A0SSqU MMM
SAN Aq pasedaud

uaLIN)

g Ajyauony

Page 396 of 419



G7 4O 7 98ed “JA G dwoD ||Ig YN

£2/9202 A

92/5202 Ad GZ/v20T Ad ve/€20 AMd €2/220T A

96°vSS

(32y 9 pue Ja38W , 1)
uosiiedwo) ||ig Hun 13d ‘|ennuapisay Ajlwed-njn N

9TS/"9£9°'008 :9344-||0L | W0"A0SSqU MMM
SaN Aq pausedaud

uaiIn)

I1'g Ajyuowy

Page 397 of 419



Gt7 40 G 98ed “JA G dwo) ||Ig [e1PIBWWO)

£2/9202 Ad

09°TI8Y$

92/S20T Ad ST/vToT Ad ve/€20T Ad €z/tz0t Ad

LIVLES
6€°801$
86°9EVS
LS LIPS

(324 €2 yum 1233w |, 7)
uosiiedwo) |ji1g AJyiuo Jawoisn) jerdssawwod)

9TS/"9£9°'008 :9344-||0L | W0"A0SSqU MMM
SaN Aq pausedaud

uaLIN)

g Ajyauony

C6'0€ES

Page 398 of 419



Proposition 218 Notification

?,.--‘-'——--—H__
// 17555 Peak Avenue
Notice of Public Hearin Moraan Hi, CA95037-4128
_*f / / ﬁf & WWW.MORGANHILL.CA.GOV

CITY OF MORGAN HILL On Water Rate Adjustments

Hearing Date and Time: June 1, 2022, at 7:00 pm or as soon thereafter as possible
Hearing Location: City Council Chambers e 17555 Peak Avenue ® Morgan Hill, CA 95037-4128
If held virtually: Join the meeting at https://bit.ly/MHCityCouncilMeeting
or by calling 669-900-9128, then enter the webinar id: 873 3200 8380

The City of Morgan Hill is proposing a five-year water rate program adjustment for all customers. The proposal will be
considered by the City Council at a Public Hearing on June 1, 2022. If approved, the water rate adjustments will
commence with service period containing July 1, 2022 and adjusted annually thereafter. You are receiving this notification
in compliance with California Constitution Article Xl D Section 6 (Proposition 218) requirements that all impacted
property owners are mailed notice of proposed rate changes at least 45 days prior to a public hearing. In addition, Section
53755 of the Government Code authorizes those notices be mailed to customers who are billed for the service.
Proposition 218 also establishes a protest process for the public to follow if they wish to oppose the proposed rates.

BASIS OF PROPOSED RATES

The City is required by State law and City policy to collect revenues sufficient to cover the costs of operating the water
system. These revenues allow the City to ensure the City’s water supply needs are continually met and that water
quality meets or exceeds all public health and environmental standards. Costs that must be recovered through rate
revenue include groundwater production, electricity, equipment, supplies and services, debt service, and salaries and
benefits. Additionally, revenues generated from water rates will be used to finance the repair and renovation of aging
water infrastructure and maintain reserve funds. The rates proposed herein were developed through a Water Rate
Study designed to meet all legal requirements and fairly and equitably recover the required revenue from all customer
classes. The Rate Study is available for review at https://www.morgan-hill.ca.gov/DocumentCenter/View/40685/2022-

Rate-Study-PDF.

WHAT DO WATER RATES FUND?

The City provides water utility services to residential and commercial customers. All revenue generated from customer
water bills is used to pay for the ongoing operation, maintenance, repair and replacement of the City’s existing water
system. The cost of system expansions, to serve new development, is recovered through connection or impact fees
imposed on the developer requesting City services. By State law, the City may not collect more revenue than is
necessary to recover the costs of providing services.

PROPOSED WATER RATES

The City currently charges residential and non-residential customers a monthly fixed water charge based on meter size.
In addition to a fixed monthly charge, all customers pay a uniform commodity rate for all water consumed (commaodity
or volumetric rates are charged per unit of water, or hundred cubic feet (hcf), or 748 gallons. The proposed water rate
charges for the next five years are presented in detail on Table 1: Current and Proposed Water Rates for FY2022/23
through 2026/27.
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Table 1. Current and Proposed Water Rates for FY 2022/23 through 2026/27

Current Proposed Monthly Water Rates

Water Rate Schedule Monthly Rates| FY 2022/23 | FY2023/24 | FY2024/25 | FY 2025/26 | FY 2026/27

Fixed Service Charges

Single- and Multi-Family Residential:
5/8 inch $31.14 $33.10 $36.08 $38.60 $41.30 $42.54
3/4 inch $31.14 $33.10 $36.08 $38.60 $41.30 $42.54
Linch $31.14 $33.10 $36.08 $38.60 $41.30 $42.54
1.5 inch $58.72 $62.72 $68.37 $73.15 $78.28 $80.62
2inch $91.81 $98.27 $107.12 $114.62 $122.64 $126.32
4 inch $279.36 $299.73 $326.70 $349.57 $374.04 $385.26
6 inch $555.17 $595.98 $649.62 $695.09 $743.75 $766.06
Non-Residential:

5/8 inch $47.23 $53.62 $58.44 $62.53 $66.91 $68.92
3/4 inch $47.23 $53.62 $58.44 $62.53 $66.91 $68.92
Linch $47.23 $53.62 $58.44 $62.53 $66.91 $68.92
1.5 inch $90.90 $103.76 $113.10 $121.02 $129.49 $133.37
2inch $143.31 $163.94 $178.69 $191.20 $204.58 $210.72
3inch $283.06 $324.40 $353.59 $378.35 $404.83 $416.98
4inch $440.28 $504.92 $550.36 $588.89 $630.11 $649.01
6 inch $877.00 $1,006.37 | $1,096.94 $1,173.73 | $1,255.89 $1,293.56
8 inch $1,401.07 $1,608.11 | $1,752.84 $1,875.53 | $2,006.82 $2,067.03

Fire Service:
5/8inch $4.02 $4.05 $4.42 $4.73 $5.06 $5.21
3/4inch $4.25 $4.34 $4.73 $5.06 $5.42 $5.58
1linch $4.71 $4.92 $5.36 $5.74 $6.14 $6.33
1.5inch $5.86 $6.37 $6.94 $7.43 $7.95 $8.19
2inch $7.24 $8.11 $8.84 $9.46 $10.12 $10.42
3inch $11.61 $13.61 $14.84 $15.88 $16.99 $17.50
4 inch $19.66 $23.75 $25.89 $27.70 $29.64 $30.53
6 inch $40.37 $49.83 $54.31 $58.11 $62.18 $64.05
8 inch $67.98 $84.59 $92.21 $98.66 $105.57 $108.74
10 inch $104.79 $130.95 $142.74 $152.73 $163.42 $168.32

Volumetric Charges

Uniform Rate, All Customers | $257 | %280 | $315 | $337 | $360 | $3.71

ZONAL WATER RATES

While most of the City’s water customers are located within normal elevation zones (those not requiring significant
additional infrastructure to get water to the higher elevations), some customers are in higher elevation zones that cost
more to pump water to them. These elevation surcharges are part of the current rate structure and the Water Rate
Study evaluated the current cost of service for these customers. Table 2 shows the five-year schedule of water zonal
elevation surcharges.

Table 2. Five-Year Schedule of Water Zonal Elevation Surcharges
Water Enterprise Zonal Elevation Surcharges: Volumetric Surcharges
Elevation Zones Current* FY 2022/23 | FY 2023/24 | FY 2024/25
Volumetric Surcharges ($/hcf) | $0.11 | $0.36 | $0.37 | $0.39 |

*Current rates include monthly fixed charge of $2.56/month.

FY 2025/26
s041 |

FY 2026/27
$0.43

A map that allows customers to determine if they fall within a zonal area is available for review at http://www.morgan-
hill.ca.gov/2292/Proposed-Water-Rate-Adjustment.
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REVENUE STABILIZATION RATES

If revenue from volumetric rates falls below the levels currently expected, the City is still obligated to meet its annual net
revenue requirements. The intent of revenue stabilization rates is to offset the revenue losses that may be due to a
variety of reasons and thereby decoupling this process from specific drought rates, drought stages, and/or State-
mandated conservation. Revenue stabilization rates are the expected volumetric rate revenue divided by the reduced
levels of water sales. The proposed volumetric charges per water unit (hcf) with Revenue Stabilization Rates for the next
five years are presented in detail on Table 3: Proposed Volumetric Charges per Water Unit (hcf) with Revenue
Stabilization Rates for FY 2022/23 through FY 2026/27.

Table 3. Proposed Volumetric Charges per Water Unit (hcf) with Revenue Stabilization Rates for
FY 2022/23 through FY 2026/27

| FY2022/23 |FY2023/24 | FY2024/25 |FY2025/26 | FY2026/27

10% Revenue Stabilization Rate* $3.21 $3.50 $3.82 $4.09 $4.38
15% Revenue Stabilization Rate* $3.40 $3.71 $4.04 $4.32 $4.62
20% Revenue Stabilization Rate* $3.61 $3.93 $4.28 $4.58 $4.90
25% Revenue Stabilization Rate* $3.85 $4.20 $4.58 $4.90 $5.24
30% Revenue Stabilization Rate* $4.12 $4.49 $4.89 $5.23 $5.60

* Revenue Stabilization Rates would be implemented if current revenue from water sales are below the percentages indicated.

IMPACT TO WATER CHARGE ON THE BILL
If approved, water rate increases would commence with water consumption period containing July 1, 2022 and adjust
annually for the water consumption period containing July 1 thereafter.

Low INCOME DISCOUNT
Low-income customers that are enrolled in the PG&E CARE program can receive a discount on their water bill. Please
contact our Utility Services & Billing at (408) 779-7221 or email utilitybilling@morganhill.ca.gov for more information.

How TO PROTEST THE PROPOSED RATE ADJUSTMENTS

As the owner or customer of record of a parcel subject to the imposition of the proposed rate adjustments, you may
submit a written protest against the proposed rate changes. If the City receives written protests against proposed water
rates by a majority of the affected property owners or tenants or utility customers on record prior to the end of the
hearing, the Council will not approve the change. Only one written protest will be counted per identified parcel.

You have the right to withdraw a written protest that you previously submitted prior to the conclusion of the public
hearing. The City Council will count all written protests received (not postmarked) prior to the conclusion of the public
hearing. The City Council will not count written protests submitted after the conclusion of the public hearing.

A written protest must include (1) your name; (2) identification of the parcel by address or assessor’s parcel number; (3)
whether you are the owner of the parcel or the person receiving the service for which the fee is charged; (4) your
statement of the specific rate changes for which you protest the increase in the fee; and (5) your original signature. Written
protests will not be accepted by e-mail or by fax. Verbal protests will not be counted. Written protests may be submitted
by mail or in person to:

City of Morgan Hill

Attn: Water Rate Protest
17575 Peak Avenue
Morgan Hill, CA 95037-4128

For more information, visit https://www.morgan-hill.ca.gov/2292/Proposed-Water-Rate-Adjustment

This material is available in alternative formats upon request to accommodate persons with disabilities or non-English
speakers. To order information in an alternative format, or to arrange for a sign language or oral interpreter at the June 1,
2022 hearing, please call or email the Clerk’s office by 5 pm on Thursday, May 26, 2022. City Clerk: (408) 779-7259,
cityclerk@morganhill.ca.gov
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RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY
OF MORGAN HILL ADJUSTING WATER SYSTEM
SERVICE FEES

WHEREAS, Chapter 13.04 of the Municipal Code of the City of Morgan Hill (“Municipal
Code”) established Water Service Fees;

WHEREAS, Pursuant to Municipal Code section 13.04.210, the City Council of the City
of Morgan Hill (“City Council”) has the authority to set, adjust and collect fees for water system
service by resolution;

WHEREAS, the City Council has received and duly considered the report entitled “City
of Morgan Hill Final Report Water Rate Study Report” dated March 2022, authored by NBS;

WHEREAS, the fees calculated by the NBS report do not exceed the cost of providing
water system services and proportionally distribute these costs to different geographic zone’s
users;

WHEREAS, the NBS report, as well as all material supplementary thereto, and all
background data referenced in the report, was available for public inspection and review at the
Finance Department of the City of Morgan Hill;

WHEREAS, the California Constitution article XIII D (Proposition 218) specifically
authorizes a water system service provider to adopt water system service fees for its customers
that do not exceed the cost of providing the service and are proportionate to the cost of service for
all customers;

WHEREAS, pursuant to Article XIIID of the California Constitution, the City has
properly notified all owners of record about proposed water system service fee adjustments, and
about their right to protest the proposed adjustments, at least 45 days prior to the public hearing
held on June 1, 2022 (“Hearing”), for this purpose;

WHEREAS, such mailing was completed on April 15, 2022;

WHEREAS, instructions on the proper method for submitting a protest were included in
the notice;

WHEREAS, the City Council has previously set June 1, 2022 as the date for the Hearing
for consideration of an adjusted schedule of water system service fees (including automatic
adjustments to become effective each year through fiscal year 2026-27) for the City water
service;
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City of Morgan Hill
Resolution No.
Page 2 of 5

WHEREAS, the City Council has received and duly considered all written and verbal
comments provided to it by staff and the public, which comments are hereby incorporated into the
record on this matter;

WHEREAS, the NBS report recommends that the water service system reserve funds
maintain the target level of reserves designated therein as the Reserve Funds 650 (Operating
Reserve Fund), 652 (Rate Stabilization Fund), and 653 (Capital System Replacement Reserve
Fund). These reserve funds are necessary for the financial stability of the water system service as
well as for emergency operation and capital needs;

WHEREAS, the City Council finds that revenues derived from the proposed fees, (a) do
not exceed the cost of water system service including basic costs, incremental costs and allocated
costs and, (b) do not exceed the proportional cost of service attributable to the customer's parcel,
as determined by giving considerations to the factors set forth in the NBS report;

WHEREAS, the Hearing on adoption of this resolution and the fees outlined in Exhibit
“A” attached hereto was noticed pursuant to and in compliance with Government Code section
6062a, and set as part of a regular City Council meeting and Hearing held on June 1, 2022, held
virtually at https://bit.ly/MHCityCouncilMeeting; and

WHEREAS, the number of protests compared to the number of parcels currently receiving
water system service from the City is less than 50%.

NOW, THEREFORE, the City Council, based upon all documents, statements and facts
known to the City, does hereby resolve:

SECTION 1. Findings: The City Council hereby finds as follows:

A. All provisions set forth above are true and correct, and are hereby incorporated
herein as findings of this City Council by reference.

B. The purposes of the fees and reserves set forth herein are to finance the water
system service costs.

C. There is a need for water system services to protect the public’s health, safety, and
welfare.

D. The facts and evidence presented to the City Council establish that the cost
determinations set forth are reasonable and proportional, and the fees expected to
be generated will not exceed those reasonable and proportional costs.

SECTION 2. Adoption of Fees, Reserves and the NBS report. Therefore, the City Council
hereby adopts the adjusted water system service fees, the reserve fund targets, and the NBS report.
The fees are shown in Exhibit “A”, which is attached hereto and incorporated by reference.
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City of Morgan Hill
Resolution No.
Page 3 of 5

SECTION 3. Implementation Dates. The City Council hereby orders that the adjustments to
water system service rates be effective for each monthly consumption cycle beginning on or after
July 1, 2022, July 1, 2023, July 1, 2024, July 1, 2025, and July 1, 2026, as described in Exhibit
G‘A,7'

SECTION 4. Challenges to Resolution. Any judicial action or proceeding to attack, review, set
aside or annul this resolution or any provision thereof shall be brought within the time periods
prescribed in Government Code section 66022 and Municipal Code section 3.08, et seq.

SECTION 5. Exemption from CEQA. The City Council finds that this resolution is for the
establishment, modification, structuring, restructuring, or approval of fees for the purpose of: (1)
meeting operating expenses, including employee wages and fringe benefits, (2) purchasing or
leasing supplies, equipment, or materials, (3) meeting financial reserve needs and requirements,
(4) obtaining funds for capital projects, necessary to maintain water system service within existing
service areas, and therefore is exempt from the California Environmental Quality Act Pursuant to
Title 14, California Code of regulations, Sections 15061(b) and 15273(a).

SECTION 6. Severability. If any portion of this resolution is declared invalid by a court of
competent jurisdiction, then it is the intent of the City Council that all other provisions of the
resolution shall be severed and remain in full force and effect.

PASSED AND ADOPTED by the City Council of Morgan Hill at a Regular Meeting held on the
1%t day of June 2022 by the following vote:

AYES: COUNCIL MEMBERS:
NOES: COUNCIL MEMBERS:
ABSTAIN: COUNCIL MEMBERS:
ABSENT: COUNCIL MEMBERS:

DATE:

Rich Constantine, MAYOR

» CERTIFICATION ©3

I, Michelle Bigelow, City Clerk of the City of Morgan Hill, California, do hereby certify
that the foregoing is a true and correct copy of Resolution No. , adopted by the City Council
at the meeting held on June 1, 2022.

WITNESS MY HAND AND THE SEAL OF THE CITY OF MORGAN HILL.

DATE:

Michelle Bigelow, CITY CLERK
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Exhibit “A”

Water Rate Adjustment Schedule 2022-23 through 2026-27

Current
Monthly Rates

Proposed Monthly Water Rates

Water Rate Schedule FY 2023/24 | FY2024/25 | FY 2025/26

FY 2022/23

FY 2026/27

Fixed Service Charges

Single- and Multi-Family Residential:
5/8 inch $31.14 $33.10 $36.08 $38.60 $41.30 $42.54
3/4 inch $31.14 $33.10 $36.08 $38.60 $41.30 $42.54
Linch $31.14 $33.10 $36.08 $38.60 $41.30 $42.54
1.5 inch $58.72 $62.72 $68.37 $73.15 $78.28 $80.62
2inch $91.81 $98.27 $107.12 $114.62 $122.64 $126.32
4inch $279.36 $299.73 $326.70 $349.57 $374.04 $385.26
6 inch $555.17 $595.98 $649.62 $695.09 $743.75 $766.06
Non-Residential:

5/8 inch $47.23 $53.62 $58.44 $62.53 $66.91 $68.92
3/4 inch $47.23 $53.62 $58.44 $62.53 $66.91 $68.92
Linch $47.23 $53.62 $58.44 $62.53 $66.91 $68.92
1.5 inch $90.90 $103.76 $113.10 $121.02 $129.49 $133.37
2inch $143.31 $163.94 $178.69 $191.20 $204.58 $210.72
3inch $283.06 $324.40 $353.59 $378.35 $404.83 $416.98
4inch $440.28 $504.92 $550.36 $588.89 $630.11 $649.01
6 inch $877.00 $1,006.37 | $1,096.94 $1,173.73 | $1,255.89 $1,293.56
8inch $1,401.07 $1,608.11 | $1,752.84 $1,875.53 | $2,006.82 $2,067.03

Fire Service:
5/8inch $4.02 $4.05 $4.42 $4.73 $5.06 $5.21
3/4inch $4.25 $4.34 $4.73 $5.06 $5.42 $5.58
Linch $4.71 $4.92 $5.36 $5.74 $6.14 $6.33
1.5inch $5.86 $6.37 $6.94 $7.43 $7.95 $8.19
2 inch $7.24 $8.11 $8.84 $9.46 $10.12 $10.42
3inch $11.61 $13.61 $14.84 $15.88 $16.99 $17.50
4inch $19.66 $23.75 $25.89 $27.70 $29.64 $30.53
6 inch $40.37 $49.83 $54.31 $58.11 $62.18 $64.05
8 inch $67.98 $84.59 $92.21 $98.66 $105.57 $108.74
10 inch $104.79 $130.95 $142.74 $152.73 $163.42 $168.32

Volumetric Charges

Uniform Rate, All Customers |~ $257 |  $289 | $3.15 | %337 | $360 | $3.71
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Proposed Water Zonal Elevation Surcharges
Water Enterprise Zonal Elevation Surcharges: Volumetric Surcharges

Elevation Zones | Current* | FY2022/23 | FY 2023/24 | FY 2024/25 | FY 2025/26 | FY 2026/27
Volumetric Surcharges ($/hcf) $0.11 $0.36 $0.37 $0.39 | $0.41 | $0.43

Proposed Volumetric Charges per Water Unit (hcf) with Revenue Stabilization Rates for FY
2022/23 through FY 2026/27

| FY2022/23 |FY2023/24 | FY2024/25 |FY2025/26 | FY2026/27

10% Revenue Stabilization Rate* $3.21 $3.50 $3.82 $4.09 $4.38
15% Revenue Stabilization Rate* $3.40 $3.71 $4.04 $4.32 $4.62
20% Revenue Stabilization Rate* $3.61 $3.93 $4.28 $4.58 $4.90
25% Revenue Stabilization Rate* $3.85 $4.20 $4.58 $4.90 $5.24
30% Revenue Stabilization Rate* $4.12 $4.49 $4.89 $5.23 $5.60
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Overview ﬁ//)

» Background
 Process to Date
« Recommendations




Background ..,

« 2015 Rate Study

Prior rate adjustment - January 2020

« 2021 Water System Master Plan

$108 million in Total Improvement Costs
$59 million to be paid by future users (impact fee)

$49 million to be paid by existing users

o 2022 Water Rate Study




Process to Date ﬁ//%
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December 15, 2021 — Water System Master
Plan adopted

March 11, 2022 — Water Rate Study made
available

March 24, 2022 — Community Townhall
Meeting

April 6, 2022 — Declared Intent, Commenced
Noticing, and set June 1, 2022 as Public
Hearing



Proposed Annual Rate Adjustment

Summary of Sources and Uses of Funds and Net

5-Year Rate Adoption Period

Y

CITY OF MORGAN H

Revenue Requirements
Sources of Water Funds
Rate Revenue Under Prevailing Rates
Non-Rate Revenues
Interest Earnings
Total Sources of Funds
Uses of Water Funds
Operating Expenses
Rate-Funded Capital Expenses

Total Use of Funds

FY 2021/22

$ 15,179,148
1,098,954
180,121

FY 2022/23

$ 15,497,910
1,106,147
176,388

FY 2023/24

$ 15,823,366
1,113,492
164,908

FY 2024/25

$ 16,155,656
1,120,991
110,214

FY 2025/26

$ 16,494,925
1,128,647
94,864

FY 2026/27

$ 16,841,319
1,136,465
79,547

$ 16,458,222

$ 11,785,202

$ 16,780,445

$ 13,027,679
890,787

$ 17,101,766

$ 13,665,520
6,412,621

$ 17,386,862

$ 14,337,001
7,432,357

$ 17,718,436

$ 15,043,999
8,616,828

$ 18,057,331

$ 15,788,501
9,023,266

$ 11,785,202

$ 13,918,466

$ 20,078,141

$ 21,769,358

$ 23,660,827

$ 24,811,767

Surplus (Deficiency) before Rate Increase

$ 4,673,020

$ 2,861,978

$ (2,976,375)

$ (4,382,496)

$ (5,942,391)

$ (6,754,436)

Additional Revenue from Rate Increases - 1,394,812 2,976,375 4,382,496 5,942,391 6,754,436
Surplus (Deficiency) after Rate Increase S 4,673,020 | S 4,256,790 | S - S - S - S -
Projected Annual Rate Increase® | 0.00% | 9.00% | 9.00% | 7.00% | 7.00% | 3.00%

Net Revenue Requirement2

1. Annual % "rate increase" is for the total rate revenue; individual rates will vary from this %.

2. Total Use of Funds less non-rate revenues and interest earnings. This is the annual amount needed from water rates.

| $ 10,506,128 | $ 12,635,931 | $ 18,799,741 | $ 20,538,153 | $ 22,437,316 | $ 23,595,754

ILL




Cash Balances and Reserve 2

Ending Cash Balances vs.
Recommended Reserve Targets
$16.Mil
[ Projected Ending Cash Reserve Balance
S14.Mil -
=== Recommended Minimum Reserve Target

S12.Mil -

3 $10.Mmil -
5
@
L

3 s8.Mil -
£
T
&

$6.Mil -

S4.Mil -

S2.Mil -

S.Mil A

2022 2023 2024 2025 2026 2027 2028 2029 2030
Fiscal Year Ending June 30




Zonal Elevation Surcharges A

* Energy costs to pump water

* Annual % increase is due to inflation of energy
costs

 About 2,900 accounts out of 14,700

Zonal Elevation ‘ Current
Surcharges 1

Per Water Unit (S/hcf)
1. Current rates include monthly fixed charge of $2.56/month.

-, FY 21/22 ‘ FY 22/23 | FY 23/24 | FY 24/25 | FY 25/26
dates




Revenue Stabilization Rate .
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 |ntended to offset revenue loss

« Based on monthly volumetric consumption
(3 years average consumption)

« Starting at 10%, with 5% increment, up to
30%







Revenue Stabilization Rate
(cont’d)

@
2
<
T

Volumetric rate per water unit (hcf) with
Revenue Stabilization Rate

| FY 2022/23 | FY 2023/24 | FY 2024/25 | FY 2025/26 | FY 2026/27

Proposed Rates 52.89 5§3.15 5$3.37 5$3.60
10% $3.21 $3.50 $3.82 $4.09
15% $3.40 S3.71 S4.04 $4.32
20% S3.61 $3.93 $4.28 S$4.58
25% $3.85 $4.20 S4.58 $4.90
30% S4.12 $4.49 $4.89 $5.23




Low Income Subsidy

7=

CITY OF MORGAN HILL

jasi

_ 7/1/22 7/1/23 7/1/24 7/125 7/1/26

Subsidy Amount $5.85 $6.44 $7.08 $7.57 $8.10 $8.35

Percentage Increase N/A 10% 10% 7% 7% 3%

 Those in PG&E Care Program
* Currently 273 customers

* Using “general” revenues, not from water
rates



Recommendations D
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* Conduct Public Hearing

« Tabulate Final Proposition 218 protest letter
count (City Clerk or Designee)

* If no majority protest letter received,
approve the recommended rates by
adopting resolution
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